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DEED OF TRUST

" THIS DEED OF TRUST IS DATED MARCH 31, 1897, smang JULIE I CUNNINGHAM ang MARUIN O
CUNNiNGHAM, HUSBAND AND WIFE, whoss address iz 5031 LAURELWOOD DRIVE, KLAMATH FALLS, OR

97603 (referred to balow as YGramior); WESTERN BANI, a division of Washington Mutuss Banl, whose address

Is 2885 South Shah Strest, P.O. Box 1884, Klamath Falls, R ©7801-0234 {referred to balow somelimes ag

"Lender” and semetimos as “Berneficlary”); ang AMERITITLE, whose address is 222 SO SHTH ST, KLAMATRH
FALLS, OR 97801 (veferred to boiow ag "Trustea”). ‘

CONVEYANCE AND GRANT. For valuzbla conslederation, Grantor cenveys o Trustes for the benefit of Lender as Beneficlary ali of Grantor's
right, titla, and interest ir; and to the following dascribed raal property, together with all existing or subsequently erectsd or affixed buildings,
improvernents and fixtures; ajj easements, rights of way, and appurtenances; all water, water rights and ditch rghts (including stock in utilities with ditch

or Irrigation rights); and all other rights, royaities, and profits rafating to the real property, including without limitation alf minerals, ofl, gas, geothorma)
and similar matters, located In z?mmé‘m ounty, Siato of Oregon {the "Real Property™):

LOT 2 IN BLOCK 15 OF TRACT NO. 1084, FirsT ADDITION TO GATEWOOD, ACCORDING TO THE
REOF ON FILE I THE O

OFFICIAL. PLAT THE E OFFICE oF THE COUNTY CLERK OF KLAMATH COUNTY,
OREGON. T '

Tho Real Property or iis adiress Iz mmmﬁnly known as 5081 LAURELWOOD DRIVE, KLAMATH FALLS, on
97803. The Real Property tax identification number is R-573640. e
Grantor prasently assigns to Lender (also known as Bénéﬂc!my In this Dead of Trust) all of Grantor's righi, title, and interest in and to 2!

future leases of the Proparty end ali Rents from the Property, ‘In addition,” Granior grants Lender a Uniform Comms
Rents and tha Personal Property defined below, - .

present and
rcial Cods security interest In the

BEFINITIONS. Tho failowing words shall have the foliowlng meanings when usad I thig Deed of Trust.. Terms not otherwise dafinad in this Dand of

Trust shall have the maanings attributed to such terms in the Uniform Commercial Cods., Al Teferences to doflar emounis shall mean amounts in lawiyl
monay of the United States of America, . » '

Baneilelary. The word ”Benaﬁciary’" means WESTERN BANK, a division of Washington Mutual Bark, its successors ang assigns. WESTERN
BANK, a division of Washington Mutual Bank also is referred o as "Lender"' in this Deed of Trust,

Deed of Trust. The words "Deed of Trust” mean this-Dead of Trust among. Granter; Lender,
assignment and sacurity interest provisions relating to the Persqnat Property and Rents,

Exsting Indehiedness. The words "Existing !ndébtedness” maan the indébtedness describad below in
Desd of Trust, . ’ : : : ' . :

and Trustes, and ingludes without limitation ol

the Existing Indebtedness section of this

Grantor.  The word 3’6ramoi" rmaans any and ell persons ang enm!ésjbexécilﬁng this Deed of Trust, i
CUNNINGHAM and MARLIN O CUNNINGHAM, L :

CGuarantor. Tha word "Guarantor’ means and includes without limitation eny- and all guarantors, suretles, and accommodation parties in
connection with tha Indabtedness, R

neluding without mitotion SULIE b

Improvements, The word "Improvements” maeans and includas without fimitation all’existing and future Improvemsnis, buildings, structures,
mobile homes affixed on the Real PrOpeﬁy, facilities, additions, replecements and other construction on thy Peal Property,

Indshiodness. The word “Indebledness” means all princlpal and intgrest payable under the Note and any armounts expended or advancad by
Lender to discharge obligations of Grantor or expenges incured by Trustes or Lender to enfores cliigations of Grantor under this Deed of Trust,
togsther with interest on such amounts as provided in this Dead of Trust, ‘

Lender. The word "Lendsr maans WESTERN BANK, a division of Washington Mutual Bank, its éuccassors and assigns,

Note. The word "Noto™ means the Nols dated March 31, 1597, In the principal amount of $29,000.65 from Granter to Lender,
together viith alf renawals, extensions, madifications, refinancings, and substitutions for the Nots, The maturity date of the Nota is March 22, zo07.
The rate of interast on the Nota Is subject to indaxing, adjustment, renawal, or renegotation.

Parsonat Proparty. The words "Personal Property” mean all equipment, fixtures; and other articlss of persona prapeny now or hereafior owned
by Granior, and now or heroalter attached or aflined 0 the Real Froparty; togather with al secessions, parts, and additions Io, all repiscamsnto of
and all substitutions for, any of such property; and togather with af proceeds (including without limitation &)l instrance prcseds and refunds of
Premiume) from any sale or other disposition of tha Property. - : S

Proporty. The word "Property” meang collectivaly the Reat Property and the Personal Proparty.

