e ')( Bofrower'}.. The tru ,

MMNWMW . e (‘Trumee) “fﬁ‘* beneﬁm&w is.

WASHINGTON MUTUALBANK o AR R whzch is orgamzed arnd ex‘s:mq

.under the laws of If.\.ﬁ»‘,ishmdton

_SEATTLE, WA 98101 - Gd ; ,

Borrower owss Lenderthe pnnc:pal sum of PTC’H’I’Y—QE‘JE\J ‘H—IOU‘SESM) & OC}IIOO--- S

__.Détars (US: $.87. 00000 _).. This' debt is evidenced by Borrower 'S

nota dated tra ‘sams' date as: !‘us Scoumy lnstrumart (“r\me“) which providea for momniy pa,lmems with the full debt, i not

},azd earlist, due and'payable on Bpriliist o027 : » This Security Instrument

‘seclres 1o Lender: (a) the repaymem of. he debt evidenced by the No‘ie. wlth lntsre st, ‘and all renewals, extensions and

~modifications of the. Note'{b) the. payment., all.other sums; with in‘temsﬁ, n.dvancad under paragraph 7 to protect the secun‘y ‘

of mns Secunty lnstrumem and (c) th ‘parformance of Borfower‘e coVenanta and agresments under this Security Instrument.
: ‘ fs‘y ‘to Tru':tae in iruc? with power of sale the following

Sl County ‘Oregon; '

("Lander’)

10T 9, IV BlOCKz., “‘IRS‘I‘ VADDIT].QI\I 0 IVEYJM & ACOORDING . ‘IO"IHE OFFICIAL: PL"%T %EREO‘? |
oN FILE" IN‘ THE OFICE OF THE. COLNTY CLERK OF m&%’l’ﬂ (K)IIN’IY ‘ORESO\I. ‘

TOGETHER WITN alirne improvemams now or her@&f{ﬁr em@m@ﬁ on ap Gpmﬁy, and ar 1 gasaments, apputamrm ang

fixtures now or. hereafiar. ‘a part of the property. Al replacements and zdditions. shall ¢ L:O ba covared by s Sf‘curiiy
lnstrument A\I ofthe foregotng Is refarred o] mmt Secmty moimmunz msth*“Property“.

BORROWER COVENHNTS ‘fhat Bonower 's Iz wful!y seised crf ahe pstate herebv conveyed and has tn@ ngm o gram and
v convey "me‘Property and th t‘\the‘Propeﬂy is unencumbered exccspt for encumbra“\cas of recard Borrower warrants and wm
‘ol dei : ‘

deiend gA Hy“hemle'z tha P
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SUNIFORM COVENANTS.

o Payment of Principat
interost on the debt evidenced b

2. Funds'for Taxes o , :
monthly payments are dus under the Nota, unitll the Nots je
priority over this Security instrument as & lien on the Property;
hazard or property insurance premiums; (d).vearly flood insy
any sums payable by Borrower to Lender, in accord
premiums. These items are called *Escrow kems.*
ameount a lender for a federally related- morigage l
Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2
sefs a lesser amount. f so, Lender may, at any tims,
the amount ¢of Funds due on the basis of current
accordance with applicable law.

The Funds shall be held in an Institution whosa doposits are Insured b
Lendler is such an institution) or in any Federal Home Loan Bank: Lendsr shal &
Borrower for holding and applying the Funds,’ annually analyzing the escrow
Borrower interest on the Funds and applicable law permits Lender to make
one-time charge for an independent raal estate tax reporling sevice used by.
otherwise. Unless an sgreement is made or applicabls law requirss interest 1
or earnings on the Funds. Borrower and Lender may agree in writing, however,
Borrower, without charge, an annual accounting of the Funds, showing credits an
the Funds was made. The Funds are pledged as additional security for all sum

If the Funds held by Lender exceed the amounts permitted
Funds in accordance with the requirements of applicable law,
Escrow ltems when due, Lender may
up the deficiency.n Borrower sha

Upon payment in full of all
if, under paragraph 21, Lender s :

Id by Lender at the time of acquisition or sale as a

. 3. Application of Payments, Unless app
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if -any

{2t
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data and reasonable e

01 et sa
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y afod

338
to be held by a
If the amount of th
so notify Borrower. in writing, and, in su l
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cradit against
licable law prevides othsrwiss,
dusiunderthis Nots; second; 16 arm
ue under the Note, I
ower shall pay all taxes, as
ty Instruiment, and leasehold
i not paid in that manner,”
der all notices of amounts to be
nder recelpts evidenqi

Bortower shall pay them
pald und,
ngtho payments; .- .-

vithi
p-the improvément
coverage®
mounts an
approval wh
.obtain cove

against loss by fire, hazards included within 1
fequires insurance. This Insurance shall be.
the insurance shall be chosen
coverage desciibed above,
paragraph 7.

All Insurance po
right to hold the polici
noticds. In the event o
promptly by Borrower.

