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1. DATE AND PARTIES. The date of this Deed of Trust (Security Instrument) is /0'2““/“%0 evteniiatoomns
and the parties, their addresses and tax identification numbers, if required, are as follows:
GRANTOR: iy o000 el
CARY R. MAXWELL AND JANTCE D. MAXWELL, HUSBAND AND WIFE
5215 WALTON DRIVE = i~ 7.0 STSRAAM 4 o
KLAVATH FALLS, OR 97603 , R

s checked, refer to the attached Addendum incorporated: herein, for additional Grantors, their signatures and
acknowledgments., . - .o T R

S : S R St R . Fespeced By:

TRUSTEE: = 0w SRR ARSI L R P R The toray Store

LT e 3 PRI e e e e DL EssmmgmsmmFrcd:z:!c::;:z:;
PRESTON, ‘THORGR}:MSQNS SHIDLER, "GATES & :ELLIS . = e - 10 Nibsto Rosd Selie 50
C/0+LUCY KIVEL, EBQe e e T SR - . -Baamento, OA 05515

3200 -US  BANCORO TOWER, 111 SW 5TH AVENUE

PORTLAND, OR- 87204 i
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LENDER: -

BILL JOHNSON "

333 ASH STREET ;

RED BLUFF, CA 96080 Do 55
. o - 0073275638F
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2. CONVEYANCE. For good and valuable consideration, the receipt and sufficiency of which is acknowledged, and
to secure the Secured Debt (defined below) and Grantor's performance under this Security Instrument, Grantor
irrevocably grants, conveys and selis to Trustee, in trust for the benefit of Lender, with power of sale, the following
described property: - T I :

PARCEL 2' OF LAND H - 3

FICTAL PLAT THERE ; | TY CLERK OF Sonmins
PROBIRy ALGON, TOGETHER WITH A 1985 SKYLINE NOBILE HOME WHioh 15 srinop iy THE REAL
SOUTE . BAGCSCRIBED HEREIN. BETNG IN THE NY 1/4 NW 1/4 OF SSOTTON 1b moongiil 39
ALL HOSANGE 9 EAST OF THE WILLAMETTE MERIDIAN, KLAWATH CODMeT. ooty SUBJECT TO:
OF Tiog CpiltMS OF RECORD AND THOST APPARENT UPON THE LAND, 1F aoboClg SO THE DATE
(OF THIS DEED AND THOSE SHOVN BELOW, 1F ANy. = =~ o L g -

The?répertyis.loéatedin« i FLAMATH o ‘at

LRt L L -(CQ"m"_.Y)..-* ) P
D213 VALTON DRIVE . i sviviennon SEAMATH. FALLS.........., Oregon 97603
S Addess) T T ey (ZIF Code)

Together with all rights, ecasements, appurténances, foyalties; mineral tights, oil and gas rights, all water and riparian
rights, ditches, and water stock and ail existing and future improvements, structures, fixtures, and replacements that
may now, or at-any time in the future, be part of the real estate described above (all referred to as “Property™).

MAXIMUM OBLIGATION.LIVET, The total principal amount secured by this Security Instrument at any one time
shall not exceed $ «+92800.00 iisisianariesan w+r - This limitation of amount does not include interest and
other fees and charges validly ‘made pursuant to this' Security Instrumest, Also, this limitation does not apply to
advances made under the terriis of this Security Instrument to protect Lender’s security and to perform any of the

covenants contained in this Security Instrument, -

4. SECURED DERT AND FUTURE ADVANCES. The term “Secured Debt” is defined as follows:
A. Debtincurred under the terms of all promissory note(s), contract(s), guaranty(s) or other evidence of debt described
below and all their extensions, rencwals, modifications ‘or substitutions. (When referencing the debrs below it s

suggested that youinclude items sich as borrowers” RAHIES, Rote amounts, inferest rates, it e, @