Roal Proparty. The words "Real Property” moan the property, Interests and rights described above In the "Convayance and Grant” soction,

Helated Documents, The words "Related Documenta” mean and inchids without limitation gt premissory notes, credi agreements, loan
agreements, environmental agragments, guarantles, security agreamonts, mortgagss, desds of Tust, and &l other instrumeres, agreaments and
documents, whether now or hereafter existing, executed in connettion with the Inciabladness,

Rents. The word "Rents weans all presont and future fants, ravenues, Inooms, issues, royalties, profits, and ciher benes derivad from the
Property. ' . .

Trustee. The word "Trustes” means AMERH’ITLE and any substiuts or suczossor frusteas,

TRUST, INCLUDING THE ASSIGNMSENT OF RENTS ARD THE SEC%&HW BIEERSSY W me RENTS AMD FERSONAL,
3 CURE  (8) PAYPIENT OF TR INDESTEDNESS AND {2} FERFORRMANGE OF ENY ARD A1 OELIGATIONS OF
OTE, THE RELGTEDR OOUMENTS, AND THIS DEED OF TRUSY. THIS DEED OF TRUST IS GIVER aND ACTERTED
ONTHE FOLLOWING TERMS: o ~ ,
PAYNMENT AND PERFORMANCE, Except as otheiwise provided in this Dead of Trust, Grantor shali pay fo Lender all amounts sacured by this Dead of

Trust as they becoms due, and shall strictly and'in‘a imaly manner periom ail of Grantora obligations under the Nota, this Desd of Trust, and tha
Relatad Documents, : R ST i . :
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POSSESSION AND &%!&TE?&NCEGFTHE FROPERTY. Grantor égreas 1 ﬁr&n%&}i’%fpnmsﬁmmﬁ use of the Fropery shel be govarmad by tha
following provisions: . DR ‘ B : SRR e L

‘Possossion and Use. Until the occurrance of an Event of Default, Grantor may ' {a) remzin in possession and control of the Property, () v,
operats or manage the Propeny, and (¢} coltact any-Ronts from the Property, The following provisions ratate 1o the uss of tha Properly or to oller
liritations on the Property.  THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROFERTY DESCRIBED IN THIS INSTRUMENT 1M VIOLATION

LE LAND USE LAWS AND REGULATIONS. BEFORE SIGRING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERYY SHOULD CHECK WiTH THE APPROFRIATE CITY OR COUNTY PLANNING DEPARTIMENT TO VERIEY

APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.830. : ;

Duty to Malntaln, Grantor shall maintein the Properly In tenantable condition and promptly pérform all repairs, rep
necessary 1o preserva its value, o .

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” “releass,” and “threatened release,” s used in this
Desd of Trust, shall have the same meanings as set forth In the Comprahensive Environmental Rasponse, Compensation, and Liskiy Act of
1580, as amended, 42 U.S.C. Section 9601, et saq. ("CERCLAY), the Supariund Amendmants and Reauthorization Act of 1988, Pub. L. No. $9-485
("SARA"), the Hazardous Materials Transporiation Act, 48 U.S.C, Section 1801, et seq., the Resource Conservation and Recovary Act, 42 U.S.C.
Section 6801, et seq., or other appiicable state or Fedsral laws, rules, or regutations adopted pursuant to any of the foregoing. The tarms
"hazardous waste” and "hazardous substance” shall also includs, witholt liritation, patroleum and petroleum by-products or any frection thereof
and asbsastos. Grantor fepresents and warrants to Lender that: (a) During ths periad of Grantor's ownership of tha Property, there has basn no
uss, generatlon, manufacture, storags, treaiment, disposal, release or threatened releass of any hazardous wasta or substance by any person on,
under, abott or from the Property; {b) Grantor has no knowledge of, or reason to beliave that there has besn, except es praviously disclosad to
and acknowladged by Lender in writing, (i) any use, generation, manufceture, storags

, reatment, disposal, relaase, or threstensd relsasa of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (i) any actua! or
threatsned fitigation or claims of any kind by any person relating to such matters; and (c) Excep? as previously disclosad to and acknowladged by

Lender in writing, (i) neither Grantor nor any tenant, contraclor, agent or othar authorized user of the Froparly shalt use, generats, manufacire,
store, real, dispose of, or release any hazardous waste or substance on, undar, about or from the Property and (ii) any such activity shall ba
conducted in compliance with all applicable federal, state, and local laws, regulations and ordinances, including without linflation those iaws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon tha Property to make such inspections and
tests, at Granfor's expenss, as Lender may deem appropriate to delerming compliance of the Froperty with this saction of the Doed of Trust. Any
inspections or tests made by Lender shall ba for Lenders purposes only and shall not be construed to creats any responsibility or liability on the
part of Lender to Grantor or to any other percon. The representations and warantios contalned herein are bassd on Grantor's dus diigence in
investigating the Property for hazardous waste and hazerdous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agress to
indemnify and hold harmless Lender againat any and all clalms, losses, fiabllitiss, damages, penaliies, and expanses which Lendsr may directly or
indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a conssguencs of any usa, gensration, manufaciure,
storage, disposal, release or threatened releass occurring prior to Grantor's ownership or interest in the Property, whether or not the sams was or
should have bean known to Grantor, The provisions of this section of the Daad of Trust, including the obligation to Indemnify, shall survive the
payment of the Indebtedness and the satisfaction and Teconvayenca of-the lien of this Doed of Trust and shall not be affeciad by Lenders
acquisition of any interest in the Property, whether by foraclosure or otherwise.