Unless Lender and Borrower
demeged, if the restoration or repair i
feasible or Lender's security would
t th
Lender that the |
repair or restore
notice is given,

Unless Lender and Borrower otherwise a

ments referred to in paragraphs 1 and 2
Borrower's right to any insurance policles and proceads resutti
oxtent of the sums seoured by this Securily Instrument immaodi
Preservation, faintenan
d use the Property as Bor
upy the Propenty as Borrow
which consent shall not be

heiterm *extended
maintained in the.a
by Boirower subjoct to' Lendei's
Lender may; at' Lender's option,
licies and ronewals shall be acceptable to Lender and
¢s and renewals, if Lender Trequires, B

floss, Borrower shall give prompt.notic

e to the insurdnes ea
otherwise agree in writing, insurance probéadé
s economically feasible and

be lessaned, the Insurance

, then Lend

ar may collect
8y sums secured by this S

the Property or to p

greo In writing, any application of
nt

6. Cecupancy,
oceupy, establish, an
shall continue to occ
agrees in writing,
control. Borrower

rower's pringipal residence within
er's principal residence for at Isast
unreaschably withheld, or unless

cure such a defa
Lender's good fai
by this Security |

ult and reinstate, as provi
th determination, pre
nstrument or Lender’s security interest,

materially false or inaccurate information or statements.to Lender (or failed to provids Le
od to, repressntations concernin
Borrower shall comply with all the
rge unless Lender agrees iothe m

the loan evidenced by the
residence. !f this Security |
the Property, the [egseholq

Note, including, but not Himit
nstrument is on a leasehold,
-and thg foe titlo shall not me

include paying an

* fees

act ; : 17, L 50,
- Any amounts' disbutsad by Lerder under this
Unless Borrower ‘and Lender agree to-other terms o
and shall be payable, with interest, upon notice fromi
8. Mortgage Insurance,
Borrower»sha!l pay the premiums. required to: mainta
fequired by Lender lapses or ceases to bo in effect,
mortgage Insurance proviously in effect, at g co
from an alternate mortgago Insurer &
bay to Londer onch month a sum squal to ono-twolfth of the yoarly morgagoe Ing
covorugo lapacd'oF consad te b In offect. Londir will gecobt, use and rstain the
Loss reserve paymonts may no longar ba reduirsd; dt'she eption of Lender, if mong
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required to maintain mortgage insurance In effect, or to provide a loss resarve,
with any written agreement between Berrower and Lender orapplicablo law.

[Paragraph 7 shall bec
f payment; thess am
Lender to Borrower
It Lender required mort

gage Insurance as g
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‘Borrow
st substanti
pproved by Lendor,* i asubstantially ogu
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s riow existing
-and:any, other hazards, |
d for the periods that Len
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shall include a standard moert
orrower shall promptly give to Lender ail rec
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Lender's security is not lessensd,
©procseds shall ba applizd to th
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proceeds to principal
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sixty days after the execution of
one year after the date of occupa
extenuating circumstanca
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condition of making the loan secured by this Security tnstrument,
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or shall pay the pramiums roquired to obtain coverage substant
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uran
48 1
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nelar the Nots, ©

ptly ‘ pay when due the principal of and
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surance premiums,
in lieu of the payment
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yearly
if any; and ()
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unds in an amount nof 15’ excead the maximum
count under the federal Real Estate Setllement
q. (‘RESPAY, unless another taw that applies 16 the Furids
unt notto exceed the leSser amount, ‘Lender may estimats
of expenditures of future Escrow items or otherwise in

yearly mortgage in
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instrumentality, or entity (including Lender, i?
pay the Escrow ltems. Lender may not charge
or varilylng the Escrow ltems, unless Lender pays
e. However, Lender may require Borrower to pay a
naction with this loan, unless applicable law provides
be required to pay Borrower
peid on the Funds, Lender
and the purpose for which
nstrument.

aral agency,

each debit to

7 the excess
nt to pay the
ssary to make

by Lender at any time is not sufficie
hall pay to Lender the amount nece

urity Instrument,
paragraphs 1 and 2 shell
graph 2; third, to interest due; fourth, to
and impositions aftributal ich may
ations in the manner
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makes these payments. directly, Borrower shali
1 (&) agrees in writing to the
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ien; or (c) secures from the
ermines that any part of the
\otice identilying the lien.
or-hereafter erected
neluding floods or fl
der requires. The in
onably withheld.

on'the: Property insured
ooding, for which Lender
® Insurance carrier providing
If Borrower fails to maintain
rights:in the Property in- accordance with

gage clause. Lender shall have the
eipts of paid premiums and renewal
r may fnake proof of loss i not made

#d

ation or fe

shall be applied to restor pair of the Property
If the restoration or repair is not economically
© sums secured by this Security Instrument,
does not answer within 20 days a notice from
© proceeds. Lender may use the proceeds to

n due. The 30-day period will begin when the

.

the insuranc

shall not extend or Ppostpona the due date
of the payments. If under paragiaph 21 the Properly is
o the Proparty prior to the acquisition shall
cquisition,
Leaseholds. Borrower shall
this Security Instrument and
ney, unless Lender otherwiso
s exist which are beyond Borrower's
mmit wast

material impalrment of th
ring the loan application
nder with any material information) in o
g Borrower's occupancy of the Property
provisions of the lease. I Borrower acqu

