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“David and Lahna Tiliy

' \&rmﬁf}* that the within instrument

10454 Washburn Way ™

‘b@{for fecord on the __._. day

Klamath Falls, Ore - 97603

., -, 19 ,at

Qrantor's. Hano ong Addrosy: o

ci?)‘zk B, and recorded in

. o

_The Klamath Tribes Housing Authorit

905. Main Skl Suite 6137

: béok/resi/yolnme; Qi niooiiio. i onpage
emmeammee e and/OR_as fee/file/instr-

B

-~ RECORDER'S U ment/microfilm/reception, No.

Klamath Falls’ G

‘Banaitelary's tama and Addreoy

Recordof .o ____“ofsaid Caounty.

Piwean, Addreny, Zio)

- Witness my hand and 2] of County

_ Nafﬁxed. g

“NANE

TTLE -
» Depuly.

. AR A

1

5@53‘7 ,19..97 , between

:

trerenasinees HRY OF ..

.

, as Grantor,

nuly;.i‘ausba@;‘agf and Mife ...

e Davrid G LA L1 JEy- 2nd

~v-fmarititle

,» as Trustee, and

i

» as Beneficiary,

" The. Klamath Tribes Housing Auth

Block 2 of Tract No.

Lot 4 in"

?z' ‘ifre vccabfy-granfs, .’Z;éfgaips,v's'_eljs 2

sirentenrsineiee.... COUNty, Ot gon, described as: 3
4 in Bloc - No- 1018, -according
file in.the office of the County Clerk.of Kla

ority,  a Pubiic‘ Corporate Body -
WITNESSETH: - .- - . .
‘and conveys-fo trustee in trust, with pewer of sale, the property in

G‘Offlf-'lal plat thereof on
th County, Oregon. ,

fodether with ali and singular the fenements, hereditaments ard ‘appurtenances and all other rights thereunto Belonging or in anywise now

or horsaftor -appertaining, and the reatd, issues -and profits thoreot and ‘wll fiz

tha property..

FOR THE PURPOSE OF SECURING PERFORMANCE of ¢ach agreemmont of grantor hesein

tires now or herealter attached to or uzed in connoction with

hdokkdobhd bbb ddhhdhhhd vkt dhd

B R R Ak L T T s
Dollars, with interest thereon accerding to the terms of o promissery

Fesededrkick
ar order and made by’ geantor, the final payment of principal and inferest kereof, if

niot sooner paid, fo ba dus and payabls Apm 1.1

. The. date of maturity of the debt -sccured by
becomes duo and payable: Should the granfor either
erty or:all (or any part) of. grantor’s intere

come immediately due-and- payabia,
assignment, e : :
To protect the security of

provement thereon; not to commi
: 2. To complets or festors:
3. To comply with

all laws, ordinances, regula

; st i it without first obtaining the writien consent or
ben&ﬁctary'anpiion"‘,.aH obligntions secured by 'this instrument, irrespective of the maturity-
Ths:execution by grantor of ar’'earnest money agreamenive

this trust doed, drantor agrees: i
"1, To -protfect, preserve and maintain: the properfy in good con
¥ or permit atiy waste of tho propert
prompily and in good and hablishle

damaged or destroyed thereon, and pay when dus all costs inicursed therefor. - =7 0=

. i . i \'_; ;i@i;;z{g? LT
-this instrument is-3he. date, stated above,
agrea to, attempt to,

on which the #nal installmont of the note
or actually sell, convey, or-assign all (or any part) of the prop-
approval of the beneficiary, then, at the
dates exnressed therein, or herein, shall be-
does not constitute a sele, conveyance or

ditiqn"and’repa_:‘:‘; no¢ o remove or demolish any building or fme

0

tions, covenants, conditions and rostrictions afiscting the properiy; it the beneficiary

so requests, fo join in executing such Jfinancing statéments pursuant to the Uniform Commarcial Code as the bensficiary may requive and

to pay for filing same in the nroper public ofticy or
agenciez ag may bs deemed ‘desirable by

the beneficiary, "

