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THIS DEED OF TRUST is mud'*tius 3rd - dayof Bpxil 97

, among the Grantor,
ARLENE E MCCOY .

(berein "Borrower"),
KLAMATH CO TITLE (herein
"Trustee"), and the Beneficiary, Commstcial Credxt Corpomnon, a cuxpomﬁcn orgamzcd and existing under the laws
of Maryland, whose address is 3348 zmm BT STREET NB SALEM OR 57301

(berein "Lender™),

BORROWER in consxderamn of thh. indsbiedness herein recited and the trust herein created, mevocub!y grants and
/2ys to Trustes, in twast, with power of ele, the followisg é;:amb,ﬁ property Iocated in the County of
m@&wm , State of Qregon:

The: following: deseribed real property situate in Klamath County, Oregon:

Lot 15 in"Block i, Tract No. 1038, a Re—sﬁbdiv*’sion of Lots 10 through
15 in Bloek 1, Nidland ﬁij 19 Estama, in the County of Kliamath, State of
regon.

EXCEPTING THEREFROM .a tract of land situaf:ed 4in Lot i5, Tract No.
1038, a Re-subdivision of Lots 10 thru 15 of Block 1 of Midland Hills
Estates, a subdivision in Klamath County, Oregon, ‘being more p:utti ularly
described as fellows: S o -

Beginning at the’ Northwest cornmer of said Lot 15; thence 5., 19°24'11"
E., along the Vest line of said Lot 15, 9.05 z.EﬂEt, thence N. 14°00' E., 11.29
feet to a point on the South: line cf Claxk Ss:ma ; thence Southwesterly
on-said South line, ‘on the arc m: a. 58 F.ims: rmcﬁjw eurve to-the right, 6.23
fc*ra%.» o the point of bvg,izmmg ‘ N :

R

Ssosmrmaps

which hos the address of 104 CLARR ST " mrpuap
Qregon 9763ﬁ~0000 (herein ".Pmpmy Address™); Ll R

TOGETHER with all thr* }mpmvems:ms BOW oF hereaﬁm emcmd on the pmp»sty, and all casements, rights,
appurtenances and rents (subject however to the rights and authorities - gmn berein to Leader to collect and apply such
rents), all of which shall be deemed to be and remzin part of the propeity covered by this Deed of Trust; and all of the

foregoing, together with said propecty (or the leasehold esmte t.%.us Deed of Trust is on a leasehold) are hereinafier
referred to as the "Property”;

TO SECURE to Lender the sepayment of the indebtedness evidenced by Borrower's note dated 04/01/1997
and extensions and renewals thersof (herein "Note"), in the prinsipal sumof U.8, 8 57,0862.94 , with interest thereon,
providing for monthly instaliments of principal aud imterest, vith the balance of the indshtedness, if not soonex paid, due
and payeble on  04/08/2027 ;the payment of all other sums, with interest therean, advarced in accordance herewith (o
protect the security of this Deed of Trust; avd the performance of zhe covenanis and agresments of Borrower herein
contpined,

Borrower covenants that Berrower i is lawfuily sexuf;d of the estate hercby conveyed and has the tight to gract and
convey the Property, and that the vaiertv is unencurabered, except for encumbrances of record. Borrower covenants that

Borrower warrants and will d«ﬁ,nd gemztaﬁy the tide to the Pmparty against  all claxms and demands, suhiect to
encumbrances of 1ecord. ‘ )
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UNIFGRM COVEMANTS. Botrower and Lender covenant o ageee is follows: 413197 Zoenr

1. Pagment of Principsl and Enterest, . Bomower thall prompily pay wien dus the pri cipsl and interest
indebisduons eviderzed by the Mot and late chiarges as provided in the Netw, ’ L

2. Femsds for Tazes end freuranee, Subject to spplicable law or a written waiver by Lender, Borrower shail Doy 1o
Lender on the day monthly payments of principal and interest are payable under the Note, uatil the Note is paid in fll, 2
sum (berein “Funds®) equel to one-tweldth of the yearly taxes and asssesments (inclading condominium snd planosd uniz
development assseements, if any) which moy attain priority over this Deed of Trust, and ground rents on the Property, if
any, plus ene-twelfth of yessly premivm instellments for hazard insurance, plus ons-twelfih of yearly premium insnliments
for morntgage insurance, if any, all as reasonsbly estimated initi2lly and from time to time by Lendsr on the basis of
asszasments and bills and reascnable estimates thereof, Borrower shall not bs obligated to make such payments of Funds
to Lender to the extent thet Borrower makes such paymenis to the holdsr of a prior mortgage or deed of trust if such helder
is on institutionsl lender,