Nulsance, Waste. Grantor shall not causs, conduct or permit any nulsance nor commit, penmit, or suffer any stripping of or wasts on or to the
Propatty or any poriion of the Property. Without limiting the generailty of the forsgoing, Grantor will not remove, or grant to any other parnly the
right 1o remove, any timber, minerals {including oil and gas), soll, gravel or rock products without the prior writtsn consent of Lender,

Removal of Improvements. Grantor shall not demolish or reriove any bmprovements from the Real Property without the prior written consent of

Lender. As a condition to the removal of any improvements, Lender may raquire Grantor 1o imiake arrangements satisfactory to Lendar to replace
such improvamants with lmprovements of at least aqual value, i

Lender's Right to Bnter. Lender and its agents and represantatives may enter upon the Real Property at all reasonable times to attend to
Lender's interests and io Inspect the Property for purposss of Grantor's complianca with the terms and conditions of this Dead of Trust

Compliance with Governmentsa) Regquirements. Grantor shall prompily comply with all laws,

effect, of all governmental authcrides applicable to_ the use or occupancy of the Prepaily. Granter may contest in good faith any such iaw,
ordinance, or regulation and withhold compliance during any proceeding, Including appropriats appeals, s» long as Grantor has notifiad Lender in
writing prior to doing so and so long as, in Lender's sole oplnion, Lender's interests in the Property are not jcopardized. Lender may require
Grantor to post adaguate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Buty to Protecl. Grantor agrees neither to abandon nor leave unattended tha Property. Grantor shali do all other acts, in addition to those aots
set forth akove in this section, which from the charecter and use of the Property are reasonably hecessary 1o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payabls all sums secured by this De=d of Trum
upon tha sale or transfer, without the Lendsr's prlor wiitten consent, of all or any part of the Real Propenty, or any interest In ths Reat Property. A “sala
or transfer” means the convayance of Real Froperty cr any right, tite or interest therein; whather legal, boneficial or equitable; whether voluntary or
involurtary; whether by outright sale, deed, installmant sale contract, land contract, coniract for deed, lzasehold interest with a term greater than three
(3) years, lease-option contract, or by sale, assignment, or transter of any beneficial interest in or to any land trust holding title to the Rea! Property, or
by any other method of conveyance of Raal Propeny interest. It any Granior is a corporation, partnership or limited liability comparny, tansier also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, pertnership interests or limited liability company intzresis,
as the case may be, of Grantor. Howaver, this option shall not be exercised by Lender if such exerclss is prohibited by federal law or by Oregon lew.

TANES AND LIENS. The foliowing provisions relating 1o the taxes and liens on the Froperty ere a part of this Deed of Trust,

Payment. Grantor shall pay when duc {and in all events prior to delinquency) sll taxes, speclal taxes, assassments, charges (Including water and
sewe), fines and impositions levisd agalnst or on account of the Preperty, and shali pay when due all clalms for work dona on or for sarvices
rendered or material furnishad to the Property. 'Grantor shall maintain the Proparty fres of all iens having priority over or equa! to the interest of

Lender under this Deed of Trust, except for the lien of taxes and assessments not due, except for the existing indebladness referad to below, and
except as othsnwise provided in this Dead of Trust. :

Right To Contest. Grantor may withhold payment of any tax, assassment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lendar's interest in th Property is not jeopardized. If a lisn arises or is filed as a result of nonpaymant, Grantor shall within fitteen
(15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of thie filing, secure the discharge of the fign, or &
requssted by Lender, deposit with Lendar cash or a sufiicient corparate surely bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and atiornays’ fees or other charges that could accrue as a rasult of a foreclosure or salo under tha lisn. In
any contest, Grantor shell defend itself and Lender and shal] satisly any adverse judgment before enforcemant against the Property. Grantor shal
name Lender as an additionaf obligee under any surety bond furnished in the contest proceadings.

Evldence of Payment. Grantor shall upon demand furnish to Lender satislactory evidence of payment of the taxes or assassments and shall

authorize the appropriate governmental officlal to deliver to Lender at any timo a written statement of the taxes end assessmanis agsingt the
Property. b g IR : ‘

lecements, and mainiznanes

ordinances, ard regulations, now or herealter in

Notlco of Construction. Grantor shall nolily Lender at laast fiteen (15) daya‘:'be‘mré any work is commanced, any sevices are furvished, or any

malerlels ero suppllod to the Proparty, it any machanic's flan, materiaimen's llan, or other lien could be assertad on account of the veork, sorvices,

or materlals. Grantor wili upon request of Lender furnish to Londar acvance asaurances sallsfactory to Londar that Grantor can and will pay tho
cost of such Improvoments,

PROPEATY DAMAGE INSURANGE. Tha following provisions relating to !nsuring the Pimperiy are a part of this Dead of Trust.

talnfonance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverags endersemenis on a
replacemant basis for the fuli insurable value covering all Improvements on the Real Property in an amount sufficient to avold applicetion of any
colnsurancs clause, and with a standard marigages clause In favor of Lander, togather with such other hezard and Hability Insurancs gs Lendor
may ressonably require. Policles shall be written In form, amounts, coverages and basis reasonably aceeptzbie 1o Lendsr and Ssusd by a
Company or companies rozsonably acceptabla to Lendar. Grantor, upon requsst of Lender, wi delver o Lenter fom Ui to timo the policies or
certificates of insurance in form satisfactony to Lender, inciuding stpulaions that coveranes wil not b cantelied or diriniehod without o berst tan
{10) days' prior writien notice to Lender. Each insurance poloy also shall include an entdorsement providing that coverags in favor of Lendar wii
not be impalred in any way by any act, ondssian or deft of Crantor or any other porson. - Should the Real Property at any tims becoms located
in an area dasignatad by the Direclor of tha Faderal Emargency Manageman Agency as a special tlcod hazard area, Grantor agrees to oliain and
maintain Federal Flood Insurance for the full unpald princlpal halence of the loan, up 1o the medmum policy frile sat under the Nationa! Food
Insurance Program, or as otherwise required by Lender, and to mainteln such Insurance for the term of the oan.