‘officos, as well as the coat of all lion senrchog made by tiling officers or searcking

4. To provids and continuously ‘maintain’ insuiance o the buildings now or ‘hersafter erocted on the properiy agaiast loss or

damage by fire and siich other bazards as the
written in companies acceptable to thé bensticiary,
ficlary as soon' as insured; if the grantfor shall $xil for
at least fiftzen days prior to the expiration of any p
cure the same at grantor's expense, The
any indebtedness secuired hereby and in
or any part thereof, may bo relcased to
under or iavalidate any act dons pursua

5. To keep tho property. kree from constructs
assessed upon or against the property before
promptly deliver receipts therefor ¢o beneticiary; sh
liens or other charges paysble by grantor,

such order ag

bencliciary may from time to tima require, in an amount not lesg than §

‘amount collected under any fre or o

grantor. Such application or releass shall not cure or waive any defaul?
nit to guch noti - e Hen R o :

either by direct payment or by

all policies of fnsurance shall be delivered fo the Benew

suéh insurance and to deliver the policies to the beneticiary
herealter placed on the buildings, the beneficiary may pro-

ther insurance  policy may bo applied by beneficiary upon
beneficiary may detarmine, or ‘at option of benoticiary the entire armount so collected,
or notice of default here-

Witiz"loss payable to the latter;

‘any reason {0 procure any
olicy of insurance tow or

oti liens and to pay all tares, assessments and other charges that may be levied or

any part of such tares, ‘assessments znd other charges become past due er delinquent arnd

fo make paym‘ent Qz‘ any taxes, assessments, insurance premiums,
providing beneficiary with funds with which to male such pay-

ould ‘the drantor fail

ment, beneficiary may, at ita option, make payment thereol, ‘and "the amocunt so brid, with interest at the rate ‘zet forth in the note

secured hereby, toge

the debt sscure A

with interest as aforesaid, the property

bound for the payment of the obligatio

and tho nonpayinent thereof shall, at th

able and constitute a breach of this trunt deed,
To pay 8l cosés, feez and oxpeonses of this

trustee incurred in' connoction with or in enforcing ‘this obligation aml trustes’s and
7, To appear in and defond any actlon or proceeding purporting fo affect the

and In any suit, action or

or any suit. or action rolated to this instrament; inel

ponses, including evidencs of title and the banoliciary’s or trusies's attornoy less;

graph 7 in ali cases shall be fixed by the trial court
further adreou to pay such sum at the appellate court
- It is mutually ‘agresd that: e R

8. In ihe event ‘that any portion or all of the property:
ficiary shall have the right, kii it so'electg,' o re;quir‘e.’that aill

‘proceeding in'which the benadiciary or trustee may appear,

and 7 of this trust deed, shall be added o and become a part of

2 from breach: of any of the covenants hereof and for such payments,
as the gdranter, shall be bound to the same extent that they are
payments whall ba Immedintely due and payable without notice,

ef_xanpiic:‘ary, render all Sumz‘se’:‘mmd by ¢his trust deed immadiately due and pay-

trust including the cost of titls search as well as the other costs and exnenzes of the
attornoy's fewa actually incurred. :

security rights or powoers of Bensficiary or frustes;
including any swit for the feroclosure of this Jeod
uding but not limited to its validity and/or onforceability, to pay all costs and ox~
tho amouat of attornzy focs moantioned in this para-
and in'tho evént of an appes! from any juddment or decres of the trial courd, granter
shall adjudge redsonable as tho bensliciary's or trusted’s attorney fees on such apgaal.

shall “be taken under' the right of eminent¢ domain or condemnation, bene-
or any pertion of ‘thefmcnieg payable as compensation fqr such faking,