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounis of which are
insured or guaranteed by 2 Federal or state agency (including Lender if Lender is such an institution). Lender shall apply
the Funds to pay said taxes, assessments, insusance premiums and ground rents. Lender may not charge for so holding and
«pplying the Funds, analyzing said account or verifying and compiling said assessments and bills, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to muke such a charge. Borrower and Lender may agree
in writing at the time of execution of this Deed of Trust that interest on the Funds shall be paid to Borrower, and unless
such agreement is made or applicable law requires such interest to be paid, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Lender shall give to Borrower, without charge, an anmal accounting of the Funds
showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as edditional security for the sums secured by this Deed of Trust.

If the ammount of the Funds held by Lender, together with the future monthly installinents of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said
taxes, assessments, insurance premivms and ground rents as they foll due, such excess shall be, at Bomrower's option,
either promptly repaid to Borrower or credited to Borrower on monihly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessments, insurance premivms and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up ths deficiency in one or more payments as Lender may
require,

Upon payment in full of all sums secured by this Deed of Trust, Lender shall promptly refund to Borrower any Funds
keld by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, £o later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Deed of Trust.

3. Application of Payments. Unless applicable law provides otherwise, ali payments received by Lender under the
Note and paragraphs 1 acd 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 bereof, then to interest payable on the Note, and then to the principal of the Note.

4. Prier Morigages and Desds of Trust; Charges; Lisns, Borrower shall perform all of Borrower's obligations
under any mortgage, deed of trust or other sccurity agreement with a len which has priority over this Deed of Trust,
incleding Borrower's covenants to make payments when due. Rorrower shall pay or cause to be paid all taxes, assessments
and other charges, fines and impositions attributeble to the Property which may attain 2 priority over this Deed of Trust,
and leasehold payments or ground rents, if any.

S. Harerd Insureuce. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage”, and such other hazards as Lengder may
require and in such amounts and for such periods as Lender may require. ~ :

The insurance carsier providing the insurance sholl be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasonnbly withheld. All insurance policies and renewals thereof shall be in a form
accepiable to Lender and shall include a standard mortgage clzuse in favor of and in a form acceptable to Lender. Lender
shall have the right to hold the policies and renewals thereof, subject to the terms of any mortgage, deed of trust or other
security agreement with a lien which has priority over this Deed of Trust,

In the event of loss, Borrower shall give prompt notice to the insurance carsder and Lender. Lender mzy make proof
of loss if not mede promptly by Borrower., ‘

If the Property is abandonsd by Borrower, or if Borrower fails to respond to Lender within 30 days from the date
notice is mailed by Lender to Borrower that the insurance carrier offers to seitle a claim for insusance benefits, Lender is
authorized to coliect and apply the insurance proceeds at Lender's option either to restoration or repair of the Property or
to the sums secured by this Deed of Trust,

6. Preservation and Maintenance of Property; Leascholds; Cendomindums; Planned Unit Developments.
Borrower shail keep the Property in good repair and shall not commit wasie or permit impaiement or deterioration of the
Property and shall comply with the provisions of any lease if this Deed of Trust is on a leasehold. If this Deed of Trust is
on 2 unit in a condominium or a planned vnit development, Borrower shall perform all of Bomower's obligations under the
declarction or covenants cresting or governing the condominium or planned unit development, the by-laws and regulations
of the condominium or planned unit development, and constituens documents.