Applicatlon of Procosds.  Grantor shal 'p'rompﬂy notity Lendar of any loss or damags to the Property.

Lender may make proof of lozs B Grassor
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Waather or Hon, reotive and rw

the procesds of any Insurancs and apply the proceads o tha Taduction of ths Indzbindness, Bayment of any lien affecting the Property, o
restoration and repair of tha Property. . If Lender elscty to anply the Proceeds 9o restoraion and fepalr, Granior ghay TERaT or replans the domeees

I dastroyad Improvemants in‘e mannar satisfaciory to Lendar.- Lender shall, upon solisfactory proof of such DRundivre, pay oF rornbee:

Grantor from the Procosds for tho raasonshie cost of repalr or rasteration it Crantor le not In defauit unday this Baed of Trust Any procgsds wisch
have not been dicbursed with g d : } ‘ ] or restoration of thy Froparty shalt
be used first 1o p _ i ed 0 4 the remainger, if any, shet Be eppiod
debizdness, such proecsads shall ba paig

falls 0 do 9o within fitean (15) days of 1he Casiieity. Whather or rot Lentore security s Ipaired, Londer may, o1 i3 oles

Unoxplred Insuranco at Salo, Any unexpired insurance shall inure 1o the benefit of, and pass 1o, the purcheser of the Propenty eovered by tis
Deed of Trust at any rusles’s sals or other sala held under the brovisions of this Deed of Trust, or ot any foreclosure sala of such Property.

Compilance with Exicting Indebiodness, During the period In which any Exlsung Indebtedness described balow Is in effact, complizncs with the
insurance provisions contained in mant evidencing such Existing Indeblodnass shali constus compliance with the insurance provisions
under this Deed of Trust, to the extent campliarnce with the tarms of thig Desd constitute a duplication of Insurance requirement. 1t

any procseds from the insurance becoms Payable on loss, thg provisions in this Dead of Trust for division of Proceeds shall apply only to tha
poriion of the proceads not payabls to the holder of the Existing Indebtednsss,

EXPENDITURES BY LENDER. It Grantor falls to comply with any provision of

igztion to malntain Existing
Indebtednass In good standing as required balow, or if any action or pro erially afiect Lengers interests in the
Lender on Grantor's behalf inay, but

Q j g an, ate. Any amount that Lenear
expends in so dolng will baar intere i i i dats of repaymont by Grantor,
All such expenses, at Lender's option, will (a) ] \ ; i be spportoned ameng and be
pavabla with any inst oy or (i) the remaining tam of the
Note, or ' i

Y ot Trust also wilt sscure payment of
ghts provided for in this peragraph shall be in addition &y remadies to which Lender may be entited on

account of the dafaut, Any such action by Lendsr shall not be construed ag cuting tha default so ag to bar Lender from any remady that i othenviss
would have had,
VARRANTY; DEFENSE

Tile. Grantor way , ali iens and
encumbrances oth i I

2 or In any title insuranca
policy, title report, or final title o , \ ; i ead of Trust, ang {b) Grantor has tha
full right, power, and authority to e

Datonse of Tite,
lawful claims of all

1ce, and Grantor will
Lendar may request from time to tima 1o permit such participation.

Compliance With Lawe. Grantor waitants that the Property and Grantor's use of the Property com
crdinances, and regulations of governmeanta authorities. :

EXISTING INDEBTEDNESS,

plies with alf existing applicable faws,

g existing indabledress {the "Existing Indabtednass”) are a pert of this Dead of Trust,
Trust gseuring the Indebiadne g fien. Grantor expressiy

fault on such indeblednass, any dafaul
X h indebtedness,

Cefault, 1fthe payment of any instaumehi of principal or any interest on the Existing indebtedness is not imade within the timg required by the nota
evidencing such indsbtedness, or should g default occur under the Instrurnant saculng such Indabtadnoss &nd not ko cured during oy

applicable grace pariod thereln, then, at tha option of Lender, the Indabtedness securad by this Deed of Trust ghay ecome immadiataly dua ang
payable, and this Deed of Trust shall be in dafault, : :

No Medification, ‘Grantor shall fot entar into- any agreament with 'tha holder of any mo’rfgage, dsad of trust, or other secusity egresment which
has priority ovar thig Dead of Trust by which that agreemnent Is modified, amonded, extended, or renewsd without the pilor wiittan consent of
Lender. Grantor shal neither recuest nor acespt eny fuure advancas under any such security agresment without the prior written consant of
Lender.