™
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coniained and payment of the sum ,
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which ‘are inexcess of the amount regu payiall snable costs, o ¢ y's foes necessarily paid or incurred By grantor
in such' proceedings, shell be paid to bsasiiciary. : it rst upon o I and expsnses and attorney's jecs, both
‘i ¢he drinl Grd appellats courts, niceasarily paid or in sliciary in'irch firdesedings) and the balanos applied upon the indebtcd-
‘nesysetuied horsby ;i and fdranforiagrops; ac e own orponis); f6 daks sudk xye
in obtaining suck compensation, promptly ‘uponigneliciney’s toquest, w00k x . . .
TG AS any $imoe-and from time to tima upon written request of boneficiary, payment of ity fees and presentation of Ay deed and
‘the'note for endorsemént.(in caioof -full reconveyances, for cancellation ), without atfecting the 1isbility of any porson for the paymsnt of
the indebtedness, trustes may (. a) consent to the miaking of any map or plat of the properiv; (b) join in dranting any easernent or crent-
ind any restriction thereon; {c) join in any subordination or other agresment allecting this deed or the lien or charde thsreof; ()
‘reconvey, without warranty, all or' any ‘part of ‘the property. The granteo in any veconveyance may be described as the “person or persons
legally entitled thereto,” and the recitals therein of any matters or facts shall be coniclusive proof of the truthlulnsss thereof. Trustee's
fees for any of the services mentioned in this paragraph shall be not less than §5.° P ’ . : o ‘

_10. Upon any default by grantor hereundor, Benoficiary may at any time withous nofice, oither in perzon, by agent or by z receiver
to'be appointed by a court, and without regard to the adeguacy of any security for thé indebtedness horeby secured, enter upon and take
possession of the property or any part therect, in its own name sus ‘or othérwiss colloct the rents, issues and profits, including those past
due and unpaid, and apply the same, lesy costs and expenses of operation and collection,” including reasonable attorney's fees upon any
indebtedness secured hereby, and in such order &3 berieficiary may determina.. ’ :

‘ 11. The enfering upon and. taking possession of the property, the collection of such rents,
and other insurance policies or compensation or awards for any taking or damage of the property, and the application or release thereof as
aforesald, shall not cure or waive any défault or notice of default hereunder cr invalidate any act done pursuant to such notice.

12. Upondelault By granter in payment of any indebtednsss secured horeby of in grantor’s parforraance of any agreemont hereunder, ¢ime
being of the essence with respect to ‘such paymeni andfor porformarnics, the benaficiary may declare all szms secured hereby imunediately
'due and payable. In such an evént the beneficiary ‘may elect to procesd fo foreclose this trust dsed in equity as a mortgags or direct the
trustee ‘to foreciose this trust deed by advértisemsnt‘aﬂd‘éalg:, or may direct the'tristes to pursue any other right or remedy, either af
law of in ‘equity, which the beneficiary may. kave, I ithe event the beneticiary olects to foreclose by advertizement and sale, the bene-
ficiary or the trustes shall execufe and cause fo b rocorded a written notice of default and clection to sell the property ¢s catisly the obliga-
tion secured hereby wheretipon the trustes shall fix the time and place of sale, give notics thereot as then reguired by law and procsed
to foreclose this trast deed in the manner provided in ORS 86.735 10 86.795. .~ - T o )

13. Affer the trustee has commionced foreclosure by advertisemont and sale, and at any time prior to 5 days before the date the

frustee conducty the sale, the grantor or ‘any other person ‘so privileged by ORS 86.753, may cure the default or defaults. It the delault
consists of a failiire {o pay, when due, sumg secured by the trust'deed, the default may be cured by paying the entire amount due at the
time of the cure other than such portion as would 'not then be due had no 'dofault occurred, Any ofher dofault that is capable of being
cured may be cured by tondering tha perforthance required under tho obligation or trust deed. In any case, in addition to curing the de-
fault or defaults, the pereon oilecting the' ¢ure shall pay to the Bensiiciary -oll costs and oxponses actuslly incurred in enforcing
the obligation of the frugt deed todother With trustee’s and afforney’s feés not exceeding the amounts providsd. by law.
: 14, Otherwise, the 'sale shell be held on tha date ‘and-a¢ the $ims and plice ‘designated in the notice of sale or the time to which
the sale may be postponed ‘as provided by law. The'frustee may sell the '‘property eitherin one parcel or in separate parcels and shall sell
the parcel of parcels at auction to ‘the highest bidder for cash, payable at the tims of sale. Trustes shall deliver to the purchaser its deed
in form an required by laty’ conveying the property s6 ‘sold, but without any covenant or warranty, express or implied. The recitals in the
deed of any matters of fact shall be conclusive ‘proof ‘'of the truthfulnoss thereof. Any person, excluding the trustee, but including ihs
grantor and beneficiary, miay purchass at ¢heé sale, . o rown o o o ATESEH, GREIC : '