@ lisn created
process, gave
onnection with
as a principal
ires fee title to

if Borrowar, du

Y sums secured by a lien which has priority

and entering on the Property to make repaire. Afthough

ome additional debt of Borrower sscured by this Security Instrument,
ourits shafi bear infercst from

the dale of disbursement &t the Noto rate

the menigage insumnce,covemge
ially equivalent to the
 Borrower of the mortgage insurance previously in effoct,
ngage insuvancalcovamga 19 not avaitablo, Borrowar shall
oo promium boing paid by Bomower whon the Insurancs
Bymanits a5 a loss resarva in low of mongage insurance,
rage {in the amount and for e perod that
ained. Borrower shall pay the premiums

able and is. obt

untl the requirement for morigage insurance ends in accordance




© Loan #: 01-253-801639-0

peHy.. Lendgg‘_‘sha[;ﬁg}ye Borrower notice
At The procodds of By B arolali, of.damay retior, connequential; i connastion viith. any condemnation or
g of.any. pant tithe F’rﬁpéﬂy}g rofon sonvayandsin ilolof cohdemnation, amhémby:as_signad and shall ba pajd 2o Lander, RS
il Hithis evant ofatotaltaking of the Bropoitythe protoeds shallibe applied fo.the numé;sacured}b}f this Sacyrity, Instrurment, whether ar not
then dus; with any oxcdss: paidito: Borrowar, slnstheevent e&&parﬁ&&‘t&‘dng@cﬁi the Proporiy In :whict’rz.‘ea’mis-mar%cetvaxua.c»f,uw Property
immedi&té?y;bafora,theetaking istequebtoiorn groaterithan the amotnt.of e sums secured by - this Securily Instrument immadiately before tha
taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reducad by the.amount of
the proveeds muttiplied byithe fo!lowing*frmﬁom:(a)‘ tha taﬂal’amuumrcf;%he;sums sac’ured.«immadiately.be?ore~the,-taking,:divided by (b} the fair
market Valie of the Propery: immcdlateiy.,before«fheitaking:: Any.batance shall be paidto Borrower.. In the event of a partial taking of the Property
in which the fajr marketvalue of the: Props fimmediately-befors the taking isleos than the amount of the. sums secured immediately before the
taking; uniéss Borrower and Lender ‘otherwis 0 invwriting-or 4 F: Hizable lew otherwise provides, the proceeds shall b applisd to the
sums securad by this Security;ms_trument whether, novibe sums are then due; T . o .
" lfthe Property is ab ,or if, after notico by Lender to Borrower that.the condemnor offers to make an award or settle a
claim for damages, Borrower fails to.respond-to Londer within 30 days after the:dats the notice is given, Lender is authorized to coilect and apply

the proceeds, at its option, either to restoration or repair of the Property or to the sums sscured by this Security Instrumen, whather or not then
due. . N . - i . L . - . - W

--:Unless Lender and Botrower.othenyise agroo in\writlng.-.any,applicat{on of proceads ta principal shall not extend or Pastpone the due date
of the monthly payments referred fo in paragraphs 1 and 2 or change the amount of such payments, ) ) .
- 11. - Borrower Not'Relcased;”Fcrhearanca By Londor Mot a Waiver.. ‘Extension of the time for paymient or inodification of amortization
the sums secured by this Security Instrurnent granted by Lender to any successor in interest of Borrower shall not operate to release the liability
of thefor‘iglnarBorrowar'or‘Borrower's Successors in interest. Lender shall not bs required to commence Proceedings ageinst any successor in
interest or rofuse to extend time for paymentior otherwise modify. amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borréwar-or Borrower's suceessors in interost:- Any forbearanco by Lender in exercising any right or remedy shall
not be a waiver of or preciude the exercise of any right or remedy, .
12. Successors.apd: Assigns Bound; Joint ang Soveral: Linbility; Ce-slghers.  The covenaits and agreements of this
Instrument shall bind and benefit the successors and assigns of Lander and Botrewer, subject to the Provisions

Security

ar sign: ) of paragraph 17, Borrower's
covenants and agresments shall be joint and several, Ahy_aor_rowg;r who co-signs this Security Instrument but does not exscute the Note:

co-signing this Sectirity Instrument only to mortgage, grant ‘and convey hat Borrower's inter
Instrument; (b) Is not Personally obligated 1o pay the. sums securad. by, this: Security Instr grees. that Lender and any
Borrower may agres to extend, modify, forbear or make any accommodations with regard is Security Instrument or the Note
without that Borrower's consent. ) ) .

13. Loan Charges. If the loan secured by this Security Instrument maximum loan charges, and that jaw is
finally interpreted so that the interest or other loan ch i ‘ i ith the loan ¢ i i
then: () any such loan chaige shali be- , ; v to' seth itted- lirnit; sums already
collected from Berrower which exceede his refund by reducing the
principal owed under the Nota or by meking a direct payment will be treated as a pariial
prapayment without any prepayment charge under the Noto.

14. Notices, Any notice to Borrowor providad for In this Security Instrurnent shall be given by delivering it or by mailing it by first class

otice shall be diracted to the Property Address or any other address Borrower

er. Any n ender shall be given by first class mail to Lender's address stated horein or any other address

Lender designates by notice to Borrower, Any notice provided for in this Security instrament shall be deemed to have been given to Borrower or
Lender when givenas provided in this pa graph. o e R ' Loy .