CONDEMNATICN. The following provisions refatin

Application of Not Procceds, If ajl or

j i i tics:]
in llay of condemnation, lect i i} i i lebledness
of the repair i la costs, EXPensey,

In writing, and Grantor shall promiptly taks such
inal party in such Proceeding, but Lender shay ba
ntor will deliver or causs 1o

steps as may b
entitled to perticipats in the proceg
be delivered to Lender such instry

iMPOSITION OF TAMES, FEES AND CHAR
and charges arg a part of this Deed of Trust:

Current Taxes, Foes and Gharges, Upon request by Lender, Grantor shall exesute such documants In addition 1o this Dead of Trust and toka
j d by Lender to perisct and continue Lender's fisn on the Res! Proparty. Grantor shall reimburse Lender for ait

er with all expanses incurred in fecording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other chargos for recording or registering this Deed of Trust,

g shali constitute taxes to which this section applies: (a) a specific tax upon this type of Desd of Trust or upon all or any part
Secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor Is authorizad of raquired to deduct from payments
secured by this type of Dead of Trust; St the Lender or the haldar of

(d) a specific tax on &)l or any portion of the de by Grantor.

Subsoquent Taxes, if any fax to which this section appiiss is enacted subzsaguent to the dats of this Deed of Trust, this svant shall hava the seme
effect as an Event of Default {as defined below), and Lender may exercisa any or all of its availabls remadies for an Event of Delault as provided
balow unless Grantor aither (a) pays the tax bafore it becomes dellnquent, or (b) contasts tha tax gg brovided abovs In the Taxss and Liens
section and daposits with Lender cash or o sutficlent corporate surety bond or other security satisfactory to Lendsr.

SECURITY AGREEMENT; FINANCING STATEMENTS. The Tollowing provisions re?aﬂng i this Doed of Trust as Setunly egrecment o o patof
this Deed of Trust, :

Sacurity Agroemont, This instrumont ghall constituta a Sacurity agresmant to tha oxtont any? of the Proparty constimutes fixturas or other parsonal
Propearty, and Lender shall hava all of tha rights of g securad pany under the Uniferm Commarcial Coda as amended from time to timea.

xecute financing statements and take whatover other action is requested by Lender o

foperly. In additien to 1ecording this Dead of Trust in the real proparny

rization from Granior, fil2 exscutad counterparts, coples or reproductons of this Doag

Lender for ot axpenses incurred in perfecting or continuing this Szl misvest. Upon

ry in a manner and a a place_{easonab!y conveniont to Grantor and Lander and make it
wiitten demand from Lendar.

iing addresses of Grantor {dahtar) and Lencer {socured parly), fromy whinh Informosen ConTRTing the secutly intorost
granted by this Dead of Trust may be oblined (each oy required by the Uniform Commarcint Coda}, we a3 stemgan tha 52 paga of this Dewd of
Trust, ' :

FURTMER ASSURANCES; ATTORNEY-i21-FACT, Tha following provisions relating to furts
of Trust, )

197 @ssurances and attornay-in-tact ara & part of this Deeg

Furlher Assurances, At any time, and from time to time, upen raqusst of Lende, Grémor will make, exscouts and deliver, or wii cause o be
made, executad or dellvered, te Lender or 10 Lendar's dasignes, and whan Tequesied by Lander, cause 0 ba filad, recorded, refied, of
rerecorded, as the case may be, at such times and in such offices and places as Leqder may deem appropriate, any and &ff such rongages,
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- dends of wust, security deeds, securily ‘egreemants, financing statsmenis,: gor inustion siaioments, Instnumenis of further assumancs, o3 AT

+ and otker documents as may, in the sole-opinion of Lender, ba-netessary of desirehls in order to effectusia, complsle, parfedt, contme,
progeve (a) the obligations of Grantor Under the Mote, this Deed of Trust, and the Releted Documsnnis, and (5} the fens and soowly oo
created by this Deed of Trust on tha Property, whather now owned or hereafier acquired by Granlor. Unless probisiisd by few or agreed to the
contrary by Lender in writing, Grantor shall reimbursa Lender for all cosls and expanses incurred In connaction with ths malers refored o in s
paragraph. : : ’ :

Atormey-in-Fact. It Granor fails to do any ¢f the things referred to In the preceding paregraph, Lander may do so for end in the nama of
Grantor and at Grantor's expensa. For such purposes, Grantor hereby inevocably appoints Lender as Grantor's atlorney-in-fact for the purposa
of making, executing, delivering, filing, recording, and doing all other things a3 may be necessary or desirable, in Lendsr's sole opinion, 1o
accomplish the matters referred to in the preceding paragraph,

FULL PERFORMANCE. If Grantor pays all the Indebtadness whan due, and otherwies perfoims all the obligations imposed upon Grantor unter ihis
Deed of Trust, Lender shall executs and deliver to Trustes & requast for full rsconveyance and shali executs and deliver to Granior suitablo statemants

of terminaticn of any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyante fee
required by law shall be pald by Grantor, if permitted by applicable law.

DEFAULT. Each of tha following, at tha option of Lender, shall constitute an evant of default {'Event of Default’) under this Dead of Trust:
Deofault on indebicdnesa. Failuro of Grantor to make any payment whan due on the Indebtedness,

DefauRt on Other Payments. Fallure of Grantor within the tims requirad by this Daad of Trust to make any payment for tanes or Insurance, or any
other paymsnt necassary to pravant filing of or to effect discharga of any fign.

Comgpilance Dofault, Fallure of Granior to comply with any other term, obﬂgm}on, covenant or conditlion containad in this Deed of Trust, the Note
or In any of the Related Documents. ‘

Fzizo Statements. Any waranty, roprasentation or statement made or furnishad to Lender by or on bahalf of Grantor under this Daad of Trust,
the Note or the Related Documanis Is false or misleading In any materlal respect, &ither now or at the tims mace or furnished.

