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- THIS DEED GF TRUST (“ ecunty Insfimmcat") is mdze on '%pr:ll 03, 1987
The Grantor is

MARTIN D, ALSTR, A M m}s v..ms*

("Borrower”). The trusteeis
RLANATEH COUNTY TITLE f:cmzsm?

("Trustee™). The beneficiary is EW?ITAG::« o OR'IGAGE cowcw IO‘\E,
AN OREGON. CORPORATION = o : ;
which is organized and existing undes the Ia WS of o ORBEON
whose address is 5665 SOUTHY VEST MEADOWS RO@&D, SUITE:350

LAKE OSWEGEO, OR 87035 ‘ *("Lendez”). Borrower owes Lender the principal sum of
One Hundred Four Thougand .x..ight !%undrmi & 60/100

; aad

Doliars (U.S. $104,600.00 ).
This debt is evidenced by Bormwer s note dabeu i‘}le same date as this Security Instrument ("Note®), which
provides for monthly paymenis, with the full debt, if not paid earlier, due and payable on
May 01, 2027 - This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by
the Note, with interest, an.l all renewa}s, extensions and modifications of the Note; (b) the payroent of all other sa.ms,
with interest, awmwd uade T pamwmsh '7 io prosect tha svcuraty cf %’hgs Sucumy Instrument; and () the performance
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of Borrower’s covenanls aﬂé*sgmmam&{ under this"Securi%ylﬁsﬁmméa{_ﬁ;ié'&@'Nﬁm For this purposs, Borrowss

irrevocably grants and conveys to Trustes, in trust, with power of sale, ‘the following deseribed property located in
, T o T ’ RLAMATE County, Cregon:

LOT 9 OF LOMA LINDA HEIGHIS, ACCORDING TO THE OFFICIAL PLAT THERECF ON FILR

T THE OFFICE OF THE. COUNTY CLERR, KLAMATH COUNTY, CREGON. ' ‘

which hes the address of 625 HILLSIDE AVENUE, KLAMATH FALLS ' {Steess, City],
Oregon 97601 : . [ZipCodg) ("Property Address");

TOGETHER WITH sli the improvements now or hereafter etected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replecements and additions shall also be
covered by this Security Instrument. Al of the foregoing is referred to in this Security Instrument as the “Progerty.”

BORRCWER COVENANTS that Borrower is lawfully seised of the estats hereby conveyed and hes the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and wili defend genesally the title to the Property against all clpims and demands, subject o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nor-uniform covenanis
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrez as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
?ﬁle ;Ihe principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under

e Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, s sum ("Funds®)
for: (a) yearly taxes and nscessments which may attain priority over this Security Instrument as a lien on the Property;
(b) yearly leasehoid paymeats or ground reats on the Property, if any; (c) yearly hnzard or propesty insurance
premiums; (d) yeasly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; end (f) any
sums payable by Borrower to Lender, in accordance with the provisicns of paragraph 8, in lieu of the payment of
mortgage insurance premiums. These items are called "Escrow Ttems.” Lender may, at any time, collect and hold
Funds in an amount not to exceed the maximum amount s lender for a fedesally related mortgage loan may require
for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1574 as amended from
time to time, 12 U.S.C. Section 2601 ef seq. ("RESFA"), unless another law that applies to the Funds sets a leaser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender
may estimate the ammount of Funds due on the basis of current data and reesonable estimates of expenditures of future
Bscrow Items or otherwise in accordance with applicable law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Leader, if Lender is such an institution) or in any Federa! Home Loan Bank. Leader shail apply the
Funds to pay the Bscrow Items. Lender may not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Ttems, unless Lender pays Borrower interest on the Funds and
applicable law permits Lender to make such s charge. However, Lender may require Borrower to pay a one-time
cherge for an independent real estate tax reporting service used by Lender in comnection with this loan, unless
applicable law provides otherwise, Unless an agreement is made or applicable law requires interest to be paid, Leader
shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in
writing, however, that inferest chall be paid on the Funds. Leader shall give to Borrower, without charge, an annual
zecounting of the Funds, showing credits and debits o the Funds and the purposs for which each debit to the Funds
was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.
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If the Funds held by Lender excéed ﬁm AMONHLE p@ﬂmam m ‘bv heid sy mmmb?ss taw, Lender shall sccount to
Borrower for the excess Funds in acwordzmce with the reguisements of aa?hcubst. Iaw. If the amount of tht. Fumds
held by Lender at any time is not sufficient to. ‘pay the Escmw Ttoms when due, Lender may so notify Bosrower in
writing, and, ia such cese Eomww shall pay to Lender the amount necessary to make up the deficiency. Borrower
shall meke up the deﬁcmncy in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instriment, Lender shull prompily refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale 25 a credit
against the sumns secured by this Security Instrumnent.