7. Protection of Lender's Security. If Borrower fails to perform the covenants snd agreements contained in this
Deed of Trust, or if any action or proceeding is commenced which materially affects Lender's interest in the Property, then
Lender, at Lender's option, upon notice to Borrower, may make such appearances, disburse such sums, including
reasonable attorneys' fees, and take such action as is mecessary to protect Lender's interest. If Lender requiredt morigage
insurance as a condition of meking the loan secured by this Deed of Trust, Borrower shall pay the premivms required to
maintain such insuronce in effect until such time as the requircment for such insurence terminates in cocordance with
Borrower's and Lender's written agrecment or applicable law.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at the Note rate, shall become
additional indebtedness of Borrower secured by this Deed of Trust, Unless Borrower and Lender agree to other terms of
payment, such amount shall be payable upon notice from Leuder to Bomower requesting payment thereof, Nothing
contained in this paragraph 7 shall require Lender to jncur any expense or ke aay aotion hereunder.

8. Tmvpeciion. Lender may muke or czuse to be mude rezsonsblz emtrics upon and inspections of the Property,
provided that Lender shall give Borrower notice prior to any sach inspection specifying reasonable cause therefor related to
Lender's interest in the Propenty, ‘ - T S TR TR
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8, Condemnatie - The proceeds of any avard or claim for damages, diect or consequential, in connsction with any
- condsmuation or ether faking of the Property, or part thereof, or &y _conveyance in New of condemnation, ate herchy
assigned and shall be prid o Lender, subject to the terms of any morigage, deed of twust or other security agreement with a
lﬁmwhﬁchhaspﬁority over this Dead of Trest, T e ‘

10. Borrower Nog Relensed; Forhearance By Leader Mot a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Deed of Trust granted by Lender to any euccessor in interest of
Borrower shall not Opcrate to releass, in any manner, the liability of the originnl Borrower and Borrower's successors in
inte i roceedings against such successor or refise to extend time for payment

d by this Deed of Trust by reason of any demand made by the original
Borrower and Borrower's S¥CCessors in interest. Any forbearance by Lender in exercising any right or remedy hereunder,
or otherwise afforded by applicable law, shall not be a waiver of or preciude the exercise of any such right or remedy.

11. Suocessors ang A esigms Bound; Jolut and Several Liability; Co-signers, The covenants and agreements herein
contained shall bind, and the rights hereunder shall inuge to, the respective successors and assigns of Lender and Borzower,
subject to the provisions of Paragraph 16 hereof. All covenaats and agreements of Borrower shall be joint and several,
Any Borrower who co-signs this Deed of Trust, but does not execute the Note, (2) is co-signing this Deed of Trust only to
grant and convey that Borrower's interest in the Properiy to Trustee under the terms of this Deed of Trust, (b) is not
Personaily Hable on the Note or under this Deed of Trust, and (c) agrees that Lender and any other Borrower hereunder
may agree to cxtend, modify, forbear, or make any other accommodations with regard to the terms of this Deed of Trust or
the Note, without that Borrower's consent and without releasing that Borrower or modifying this Deed of Trust as to that
Borrower's interest in the Propenty. :

12. Notice. Except for any notice reguired under applicable law to be given in another Inamnet, (a) any notice to
Borrower provided for in this Deed of Trust shall be given by delivering it or by mailing such notice by certified mail
addressad to Borrower at the Property Address or at such other address as Rorrower may designate by notice to Lender as
provided herein, and (b) any notice to Lender shall be given by certified mail to Lender's address stated herein or to such
other address as Lender may designate by notice to Borrower ag provided herein, Any notice provided for in this Deed of
Trust shall be deemad to have been given to Borrower or Lender when given in the manner designated herein,

13. Governing Law; Severability, The state and local laws applicable to this Deed of Trust shall be the laws of the
Jjurisdiction in which the Property is located, The foregoing sentence shall not limie the applicability of Federal law to this
Deed of Trust. In the event that any provision or clause of this Deed of Trust or the Note conflicts with applicable law,
such conflict shall not affect other provisions of this Deed of Trust or the Note which can be given effect without the
conflicting provisien, and to this end the provisions of this Deed of Trust and the Note are declared to bt severable. As
used herein, "costs”, “expenses” and “attorneys' fees” inchude all sums to the exient not prohibited by applicable law or
limited herein. ' : :

14. Berzowes's Copy. Borower ghall b furnished a conformed copy of the Note and of this Deed of Trust at the
time of ezecution or afier recordation hereof, '

15, Renabifitotion Lgan Agresment. Borrower shall fulfill ali of Borrower's obligations under any home
rehabilitation, improvemen, repair, or other loan agreement which Borrower enters into with Lender, Lender, at Lender's

option, may require Bomower to ex in a form acceptable to Lender, an assignment of any
rights, claims or defenses which Bo i » materials or services in connsction

with improvements made to the Property.