15, Govorning Law; Sevembiiﬂy‘.‘{Thl§’Se’c’urity Instriment shall be governed by federal law and the taw of the jurisdiction in which the
Properly is located. In the event that any provision or clause of this Sscurity Instrument or the Note conflicts with applicable law, such confiict
shall not affect other provisions of this Security Instrument or the Noto which can be given offect without the contlicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be soverable,

16. Berrowor's Copy. Borrowsr shall be given ane conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest In Borrowar. - f all or any part of the Property or any interest in it is sold or
transferred (or if a beneficial interest in Borrower is sold or transferred and Borrowsr iz not a natural person) without Lender's prior written consent,
Lender may, at its aption, require immediate Paymant in full of all sums secy : t. However, this option shall not ba
exercised by Lender if exercise is prohibited by federal law as of the dste of this Security

it Lender exercises this option, Lender shalf give Borrower notice of acceleration. The notice shall provide a petiod of not less than 30 days
from the dats the notice is delivered or malled within which Borrower must pay all sums secured by this Security Instrument, It Borrower fails to

may invoke any

pay these sums priorto the expiration of this period, Lender medies permlited by this Security Instrument without further notice
or demand on Borrower.

18. Borrower's Right to Relnstate,
Security Instrument dis i
]

ent enforcing

cﬁdiﬁcn&;aw;hg; : i due under this Security Instrument

on_had occurred: ). CUrS Yy default of any othsr covenants or agreements; (¢) pays all expenses incurred in

ntringluding, Lt not’limitod 1o, reasonable ellornoys’ fees; and (d) takes such action as Londer may reasonably

rethattl this Security fnst urmont, Lender's tights in the Properly and Barrowor's obligation to pay { s socured by this

Security"lnst( mont shalf continue unthanged. { n.foifistatement by Borrower, this Security Instrument and the obligations secured hereby shall

remain :fulfy. éﬁ?c{i\/‘ébags‘ if o1 ";hadjoccurté_,d, Howsver, this right to reinstate shall not epply in the case of acceleration under
paragraph 17." " o = : .

19. Sale of Note; Change of Loan Servieor. The Noteor a partial interest in the Note {togsther with this Security Instrumeny) may be sold
one or more times without prior notice to Borrower, A sale may resultin a change in the entity (known as the *Loan Servicer) that collects monthly
Payments e Note and this Secyri ument. There also may be one or. more changes © Loan Servicer unrelated to a salo of
the Nots. i ge of the'Loan Servicer, Borrower will Be given. writton noiice of the change in accordence with paragraph 14 above
and applicable law. The notice will state the name and address-of the new Loan Servicer and the addross towhich payments should he made,
The notice will also ¢ i o

[
Ure thatth

require to assy

Law. The preceding wo sentey

Hazardous Substances that are generally recognized

Borrower shall promptly give Lender written n
regulatory agency or private party involving the Pro
knowledge. If Borrower learns, or is notified by any governmental or regulatery a s
Substance affecting the Property is necessary, Bosrower shalj promptly taks &} necessary remedial actions in

As used In this paragraph 20, 'Hazardous Substanses* are those substances defined as toxic or haz
Law and the following substances: gasoline, kerosene, other flammable or toxic potroloum products, toxic pesticides and herbicides, volatile
solvents, i i aterigls. As used in this paragraph 20, *Environmental Law means

. NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as foilows:

21. Acceleration; Remedics. - Lender ‘ahall give notlce to Borrowar prior to accelsrzdlon o

kreach of any
¥ this Securify Instrumang (but mot prior 16 oo pplicable law prevides

: 16 defauly; ; not less than 30 days from the

e or befers the date
specified In the notice may resull in acceleration of the sums secured by t

and sate of the Froparty. The notice
shall further inform Borrowor of e rioht to reinsiate Qﬁervac;gggrmgan, 1 action 10 sssent the non-cxistence of

a defaull or any other defense of Borrewer to abt:e!émﬂqh and sale. if tho defoult is 101 cured on or batore the date specilied In the
notice, Lender at g option may require Immediat hY iR SUImS sesured by this Securlly Instrument without furthar demang
and may invelo the power of salo and any oiler rg ¥ applisable v Lendae chal be entitied (o cellset all suponaes
Incurrad Ia pursulng the remodiog provided in this ey bt not Bmlted to, roasenahls atlornoys! {fess and costs of title

evidanos,
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-Hivokes'ts powa
‘and of Lan
partof the'
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FORETtY 16 be sold and ehall gais
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appileablo law AR
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the Py
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U Trusioo shall defiver o the purchaser:Teus
Implied. Theresitals in the Trusteo’s dead 5
the proceeds of tho safo'in the folloviing:
allornoys’ foes; (B) to ali sums soey

22, Reconveyance, Upon payment of alt sy
Propetty and shall surrender this 'Secuﬁt)f"ln‘sirumérit}é
feconvey the Property without warranty and Lender sii
persons shall pay any recordation ¢ogts, 130 ¢

23. Sulb

fHute Trusteo, Lo -3
hereunder, Withoit conveyancs of the Propéﬂy,"théfsuccesspr trustes shall
herein and by applicable jaw, SR T

28, Atternoys® Foes. - As.usod:in this:8
an appolfate court, : .. Y Do
o280~ Riders to this Caeurlty: Instrumena, =if‘one-orimora
Instrument, the covenants: and agreements-of each.such rider shal
agrsements of this Secuity: Instrument as-ifthe tider(s) were a'part