3. Application of Payments, Usnless applicable law provides otherwise, all payments received by Lender uader
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instriment, and leasehold paymests or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that menner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furaish to Leader all notices of
amounts to be paid under this paragraph. If Borrower makes thess payments directly, Borrower shall promptly
furnish to Lender receipts evidencing the payments.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower:
() agrees in writing to the payment of the obligation sccured by the lien in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien in, legel proceedings which in the
Lender’s opinion cperate to prevent the enforcement of the lien; or. (c) secures from the holder of the len an
agreement t;ahsf&ctory to Lender subordinating the lien to this Security Instrument. If Lender determines that any past
of the Property is subject to a lien which may attain priosity over this Security Instrument, Lender may give
Borrower a notice 1d°ntsfymg the lien. Borrower shall satisfy the lien or take one or more of the actions set forth
above within 10 days of the giving of notice.

5, Hazard or Propexty Insurance, Borrower shall keep the improvements now existing or horeafter erected on
the Property insured aganinst loss by fire, hozards included within the term “extended coversge” and any other
hazards, including floods or flooding, for which Lesder requires insurance. This insurance shall be mainteined in the
amounts and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender’s approval which shall not be unreasonably withheld. If Bosrower frils to maintain
coverage described above, Lender inay, at ;.,t,nder s option, obtain coverage to protect Lender’s rights in the Property
in accordance with paragraph 7. -

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigsge clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall prompily give to
Leader all receipts of paid premiums and renewal notices. In the evest of loss, Borrower shall give prompt notice to
the insurance casrier and Lender, Lender may mske proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration oy
repair of the Property damaged, if the restoretion or repair is ecopomnically feasible and Lender’s security is not
lessened. If the restoration or repair is not ecomemically feasible or Lender’s security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Secwrity Instrument, whether or not then dus, with
any excess paid to Borrower, If Borrower sbandons the Property, or does not answer within 30 days » notics from
Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance procesds. Leader
may use the proceeds to repair or restore the Property or to pay. suinis secured by this Security Instrument, whether or
not then due. The 30-day period will begin when the notice is gwea.

Unless Lender and Bosrower ctherwise agree in writing, any appm:z:taon of proceeds to principal shall not
extend or postpone ths due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of
the payments. If under pacagraph 21 the Property is acqmreﬁ by Leunder, Borrower’s right to any insumance policies
and proceeds resuiting from damage to the Propesty prior o the acquisition shall pass to Lender to the extent of the
surms secused by shm S&cunty Imtnzmwt xmmedmte!y pﬂm ﬁw ace}msmm. o
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© 6. Gecupancy, Presorveiion, Maintennnes and Protordon of the Properly; Borrewer’s Losn Application;
Leaseholds. Borrower shall occupy, establish, and usa the Property as Borrower’s principel residence within eixty
days after the execution of this Security Instrument and shell continus to cccupy the Propesty as Borrower's principal
residence for at least one year after the dato of occupancy, unless Leader otherwise agsees in writing, which consent
shall not be vnressonably withheld, or unless extenuating ciscumstonces exist which are beyond Besrower’s control.
Borrower shall not destroy, damage or impair the Property, allow the Property to detericrate, or commit waste on the
Property. Borrower shall be in default if any forfeiture 2ction or proceeding, whether civil or criminal, is begun that
in Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien
created by this Security Instrument or Lender’s security interest. Borrower may cure such a default snd reinstate, as
provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good
faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the
liea created by this Security Instrument or Lender's security interest. Bosrower shall also be in default if Bormower,
during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but
not limited to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this
Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fes title to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger in
writing. ‘

