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~ DEED OF TRUST |
 THIS DEED OF TRUST (*Scciiy Instoment) is madeon_ APRYL 2, 1990
- DAVID A HOUSE AND BERNICE A . HOUSE’ L HUSBAN‘D AND W'II%E ! ..
("Borrower"). The trustee is ' . o SR

TAX ACCOUNTNUMBER ~ 380928CDS300 =~ .y

. The grantor is

| WILLIAM L. SISEMORE'

("Trusiee"). The beneficiary is ~ KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of - THE “UNITED STATES OF AMERICA , and whose
addressis  MADISON BRANCH, 2300 MADISON STREET, KLAMATH FALLS, OR 87603 ’ '

: ‘ SRR . o0 ("Leader”). Berrower owes Leader the principal sum of
FORTY THOUSAND AND NQ/lQO' ‘ A o e o i :

, . : T : Dollars (US. $ 40,000.00 3
This debt is cvidenced by Borrower's nole dated e same daie as - this Sccurity Instrument ("Note"), which provides for
monthly payments, with the full debt, if notpaid earlicr, due and payablc on MAY 1, 2012 ‘
This Sccurity Instrument sccures to Lender: (a) the repayment of ihe debt ovidenced b
cxtensions and modilications of the Note; (b) the payment of all other sums,
the sccurity of this Security Instrument; and (c) tie performance of Borro
Instrument and the Note; and (d) the repayment of an
pursuant to-the paragraph below ("Future Advances™).

FUTURE ADVANCES. Upon request 10 Borrowar, Lender, al Lenders's option prior to fult reconveyance of the property by
“Trusice to Borrower, may. make Future Advances to Borrower, . Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust wiicn evidenced by promissory notes stating that said notes are secured hereby. For this purpose, Borrower
irrevocably grants and conveys to Trustes, in trust, with power of sale, the foliowing described property located in

y the Note, with interest, and all rencwals,
with interest, advanced under paragraph 7 to protect
wer’s covenants and agreements under this Security
¥ future. advances, witt interest thercon, made 1o Borrower by Lender

KLAMATH  County,Osegon: . . .

~LOT 3 IN BLOCK 1 WILLIAMS ADDITION TO THE CITY OF KLAMATH | FALLS, ACCORDING TO
- THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH
COUNTY, OREGON. BETT ot JRARE SRRty SRR : R

TAX ACCOUNT /3805-28CD-5300 ~ KEY 37404

which has-the address of 2021 HERBERT' STREET, - IW‘@!TH FALLS"

, oy {Strcet, Cityl,
Oregon 97601 - {"Property Address”);

TOGETHER WITH all the improvements now or hcrcéf@r crccicd on the property, and all casements, appurtenances, and
lixtures now or hereafter a part of the property. Ali replacements and

additions shall also be covered by this Sceurity Instrument.
All of the foregoing is referred (o in this Sccurity Insirument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hercby conveyed and has the right to grant and
convey the Property and that the Property is uncncumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any cncumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform covenants with limited
variations by jurisciction to constitute a uniform security instruinent covering read property.

UNIFORM COVENANTS. Borrower and Lender covenaat and aprceas folows

L Payment of Principal and Interast; Prepayment ang Late Charges. Borrowoer shall prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepayrent and fate charges due under the Note.

2. Funds for Taxes and Insurance. Subjeet 10 applicable Jaw or 1o a written waiver by Lender, Borrower shall pay o Lende

on the day monthly payments are due under the Note, until the Note is paid in full, a sum CFunds™y cquat 1o onc-twellth of: {0}
yeirly taxes and assessments which may atiin priorily over this Sceurity Instrument as a lien on the Property; (b) yearly leaschold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (dY yearly flood insurance
premiums, if any; (¢) yearly mertgage insurance premiums, il ‘any; and (0} any sums payable by Borrower to Leénder, in accordance
with the provisions of paragraph 8, in licu.of the payment of mortgage insurance premiums, These Hems arce called “Escrow lems.”

~ Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
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* - morgage Joan may require for Horrow s eserow account under the' federal Real Bsiote Settlentent Provedures Act of 1974 as

- -amended from time to'time, 12 U.8.C. ‘Section 2601 er seq. ("RESPAYY, wnless another law that applies 1o the Funds s¢s a lesser
- amount. If so, Lender raay, at any ‘titng, collect and hold Funds i o amonny not 10 exceed the lesser amount. Lender may ostimate
o amount of Funds due on the basis of current dota and reasonable estimates of expenditures of futare Escrow Items or otherwise

in-accordance with applicabletaw, - . P R S s ’

The Funds shall be held in an institstion whose deposits are Insured by a federsl agency, instrumentslity, or eatity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shall spply the Funds to pay the Escrow Ttems,
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the
Escrow Items, unless Lender pays Borrower interest on the Funds snd applicable law permits Lender © make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise, Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds, Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit 1o the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of appliceble law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve montily
payments, at Lender’s sole discretion. ; ; ‘