[E‘Ad]ustab!e,ﬁate Riders. - ;
[ 1.Graduated Payment Rider -
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: En0208 the truth of th
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instrument; and!{c)
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]
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'STATE OF OREGON, .
L Klamath: - .
... _.Ontis ~28th

i Coun‘ty»gsf
d
and

o Maréht ¢

gy of

HEGULE & Witite

stioco ol Sule i thy
o e requlrad by
0 time ond g
egimay posipe
ale. Lende
Y wit
&5
@ fncleding,
anyoxcess to the PErso)

nent,”Lander g
s8cured by this Secur
fes in an amount afl

and appoint a succ

y’Borrox;.'or' and reédrdad togefher

-+ 1927, petsonally ap

' nstice o1 the aceun
HolLe W ke teoard

MENRLT proverised. By epaienblodaw 1o
Piiisable faw, Tr stee, withaut demand on
aceand under the terms doslpnicted tn the
12 sulo. of afl or any parcel of tho
7 orfs designes may purchase the

ance'of an

Rl ed n escly coulinly i

OF Warranty, expressed or
tatéments made thereln,  Trustes shall appiy
But not Hmied to, reasonabls Trustes's and
Tor persone legally entiiled to i

hall request Tristee to ieconvey ihe
ty Instrument to Trustee. Trustae shali
cwed by applicabla faw. ~Such person or

hout any:covenant.

essor trustee to any Trustee appointed

o title, power and duties conforred upon Trustee

ees® shall.include any aitorneys' fees awarded by

with this Securiy
shall amend and supplement the covenants and
Check apnlicable box(es)]. . ) -
7 [7]144 Family Rider
M Bive'qekly-ﬁaynxenzRider
- [Z] Second Home Fider .

S S S
S g
< DEBRA BUCKINGHAM ¢
. NOTARY PUBLIG - OREGDN
o GOMMISSION ND. 030318
OEAISEION EXB ‘ .

s

peared the above narned

| WILIARD BLATRE DAWSON EFN T RICHARDSG;

and acincwledged the fqregpinjgr‘irifstry‘rﬁém,Qté’9&51'5

oyt

ETLERN .
hig/her/thedr
" WITNESS my hand and sfficia)

(Officiat'geay "

- My Commigsion expirs:

Sal affixed the day and yéar in this ceitfficate abiove

luntery act and deed,

L vo
written. -

' 12-19-2000"

N -Notary Ffublkc fg_rbm_gén :
-+ REQUEST FOR RECONVEVANCE

TO TRUSTEE: ST SEE I
w. o -The-undersigned is the holder of the note,or.
-.other, indebtedness secured by this Deed of Trust shava, b
= notes and this Deed of Trust,"v.ahich.,ars;,delivered-hereby;:,
‘under this Daed of Trustto the person ar persons legali

ol

Mail recenveyance to

4270 (3-94)
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@%55 }.{_ﬁgﬁg"“"ﬂ@?@ﬁ"' R S o s " ADJUSTABLE RATE RIDER

i e Ca
Loan 01-253- oSt Rate Cap

1 YEBRR TREASURY :,Ecmrrms INDEX
THIS ADJUSTABU: RATE RIDEH Is made this - 28th day of Marchy: 1997 L andis

incorporated Into ‘and shall bs: deemed to-amend ‘and’ stpplement the-Mortgage, Deed of Trust, or Secun*y
Deed (the "Security lnstrumam") @f the “same’ date . given’ by ths undersigned- (the "Beirower’). to . sacure
Borrower's Adjustable Raty Note to WASHINGTON MUIUVAL BANK, a- ‘Washington Corporation
(the "Lender’) of the same date and covering the property described in the Security Instrument and located at

1100 M:CLEIL{LAN DRIVE KI.AW\'IH FALLS, CR 97603
55 sy cd{Property Address) i :
: THE MOTE CON‘MINS PROVIS!ONS ALLOWING ¢ ,OR C%*MENGES lN THE ENTEREST RATE
SUBJECT TO THE LIMITS ST%TED IN THE NOTE. - IF THE INTEREST RATE li*éaRE.@‘S’:S THE

BORROWER'S MONTHLY PAYMENMTS WILL, BE HIGHER. IF THE INTEREST BATE DECR&ASES
‘THE BORROWEH’S S‘J' ONTHL‘I PAYW"ENT& WAL Ess: LGWEF! :

G

THE iN E:RE"-‘T F%A”"EE' AND MSNTHLV PAWJ;ENTS»”%’E&L FREB MN THE &AME FOR THE

FIRST YEAR OF THE LOAN AND WILL BE ADJUSTED EVERY. YEAR
THEREAFTER, » :

ADDITIONAL CGVEKAN?&‘:‘ = adcimcm 10 the coven s and agrcum@nis made in the Secumy
Instrument Borrowe. and Lenderfuﬁher covenant and agree as foi!ows

Ty
i

NT RLS‘T fm h.. &Mﬂ MQN‘F “!L‘I FJ&‘{&...NT a:«mmcszza i,
The Note provides for-an/initial iterest rate:of *froc}o

o

'y

lnterest raﬁe and me momh paymemsf ag fcz!icsws

" The: interest rate 1 will" pay’ may changa on zhe 1gt; “day-of Bprdl 1998,
and on that day every 12t1n month thereafeer. Each Qate on wh e‘h my interest:
"Chango Date®, : SR i