- 7. Protection of Leader’s Rights in the Property. If Borrower fails to perform the covenants and agreements
coniined in this Security Instrumest, or there is o legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
rights in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in coust, paying reasonable attorneys’ fess and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secused by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall Bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Leader to
Borrower requesting payment. R :

8. Mortgage Insurance. If Lender required morigage insurance &s a condition of making the loan secured by
this Security Instrument, Borrower shall pay the premiums requircd to maintain the mortgage insurance in effect. If,
for any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall
pay the premiums requited to obiain coverage substuntially equivalent to the morigage insurance previously in effect,
at a cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an
slternate mortgage insurer approved by Leader. If substantinlly equivalent morigage insurance coverags is mot
available, Borrower shall pay to Lender cach month 2 sum equal to one-twelfth of the yearly morstgage insuronce
premium being paid by Borrower when the insurance coverage lapsed or ceased to be in offect. Lender will zoeept,
use and retain thess payments as a loss reserve in liew of morigage insurance. Loss ressrve payments may no
longer be required, at the option of Lendes, if mortgage insuronce coverage (in the amount and for the period that
Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall
pay the premiums required to maintain uiortgage insurance in effect, or to provide a loss resesve, uatil the
requirement for mortgage insurance ends in accordance with any written agreement between Borrower and Lender os
applicable law. ; o o o : ‘

9. Inspection, Lender or its sgent may meke readonable estries upon end inspections of the Property. Leader
shall give Bosrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

16, Condamnation, The proceeds of any award or claim for damages, direst or consequential, in connecticn
with sy condemnation or othes taking of any part of the Propesty, or for conveyance in lien of condemnation, are
 hereby assigned ond shall be paidioLender. © oo -
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' In the event of a total taliug of the Property, the proceeds shall bs applied to the sums secvred by this Secwity
Tastrument, whether or 0ot then due, with aay encess paid 't Bosrower. In the event of 2 partial taking of the

Property in which the fair market velus of the Property irmmediately beforo the taking is equal to or greator than lhe
amount of the sums secured by this Security Instrument immadiateiy'befoxéﬂm taling, wnless Borrower and Lender
otherwiss agree in writing, the surus:secured by this Security Instrument shall bo reduced by the amount of the
proceeds muliiplied by the following fraction: (a) the total amount of the gums secured immediately before the toking,
divided by (b) the fair market value of the Property immediately bafore the taking. Any balance shall be paid to
Borrower. In the event of a partial taking of the Property in which the fair market value of the Property immediately
before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower and
Lender otherwiss agree in writing or usless applicable law otherwise provides, the proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers
to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the dats the
notice is given, Lender is authorized to collect and apply the proceeds, at its opticn, either to restoration or repair of
the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any spplication of proceeds to principal shail not
extend or postpone the due date of the monthly payments refesred to in paragraphs 1 and 2 or change the amount of
such payments. ' '

11. Borrower Not Released; Forbearance By Lender Not a YWaiver., Extension of the time for payment of
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to releass the lisbility of the original Borrewer or Borrower's SUCCessors in
interest. Lender shall not be required to commence proceedings ageinst say successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s successoss in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Suceessors and Assigns Bound; Joint and Several Lisbility; Co-signers. The covenants and agreemets of
this Security Instrument shsll bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower’s covenants and agreements chall be joint and sevesal. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrowes’s interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees thet Lender and any
other Borrower may agres to extend, modify, forbesr or ke any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loam
charges, and that law is finally interpreted so that the ioterest or other loan charges collected or to be coliected in
connection with the loan exceed the permited limits, then: (a) sny such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and () any sums glready collected from Borrower which
exceeded permitted limits will be refonded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Nots or by moking a direct payment %o Borrower. If 2 refund reduces principal, the
reduction will be treated as a partial prepayment without eny prepuyment charge under the Note.