< 15; When trustee sells pursuant to' the powers provided herein; trustes shall epply the proceeds of sale to payment of (1) the ex-
penses of ‘sale, including the compensation of the trustes’ and a reasonable ¢harge by frustee’s attornay, (3) to the obligation secured by
the trust deed, (3) to all persons having recorded liens subsequent to the interest of the trustes in the trust deed as their interests may
appear in. the order of their priority dnd (4) the surplus, if any,’to the grantse or 'fo any successor in infsrest entitled to such surplus.

18. Beneficiary may from #imes to firme appoint 'a successor or successors o any. frustee named herein or to any successor trusteo
appointed -hereunder. Upon such appointment, and withcut conveyance to the successor frustee, the latter shall be vested with all title,
powers and duties conferred upon any trustee Bereiti named or appointed - horounder. Each- such ‘appointment and substitution shall be
made by written instrument executed by beneficiary, which, when recordsd in ‘ths mortgage records of the county or counties in which the
property is situated, shall be conclusive proof of ‘proper-appointmoent of the successor frusteo. .

17. Trustes accepts this trust when: this deed, duly executed and acknowledged, is made a public record as provided by law. Trustee
is not obligated to notify any party hereto of. pending sale:under any ofher deed of frust or of any action or procesding in which granter,
beneficiary or trustee shull s a party unless such.action or proceeding is. brought by trustee.

ito much- insfruments ‘az shall- be necessary

issues and profits, or the proceeds of fire

The grantor covenants and agrees to and with the beneficiary and iho beneficiary’s successor in inferest that the grantor is Iawiully '

soized in fee simple of the real property and has'a valid, uienicumbsred title thereto, excopt as may be sof forth in on addendem or exhibi¢
attached heroto, and that. the drantor. will warrant and. forever dofend the same ‘against all ‘persons whomsosver.

WARNING: Unless grantor provides beneficiary with evidernice of insurance coverage as required by the con-
tract or loan agreement between them, beneficiary may purchase insurance at grantor's expense to protect bene-
ficiary’s interest. This insurance may, but need not, also protect grantor's interest. If the collateral becomes damaged,
the coverage purchased by beneficiary may not ‘pay any clgim made by or against grantor. Grantor may later cancel
the coverage by providing evidenice that grantor has obtained property coverage elsewhere. Grantor is responsible
for the cost of any insurance coverage purchased by beneficiary, which cost may be added to grantor’s confract or
Ioan balance. If it is so added, the interest rate on the underlying contract or loan will apply to it. The effective date
of coverage may be the date grantor's prior coverage lapsed or the date grantor failed to provide proof of coverage.
Th:. coverage beneficiary purchases may be considerably more expensive than insurance grantor might otherwise
obtain alone and may not satisfy any need fo pro
quirements. imposed by applicable zaw’?’féﬂ‘%ﬁg‘-céd’

s  The grantor warrants that the proceeds of the Joan represented by tho a ove described fiote and this tra
e (a)* primarily tor grantor's persotial, family o hoischold pirpases (ses Important Notice Below), . .
(b) for an organization, or (even if drantor is a natural person) are for business or commercial pusrposes.,

oy This deed appliss to, inures to the. benefit of anc binds all parties heroto, their keirs, legatees, devisees, administrators, executors,
personal representatives, successors and assigns. Ths tern: beneficiary shall mean the holder and owner, including pledgee, of the contract
sgéured hereby, whether or not named a3 a boneliciary Rerein, . -0t aiv T