~{B) The Indaxt- P

- Beglnning with the first: Change Daiﬁ 'my lmenes: *e wxn bE ba st onthe. 3 Year Treasury
Securities Indsk [Ha M Indsey L hich ig the wedkly average vield on
United States Treagury gedtirities adivsted to a ‘conptant maturity of. 1
year, as wede available by the Federal Resewve Board.

rate c*.:zu{d chang 3@ is cal :fecs a

852A” (02:07)




. L o Iean $01-253-801699-0
Tha most recent applicable index figure available as of the date 45 days befora each Change Date is
caled the'CurrentIndex”. = At e
If the applicable Index is no longer availabla, the Note. Holder will choose a new index which is based
upon comparabls information. The Note Holder will give me notica of this choica.
(C) Calculation of Charges B IR
Befors each Change Date, the Note Holder will calculate my new interest rate by adding
T & SFUEN-BEICHTHS ' percentage points (2. 875 %) o the 'Cu‘rrerrt_lni:iex.v', The Note
Holder will then round the result of this addition 1o the nearest one-eight of one: percentage point (0.125). .
Subject to the limits stated in Section 4(D) below, ‘this rounded amount will be my new interest rate until the next.
Change Date. ‘ o o ; L : ‘ S
.. 118 Note Holder will then determine the amount of the monthly payment that would be suificient to repay
the Unpald principal that | am expected to owe at the Change Date in full on the maturity date &t my new interest |
rate in Substanitially’ equal payments The result of this calculation will bs the new amount Gf my nonthiy ©
PAYMERL, & o e md
(D) Limiton lnteresfHéie‘_ﬁsésang‘as), ke DIRATRD I ST A e e
-Except as provided in any. Addendum cr Rider to-this Nota, the rate of interest | am required to pay shall
never be increased:or decreased:onany single: Change. Date-hy.mare than TS - .. "
percentage points.(2,.000. 1% from tha rate of Imerest'Ivwaspaylngflmmadiateiy. prior to that Change Dats, -
and my interest rate-shali never be greater than: IINE. & 950/100050~ - . . .. L
percent (_9,950 %). ' ' v
{£) Effective Date of Changes RO O R A

My new interest rate will become effective on each Ghangs Date. | will pay the amount of my new monhly
payment’baginning on the first’'morithly’ paymerit-date ‘after the: Changs Date until the amount of my-menthly
paymient chariges again, = ST TRITN WISy LI L S rne ey me o

(FY Noticd of Clinge D A T e e

Tha Note Holder will mall or deliver to mewnotics ol any-changes I my interestrate and tha amourt of
my maonthly payment before the effective date of any change. Ths notice will include information required by
law ta-be given me and alsothe title’and telephons number-of a_person who will answer any. question | may
have regarding the.notice: 5 v 7 s i 0 e

i B

2y vy

s
[ I I

B. TRANSFER OF THE PROPERTY.OR A BENEFICIAL !NTEHES‘T’ IN BORROWER
- Uniform:Covenant 17 of the Security Instrument.ds amended to.read as follows:.: . -

“ [T
AR A

Transfer of the Property or a Bensficlal Interest In Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial intarast i Borrower:is sold or transferrad and Borrower is not -
a natural person). without Lendar's prior written consent,:Lender may,at its option, require immediate payment
in full of all sums secured by this Security Instrument. However, this option shall not be exercisad by Lender if
exercisa Is prohitited by federal law as of the date of this Security Instrument. Lender also shall not exercise
this option if: (a) Borrower causes to be submitted 1o ‘Lender information required by Lender to evaluate the
intended transferee as if a new loan were belng made to the transferes; and (b) Lender raasonably determines
that Lender’s security will not bé Impaired by the loan assumption and that the risk of a breach of any covenant
or agreament in this Security instrument Is-acceptabls to Lendar... « L e v

To the extent permitted by applicable law, Lenciebimay charge a reasonable fee as a condition io
Lender's consent to the loan assumption. - Lender may slso raquire the transleras to sign an assumption
agresment that is -acceptable; to: Lender.and that obligatas; the.ransterce to. keop all tha promises. and
agreemants,made In.the Note and in this Securty Instrument.; Borrower will continue o bs obligated under the.
-Note and this Securiiy Insfrument unless Lender releases Borrower | iting, : '

9528 (02-97)




dor exeroiss 6 opion 10 recire 1o - LoAN #01-253-801699-0
i Lender exercises the option to require imrnediate payment in full, Lender shail give Borrower notice of
accaleration. The notice shall provide a périod of not less than 30 days from tha date ths notica is mailed o
deliverad within which Borrower must pay &l sums sscured by this Security Instrumert, § Borrower fails to pay
these sums prior to the expiration of this perlod, Lander may Invole any remedies permitied by this Sscurity
Instrument without further notice or demand on Borrower, ' : B

BY SIGNING BELOW, Borrower accepts én'd, agrees to the térmsahd cd\kanams contained in this Adjustable
Rate Rider. ‘ ' ' ' s : R




A%BEBT““N@%JK@ TG :@{ wa"?ﬁ%m RM“E RIDER
{%-wm Rate Conversion Qmsan)