14, Notices. Any notice to Borrowsr provided for in this Secuxity Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of anciher metbod. The notice shall be directed to
the Property Address or auy other address Borrower designates by notice to Lender. Any notice to Lender shail be
given by first class mail to Lender’s address stated herein or any other address Lender designates by notice to
Borrower. Any notice provided for in this Security Tastrument shall be deersed to have been given to Borrower of
Lender when given as provided in this paragraph. ' ‘

15. Goverming Low; Severability. This Security Instrument shall be governed by federal law and the
law of the jurisdiction in which the Froperty is located, In the event that any provision or clause of this Security

Instrument or the Note conflicts with applicable 1aw, such conflict shall not affect cther provisions of this Security
Instrument or the Note which can be given effect without ths conflicting provision. To this end the provisions of this
Security Instiuzoent snd the Nots are declared to be severable, B ' Form 3038 G50
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16, Beorrower’s Copy. Bosrower shall be given one -conformed copy of the Note and of this Security
Instrument. S e -
. 17, Transfer of the Property or a Beneficial Interest in Borrower, If 2l or any part of the Properly or any
interest in it is sold or tranaferred (or if a beneficial interest in Borrower is sold or transfersed aud Borrower isnot a
natural person) without Lender’s prior written consent, Lender may, &t its option, require immediate payment in full
of all sums secured by this Security Insirument. However, this opfion shall not be exercised by Lender i exercise is
prohibited by federal law as of the date of this Security Insirument, - :

. If Lender exercises this option, Lender shall give Bosrower notice of seceleration. The notice shall provide s
period of not less than 30 days from the date the notice is dolivered or mailed within which Rorrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay thees sums prior to the expiration of this peried,

lLiender may invoke any remedies permitted by this Security Instroment without further nofice or demsénd on
ciTower,

18. Borrower’s Right ¢o Reinstate, If Borrower mests certain conditions, Borrower shall have the cight to have
enforcement of this Security Instrument discontinued at any time prior to the esslier oft {a) 5 days (or such cther
period as spplicable law may specify for reinstatement) before sale of the Property pursvant to any power of sale
contained in this Security Instrument; or (b) entry of a judgment enforcing this Security Instrumest. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreemuents; (¢) pays all expensus
incurred in enforcing this Security Instrurment, including, but not limited to, reasonable attorneys’ fees; and (4) takes
such action as Leader may reasonably require to assure thet the lien of this Security Instrument, Lender’s rights in the
Propetty and Borsower’s obligation to pay the sums secured by this Security Instrument shall continus unchanged.
Upon reinstaterment by Borrower, this Security Instrument and the obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shail not apply in the case of socelerstion
under paragraph 17,

19. Sale of Note; Change of Loan Servicer, The Nots or a partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale maay result in 2 change
in the entity (fmown as the "Loan Servicer”) thet collects monthly payments due under the Note and this Security
Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a
change of the Loan Servicer, Borrower will be given writtea notice of the change in accordance with paragraph 14
above and applicable Iaw. The notice will state the name and address of the new Loan Servicer and the address to
which payments should be made. The notice will also contain any other information required by applicable law.