'« In construing this trust dead, it is understood that the grantor, trustec and/or beneficiary may each be more than ono person; that
it the context so requires, the singular shall bo taken to mean and include the . plusal, and that generally all grammatical changes shall be
made, assumed and implied to -make the provisions hereo! apply ‘egually to corporations and fo individuals,
..+ IN WITNESS WHEREOQF, the grantor has executed t
*IAPORTANT NOTICE: Dolots, by lining out, whichever warranty (o) or (b} is
not.cpplicabls; if warranty (o} is applicable and the baneficlary {s a croditor ...
ds such word is definod in tho Truth-in-Londing Act’ and Regolation Z, the *
boneficiary MUST comply with the At and’ Regu! tien by maoking roquired = :C 3
diselosures; for this purposo use Stavens-Ness Form Na. 1319, or equivalent. . | LAHI\A s? L

arn;

I compliands with'tho Act Is net-required, distoiérd this notleo, : be
o . STATE OF OREGON, County of ... RLAMATH .

This instrument was acknowledged before me on  APRIL.

by DAVID G. LILLY, JR. AND LAHNA S. LILLY

This instrument wad acknowledged hefore me on

17
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bl .y Nétary Public # on My commission € 'res[/.‘/.

[

3’[!E§UE$T'F’QE~ FULL EECQNVEYANFE {To be used only when ohligations have been peid.)

IO . : o : ’ i, Trustoe , . -

' The undersigried 13 the logal owner and bolder of all indebtodnoss secured by the forogoing trust deed. All suma sscured by the trust
deed ihave besn fully psid ‘and’ satisiled, You heroby are dirccted, on payaent to you of any sums owing fo you under the fering of the
érust deed ‘or parsunnt to statuts; o ‘caficel All evidsticéa of indobtedness secured By, the. trust deed (which ara delivered fo you herswith
together with the trust deed) and to reconvey, without wareanty, to the parties designated by the derms of the frust deed the ssinte now
keld by you under the same, Mail reconvayance and d’ocumfenfs fo ... ‘ ettt '

DATED: : s Cifini., 19

D> not lssa or dasirely his Trust Doed OR THE NO'TE Whith It socurss.
Beth must Lo delivaied t.the teusico for cancelintion botors e

# rezenveynce wWill b wlads.

erty. dama crade or an datory liability insurance re-
e e I o

T




. EXHIBIT YA
The down payment on your home ;é;cx%!gaga toan was nmdﬁpﬁmib}c ihmug& the issuanoe of & grant by The Klamath
Tribes Housing Autherity. Potentinl repayment of the Grant would not be imposed until you resell the residence. Ne
repayment will be imposed if yon own your horsie for more that ten years. - There will be no interest charged on the
Loan. ‘ o ‘ o

- PROMISSORY NOTE

This Note is made this__ 7 - day of __pvpTy, » 1997, and is incorporated into and shall be deemed to amend
and supplement the Morigage Deed of Trust or Security Deed (“Security Instrument”™) of the same date gi‘\i?n E}y é@a ,
undersigmed (“Borrower”) to secure Borrower’s Note (“Note”) to The Klamath Tribes Housing’ ﬁ,én&*e%t)}
of the same date and covering ths properly described in the SBcuriiy_ instrument and located at: (“Propenty Address™).

10454 WASHBURN WAY

Herein referred to as the “Property”.

In return for a Gront that I have received (tie”Grant”), I promise to pay U.S. FORTY' THOUSAND AND no/100 ! g¥ ¥
(this amount is called “Principal”) to the order of the Lender. The Lender is The Klamath Tribos Housing Authority
organized and existing under the Klomath Tribal Code Section 12.01 - The Lender’s addross is 905 Main Street, suite

613, Kiamath Falls, OR 975691, The Lender or anyoue who takes this Note by transfer and who is catitfed o recejve
paymeuts under this Note is called the “Note Holder”, e : o

PAVIIENT ‘ A , R ' ‘
The entire amount owing sccording to the below schedule shall be due and payable in the event and on such date that all
or part of the property is sold or otherwise trausferred by Borrower to 2 purchaser or other transferee.