16. Transfer of the Property or a Beneficial Fnterest i Borrower, If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transforved and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require inumediate payment in full of all SuIms
secured by this Deed of Trust, However, this option shall not be exercised by Lender if exercise is prohibited by fedzral
law as of the date of this Deed of Trust,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the ngtice i which Borrower must pay all sums secured
by this Deed of Trust. If Borrower fa t {0 the expiration of this period, Lender may invoke any

i on Borrower,

NON-UNIFORM COVENANTS, Borrower and Lender further coverant and agree as follows:

17, Acceleration; Remedies, Except as provided in parograph 16 hereof, upsn Barrower's brezch of say
covenant or agreement of Borrower in this Deed of Trust, including the covenamis to pay wken due any sumg
secured by this Deed of Trust, Lender prior to acceleration chall sive notice to Borrower as provided in paragroph
12 hereof specifying: (1) the breach; (2) the action reguired to cuve such brezach; (3) a date, not less than 10 days
frem the date the notice is mailed {e Borrower, by which such breach must be cured; and (4) that fallure to cure
such breach on or before the doge speciil y resuli In acceleration of the sums secured by this Deed
of Trust and sale of the Property. The notice shali further inform Bosvower of the right to reinzinte afier
acceleration and gthe right to bring 2 court actisn to assert the nonexistence of a default or any other defense of
Borrewer to acoleration and gale, If the breach is not cured on or before the date specified in the notice, Leader, a3
Lender's option, may declare all of the swmns secured by this Deed of Trust to be Enmediately due and payable
without further demand and may Inveke the pawer of eale and any other remedies permitted by applicable law,
Lender chall be entitled to eollect all rensonahble eosts and expensts incuzred in pursulng the ranedics provided in
thls paragraph 17, including, but not Bmited to, reasonable attorneys' fees.

If Lender invekes the power of sale, Lender shall execute gr cause Trustee to execute a written notice of the
accurrence of an event of default ang of Leader's election to cause the Property to be sold and shall cause such
netice o be recorded in each county in wiich the Property or some paxt thereof is located. Lender or Trustes sholl
give notice of sale in the manner preseribed by applieable Inw to Borrower ond o the other puTsons presorided by
applcable law, After the Inpse of such time o may be vequired by applicable law, ‘Trustes, without dzmond on
Borrower, shall seil ¢he Froperty ot public auction to the highest bidder ot the time and piace and wnder the terms
designated In the notice of the sale in one or more parcels and in such order ss Trustee may Cetenmine, Trustee may
postpene sale of afl er any pareel of the Property by public anrouncement gt the tirae and place of any previcusly
scheduled sale, Lender or Lender's designes may purchase the Property ot any sale,

Trustee shall deliver to the purchaser Trustes's deed conveying the Property so sold without any covenant or
warranly, expressed or impled, The recitals in the Trustes's deed shall be prima focie evidence of the truth of the
statements made therein., Trusice chall apply the proceeds of thze safe in the following order: () to afl reasenable
costs and expenzes of the sele, including, but not Himited to, repzomabie Trustee's and attornsys’ fees and costs af
title evidence; (b) to a¥l sums secured by ¢hls Deed of Trust; and () the excess, it any, to the PETson or persons
iopally entitled therete. : . ‘
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- 18, Borrewer's Right to Relustate, Notwithstanding Leader's accolesation of the sums secured by this Deed of Trust
¢us to Borrower’s brsach, Borrower shall have the right to bave any procsedings begun by Lender to enforce this Deed of
Trust discontimued at any time prior to the earlier to.cecur of §) the fiftis day before sale of the Property pussvant to the
power of sale contained in this Deed of Trust or (i) entry of a judgment enforcing this Deed of Trust if: (a) Borrower pays
Lender all sums which would be then due under this Deed of Trist and the Note had no zcceleration occurred; (b)
Borrower cures all breaches of any other covenanis or agreeinents of Borrower contained in this Deed of Trost; ()
Borrower pays all rcasonable expenses incurred by Lender and Trustee in enforcing the covenants and agreements of
Borrower contained in this Deed of Trust, and in exforcing Lender's and Trustee's remedies 2s provided in paragraph 17
kereof, incleding, but not limited to, rezsomable attorneys' foesy and (d) Borrower takes such action as Lepder may
reasonably require to assure that the Yen of this Desd of Trust, Lender's interest in the Property and Borrower's obligation
to pay the gums cecured by this Deed of Trust shall contime unimpaired, Upon such payment and cure by Borrower, this
Deed of Trust and the obligations secused hereby shall remain in foll force and effect as if no acceleration had occarred,