20, Hazordous Substances. Borrower shall not cause or permit the presence, use, dispossl, storage, or releass
of any Hazardous Substances on or in the Propesty. Rorrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law, The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quaniities of Hazardous Substences thot arc generally
recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action
by any govemnmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borsower has actual knowledge. If Borrower learns, or is notified by auy governmeatal
or regulatory authority, that any removal or other remedistion of any Hazardous Substence affecting the Property is
necessary, Borrower shall promptly take all necessary remsdiat sctions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” sre those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosems, other flamumable or toxic
petroleum products, toxic pesticides and herbicides, volatile solveats, materials containing ashestos or formsldehyds,
and radioactive materials. As used in this paragraph 20, "Environmental Law® means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Accelerntion; Remedies, Lender shall give mofice (o Borrower prior {0 scecleration folowing
Borrewer’s breach of any covenant or agreement in this Security Instrument (but not prior to aceelerntion
under paragraph 17 unless applicable law provides otherwise), The notice shall specify: (o) the defanlt; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the motice is given o
Borrower, by which the default must be cured; and (d) that faflure to cure the defankt on or before the date
specified in the notice may result in acceleration of the sums secured by this Secuvity Instrument and sale of the
Property. The notice shall further inform Borrower of the right to reinstate after scceleration and the vight o

bring a court action o assert the non-existonce of o default or any ofther defense of Borrower te acecderation
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and sale, B thie default is mot cured on or before the date fpecified fn fhe potice, Lender, ut its apilan, wmay
require immediste poyment in full of all sumas secured by this Security Instroment without furtler depand and -
may invoke the power of sale and any other remedies pormitied by applicable law, Leader shall be entitied to
eollect alt expenses incwrred in pursuing the remedies provided in this paragragh 21, including, but not limited
to, reasonable attorneys’® fees and costs of title evidenca. L

If Lender invokes the power of sale, Lender shall exeeute or cause Trusiee io execuiea written notice
of the peenrrence of an event of default and of Lender’s election to cause the Property ¢o be sold and shall eame
such notice to be recorded in each county in which any part of the Preperty is located. Lender or Trosien shoB
give notice of sale in the manner prescribed by applieable law to Borrower and to other persons preooribed by
applicable law. After the time required by applicable law, Trusios, without damand on Barrower, shall seil the
Properiy at public auction to the highest bidder at the time and place und under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trusice may postpoas sale of all or
any parcel of the Property by public announcement at the time and place of any previously scheduled sale.
Lender or its designes mey purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Prepecty without any covensnt or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the statements made (herein, Trustce shall apply the proceeds of the sale in the following order: (@) to aff
expenses of the sale, including, but not limited to, reasonnble Trustee’s and attorneys® fees; (b) fo all sums
secured by this Security Instrumient; and (¢) any excess to the person or persons Tegally entitied to it

2. Reconveyance., Upon payment of all suras secured by this Security Instrument, Lender shall request Trusies
to reconvey the Property and shall survender this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustes shall reconvey the Property without wersanty to the person or persons leguily
entitled to it. Such person or persons shall pay eny recordation costs. Lender may charge such person or persons &

fes for reconveying the Propesty, but only if the fee is peid to 2 third party (such as the Trustes) for services rendered
and the charging of the fee is permitted under applicable law. '

v . .

93, Substitute Trustee, Lender may, from time to time, remove Trustee and eppoint a successor trustee fo any
Trustee appointed hsreunder. Without conveyance of the Property, the successor trustes shall succeed to all the title,
power and duties conferred upon Trustes herein and by applicable law.

24, Attorneys® Fees. As used in this Security Instrument and in the Note, “sttorneys’ fess” shall include any
attorneys’ fees awarded by an appellate court.