FORGIVENESS R ; S e
Provided that Rorrower complies with the terms of the Subordinase Secarity Instrument (deseribed below) and the
property is not sold or otherwise transferred, the amounts dug snd payable under this note shall not become due and

payable, but shall be forgiven as follows: ‘

The principal amount ¢f e chmsﬁﬁn be reduced bya pam%aﬂnge of the axiginal prizcipal balance of the Loan for cach
year of the Loan sccordiag to tefollowing: T L .

b,

PERCENTAGE OF ORIGINAL LOAN

WO W B W RS w§ B

e
)

Such snauat reductions shall take cffoot in arrears o the anniversary dto of the Losa, The amoval of the Loon due aed
payzble at auy time shall be determined after any deduction from the principal amount of the Loan. '

i
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STATE OF OREGON : COUNTY OF KLAMATH: . ss.

RIGET TO PREPAY

Borrovier has the right o prepay the pﬁuciyai amonnt of this Note,

GIVING OF MOTICES N
Unless epplicable law requircs a different method, any notice that must be given to me under this Note will be given by

delivering it or by mailing it by first class mail to me at the property address above or at a different address if 1 give the
Note Holder 2 potice of my different address. : ‘

Any potice that must be given to the Note Holder uader this Note will b gmm by mailisg it by first classs meil to the
Note Holder at the address stated above or at a different address if I am givien a notice of that address.

ORILEICATIONS OF PERSON UNDER THIS NOTE

If more than one person signs this Note, each person is fully and persopally obligated to keep all of the promises made
in this Note, including the promise to pay the full amount owed. Any person who is a guarantor, surety or endorser of
this Note, is also obligated to do these things. Any person who takes over these obligations, including the obligation of a
guaranior, surely or endorser of this Note, is also obligated to keep all of the promises made in this Note. The Note
Holder may enforce its righits under this Note against cuch person individually or against all of us together. This means
that any one of us may be required to pay all of the amounts owed under this Note.

WAIVERS ‘ : ;
T and auy otker person who hes obligations vnder this Note waive the rights of presentment and notice of dishonor.
“Presentment” means that the right to require the Note Holder to demand payment of amounts due. “Notice of

Dishoror” means the right fo require the Note Holder to give notice to other perscas that amonnte dee have not beea
paid. . ‘ o

UNIFORM SECURED NOTE : ,

This Notc is & uniform instroment with limited variations i some jurisdictions. In addition to the protections given to
the Note Holder under this Note, a Subordinate Mortgage, Deed of Trust, or Security Deed { the Subordinate Security
Instrument), dated the same date as this Note, protects the Note Helder from possible losses which might resalt if I do
not kecp the promises which I make in fic Note. The subordinate Seotrity Instrument is and shall be subject and
subordinate in all respects to the liens, terms, covenants, and couditions of the First Mortgage. The Subordinate
Sccurity Instrament describes how and under what conditions I may be required to meke immediate payment in full of
ali azmounis I owe under this Note, ' B -

ATTORNEY FEES R v , ,
In the ovent that either party is required to obiain the services of an attorney for enforcement of the terms herein, the
prevailing pesty shall be entitled to rocovery of such sttorney foes and other costs assosiated with such enforcement,

including costs of litigation end mcluding snd appeals thorofron. R
WITNESS THE HAND(S) OF THE UNDERSIGNED

Witness: -

D ety 24 N

DAVID G. LILLY,JR. . LAHNA §. LILLY

Filed for record at request of ‘ Amerititle ' the 2nd

of

April ADL19_97 3557 o'clock _.__ 2 M, and duly recorded in Vol ___M897

of : s Mortenons : .onPage 9713
' Bernetha G. Letsch, County Clerk

$25.00 S ; by ;A:’Zq»;&»?’m, alr Y