Lcan #Ol 253 801699 0

THIS ADDENDUM TO ADJUSTABLE RATE RIDER is meds this 28th - day: - of
March, -1997- o tand s Incorporated into’and shal be deermed to amiend and s suppiemem the
Adjuﬁabie Rate Rider to the monuage ‘deed’of trist; or degd té'secure debit {the "Security Instrumant?), of the
same ‘date  vihich’ has been given by ‘the unders:gned (the "Borrowex*) to ‘'secure Borrower's Adjustable Rate
Note of the sama date {the’ "Noie"),'"d ‘mddified by an Addehdum to Adjustable Rate Note'of the same date, to
WASHINGTON MUTURL BANK, ‘s’ Viashindton- Corporation _{the "Lender?), which Sécurity
lnstrument covers ths property de cnbad therem and locatad ai the addreas shcwn bezow (the "Propeny):

" Definsd terms in‘the Néte or ihs Sacurhy hotrumem shall ﬂave ihe Bame meaning when used herein. To:
the exent that this’ ‘Addenduimi confiicts with the terms: -and conditicns set forth'in the Secunty instrumem orin
the Adjustable Raﬁe Rld‘:’l‘, ihe terms and conditlono se% forth in thio Addendum c=h==ll cmiro! 'j s

1 AEE‘:;ETSGN 'V'G 'FHE @ROV%[S‘\&S 5&2’3‘ OF%TH !N TH Amu@T’*BLE FRATE RiﬁER THE
- ADDENDUM TO ADUUSTABLE RATE NOTE PERMITS THE BORROWER TO CONVERT THE

BORROWER'S ADJUSTABLE, RATE. LOAN INTOA- FIMED RATE, LEVEL PAVMENT, FULLY
AMORTIZING LOAN,

ADDITIONAL GOVENANTS, The Note provides for'an‘ifiitial interest rate vad for changss in‘thie interest-
rate’and the monthly paymsrits ‘as set fonh in Section A'ct me‘Adgustab!e Raté Rider. " In- addition, Sections A
through' Fof the Addendiim to i\dlus’zab‘e Rate Nota' perm:f o' Bordwer to convert the Borrower's atjusiable
rate 1oan Into a fixed rate, level Payrient fully amorﬁizmg loan'in'the manner described below. Accordmgly, and

in addition to the covenanis and agreements containsd i the uecumy Insirument and the'Adjustable Rate Ridear, :
Borrowar and Lender further covenant and agree as fo!EOWS' :

A -OFTION. TO CONVERT TO FIIED RATE B ! e B i '
Nowithstanding anything to the: ‘contrary in tha Ad‘ustama R ) Nota or. tha Admombie ﬁam Rider, | may
choose to convert my adjustabl’ rateloan’ to a Plived: rateoan as c of the igb day of
Mav, 1998 or as of the first day of each of the following .47 caisndar months.
Each date as of which | could choose to convert my foan 1o a fixed rate !oan is ca!led a "Convaraier- Date" -Tha
last possible Conversion: ‘Date 13 71 0 o B Mg a0 Lot o) agres conversion will
ba sub’af‘t to: (hno p:yment under the Note or Security !nstrument having besn more thm thirty (30) days past

s:z;-x(ez.u?) e ST e Pammfa




D S : #01253 801699-0
due and tha toan belng current and othemwise frea from defauit, (ii) Lendsr 5 determination thet the Propeny isin

satisfactory condition and that the falr markat value of the Pmpeﬂy is not lsss than that set forth on the appralsal
which Lender was provided In connection with the initial making of the loan; and (i) ¥ this is a combination
construction/permanant loan, the residence and other improvements to the Property have baan completed, the
loan has been fully disbursed, and principal and interest payments have commenced {or will commence on the
next payment due date after the Effective Conversion Date as herslnafter defined), .

If { choose to malke this conversion, | must give the Note Holder a wrlﬁen request to conven at least ten (10) .
days before the next Conversion Date (the "Effective Conversion Date®). | also must sign and give to the Lender -
a document (the “Modification Document"), in any form that the Lender may require, changang the terms of the '
Note and becunty Instrument as necessary to reflest the conversion.

The Modification Document must bae signed by: (i) everyone who originally signed the Note and/or Security
Instrumant;tnfess thel Note Holder:has sinceiréleased them in writing from liability on'the tcan‘aiy! they no
longer: have an. ownership intefest dn:the Property; (i) anyone whe has subsequently assumad: llability for
repayment of the loan uniess the Note Holder has since released them in writing from liability and they no
longer have an ownershlp intersst in‘the Property, and (Ih) aryone slse with an ownershnp interest in the
Propen; , A :

I may make mquiry and requast verbal quotes cf tha currem @anvereian rate apphcable o my loan at.
anytima However, i1 have provided a.written:reguest to. conven and.|-do not, for any reason, mﬂsfv afl
requiraments to. converston and return the fully. executed Modification, Dccumem to.the Note Holder by me
deadiine applicable under. Paragraph .E:below, |.will forfe!t any futurs right to convart 0 a fixed rate.In that
evem the provlsnon of this Addendum shali be il and voidvaﬁd my !oan will rematn an z;djustabie rate foan as