25, Insurance Warning, Unless you provide us with evidence of the insurasice coverage as required by our
contract or loan agreement, we may purchase insurance at your expense to protect our intesest. This insurance may,
but need not, also protect your interest, If the collateral becomes damaged, ‘the coverage we purchase mmay not pay
any claim you make or any claim made against you. You may Iater cancel this coverage by providing evidence that
you have obtained property coverage elsewhere. ‘

You are responsible for the cost of any insurance purchased by us. The cest of this insurance may be added to
your contract or loan balance. If the cost is added to your contract or loan balance, the interest rate on the uaderlying

contract or loan will apply to this added amount. The effective date of coverage may be the dais your prior coverage
lapsed or the date you failed to provide proof of coverage. :

The covesage we purchase may be considerably more expensive tha insurance you can obiain on your own end
may not satisfy any need for property damage coverags or any mendatory Lability insuranes requirementy imposed by
applicable law. : e : o ,

26. Ridexrs to this Security Instrument, If one or more siders avo executed by Borrower gnd recorded together
with this Security Instrument, the covenants and agreements of each such rider chall bs incorporated into zad shell
amend and suppiement the covenants and agreements of this Security Instrument 23 if the rides{s) were & pari of this
Security Instrument. ' ‘ s
{Check applicable box(es)} : . :

L] Adjustable Rate Rider ] Condominium Rides .~~~ {1 1-4 Family Rider

[__] Gradusted Payment Rider [__] Planned Unit Development Rider I__| Biweckly Payment Rider
Bolloon Rider, . = Rate Tuprovemeat Rider -+ [ Second Homs Rider
VARder Llome@ispeay o
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BY SIGNING BELOW, Boscower accepls and égmgsiéj fie tomms and covenants contained in fhis Secusity
Inctrument and in any rider(s) executed by Borrower and recorded with it ‘
Witnesses: ' B A SR R AT

N D Qoox (Seal)

CmeRTIM DL mLTER ' ~Baregwe:

~Bereawer

~Borrower, -Bonower

) R (Seal)
. “Borrower e e "

ey — o (Seal)
eBertower, o Lo -Borsower-

. STA\TE {BF ﬁmﬁ%}@ﬁ, Klamath ] ‘ 'j’ ‘7 U : “ , ‘. i Q@w&y ‘, :‘ -
Cnthis -~ 4th - deyof April = 1887, personally appeared the above nawed
Martdn D. Alter - .. - 0o ' |

the foregoing instrument to be his T vahaiﬁzﬁy actand dead, . -

My Commission Bxpires: 12~19-2000" : 5 . Before me: PN
(Cfficial Seal) IR S e N At o

Notary Publie for Grogon

SHWOR weomez 0 vessas Form 3035 9/90

P T e

) e DEBRA BUCKINGHAM &
"NDTARY PUBLIC - OREGON  §

- COMISBION 0. 038318 1

LSSI0N EXPIES DEC. 19, 2000 ?5 ,

(Sedt)

L D

<Bortowas

and acknowledged

\jﬁ"-uz.,c?*

G

i 3 ﬂﬁ:
et

Hbs
o

iR
S
T ezjﬁ\fi%%



ADJUSTABLE RATE RIDER
{(LIBOR 6 Month Index - Rate Ceps)

THIS ADSUSTABLE RATE RIDER is made this 3RD day of APRIL, 1957 and is
incorporated into and shell be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrament®) of the same date given by the undersigned (the "Borrower™) to secure

Borrower's Adjustable Rate Note (the "Note™) to: S v ;
| MERITAGE MORTGAGE CORPORATION, AN OREGON CORPORATION

(the "Londer") of the same date and covering the p‘mperiy described in the Security Instrinment and located
-als ' B R ' : . :

625 HILLSIDE AVENUE,
RLAMATH FALLS, OR 97601
_ [Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST BATE
AND THE MONTHEL Y PAYMENT, THE NCTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RAYE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY, ‘ G

ADDITIONAL COVENANTS, In addition to the covenants and agresrents made in the Security
Instrument, Borrower and Lender fusther covenant and agree as follows: '

A, INTEREST RATE AND MONTHLY PAYIMENT CHANGES
The Note provides for an initial interest rate of §.990 %. The Note provides for changes in the
interest rate and the monthly payments, as follows: S

