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THIS TRUST'DEED, made this .. 26Eh mwd March : 1997, between
RICHARD R, GERHARDT and CHERYL K. GERHARDT ~'T """ """

, a5 Grantor,
‘KLAMALH CUU’\ITY TIT E CO‘E’I}’ANY as Tm stee, and

PEGGY J. BIAGGI .and JERINE COELHO and MATTHJ..U C , .BIAhGI and KIMBERLY A. BIAGGI
as to .an undivided :mterpst, ‘ all as tenantu in common
: ' T, ‘NESDF‘TH :
K%‘&.nto}z; evouably grants, bargams, sells and conveys to trustee m z‘rust Wxth powar of sale, the uropetéy i
_Dlamath Counéy Oregon, de«crxbed as:

, as Beneficiary,

The sénx% of Section 27; Toumship 38 South, Range’ 114 East of the
~ Willamette Meridian, "‘R.L., math-County,: Oregon, lying: ‘Northwesterl 1y
‘_'of the Orf.gon-California Eastern Rallroad Right of Way.

togetl"er with-all and smgamr fhea .emcmanta. hmedxfamenfs emd appurten&nws and 4.:’1 cﬁ‘mr ng!st-’ t!xumam"o belonging or in anywise now
og hereafter apperfammé, and z’he rants, issuss and. prof:ts theraot ancf .adl hmxzms swow or hereafter attached do or used in conncétion with
tho proporty.

, FOR THE PURPOSE OF SECURING PEPFORMA:NCE af ee:ci* agré@m@nt af gmnfor herem e.antaxmd and pa,'ment of ths cum
of TWENTY ONE THOUSAND and NO/I0Q = = = = mim s = o o e o e e o oo o

G e, o e e

% ; Dafiars, w;th ints ot tixereon acooxdmg {0 ¢the terms of & promissory
:ﬂote af even dato Izeramtb, sxyab)'e to bsmﬁctary or order and made by gmntar, th: ima} paymené of prmcmat and interssi hercof, if

not soorwr paid, to bs difo and payabla maturx.t,y of note S 19

The date of maturity of ihe debt securad by this. znstmmeni‘ H tfw d&t&*, stated abcvo, on which the final installmont of the note
bscomaes due and payable. Should the émntor oither agree to, attampt to, or.actualiy sell, convey, or assign all (or any part) of the prop-
eréy.or all (or any part) of grantor's inferest in it withouy. first obtarmng the writien consent or approval of the beneficiary, then, at the
bereficiary's option®, all obhgat:ons secured by. this instrurnent,. irregpective of ‘the maturity dates expressed therein, or herein, shall be-
coma xmmedta!ely due and payable. The. a..ecutmn by. gram‘or of.an enrx‘est momy .;gmement*"‘ does not consfitule a pale, conveyance or
asgignment. . el .

To prodect tho sacunty of tfus !mst dced gr...ntar agrees. T

1. . To pruotoct, preserve and maintain: :‘Im progerty in good camhta’cm amd rapmt, not tc remove or damohsh any Building or im-
provement thoreon; not fo commit or permit a9y waste of the proeperty.

2. To complets or restore pmmptly and in good and habiteble condztwn any bmldmg or tmpmvament whxci’: may be cor-simded
damnged or destroyed thereon, and pay whan due all costs incurred therafor.

- 3. To comply with all laws, crdinances, regulations, covenants, conditions and restnctzons afiectmg ths propesty; if the bemfzcxary
so requests, 'o join in exa@utmg such financing statements pursuani to-the Uniferm Comumorcial Code as tho heneficiary may require and
to pay for filing same in the proper public.olfice or offices, as. weII as the cc:at of aH lien searches made by $iling officers or searching
agenciss an may be deamed desirable by the. bmaizcwry.

4. To provide ‘and continucusly maintain insurance on t}m buzldmgs now or: !xamufter erected on the property ggainst
damnge by fire and such other hazarde as. thoe benoficiary may from tims fo time require, in an amount not less than §. msuraﬁﬁ

written in companios accapisble to the bensticiary, with loss payable te the latter; all policics of insurance shall be delivered fo the bs'w—
ficiary as soon as insured; if the grantor shall fail for any rogszon to procure any such insurancs and to deliver the policiss to the benoficiary
at least fifteon davs prior to ﬂzo expiration of any policy of insurance now or hereafter placed on the buildings, the baneficiary may pro-
cure the same. at grantor's expenge. The amount collected under any. tire or other. insurance. policy may ba applied by bonsficiory upon
any indebtedness sscured heroby and in such order ag bensticiary may dotermine, or af opiion of baneficmry tho entire amount 5o collected,
or any part thereof, may be relsasod fo grantor, Such applicatma or relonsy shall not curo or wawa any default or nntice ot delaul? ."ﬁ'a«
under or mvahclate any act done pursuant to -suck notice.::