HOME IMPROVEMENT RETATL INSTALLMENT CONTRACT Bitins. /22 = A
WITH THE INTEREST RATE OF 13,507 - & i ié?’ A{ 1
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B. Al i‘ui_l’;;“ej;é;}fval 2 L (Grantor or » ons of Grantor 1o Lender snder 2
note; ContTac anranty; ridencis‘of debt. y.(3rantor in favor of Leatler engonied aLCT G0
| Seclrity tosttuine 1e or ot fhis Se ) 3 v peferenced. If more (han Qne pRISon”

signs this Security Instrument, gach 'Giéntor'agfeas’vth-“’ ‘this Security Tnstrul Al secure all future advances and

future’ obiigati_ons’.'thati‘mé given-1o'of incurred by any. one o piore Grantor, or any OnC of more Grantor and
.others; All future advances and other futurelc‘)bhgafa‘m;si ¢ { »
part may not yet be adv d.A8 futug&aclya{ng;es_,aﬁd pﬁ:@t{fu_turecbilg,ahcnsare secured as if made on the date

‘of this Security Instrument. Mot ing i 1isﬁ.Secu:i,tylfnsuum¢m shall constitute a commitment 10 make additional

or future loans of advances i any amount. Any stk comunitment must be agreed to in a separate writing.

C. Allobligations Grantor owes to Lender, Which may later arise, to the extent not prehibited by law, including, but

“not limited to, Habilities for overdrafts relating to any deposit account agresment between Grantor and Lender.
D. Ali'additional sums advanced and expenses inéurred by Lender for insuring, preserving of otiierwise protecting
-+ the Property and its:valuz and any-other sume advanced and expenses incurred by Lender under the terms of

R this Seeurity Instruments -~ B R T NN Lo Iy o

1

This Security Insttumehtfx?i}§~ not secure any other debtif, Lendcr)sia'ilé..to give any required notice of the right of rescission. ‘

PAYMENTS, Grantor agrees that all payments under the Secured Debt will be paid when due and in accordance
with the terms of the Secured Debt and this Security Tnstemmients 07 : ‘ :
WARRANTY OF TFTLE. Grantor warrants that Grantor'is or will be lawfully seized of the estate conveyed by this

Security Instrument arid has the right to sitevocably. grant; convey and sell the Property 10 Trustee, in trust, with

power of sale. Grantor also warrants that the Property is unencumbered, except for encumbrances of record.

PRIOR SECURITY INTERESTS. With regard to any other mortgage, deed of trust, security agreement of othet ten
~document that created a priof security interest of encumbrance on the Property, Grantor agrees: .

A. To make all payments when due and to perform or comply with all covenants.
-+ B:* To promptly deliver 10 Lender any notices that Granter seceives from the hoider.

C. Not to allow any modification or extension of, rior to request any future advances under any note 01 agreement
secured by the fien document without Lender’s prior written consent.

CLAINMS AGAINST TITLE, Grantor, will pay all taxes, assessments, liens, encumbrances, lease payments, ground

" rents, utilities, and other charg elating 10 the Property. when due. Lender may. require Grantor to previde to Lendser

“copies of all notices that 'such amounts are due and the receipts evidencing Grantor’s payment. Grantor will defend
 title to thé Property againStfagy{c§aim§ that would impair 1e Jien of this Security Instrument. Grantor agrees {0 assign
- to Lender, as retpiested by Lender, any rights; ¢laims o (‘defenses Grantor may “have against parties who sapply labor
- -or materials t6 maintain or mprove the Property. AL e LR e '

- DUE ONSALE OR ENCUMBRANCE., Lender may, at 1t 0 stioh, declare the émixeiba!éﬂce of the Secured Debt 10

be immediately-due and payable upon ~thé~creatibn'bf;-er‘contract* for the creation of, any lien, encumbrance, transfer s
or sale of the Property. This right 1s subject t0 the restrictions imposed by federal law (12 CFR. 501), as applicable. o

This covenant shall run with the Property and shall remain in effect until the Secured Debt is paid in full and this

Security Instrument is veleased. R o : :