Dafoctive Collateratization. This Deed of Trust or any of the Related Documenis ceasss to be In full force and effsct (including fafiure of any
collateral docurnents to create a valid and perfected securily Interest or lan) at any time and for any reasan.

Beath or Insolvency. The death of Grantor, the insolvency of Grantor, the appointmant of a receiver for any part of Grantor's property, any

assignimant for the benefit of creditors, any typa of creditor workout, cr the commencemant of any proceading under any bankrupioy or insolvancy
laws by or against Grantor. :

Foraclosure, Forfeliure, cte. Commancement of fereclosure or forfeiture procsedings, whether by judicial proceading, self-help, reposssssion er
any cther method, by any cracitor of Grantor or by any governmental agancy against any of the Propenty. However, this subsecton shall not apply
in the evant of a good faith dispute by Grantor as to the validity or reasonablensss of the ciaim which Is the basis of the foresiosure or foraisiure

procseding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a suraty bond for ths claim satisiactory to
Lender.

Breach of Gther Agresmont.. Any breach by Grantor under the terms of any other agreement betwssn Grantor and Lender that is not remedisd

within any grace period provided therein, including without fimitation any agreemant concerning any indebtedness or othier obligation of Granter o
Lender, whether existing now or later. ) :

Events Affeciing Guarantor. Any of the precéding evants ocours with respect to any Guarantor of any of the Indebtedness or any Guarantor dios
or becomas incompetant, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtadness. Lender, atits option, may, but

shell not be requiret to, permit the Guarantor's estate to assuma unconditionally the obligations arising under the guaranty In & manner satisfectory
to Lender, and, in doing so, cure the Event of Default. :

insecurity. Lender in good faith deams itself insecure,

sting Indebtedness. A default shall occur under any Exisiing indsblednsss or under any instrument on the Property securing any Existing
Indebtedness, or commancement of any suit or other action to foreclosa any existing lien on the Property.

Right to Cure. If such afaliure Is curable and if Grantor has not been given a notice of a breach of the same provision of this Dead of Trust within
the preceding twelve (12) months, it may be cured (and no Event of Default will have accured) If Grantor, after Lender sends writien notica
demanding cure of such failure: (a} cures the failura within fifteen (15) days; or (b) if the cure requires more than fiftean (15) days, immadiately
initiates steps sufiicient to. cure the failure and thereafter corfinues and completes all reasonable and necessary steps sufficient to produse
cempliznca as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Dafault and at any tims thereafter, Trustes or Lender, at its option, may
exercise any one or more of ths following rights and remediss, in addition to any other rights or remedies provided by law:

Accelarate Indebiednaas, Lender shall have the right at its option without notice to Granter to declare the entire Indebtednass immadiately due
and payable, including any prepaymsnt penalty which Grantor would be requirad to pay.

Foreclositre. With respect to all or any part of the Real Property, the Trustae shall have the right to foreclose by notice and sale, and Lendar shel
have tha right to foreclose by judiclat foreclosura, In either case In accordance with and to the full extent provided by anplicabls law, f this Desd
of Trust Is foreclosed by judiclal foreclosure, Lender will be entitied 1o a Judgment which will provide that If the foreclosure sale proceads are
insuffictent to satlsfy tha judgmant, executlon may issue for the amount of ifie unpeld balancs of the judgment,

UCC Remedles, With respect to all or any part of the Personal Prapearty, Lender shall have all the rights and remedies of a secured party undar
tha Uniform Commercial Code.

Collect Rents. Lender chell have the right, without notice to Grantar, 1o take possession of and manage the Property and collect ths Rents,
including amounts past due and unpald, and apply the net proceads, over and abiove Lendar's costs, against the Indebtadness. In furtharance of
this right, Lender may requlre any tenant or other user of the Property to make paymerts of rent or use fees directly to Lender. {f the Renis are
collscted by Lender, then Grantor irevocably designates Lender as Grantor’s sttorney-in-fact to endorse instrumants received in paymeant thereof
in the name of Grantor and to negotiate the sama and collect the proceeds. Paymsnts by tenants or other users to Lender in responsa to Lendst’s
demand shall salisfy the obligations for which the paymenis are made, whether or not any proper grounds for the demand existed. Lender may
exercise lts rights under this subparagraph either in person, by egent, or through a recelver.

Appolnt Racelver. Lender shall have the right to have a receiver appointed to taka possassion of all or any part of the Property, with tha power to
protact and presaerva the Property, to operate ths Property preceding forsclosure or sale, and to coliect the Rents from the Property and apply ths
proceeds, over and above the cost of the recelvership, against the Indebtedness. The recaiver may serve without bond if permittad by law.
Lender's right to the appointmant of a receiver shall exist whether or not the apparent valus of the Property excesds the Indebtednass by a
substantial amount. Employment by Lender shall not disqualily a person from serving as a recaiver.