5. To kesp ths property iree from construction lisas. and o pzzy a!l taxes, assessments and other chargea that may be levied or
assassed upen or against the property before any part of cuch faxes, assessments and -other charges becoms past due or a’almquart and
prampt]y delivar receipts therofor to beneficiary; should tho grantor fail to make paymant of any taxes, assessments, insurance pretniums,
liena or other chargss paysble by grantor, either by direct payment or by providing beneficiery with funds with which ¢o make such pay-
ment, bensticiary may, at its option; make paymont thoreof, and the amount- so paid, with interost at the rate set forth in the noie
sacared hereby, togother with the obligations doscribed in paragraphs 6 and 7. of this érust deed, shall be added to and becoms a part of
the debt secured by this irust deed, without waiver of any rights arizing from bresch of any of the covenants hereof and for mich payments,
with interest as 'ﬂioreemid, tho property hereinbefore dsscribed; as well as the gronfor, shall be bound fo the same cxtent that they are
bound for the payment of the obligation hersin described, and gl such payments shall be immediately due and payable without notice,
und the nonpayment thereof ghall, at the opiion of riw bmefscwry, re::desr ...11 asuma secured by $his frust deed Inurediatsly due and pay«
able and constitute a breach of this trust-desd. . . -

To pay all costs, foes and ozpenses of x‘hx.. #m'it mcludmi‘ éim cose ox‘ t:t)‘o soarc.’z as well as tho other costs and expenses of the
trugtes mcurred in connoction with or in enforcing this ob!tgatmn and teustos’s and attornsy’s fess actually incurred.

7. To appear inand dolend any action or procseding purporting to affect the zocucity sighta or powers of boneliciary or fruvtee;
and in any cuit, action or procsading in which the beneliciary or frustes may appear, including any suit for the foreclesure of thiz doed
or any cuit-or action ralated to ¢this Instrumsnt, including but not limited fo its validity and/or enforeeability, to pay all costs and ex-
ponsos, including -evidenco of title and the bonoficiary's or trusted’s atfcraoy. isss; the amount of attomay fees mentionsd in this pera-
gropls 7 in all cases ehall bo fixod by the trial court and in the svent <f an appent fmm ary ;m‘gr’wm or c.ma of tho ¢rial court, grantes

furthor adreoy to pay such sum at the a*;pa!law eourz‘ e.fzm‘} udmcfga ronvonehis az fhe Bepeliciary's or frustes’s attoensy fecs on such appenl,
¢ i mutually nprend ¢that:

8, In tho ovon? that any. poruon or, all o! tho ;:mperly s?zall ba !a&on ‘under ‘Im r.gx’z‘ of eminan? demnin or condemnation, beno-
ixczar/ shall hava the right, if it o elects, to roguirs that . all or. any portion of the moniss gayable as componsation for such iaking,

NOTE: The Trect Boog Act provides that tha fustas hasounter must ba elther an aliornay, whs is en sctivs mombor of the Drogon Stuls Bay, & book, bust company
or eavings and losn ascoclation nutherizad o do buslnoes under the lwis of Oragen or tha Unltad Bistes, o Bils Inswanea company sulesizad to Ingre Yin tn mi
raporty of this slale, s subsldiasias, siilllatzs, cponts or branches, tha Untied Sislas o any oo cy mmsf ar m ese e 2pent eonsad undey GRS ﬁﬁ'a&i%a 2 BRGER.
*VWARNING: 12 455 11813 rogulales and may prohibit cxercles of this: apiim. . :
**Ths publishor suggests thad’ swh onagrsoment sideass o' fesua of elizining: ﬁ%ﬁﬁa!“&’w mﬂsqm Px bstns a’e’.ra datail,