4. INTEREST RATE AND MONTHLY PAVMENT CHANGES
{A) Change Dates o S : :
The interest rate I will pay moy change on the first day of 2IAY, 1999 , and on that day
every 6TH month thereafter. Each date on which my interest rate could change is called a "Change Date.”
{B) The Index R
Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the

average of interbank offered rates for 6 month U.S. dolar-denominated deposits in the London Market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the date
45 days before each Change Dats is called the "Current Index.® ,

if the Index is no longer available, the Note Holder will choose & new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(€) Caleaulation of Changes ' ‘

Before each Change Date, the Note Holder will caiculate my new interest rate by sdding
FIVE AND 887100 percentage points { 5.28C %) to the Cusrent Index.
The Note Holder will then round the result of this addition to the nearest one-eighth of one pereentage

- point (0.125%). Subject to the lmits stated in Section 4(D) below, this rounded amount will be my new

interest rate until the next Change Date, - -~ 1 T , ‘ '
DDS-WMK Ll
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The Note Holder will then determine the ameunt of the monthly payment that would be sufficient to
repay the unpaid principal that T am expected to ows at the Chenge Date in fuil on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment. ; : ‘ B

(D) Limits on Interest Rate Changes R

The interest rate I am required to pay at the first Change Date will not be greater than 12.990 % or
lessthan $.990 %. Thereafter, my interest rate will rever be incressed or decreased on any single
Change Date by more than ONE AND ONE HALE percentage point(s) 1.508 %
from the rate of interest I have been paying for the preceding 6 months, My interest rate will naver bs
greater than 16.990 %, orless than - 9.550 % . ‘

(E) Effective Date of Changes : o V

My new interest rate will become effective on cach Chonge Date. T will pay the amount of my new
monthiy payment beginning on the first menthly payment date after the Chonge Date until the amount of
my moathly payment changes apain, o a

() Netice of Changes .

The Note Holder will deliver or mail to mo a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any chiange. The notice will include information
required by law to be given me and also the title and telephone nizrmber of a person who will snswer any
question I may have regarding the notice. ‘

B. TRANEFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Trensfer of the ¥roperty or a Beneficial Intercst in Borrower. If all or any part of the Property
or any interest in it is sold or transferred (or if 2 beneficial interest in Borrower is sold or transferred
and Borrower is not a natural person) without Lendar's prior written consent, Lender may, at its
option, require immediate payment in full of all sums secured by this Security Instrument. However,
ihis optioa shall not be exercised by Lender if exesciss is prohibited by federal law as of the date of
this Security Instrument. Lender also shall not exercise this option if: () Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transfesee as if a new
loan were being made to the transferse; and (b) Lender reasonebly determines that Lender's security
will not be impaired by the loan assumption and thet the risk of a breach of any covenant or agresment
in this Security Instrument is acceptable to Lender, '

To the extent permitted by applicable law, Lender roay charge a reasonable fes zs a condition to
Lender's consent to the loan assumption. Lender may also require the transferec to sign an assumption
agreement that is acceptable to Lender and that obligates the transferes to keep all the promises and
agreements made in the Note and in this Security Instrument. Borrower will continue to be obligated
under the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the dals the
notics is delivered or mailed within which Borrower must pay all sums eecured by this Secusity
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke eny remedies pesmiited by this Security Instrument without fusther notice or demand on
Borrower., S R SRR TS :
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BY SIGNING BELOW, Bortowe:r awepis and aws to the terms and covenants contained in this
Adiustable Rato Rider. ~ e

A (}Aﬂ ()&0

EARTIN B, P&TEE.

STATE OF OREGON : COUNTY or i(LAMATH' - ss.-

Filed for record at request of . leamath Coum.y Tltle TR ~ the 8th

of April AD, 1997 e ll 29 o'clock mM,.andduyrecordodmvm 197

of . I‘fﬂrt@a O s on: p‘!ﬂb : 10325 B
S R R R e *_Hemetha G. Letsch, County Clerk

by 7§ fﬁfﬁﬁ/@' ['Mﬂ/
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