PROPERTY CQNEK;’EE@N,ALTER&TEON& AND TNSPECTION, Grantor will keep the Property in good
condition and make all Tepairs that are reasonably "ﬁécés'sary.'Gmﬂmr*shall not commit or allow any waste,
impairment, OF deterioration of the Property. Grantor will keep the Property free of noxious weeds and grasses.
Grantor agrees that the nature of the occupancy ang use will not substantiaily change without Lender’s prior written
consent. Grantor will not permit any change in any license, restrictive covenant of ~asement without Lender’s prior
‘;wﬁtten_.cpﬁsent; (Grantér"will notify Lender of ait ,dcmaﬁds,'groceadings, claims, and actions against Grantot, and of
any Joss 01 damage to the Property. TR L o )
Lender or Lender’s agents may, at Lender’s option, enter the Property at any reasonable time for the purpose of
inspecting the Property. Lender shail give Grantor notice at ibe time of or before an inspection specifying 2
reasonabmurpose for the inspection. Any inspection of the Property shall be entirely for Lender’s benefit and
Grantor will in 1o wayrely on Lender's inspection. ,
AUTHORITY T PERFORML If Grantor fails to perform any duty or any of the covenants contained in this
Security: Instrument, Lender may, without notice, perform or cause them to be performed. Grantor appoints Lender
as attorney in fact 1o sign Grantor's name o pay any amounimnecessa for performance. Lender’s right to perform for
Grantor shall not create an obligation to perform, and Lender’s failure to perform will'not preciude Lender from
exercising any of Lender’s other rights under the law or this Security Instrunent. if any construction on the Property is
discontinued or not carried on in-a reasonable mannet, Lender may take all steps necessary to preiect Lender's
security interest in the Property, including completion of the construction.

. ASSIGNMENT OF LEASES AND RENTS, Grantor jrrevocably grants, conveys and sells to Trustee, in trust for-the
benefit of Lender, as additional security all the right, title and interest in and to any and oll existing or future leases,
subleases, and any other written or verbal agreements for the use and occupancy of any portion of the Property,
including any extensions, renewals, modifications oF substitutions of such agreements (all referred to as “Leases”) and
rents, issues and’ ofits (alt Ceferted to as “Rents”), Grantor will promptly provide Lender with true and correct
copiés cf all existing and future Leases. Grantor may,collect, receive, £njoy and use the Rents so long as Grantor is not
in defauit under the terms of this Security Tnstrament. © o
Grantor agrees that this assipgnmient is immediately effective between the parties to this Security Instrument. Grantor
agrees that this assignment is effective as (o third parties when Lender or Trustee takes affinmative action preseribed by
law, and that this assignment will remain in effect during any redemption period until the Secured Debt is satisfied.
Grantor agrees that Lender of Trustee may take actual possession of the property without the necessity of commencing

legat action and that ‘actual possession i deemed to oceur when ‘Lender, of ifs agert; notifies Grantor of default and

demands that any tenant pay alf future Rents directly 10 Lender. On receiving notice of default, Grantor will endorse

and deliver to Lender any payment of Rents in Grantor’s possession and will seceive any Reats in trust for Lender and

will not commingle the Rents with any other fonds. Any amounts collected will be applied as provided in this Security
Instrument. Grantor warrants that no default exists under the Leases or any applicable landlord/tenant law. Grantor
also agrees to maintain and require any tenant to comply with the terms of the Leases and applicable law.

. LEASEH@LDSiC@ND@MIN&UM@S; ; T DEVELOPMENTS, Grantor agrees to comply with the
‘provisions of any lease if this Security instrument is on a leaschold. If the Property includes a unit in @ condominium
or a planned unit ‘developrment, Grantor will perform all of Grantor’s duties under the covenants, by-laws, of
regulations of {he condominium o planned unit evelopment.

| DEFAULT. Grantor will be in default if any parly obligated on the Secured Debt fails to make payment when due.
Grantor will be'in defauit if a breach occurs under the terms of this Security Instrument OF an; other decument
executed for ;t};evpz;‘x}mw;oﬁ,cxjc‘:atiug;‘securing or guarantying the Gecured Debt. A good faith belief by Lender that
Lender at agy. gime is i seare with respect to any pErson of entity obligated on the Secured Debt or that the prospect
of any payment Or ;Xt;‘e;“%;r;ﬁ\;x_j__Qit}m Property i8 impaired shall also constitute an event of default.