Upon payment in full of afl sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under parageaph 21, Lender shall acquire or sell the Property, Lender, prior to the acguisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument. o

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Propenty
which may atain priority over this Security Insirament, and leasehold payments or ground renis, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or i not paid in that manner, Borrower shall pay them on time directly 1o the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall prompily furnish to Lender receipis evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Insirument unless Borrower: (2) agrees in
writing to the payment of the obligation secured by the Lien in a manner acceptable 10 Lender; (b) contests in good faith the tien by,
or defends agaiust enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (c) secures from the holder of the Zicn an agresment satisfactory to Lender subordinating the licn to this Security
Instrument. If Lender determines that any part of the Property is subject to a lica which may aitain priority over this Security

Instrument, Lender may give Borrowsr 2 notice identifying the lien, Borrower shall satisfy the lien or take one or more of te

actions set forth above within 10 days of the giving of aotice. _

5. Hazard or Property Iusurance, Borrower shall keep the improvements now existing or herealfter erecied on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including flouds or
floading, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier psoviding the insurance shall be chosen by Borrower subject (0 Lender’s approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain
coverage to protect Lender’s rights in the Property in accordance with péragraph 7.

All insurance policies and renewals shall be acceptable to Lender ang shall inciude 2 standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renéwal notices. In the event of loss, Borrower shall give promipt notice to the msurance carrier and Lender. Lender
may make proof of loss if not made prompily by Borrower. S

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is cconomically feasible and Lender's security is not lessened. If the restoration or
Tepair is not economically feasible or Lender’s security would be lessencd, the inswsance proceeds shall be applied o the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance cartier has offered to seitle a claim, then
Lender may collect the insurance proceeds, Lender may use the Dproceeds to repair or resiore the Property or to pay sums secured
by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not extend or posipone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right 10 any insurance policies and proceeds resuling from domage 1o the
Property prior to the acquisition shall pass to Lender to the extent of the sums sscured by this Security Instrument immediately
prior to the acquisition. v L

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Applieation; Leaseholds,
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the exccution of
this Security Instrument and shall continue to ceeupy the Property as Borrower’s principal residence for at least one year afier the
date of occupancy, unless Lender otherwise agress in writing, which consent shall not be unreasonably withheld, or onless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the Proparty,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Properiy or
otherwise materially impair the lien created by this Security Instrument or Lender’s sccurity interest. Bomower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borvower, during the
loan application process, gave materially false or inaccurate information or siatements to Lender (or fatled 1o provide Lender with
any material information) in connection: with the loan ovidenced by the Note, including, but not limited to, reprosentations
concerning Borrower's accupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borower
shall comply with all the provisions of the lease. If Romower acquires fos title to the Property, the leaschold and the fee title shall
not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such s a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or reguiations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lendar's rights in the Property. Lender’s actions may include
paying any sums secured by a lien which hes priority over.this Security Instrument, appeoring in court, paying ressonshle
attorneys’ fees and enfering on the Property to make repairs. Although Lender may tzke action under this paragraph 7, Lender doss
nothavetodosor e i S R S i o T R ‘
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O Any amounts dishursed by Lender under this puaragranh 7 ghall i ebt of Bomrower secured by this Securdiy
- Insrument. Unloss Ecm'm&'ﬁrfzmdLenderiagfw’mim&exftg'*;n?' - poyment, these dmounts shall bear interest from the dats of
- dishursement at the Note xate and shall be payable, with inferest, upon notice from I nder 1o Borrower reguesting payment.

"",’i’a.fs"t%az_md,msm*ame Warning.: Unless you, (the "Borrower?) provide us, - {the "Lender") with evidence of insurance
coverage as required by our contract or-loan agreement, Lender may pirchase Insurance st Borrower's expense to protect the

Lender’s interest. This insurance may, bit néed not, also protect the Borrower's intorest. IF the collateral becowes damaged, the

coverage the Lender purchased may not pay any claim Borrower mpkes or any claim made against the Borrower. Borrower may

later cancel this coverage by providing evidence that Borigwer has obtained properiy coverage elsewhere.