Tenzncy at Sufferance. i Grantor remains In pessession of tho Property after the Properly is sold as provided above or Lender otharwiss
bacomes entitled to possession of the Property upan default of Grantor, Grantor shall becoms a tenant at sulierance of Lender or the purchasar of

the Propetty and shall, at Lender's option, either (g) pay a reasonabla rents! for the use of the Property, or (b) vacats tho Property immediataly
upon the demand of Lender. e '

Othier Remedias, Trustea or Lendar shail have ahy othar right or romady pm\iﬁdad In this Daod of Trust or tho Note or by law.

totles of Sale, Landar chall glvo Grantor reazonablo notico of tha fime and placs of any publle agle of ihe Personal Proparty or of tho tms aller
which any private salo or oinar Intendad dispogition of tha Parconal Property In to ba mado. Ronsonablo notlco shall moan notico given at lanst

ten (10) days before the time of the salo or disposliion, Any sale of Fersongl Property may bo mado in conjunction with any salo of the Real
Prepetty. :

Sale of the Property. To the extent permitted by applicabls law, Grantor hereby waives any and &l rights to have the Property marshalied. In
exercising its rights and remedies, the Trustee or Lender shall ba fres to sali all or any pan of the Property together or separaisly, in one sele or by
separata sales. Lender shall be entitied to bld at any public sale an all or any portion of tha Property.

Welver; Elcction of Ramedles. A walver by any party of a breach of a provisien of this Dead of Trust shal not constinule a waiver of o7 prajudies
tha party’s rights othenwise to demand stict compliance with that provision or any othar provision. Bection by lender o pursue any romaty
provided in this Decd of Trust, the Note, in any Relxed Document, or provided by lzw shall not exciuds pursult of any other remody, and 2o
election to make expenditures of to take action to padorm an obfigation of Gramor under this Deed of Trust aher failure of Grantor io perform shall
not affect Lender’s right to declze a dajeult and to exarcise any of its remadias.

Attorneys’ Fees; Eupences. If Londer Institutes any suit or action to onforee any of the terms of this Dead of Trust, Lendar shsll bo enlitad to
recover such sum as the court may adjudge reasonable as atiornays’ fess at trial and on any appeal. Whother of not any count action is involvatl,
&ll reasonable expenses.incured by Lender which in Lender's oplnlon ere necessary at any tims for the protection of its interest or the
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enforcement of its rights shall become-a pan of the Indebtadness paysbls on demand and shall bear interest at the Note rats from the duis of
axpendiiure until repaid, - Expenses covered by this peragiaph ifcluda, without limitation, hovwaver subject to any Imits under sppicshle oy,
Lendar's aftorneys' fess whather or not there is a lawsult, including attorneys' Jass for bankruptoy procsedings {including aions o mosfly or
vacate any sutomatic stay or injunction), eppeals and any anticipatad post-judgment collection services, the cost of searching records, oliaining
titte reports (including foreclosure raports), suiveyors’ reports, appralsal fass, title insurance, and {ees for the Trustee, to the extent parmiied by
applicable law. Grantor also will pay any court costs, In addition to all other sums providad by iaw.

Rights of Trustee. Trustee shall have ali of the rights and duties of Lendar as sot forth In this section.
POWERS AND OBLIGATIONS OF TRUSTEE, The following provisions relating to the powars and obligations of Trustse are part of this Dead of Trust

Powers of Trustse, In addition o ali powars of Trustee erising as a matter of law, Trustes shall have tha power 1o take the {ollowing actions with
respect 1o the Property upon the written request of Lender and Grantor: (a) join in preparing and fiing a map or plat of the Real Propesty,
Including the dadicatlon of sirests or othar rights to the public; (b) join In granting any eesamont or creating any restriction on the Real Propary;

and (c) foln in any subordination or ather agresment afiecting this Derd of Trust or ths Intarest of Lender under thia Dead of Trust.

Obligations to Notfy. Trustee shall not be obligated to notify ‘any other party of a pending sale under any other trust daed or ten, or of any action
or proceeding in which Grantor, Lender, or Trustes shall be a party, unless the action or procesding Is brought by Tristee,

Tsustee. Trustes shall meet all qualifications raquired for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to all or eny part of the Proparty, the Trustae shall have the right to forecloss by notice and sals, and Lender shafl have the right to
foreclose by judiclal foreclasure, in either case in accordanca with and to thae full extent provided by applicable law.

Suceeszor Trustze, Lender, at Lender's option, may from tims 1o time appoint a succaasor Trustee to any Trustea appeintad harsundor by an
instrument executed and acknowledgsd by Lender and recorded in the office of the recorder of KLAMATH County, Oregon. The instument shall
contain, in addition 1o ali other maiters required by state law, the namas of the original Lender, Trustes, and Grantor, the book and page where
this Dead of Trust Is recorded, and the nama and adcress of the successor trusizs, and the Instrumsnt shall be executad and acknowiadged by
Lender or its successors in interest. - The successor trustee, without conveyarnce of the Property, shall succeed to afi the title, powsr, and duties

conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustea shall govern to the axclusion of
all other provisions for substitution.

ROTICES TO GRANTOR AND OTHER PARTIES. Any nolice under this Deed of Trust shall bs in wailing, may bo sant by telsfacsimile, and shall be
eflsctive when actually delivered, or when deposited with a nationally recognized overnight courier, or, if malled, shall be deemed efiective when
deposited in the United States mall first ¢lass, certified or registered mall, postags prepald, directad to the addrasses shown near the beginning of this
Daesd of Trust. Any parly may change s adidress for notices under this Deed of Trust by giving formal writtan notics to the other partiss, spaciiving that
the purposa of tha notice i3 to changs the party's address. All coples of notlees of ‘sreclosure from the holder of any flen which has pricrily ovar this

Deed of Trust shall ba sent to Lender's address, as shown near the beginning of this Desd of Trust. For notlce purposes, Grantor agress to kaep
Lender and Trustee informad at all imes of Grantor's ctirent address, .