5 REMEDIES QN DEFADLT. In somd insances, federal and state 1aw will require Iender o pmvidﬁ Grantor with
notice of the tight to curt or cther noticos and-may establish time schedules for forectosure actions. Subject i@ these

ARSI
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are secured by.this Security fastrument even thoughalior
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limitations, if any, Lender may accelerate the Secured Del

_provided by law if Grantor isin default. 0 ' i ‘ B P

UtUALthe option of Leader, all or any part of the agrecd dcharg rued interest and principad shall becowe
- immediately due and payable, after giving notice if required by law, upon ‘the occurrence of a defailt or anylime .
*thereafter. In addition, Lendas shall be entitled to all the remedies provided by law, the terms of the Scoured Debt,
this Security Instrument and any related documents, inchiding without limitation, the powerfo sell the Property. :
If there is‘a defauit, Trustee shall;in addition t6 dny other permiited remedy, at the yequest of the Lender, advertise
~and ‘sell the Property 2s a . whole or'in separate parcels at public auction’to the highest bidder for cash and convey

§

1os¢ this Security Instrument in & masmer

" absolute title free and clear of all right, title and interest of CGrantor'at such time and place as Trustee desiguates.

‘Trustee shall give notice of sale inclading the time, terms and place of sale and a description of the Property to be seld
as required by the applicable law in effectat the time of the proposed sale. o ' |

R ERGETRA .

Upon sale of the Property and to the extent not prohibited by law, Trustee shail make and deliver a deed to the Propesty
sold which conveys agselute title tc the purchaser, and after first paying all fees, charges and costs, shall pay to Leader ail
moneys advanced for repairs; taxes, insurance, liens, dsséssments-and prior enicumbrances and interest thereon, and the
principal and interest on the Secured Debt; paying the siirplus; if any, to Grantor. Lender may purchase the Property.
The recitals in any deed of conveyance shall be prima facie evidence of the facts set forth therein. o
All remedies are distinct, cumnalative and. not exclusive, and the Lender is entitled to all remedies provided at law or
equity, whethér or not expiessly set forth. The acceptance by Lender of any sum in payment or partial payment on the
Secured Debt after the balance is dueior is accelerated or after foreclosure proceedings are filed shall not constitute a
waiver of Lender’s fight to require compléte cure of any existing default. By not exercising any remedy on Grantor’s
default, Lender does not waive Lender’s right to later consider thie event a default if it continues or happens again.
EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS' FEES; COLLECTION COSTS, Except when
prohibited by, law/, Gradntor dgrées‘to’pay-all of Lender’s'expenses if Grantor breaches any covenant in this Security
Instrument; Grantor will also pay on'demand any amount incurred by Lender for insuring; inspecting, preserving or
otherwise protecting the Property and Lender’s security interest. These expenses will bear interest {rom the date of

- the payment until paid in {ull at the highest interest rate in effect as provided in'the terms of the Secured Debt.
Grantor agrees to pay all costs and expenses inicurred by Lender in collecting, enforcing or protecting Lender’s rights
and remedies undex this Security Instrument. This amount may include, but is not limited to, attorneys’ fees, court
costs, and cther:tegal expenses. This Security Instrument shall remain in effeci until released. Grantor agrees to pay

<. forany recordationr-eostyof suchrelease, \ gy RIRantoo ot A AR e DM

17 ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTAMCES. As used in this kection, (1) Environmental Law
means, without limitation, the Comprehensive Environmental Respense, Compensation and Liability Act (CERCLA,
42 U.S.C. 9601 et seq.), and 24 other federal, state and local laws, regulations, ordinances, court orders, attorney
general opinions ‘or intexpretive letters concerning the public health, safety, welfare, environment or a hazardous

. substance; and-(2) Hazardous Substance means any. toxic; radioactive or hazardous material, waste, pollutant or
contaminant which has characteristics which render the substance dangerous or potentially dangerous to the public
health, safety, welfare or environment. The term includes, without limitation, any substances defined as “hazardous
material,” “toxic substances,” “hazardous waste” or “hazardous substance” under any Environmental Law.