_ The Borrower is responsible for cost of any insurance purchased by Lender. The cost of this insurance may be 2dded 1o your
contract or loan balance. If the cost is added to the contzact or loan balancs, the interest rate on the underlying contract or loan will
apply to this added amount. RBffective date of coverage may be the date the Borrower's pricr coverage lapssd or the date the

Borrower failed to provide proof of coverage, o :

The coverage Lender purchases may be considerably more experisive than insurance the Borrower can obtain on Borrower's
own and may not satisfy the need for property damage coverage or other mandatory liability insurance requirements imposed by
applicable law. : ~

o 8. Mortgage Insurance, If Lender required morigage insurance as a condition of making the foan secured by this

Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any r

mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower

Security
asom, the
shall pay the premiums required to
mortgage insurance previously in effect, at a cost subsiantiaily equivalent to the cost

gage in; iously in effect, from an alternate morigage insurer approved by Lender, If substantiatly
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelith of
the yearly morigage insurance premium being paid by Borrower when the insurance coverage fapsed or ceased to be in effect.
Lender will accept, use and retain these payments as a loss reservein Jien of mertgage insurance. Loss reserve paymenis may
no longer be required, at the option of Lender, if mortg ¢ (in the amount and for the period that Lender
requires) provided by an insurer approved by Le i i orrower shall pay the premiums
required to maintain mortgage insuranc I for mortgage insurance ends in
accordance with any written agreement between Borro

9. Inspection. ‘
Borrower notice at th prior to an inspection specifying reasonable cause for the ingpection,

10. Condemnation. The proceeds of any award or claim for damages, disect or consequential, in connection with any
condemnation or other taking of any part of the Propetty, or for conveyance in lien of condemnation, are hereby assigned and shail
be paid to Lender, B ‘ '

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Secwrity Instrument,
whether or not then due, with any excess paid to Borrower. In the event of 3 pardial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Romower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the toial amount of the
sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the taki o,
Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Bortower
and Lender otherwise agree in writing or uniess applicable law otherwise provides, the proceeds shali be applied to the sums
secured by this Security Instrument whether or not the sums ars then due,

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower thet the condemnor offers to make an
award or setile a claim for damages; Borrower fails to respond (o Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or (o the sums secured by
this Security Instrument, whether or not then due, :

Unless Lender and Bomrower otherwise agree in writing, any application of procesds to principal shall not extend or posipone
the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shali not
operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall 1ot be required to
commence proceedings against any successor in interest or refuse to axtend time for paymenti or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's SUCCESSOTS in
mierest. Any forbearance by Lender in exercising any right or temedy shall nof be a waiver of or preclude the exercise of any right
or remedy. S

12, Successors and Assigns Bound; Joiit and Several Liability; Co-signers. The covenants and agreaments of thig
Security Instrument shall bind and benefit the successors and assigns of Lender and Borower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several, Any Bomrower who co-signs this Securily
Instrument but does not execute the Note: (@) is co-signing - this Security Instrument only to morigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard 1o the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be coliected in connection with the loan
cxceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 10 reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which excecded perinitted limits will be refunded to Borrower,
Lender may choose to make this refund by reducing the principal owed under the Note or by making a dircct payment to Borrower,
If a refund reduces principal, the reduction will be treated as a partial prepayment withont any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another methed. The notice shall directed to the Property Address or any
other address i : i i il i
siated herein or any other address Lender designates by notice I
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located, In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall ot affect other provisions of this Security Instrument or the Note which can be
given effest without the conflicting provision, To this ead the provisions of this Sceurity Instrument and the Note are declared to ba
severable, ,

16, Bovrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beacficint Inferest in Borrower. If ol or any part of the Propusty or any interest in i i3

twral person) without

sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Bormwer is not a na
Lender’s prior writien consent, Lender may, atits option, g 'i}ﬂﬁxcfiéaze,pa;&zm: in full of alt sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exerclsé is prohibited by federal law as of the date of this
Security Insirument, R T e e e T e ; ‘ ‘
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~If Lender exercises this option, Lender ghall give Borrower nojice of accelrstion, ‘The

ender ¢ : ion, Lender § ve Bon notice of acceles hotice shall provide a period of net less
than 30 days from (he date the notice is delivered or. mailed: within which Bomrg

wrower Tust pay all sums secured by this Secusity
s pericd, Lender may invoke any remedics permitted by

Instrunicnt. If Borrower fails to pay. thesg Sums prior tothe expiration of
this Security Instrument without fustheér notice or demand on Borrower. el :

18. Borrewer’s Right to Reinstate. If Borrower meets cortain conditions, Borrower shali have the right 1o have enforcement
of this Sccurity Instrument discontinued at any tirse prior to the carkier of: (@) 5 days {or such other period as applicable law may
specify for reinstatement) before sale of the Properiy pursuant to any power of sale contained in this Secority Instrument; or {)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrewer: {2) pays Lender ail sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited 10,
reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security
Instrument, Lender’s rights in the Properiy and Bomower’s obligation to pay the sums secured by this Sccurity Instrument shail
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. , '

19. Sale of Note; Change of Loan Servicer. The Note or-a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one of
rnore changes of the Loan Servicer unrelated to a sale of the Note. If there is 2 change of the Loan Servicer, Bomrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will siate the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other information
required by applicable law. ‘

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or releass of any

Hazardoas Substances on or in the Property. Borrower shall not do, nor allow snyone else to do, anything aifecling the Propetty
that is in violation of any Environmental Law. The preceding two eentences shall not apply to the presence, use, of siorage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any

govemmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of

which Borrower has actual knowledge. If Borrower leamns, or is notified by any governmental or regulatory authority, that any

removal or other remediation of any Hazardous Substance affecting the Property is necessary, Bomower shall prompuly take all
necessary remedial actions in accordance with Environmental Law, .