: raflte reabgnabls Chgis; bk ; flatnoy's iy Nectssarily paid or incursed by grantoer |
Jdpsaeh provsedinge, shall Be pald e bineflclri andiapplivd byt 4irit upon any ropscrabls costs and expentes sod atforney’s fses, both
Unl tha deinl-angd appollate coirty, novesenrily paidier invaeved, by bosediciacy inlsich proeeedings; and the balarce spplied wpon the indabied-
cngss socured - Boreby ) and grandor: adrees, ntt Ha own .eapangs, o fake. wi Hane and. srecute such instrumeniz as shall-be sisoessary
yin obtaining such compensation, prompily upon, beneticlary’s rogu e, T T
=G A -any Hime-and Irom Hime- fo tinmo-upon writfon roguent. of boneficlnry, paymont of s fese and. prescniction of this deed and
the note for endorsemont {in cage.of full reconveynnees, for cencollation); without aifeciing the Hability of any person for the payrent of
the indebisdnoess, trustee may (a) consent do the making of eny.map er plat of the properivy {b) join in granting any cavsment or create
ing any restriction thereon; (c) join in any subordination or other agreemont stfecting thin dead or the len or charge thereof; (o)
_reconvoy, without warranty, all or any ‘puct of ‘the properiy. The grantss in any reconvoyance may bo described as the “person or persons
legally. entitled: theroto,” ‘and. the recitals thereiniof any matters or facts shall be conclusive proof of #he fruthfulness shersof. Trustse's
feey for -any of the services mentioned in-this paragraph shall-be not -less:than $5.- . o . . .
k 10. Upon any default by granator hercunder, boneficiary muy.at-any time without notics, either in person, by adent cr by a receiver
~to bo appointed by a court, and without. regard o the adeguacy of any.sscurity. for: the indebiedness hereby secured, enter upon and take
possession of the property or any, part thoreot, in its own name. sue or, otherwiss collect the rents, issues and profits, including thoze past
due and unpaid, and zpply the same, less coste and expenses of operation and collection, including reasonable attorney’s lees upon any

indebtednoss secured horoby, and in such order as beneficiary may determine. ... . . . : .

11, Tho entering upon and taking possassion of the property, the collection of such rents, issues and profits, or the proceeds of fire
and other insurance policies or compensation or awards for any taking or damags of tho progerty, and the application or releass thercof as
aferesaid, shall not cure or waive any.deiauli or notice of defeult hereunder or.invalidate any act done pursuant fo such notice.

-12. Upondefault by grantor in paymont of any indebtedness sscursd horeby or in grantor's performance of any agreement hereunder, time
heing of the essence with respect to such payment andfor. parformancs, the Bansficiary may declare all sums secured hereby immiediately
due and payable. In such an event the bensficiary may elect o procesd to foraclose this trust deed in oquity as a fnortdage or direct the
trustee to foreclose this trust deod by advertisement and sale, or may direct .the trustes to pursue any other right or remedy, either at
law or in.equity, which the boneficiary may hava..In the event tha bencticinry elects to foreclose by advertisement and sale, the beno-
ticiary or the trustes chall execute and cause to be recorded a writfen notico of default and election tc sell the property to satisfy the obliga-
tion secured Eareby whereupon the trustee.shall fix the ¢ime and place.of sale, give. notice: thereof as then required by law and proceed
to foreclosa this trust deed in the manner pravided in ORS 86.735 t0 86.795. .- ... C e :

. 13.: Alter the trustee has commonced foreclosure by advertisement and sale, and at any time prior to 5 days before the date the
trustee. conducts ‘the sale, tha grantor or any other person-so priviloged by QRS 86.753, may cure the dsfault or detaults. If the default
consista of a-failure to pay, when due, sumag: secured. by .the trust doed; the dsfnult may be cured by paving the entiro amount due ot the
time of the cure other than such portion: as-would not then be due had no default cccurrod. Any other default that is capable of being
cured may hs cured by tendering tho performance required under the obligation or-trust doed. In any case, in addition fo curing the de-
foult or defaulis, the person effecting the cure shall pay.to .ths. bensliciary- all costs and expenses aciually incurred in enforcing
ths obligation of the trust deed todether with trustee’s.and atfornsy’s: feca not exceeding the amounts provided by Faw. :

: 14. Otherwiss, the snle shall be held on the date and af the:¢ime and place designated in the notice of sale or the time to which
the sale may be postponed as provided Ly law. The trustes may soll the properiy either in one parcel or in separate parcels and shall sell
the parcol or parcels at auction to the highest.bidder for cash, payable at the time of sale. Trustee shall deliver to the purchaser its decd
in form as required by Iaw conveying. the property so sold, but without any covenant or warranty, express or irmplied. The recitals in the
desd . of .any. matters of fact shall be conclusive. proof of the truthlulness thereof. Any: porson, excluding the trustee, but including the
grantor and benaficiary; may purchase nt.tho sale. .. oo oo e n e T . ‘

15, When frustee solla pursuant to. the powers provided herein, trustse chall apply the proceeds of sale to payment of (1) the ex-
penses of sale, including the compensation.of the trustee and & roasonable charde by frustee’s attorney, (2) to the obligation secured by
ths trust deed, (3) to all persons having recorded liens subsaquent to the interest of the trustee in the trust deed as their inferests may
appear in the order of their priority and {4) the surplus, if any, to the grantor or. to any auccessor in inferest entitled fo such surplus.