Grantor represents, warrants and agrees that: '

A. Except as previously disclosed and acknowledged in writing to Lender, no Hazardous Substance is or will be

located, stored or released on or in the Property. This restriction does not apply to small quantities of

. Hazardous Substances that are generally recognized to be appropriate for the normal use and maintenance of
the Property. : ' c

Exce%t as previously disclosed and acknowledged in writing to Lender, Grantor and every tenant have been, are,
and shall rémain in full compliance with any applicable Environmental Law.
Grantor shall immiediately notify Lender if a'release or threatened release of a Hazardous Substance occurs on,-
under or about the Property or there is a violation of any Environmental Law concerning the Property. In such
an event, Grantor shall fake all necessary remedial action in accordance with any Environmental Law.
D. Grantor shall immediately notify: Lender in writing as soon as Grantor has reason to believe there i3 any
‘ %endin or threatened investigation, claim, or proceeding relating to the release or threatened release of any
{azardous Substance or the violation of any Environmental Law.,
COMNDEMNATION. Grantor will give Lender prompt notice of any pending or threatened action, by private or
public entities to purchase or take any or all of the Property through condemnation, eminent domain, or any other
means. Grantor authorizes Lendér to intervene in' Grantor’s niame in.any of the abiove described actions or claims.
Grantor assignsto’Lender the proceeds of any award or claiti for' damages: connected with a condemmnation or ather
- taking of all or any part of the Property. Such proceeds shall be considered payments and will be applied as provided in
this Security Instrument. This assignment of proceeds is subject to the terms of any prior mortgage, deed of trust,
security. agreement or.other lien document, . -, - . e e o :

INSURANCE, Grantor shall keep Property insured. against loss by fire, flood, theft and other hazards and risks
reasonably associated with.the Property due fo its type and Jocation. This insurance shall be maintained in the amounts
~and for the periods that. Lender requires. The insurance carrier providing the insurance shall be chosen by Grantor
" subject to Lender’s approval, which shall not be unreasonably withheld. If Grantor fails to maintain the coverage
described above, Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property according

to the terms of this Security Instrument. ' '

All insurance policies and renewals shall be acceptable. to Lender and shall include a standard “mortgage clause” and,
where appiicag’le, “loss payee clause.” Grantor shall iimediately notify Lender of cancellation or termination of the
insurance. Lender shall have the right to hold the policies and renewals. If Lender requires, Grantor shall immediately
give to Lender all teceipts of paid premiums and renewal niotices. Upon loss, Grantor shall give immediate notice to
_the insurance carsier. and Lenider. Lender may make proof of loss if not made-immediately by Grantor. o
Unless otherwise.agreed in writing, all insurance proceeds shall be applied to the restoration or repair of the Proper
or to the Secured Debt, whether or not then due, at Lendet’s option. Any application of proceeds to principal shall not
cxtend or postpone the due date of the scheduled payment nor change the amount of any payment. Auy excess will ke
paid to the Grantor, If the Property is acquired by Lender, Grantor's right to any insurance policies and proceeds
resuling from dama%w to the Property before the acquisition shall pass to Lender to the extent of the Secured Dot
- immedintely before the acquisition, ' :

ESCROW FOR TAXES AMD INSURANCE. Unless otherwise provided in a separate agreement, Grantor will not
be required to pay. to Lender funds for taxes and insurance in escrow.

FINANCIAL REPORTS AND ADDITIONAL DOCUMENES, Grantor will provide to Lender upon reguest, any
financial statement or information Lender may deem reasonably necessary. Grantor agrees to sign, deliver, and hie
~ any additional documents or certifications that Lender may. consider pecessary to perfect, continue, and preserve
Grantor's obligations under this Security Instrument and Lender’s lien status on the Property. : .
JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND, All duties
under this Security Instrument are jointand individual, I Grastor signs this Security Instrument but does not sign an