As used in this paragraph 20, “Hazardous Substances” are those substances defined s toxic or hazardous

3 substances by
Environmental Law and the following substances:  gasoline, kerosene, other flamimable or toxic petroleum products, toxic

pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radivactive materials. As used in
this paragragh 20, “Environmental Law" means federal laws ane laws of ihe jurisdiction where the Property is lccated that relate 10
health, safety or environmental protection.,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres a5 follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to aeceleration under pavagraph 17 unbess applicable
law provides otherwise). The notice shall specifly:  (a) he default; (1) the getion requived fo cure the default; (¢) a date, Bat
less than 30 days from the date the notice is given to Borrawer, by which the default must be cured; and (4) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right fo reinsiate after acceleration
and the right to bring a court actien (o assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. ¥ the default is not cured on or before the date specified in the netice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not Limited to, reasonable attorneys’ fees
and costs of title evidence,

If Lender invokes the power of sale, Lender shall exccute or cauwse Trustee to execute 2 written notice of the
accurrence of an event of default and of Lender’s election to causé (hie Property to be sold and shall cause such netice to be
recorded in each county in which any part of the Property is located, Lender or Trustee shall give notice of sale in the

manzner preseribed b afplicame law fo Borrower and to other persons prescribed by applicable law. After the time

required by applicable Iaw, Trustee, withcut demand on Borrower, shall sell the Property at public auction to the highest
bidder 2t the time and place and under the fermus designated in the notice of sale in one or more parcels and in any ovder
Trustee determines. Trustee may postpone sale of all or any pareel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying (he Property withiout any covenant or warrauty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shail apply the proceeds of the sale in the following order: (a) to ali expenses of the sale, including, but aot
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess
to the person or persons legally entitled o it '

22. Recenveyanee. Upon payment of all suins secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Insirument and ail notes evidencing debt secured by this Security Instument to
Trustee. Trustce shall reconvey the Property without warranty for a fee of not less than $5.00 to the persan or parsons legally
entitled to it. Such person or persons shall pay any recordation costs..

23, Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor rustee (o any Trusies
appointed hereunder. Without conveyance of the Property, the successor trusies shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law. DR

24, Atterneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any attorneys’ fees
awarded by an appellate comt. - ‘

25, Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded togather with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a pari of this Security Instrument.

{Check applicable box{es)} B AT
1 Adjustable Raie Rider L_1 Condomisiom Rider , : Clis Family Rider
[_] Graduated Payment Rider - || Planned Unit Development Rider 7 L] Biweckly Payment Rider
Balloon Rider ‘ L_IRate Improvement Rider {1 Second Home Ride
[ IvARider - [__] Othex(s) Ispecity]

“UNDER OREGON. LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LORNS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE
- BORROWER'S RESIDENCE MUST BE 'IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED: ‘
. BY US TO BE ENFORCERALE.® = = .0 o : | ,
B . . B L : S 5 ! : s L o Faymi?‘%il} "Tf)i};z'z
: g%?uﬁmsmgwmd) R SR FRLE L Pogednls : ’ iy T
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Y CEGN’{N BE‘ZI OW Eormwni_ ) ghe foy 'md mvm;m*; csniamc{! mﬁns uG"L}’i?} Enmzz.m&ﬁt and i
'my ndcr(s) c aauu;zd by ' : S N v
Witnesses: ’

~Bowower

(Scat)

-Boifower

(Seal)

-Borrowny

Si‘ATE OF QRL‘LGON}

On this - ISL v , d%y ()f April cared the abmfé. named

David A. House and Bernica A.. ngse S SR
thc forf‘gomg msﬁrument ohe *-nei‘f voluntary act and deed;

and ack nmv}edgvd

My Commission Exmxes. : liZ—r_l;é.j-QS o

Before me:
(OfﬁCialS ealy - P

i
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- NGTA 4%’?3&3%.& OREGON
CORRMASEION 1D, 040151
GMMS ;m XF‘{REn BEG. 18, 1%"‘8
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STATE OF GREGON : COUNTY OF KLAMATH: = &5, -

File dfnmcurd at request of _ K1 amai"h Cmmtv Title L i the Jth
of A'ﬁrll AD, 19 97 at 3:07°  o'clock__P. M. and duly recorded ifi Vol. 497
e : ‘Mortvege" B S Page 10i79
: ! e ' BemethaG Letsch, County Clerk

/‘5/2’?(22;» : f/l ey