19, Assignmeni of Renis; Appolntment of Recelver; Lender in Fossession. As additionst security hercunder,
Borrower hereby assigns to Lender the renis of the Propenty, provided thut Borrower shall, prior to acceleration under
paragraph 17 bereof or abandonment of the Property, have the right to colfect and retain such rents as they become due and
payable. ,

Upon acceleration under paragraph 17 hereof or abandonment of the Property, Lender, in person, by agent or by
Judicially appointed receiver shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Propenty including those past due. All rents collected by Lender or the receiver shall he applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees,
premivms on receiver's bonds and reasonable attorneys' fees, and then to the suwms secured by this Deed of Trust. Lender
ard the receiver shall be linble to account only for those rents actually received.

20. Reconveyence. Upon payment of all sums secured by this Deed of Trust, Lender shall request Trustee to
reconvey the Property and shall surrender this Deed of Trust and all notes evidencing indebtedness secured by this Deed of
Trust to Trustee. Trustes shall reconvey the Property without warrauty but Lender or Trustes will collect a reconveyance
fee and any fees required by public officials in connection with the payoff of the indebtedness secured by this Deed of
Trust. The Trustee will file all sppropriate docuients with the appropriate public official to evidence the satisfaction of
the underlying indebtedness, and/or reconveyance of this Deed of Trust, and/or release of the Lender's interest in the
Property. _

21. Substitute Trustee, In accordance with applicable law, Lender may from time to time remove Trustee and
appoint a successor trustee to any Trustee appointed hereunder, Without conveyance of the Property, the successor trusice
shall succeed to all the title, power and duties conferred upon the Trustss herein and by spplicable law.

22, Use ef Properiy. The Property is not currently used for agricultural, timber or grazing purposes.

23. Attorneys’ Fees. As used in this Deed of Trust and in the Note, "attomeys’ fees” shall include attorneys' fees, if
any, which shall be awarded by an appellate court. o

24. Huzardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Subsiances on or in the Property. Rorrower shall not do, sor allow anyore else to do, anything affecting the
Property that is in viclation of any Brvircnmental Law, The preceding two sentences shail not apply to the presence, use

wy

or storage on the Property of small quantitics of Hazardous Substences that sre generally recognized to be appropriate to
norma! residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demeand, lawsuit or other action by
any governmental or regulatory agency or private pasty involving the Property aud any Hazardous Substance or
Environmental Law of which Borsower has actual knowledge. If Borrower learns, or is notified by any governmentzl or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
neeessary, Borrower shall prompily take all necessary remedial actions in accordance with Environmental Law. -

As used in this paragraph 24, “Hazardous Substances” are thoss substances defived as toxic or hazardous substances
by Enviroamental Law and the following substances: gasoline, kerosens, other flameable or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials.

As uvsed in this paragraph 24, "Environmental Law® means federa! laws and laws of the Jjurisdiction where the Property is
located that relate to health, safety or environmental protection.

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUFERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with 4 Hen which has
priority over this Deed of Trust to give Notice to Lender, at Lender's address st forh on page one of this Deed of Tyvust,

with a copy to P. O. Box 17170, Balktimore, MD 21203, of any default under tke superior encummbrarce and of any sale or
other foreclosuve action. . ' L :

TN WITNESS WHEREOF, Bomowes fus enecuted this Deed of Trost,
 he e @;\

STATE OF CREGON, _Mawmalla comyss

On this dayof AN yig._ » peesonaily appeared the above pamed
: Oclene B .WMeloy o LB ' and acknowledged
the foregoing instrument to be {'\ﬁ“‘, o voluntary act and deed. :

(Cifinkel Seal) _ - Before mes - A
My Commission expires; L g % g } N
i3
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