. ; H ~
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- evidenée of debt Grantor dog alyito wortéag ; grestin/the Propernty o secure payment of the
Secured Debt and Grantor does not agree 10 be. pers v lable dothe Secured Debt If this Securify Instrument
secures a guaranty between Lender and Grantor; Gra waive any rights that-may prevent Lender from
bringing any action or.clain against. Grantor or any.p bl er:the oblipation. These rights may include, but
are not limited to, any anti-deficiency or one-action:laws. Grantor agrees that Lender and any party to this Seourity
Instrument may extend, modily or make any. change in the 1érms of this Security Instrument or any evidance of debt
without Grantor’s consent: Such a.change will not. release, Grantor. from the terms of this Security Instrument. The
- duties and benefits of this Secusity Instrument shall bind and benefit the successors and assigns of Grantor and Lender.
23. APPLICABLE LAW; SEVERABILITY; INTERPRETATIGN. This Security Instrument is governed by the laws of
the jurisdiction in which Lender is located, except to the extent otherwise required by the laws of the jurisdiction
where the Progerty is located, This Security Instrument is compiete and fully integrated. This Security Instrument may
not be ametnded or modified by oral agreement. Any section in this Security Instrument, attachments, or any
agreement related to the Secured Debt that contlicts with applicable law will not be effective, unless that law expressly
or impliedly permits the variations by written agreement. If any section of this Security Instrument cannot be enforced
according to its texrms, that section will be severed and will not affect the enforceability of the remainder of this
Security Instrument. Whenever used, the singular shall include the plural and the piural the singular. The captions and
headings of the sections of this Security Instrument are for convenience’ only and are not to be used to interpret or
define the terms of this Security Instrument. Time is of the essence in this Security Instrument.
SUCCESSOR TRUSTEE. Lender, at.Lender’s option, may from time te time remove Trustee and appoint a
successor trustee without any other formality than the designation in writing. The successor trustee, without
conveyance of the Property, shall succeed to all the title, power and duties conferred upen Trustee by this Security
Instrument and applicable law. * - 0 ' S ‘
NOTICE. Unless otherwise. required. by law, any notice shall.be given by delivering it or by mailing it by first class
mail to the appropriate. party’s address on page 1.of this Security Instrument, or to any other address designated in
writing, Notice to one grantor will be deemed to be notice to all grantors. .
WAIVERS. Except to the extent prohibited by law, Grantor waives all appraisement and hormestead exemption rights
relating to the Property: . . oD L 0 I :
OTHER TERMS, If checked, the following are applicable to this Security Instriment:
[l Line of Credit. The Secured Debt includes 4 revolving line of credit provision. Although the Secured Debt
may be reduced o a'zero balance, this Security Instrument will rémain in effect until released.

L1 Construetion Lozn. This Security Instrumeiit secures an obligation incurred for the construction of an
‘improvement onthe Property.. o )

[} Fixture Filing. Grantor-grants to Lender a security interest in all goods that Grantor owns now or in the
future and that are or will become fixtures related to the Property. This Secusity Instrument suffices as a
financing statement and any carbon; photographic or other reproduction may be filed of racord for purposes
of Article 9 of the Uniform Commercial Code. -~ .. . -

Riders. The covenants‘and agreements of each of the riders checked below are incorporated into and
supplement and amend the terms of this Security Inistiunient. [Check all applicable boxes] v
O cond Rider. [ Planned Unit Developmént Rider [J Other

¥

SIGNATURES: By signing.liélow; Grantor agrees to ’fgl‘lé;?temls andicovenants contained in this Security Instrument and in
any attachments. Grantor also acknowledges receipt of a:copy of this Security Instrument on the date stated on page i.

Lot llesistl 0456 rie D S iitl incrins

(Signaturdf " GARY "R MAXWELL " ey JANICE D. ELL (Date)

Acmwmgmm;*@: e T
S STATEOF....Q;”{@':QP’{)*- reirivnisienee s COUNTY OF .../
(Individuat) ;}?\‘vas?ackﬁowled’ged before me this i A day of . L2 CEAE & '
o Oy AR K AN e NI B e VAN G2 ...

LAt S S Y e
I Nt L A

TESEerea S (Notary Public)

BDOROTHY L LTy

.. NOTARY. PlinLID (Béafi‘%g% :
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STATE OF OREGON : COUNTY OF KLAMATH :

Filed for record at request of _ ..U Property & Appraisal the______4th
of _oAprdd o ADL19 97 at i A A RIS soetock P M., and duly recorded in Val. M97
: of - Movtgases i o -onPage _ 0965 .
. e : = . Bemetha G. Letsch, County Clerk
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