MISCELLANEOUS PROVISIONS. The following miscellaneous provislons are a part of this Daad of Trust:

Amendments. This Dead of Trust, together with any Related Documants, constitutes the entire understanding and agreamsnt of the pantiss as o
the mattars set forth In this Deed of Trust. No alteration of or amandmant to this Deed of Trust shall be efiectiva unless given in writing and signad
by the parly or partics sought 10 be charged or hound by the alteration or amandment.

Applicable Law, This Dead of Trust has boen dellvered fo Lendar and accepted by Lender In the State of Cregon. This Deed of Trust
shail bo governed by and censtrued In accordanco with the laws of the State of Oregon.

Caplion Headings. Caption headinga in this Deed of Trust are for conventance purposes only and are not to be used 1o Interpret or defins the
provisions of this Dead of Trust,

tMerger. There shail be no marger of the interest or estate created by this Dasd of Trust with any other interest or estate in the Property at any
time hald by or for the bensfit of Lender In any capacity, without the writien consent of Lender.

Riultiple Parties, All obligations of Grantor under this Dead of Trust shall be joint and saveral, and ol references to Grantor shall rmsan each and
every Grantor. This means that each of ths persons signing below s responsible for ail obligations in this Dead of Trust.

Saverablilty. If a court of competent jurisdiction finds any provision of this Desd of Trust t0 be invaiid or unanforceabla as to any person or
circurnstance, such finding shall not render that provision Invalid or unenforceable as to any other persons or clrcumstances. if feasible, any such
offending provision shall be deemed to be modified to ba within the limits of enforcaabliity or validity; however, if the offending provision cannot be
so modifisd, it shall be stricken and all other provisions of this Dsed of Trust in all other respects shall remain valid and enforcaable.

Succcasers and Asslgna,  Subject to the limitations stated In this Dead of Trust on transfer of Grentor's Interest, this Dead of Trust shall be
binding upon and Inurs to tha benefit of the parties, thelr successors and assigns. i ownarship of the Property becomes vestad in a porson other
than Grantor, Lender, without notica to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indabledness by
way af forbearance or extenslon without releasing Grantor from the obligations of this Dead of Trust or liabllity under the Indebtednass,

Tima Is of the Essance. Time is of tha essence in the performance of this Dsad of Trust,

Walvers and Consents. Lender shall not ba deemed to have walved any rights under this Deed of Trust (or undar the Related Documants)
uniess such waiver s In writing and signed by Lender. No delay or omisslon on ths part of Lender in exercising any right shall operate as a walver
of such right or any other right. A walver by any party of a provision of this Daed of Trust shall not constitute a waiver of or prejudice tha party's
Higit otherwies to demand strict complianca with that pravision or any other provision. No prior walver by Lender, nor any course of daaling
batween Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations as to any future transactions.

Whsnever cansent by Lender Is required in this Dead of Trust, the granting of such consent by Lender In any Instance shall not constitum
continuing consent to subsequent instences whate such congent is requirad.

EACH SRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISICNS OF THIS DEED OF TRUST, ANG EACH GRANTOR AGREES TO iTS
TERMS. e p TR TSR

GRANTY

& CURNINGHAR

" INDIVIDUAL ACKNOWLEDGHIENT

STATE OF ) g.co
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e Tl | ' WOTARY PUBLIC - OREGON &
o ot ‘ COMMISSION NO. 085883
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On this dey before me, the unders!gvnad Notary Public, personally appearad JULIE 1 CLRBHNGHAN and PMARLIN G CUMIENEHAN, 1o me mown o
" be the Individuals deseribod In and wiho executad the Deed of Trust, and scknowladged that they signed the Daad of Trus? a3 thel free and voluntary
act and desd, for the uses end purposes therein montionsd, :

Given undeor my band and ofilcis! seal this <2 | day of eV e .18 S99

) T ,
. L ; : . o
B.... 5}){,4; & L . Residngad Mf oot A A

Hotary Pubslic In end for the State ot © ¢y o o

My commisslon explres 7 af 22, EG
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'REQUEST FOR FULL RECONVEVANCE
. (To ba used only whan obligations have bean pald in full)
To: ‘ o ., Trusise '

Tho undersignad is tha legal owner and halder of all Indebtedness sacured by this Deed of Trust, Al sums secured by this Deed of Trust have besn
fully paid and satisfied. You ure haraby directad, upon payment to you of any sums owing 10 you under the terms of this Doed of Trust or pursuant to
any applicabls stztute, to-cancel the Nola securad by this Desd of Trust (which is deliverad to yout together witl this Dosd of Trusy, and 10 reconvey,

without warranty, to the pariss designatad by the terms of this Deed of Trust, tho esiate now held by you under this Deed of Trust. Pleass malil the
reconveyanca and Relatad Documsnts to? - TR

Data:

Benaflclary:
By:
1icH

LLASER PRO, Reg. U.S. Pat, & 7.1, Off,, Var. 3.23 (¢} 1857 CFl FroSarvices, inc. Allrighta reserved, [OR-G0T CUNNIMGHLLH R22.0VL]

STATE OF OREGON : COUNTY OF KLAMATH: 55,

Filed for record at request of 4 ~_‘Amerititle

of

the

Apri‘l

’ AD, 1997 at__ . 11:50 . o'clock. . _A. M. and duly recordec in Vol. __ M97
of . = ‘»"'Mﬂ't'?“gavges . CionPage .~ 9741 .
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