16. Beneficiary may from $ime to time-appoint.a successor or successors to any trustee named herein or fo any successor frustce
appointed - hereunder. Upon such appointment, and without conveyance to the successor trusiee, the latter shall be vested with all title,
powers and duties conferred upon any trustee. herein named. or appointed hereunder, Each such appointment and substitution shall be
mads by written instrument executed by beneficiary, which, when recorded in the mortdage records of the county or counties in which the
property is situated, shall be conclusive prau? of proper appointment.of ¢ho successor frustes, . ; .

. 17. Trusteo accepts this trust when. this deed, duly exdcuted and acknowledged, is made a public record as provided by law. Trustes
is not obligated to notify any party heroto,of pending sale undsr any other deed of irust or of any action or proceeding in which grantor,
benaticiary or trustee shall be a party unless such action or procesding is brought by trustes.

" The grantor covenants and agrees to and with the beneficiary and the baneficiary’s successor in inferest that the gruntor is lawiully
saized in feo simple of the real property and has a valid, unencumbered titlo thereto, o3cept ng may bo sof forth in an addendum or oxhikit
attached hereto, and that the:grantosr will warrant and forever defend the same sgainst al! psreons whomsocever.

WARNING: Unless grantor provides beneficiary with evidence of insurance coverage as required by the con-
tract or Ioan agreement between them, beneficiary may purchase insurance at granfor's expense fo protect bene-
ficiary’s interest. This insurance may, but need not, also protect grantor's inferest. It the collateral becomes damaged,
the coverage purchased by beneficiary may not pay-any claim made by. or against grantor. Grantor may later cancel
the coverage by providing evidence ‘that grantor has oblained property. coverage clsewhere. Grantor is responsible
for the cost of any insurance coverage purchased by beneficiary, which cost may be added to grantor's confract or
loan balance. If it is so added, the interest rate on the underlying contract or foan will apply to it. The effective date
of coverage may bs the date grantor's prior coverage lapsed or the date grantor failed to provide proof of coverage.
The coverage beneficiary purchases may be considerably more expensive than insurance grantor might otherwise
obtain alone and may not satisfy any need for property damage coverage or any mandatory liability insurance re-
quirements imposed by applicable law. T :

The ‘grantor swarrants that the proceeds of the loan representod by the above described nidte and this frust deed are:

(a)* primarily for grantor’s personal, farnily. ot household purposse (see Imnportant Notice below ),

(b) for an organization, or (even if grantor is'a‘natural person) are for businées or commercial purposss.

This deed applies to, inures to.the benefit of and binds &ll partios horeto, their heirs, legatees, devisees, administrators, executors,
personal representatives, successors and assigns, The tefm bansticiary shall mean the holder and owner, including pledgee, of the contract
secured: hereby, whether or not named as abensficiory herein. oorubl 0 s [T : S

In construing this trus¢ deed, it ia understood that the grantor, trustee and/or benaficiary may each bs more than ono person; that
if the context so requires, the singular shall be taken to mean’and include the plural, and that gencrally all grammatical changes shall b
made, assumed and implied to make the provisions hereot apply equally o corporations and to individuals, : :

N WITNESS WHEREOF, the grantor has executed this h&fne, Tﬂw&lem first above written.

» IMPORTANT NOTICE: Dolets, by lining -out, Whithover warranty {a} or {b) s ;
not epplicable; if wosranty (o) I appiicablo and the heneficary 1s o croditor ALY X
as such word is dofined in the Truth-ln-lending Act and Regulatlen Z, the
heneficiary MUST. comply with the Act and flegulatien by making reguired -
disclosures; for this purposs - use Stevens-Noss Form No. 1319, er equivalent, /-4 <
If complicinez with tho Act is:nét required; disrégand this nelize, i eneramnon.
o STATE OF OREGON, County of s Riamath o )
i ..o ..o . Thisinstrument was acknowledged before me on ... 3Bueh  April 4
v . Blchazd K. Gerhavdt and Chervl K. Gerhardt

1t was acknowledged before me on
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STATE OF OREGON : COUNTY OF KLAMATH: _

Filed for recard at request of Klamath County Title '~ " ' S ke 7th
of _inbi Aprdl oo ADI9 BT ar 031308 pelock < AL M. and duly recorded in Vol _M97
: SO R R LT ~'.‘ ST M R e g e s onPage 10104
o ‘ L : e Bemetha G. Lgtsch, County Clerk
e
R

){( @%}’m ?(: fopa’

by,