Beginning with the Cffective Gonverslon Date if such conversion has been chosen my mtaram ra‘(e wnll be
equal to the Federal National Mortgags Asscpia’a!on‘s (ENMA)-published Required Nst Yield for thirty (30)-ysar, -
fixed rate mortgages covered by sixty (60)-day:mandatory scheduled/actual delivery commitments that was in
effect as of the date fifteen (15) days before tho Effective Conversion Date, plus
EIVE-EIGHTHS . . of one parcent (, 625 .. %) rounded to the nearast 1/8% of 1%. i | do not
occupy the Propsrty as my pnncipal residence on ythe,EffemnvaCmveralqnpate, my new fixed mterast rate wiil
be one-half of one percant (1/2%) higher then the rate otherwisa payable. If the unpald balance of the Note as
of the Effective Conversion Date excesds the then-applicable iimits for purchase by FNMA, my new fixed
interest rate will be three-elghts of ona'parcant:(1375%) higher thanthe rate otherwise payable. If such Reguired
Net Yield is not-availshie, ‘e Note:Holder wiil determine: myinew,: “fhied Interest rate by using & comparable
figura, Inany event:my: ﬂxed ratewill notoexceed: NTNE *& 950 /4000=5~ oo o s pareent
(2.950 %) ‘ e

B. . DETERMINATION OF NEW. PAVMENT AMOUNT.. -
{f I choose to:convert to, a fixed rate of in!erest as pmvéded in aecuon A abcve, the r\ote Holder ws!t then
datermme the monthly payment amount that would bs sufficient 1o repay. in full the pringipal, |.am expacted to .

owa, on the Effective Conversicn, Date, tegsther, with miarest at my new interest rate, .in substantially. egual
payments by the maturity. ¢ date (tha“New Payment .Amount")

C.  PAYMENT OF NEW PAYMENT AMOUNT; CON‘E‘!NUMEO‘@ OF F!XED RATE

Beginning with my first monthly payment that bscomes dug afier the, Efiestive Convarsion Date, L will, i1
have chosenthe f@:againg conversion, pay the Naw Payment-Amaint.as my monthly payment, and the Interest
rato | pay will not change. fmm !h@ fixeth rate q@tebl!zsmd as’ uf iha Eﬁem Ve C‘Dnve.rs*nn Date.

D CG%‘J&RS!DN FEE

9548 (02-97)
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version fe ecit o Toan §#01-253-801698-0
Holder a conversion foo equalto LERQ. parcert (L0, 000 9 ofthat pan of principal
that, as of the Effactive Conversion Date; has not been pald. | will pay the conversion foe at foast one business
day prior to the.Effective Conversion Date. K : : ‘ ’

E. NOTICE BY NOTE HOLDER ) .

Belore the Effective Convarsicn Date, tha Note Holder will mail or deliver to me a notice of my new intergst
rate as of the Effective Converslon Date: the amount of my New Monthly Payment; the amount of the conversion
fee; and a date (not later than one business day prior to the Effective Conversion Date) by which i miust have
obtained all required signatures on the Modification Document and actually delivered it to the Note Halder. Ths
notice will include all Information required by law to be given me and also the title and telephone number of a
person who will answer any question | may have regardirig the notice.

F. FAILURE TO CHOUSE CONVERSION , SO j v

If I do not, at least 10 days before the last possible Converslon Date specified in Section A above, give
notica to the Note Holder that | choosa to convert my adjustable rate loan to a fixed rate loan and do the other
things that | must do under this Addendum within the applicable times spacitisd in this Addendum, | will no

fonger have the right to convert my adjustabls rate loan to a fixed rate loan in the manner dascribad in ihis
Addenclum, : L

G, TRANSFER OF THE PROPERTY OR OF BENEFICIAL INTEREST 1N BORROWER

Uniform Covenant 17 of the Securlty Instrument, as amendsd by the Adjustable Rate Rider, prohibits the
Lender from withholding its consent to a sale or fransfer of the property (or a benaficial interest in the Borrower if
other than a natural person) if the purchaser or transferes mests the Lender's standards of creditworthiness
applicable to similar new ioans and the Lender's security would niot otherwiss be Impaired.

Following conversion of my - adjustable rats loan to a fixed rate loan as provided above, the above
limitations on the Lender's right to withheld its consent shall no longer be applicabls and the Lender may, in its
sole discretion, either: (j) arbitrarily withhold its consent; or (ii) condition the granting of its consent upon the
Rayment of a fee, adjustment in.the interest rate’ payable under the Note, or such other modifications to ths
terms of the Borrower's loan as the Lender, In'its sole discretion, may require. ' v

IN WITNESS WHEREOF, Borrower has yexecute'd this Addaridum to Adjustabié Rate Rider as of the day
and yeer first written sbove, - .- : e ’

W@&%f%&

WILIARD BIAIRE DAVSCN

STATE OF OREGON : COUNTY OF KLAMATH: 88,

Filed for record at request of : ' Klamarh F‘hnnfy Title the Znd
of April —AD,19 97 1:01- o'clock ___P " M.. and duly recorded in Vo, M97
of ~Mortgages i O Page 2608
‘ - : e Bemetha . Letsch, oty Clerk

; by i .ﬁinfrx;[ (hetd (Z%J

$55.00

954C (02-97) S S : Page3ofs.




