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State of Oregon

- THIS DEED OF TRUST ("Secusily Instrument”) is made on APRIE 02, 1597
The Grantor is ALLEN R. REEDER 2ND BMY i, REBDER;  HUSBAMD WD WIFE

("Borrower"). The lrustee is ASPEN TIULE AND ESCROW, INC., )

("Trustee”). The beneficiary is NORWE’S’-’_-‘ MORTGAGE, IWC.

which is organized and existing under the laws of THE STATE OF CALIFORNIA
whose address 1s P.0. BOX 5137, DES MOINES, Ia 503065137
. ' ("Lender"). Borrower owes Lender the principal sum of
SIXTY FOUR THOUSAND EIGHT HUNDRED SEVENTY SEVEN RED 60/100 :
, SR - ' ; Dollars (U.S. $#*%**64,877.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid carlier, due and - payabie onMAY 01, 2027
) . This Security Instrument secuies to Lender: () the repayment of the debt evidenced by the
Note, with interest, and all rencwals, extensions and wodifications of the Nete; {(b) the payment of all other sums,
with interest, advanced tndef paragiaph 7 to protect the security of this Security Instrument; and (c) the performance
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 CoV : ; i For this purpose, Bomower
rrevocably grants and conveys to the Trustee, in trust, with power of sale, the following described property located
in KLAMATH ~ L e R h IR IR - County, Oregon:
THE B 1/2 OF TRACT 91, LEWIS ZRACTS, IN THE COUNTY OF KLAMATH, STATE OF OREGON.

of Borrower’s covenants and agresiments under this 'Security\,lnsmxmeni;ahd the Note,

THIS I3 A PURCHASE MONEY SECURITY II\ISTRUME‘}%\‘}’T,”;T}‘J{STATE&EEHTS SHOULD BE SENT T0:
NORWEST MORTGAGE INe., ».0. Box 5137, ogs= Z-EDINHS,‘:.IA 503065137 ‘

which has the address of 4841 FRIEDA AVENUE, Rramam FALLS ,
Oregon 97603 ‘ : [Zip Code] ("Property Address");
TOGETHER WITH all the improvements now or herealter erected on the property, and all easements,

appurtenances and fixtures now or hereafter 4 part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred 10 in this Security Instrument as the "Property.”

[Street, Cityj,

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveved and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower

warrants and will defend generally the fitle to the Property against all claims and demands, subject to any
encumbrances of record., ' : .

THIS SECURITY INSTRUMENT» combines uniform cayeaams for national use and non-uniform covenants
- with limited variations by jurisdiction to eanstitute a eniform security instrument covering real property.

Borrower and Lender covenant ang agree as fdllows:
UNIFORM COVENANTS. ‘

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Rorrower shall include in each monthly
payment, together with the pringipal and interest as set forth in the Note and any late charges, a sum for (a) taxes and
special assessments levied or to be levied against the Property; (b) leasehold payments or ground rents on the
Property, and (c) premiums for insurance required under paragraph 4. In any year in which the Lender must pay a
mortgage insurance premivm to the Secretary of Housing and Usban Development ("Secretary"), or in any year in
which such premium would have been required if Lender still beld the Security Instrument, each monthly payment
shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (i) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Sccretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow Items” and the sums paid to Lender ate caled "Escrow Bunds."

Lender may, at any time, collect and old amounts for Bserow Rems in an sggregate amount not to exceed the
maximum amount that may be required for Borrower's Eserow account under the Rest Bstate Sertlement Procedures
Act of 1974, 12 U.S.C. Section 2601 et seq. and Ioplementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA, for unasticipated
disbursements or disbursements before the’,Bo‘rmwer’s payments are available in the account may not be based on

- amounts due for the mortgage instrance premium.
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Ifithe anidun:sheldbﬁ_[;endér for Escrow ltems exceed he amounts permirted to be held by RESPA, Lender
shail account to Borrower for the excess funds 2s required by RESPA. If the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow Items when due; Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA. RS S L ~

The Escrow Funds are pledged as additional security for-all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
remaining for all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds 1o Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all installments for items (@), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secreiary or to the monthly charge by the
Secretary instead of the monthly mortgage insutance premium;” : ' :

, Second, to any taxes, special ascessments, leasehold payments or .ground rents, and fire, flosd and other hazard
insurance premiums, as required; o ’ .

Third, to interest due under the Note; o

Fourth, to amertization of the principal of the Note; and

Fifth, to late charges due under the Note. i :

4. Fire, Flood and Gther Hazard Insurance, Borrower shali insure al! improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all improvements on the Property, wiether now in existence or subsequently
erected, against loss by floods to the extent required by the Secetary. All insurance shall be carried with companies
approved by Lender. The insurance pelicies and any renewals shall be held by Lender and shall include loss payable

 clauses in favor of, and in a form accéptable to, Lender. '

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower: Each insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinguent amounts applicd in the order in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Property. Any application of the procesds to the
principal shall not extend or postpone the due date of the monthly payments which are referred to in parasraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amount required to pay all outstanding
indebtedness under the Nofe and this Security Instrument shall be paid to the entity legally entitled thereto.

in the event of foreclosure of this Security Instrument 67 other transfer of title o the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance pelicics in force shall pass to the
purchaser. ' Y 7 ‘

5. Occupancy, Preservation, Mainienance and Protection of the Pmperé /s Borrower’s Loan Application;
Leascholds. Borrower shall occupy, establish, and use the Fropertv as Borrower’s principal residence within sizty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to accupy the Property as Borrower’s principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower’s conirol. Borrower shall notify Lender of any extenuating
circurmstances. Borrower shall not conumit waste or destroy, damage or substantially change the Propenty or aow the
Property to deteriorate, reasonable wear and tear excepied. Lender may inspect the Propenty if the Propenty is vacant
or abandoned or the loan is in default. Lender may take reasonsble sction to protect and proserve such vamont o
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
‘materially false or inaccurate information or statements to Lender (or failed to provide Lender with any muterial
information) in connection with the foan evidenced by the Note, including, but not limited to, representations:
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fea fitle to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, arz
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebiedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due date of the monthly payments, which are referred to in paragraph 2, or'change the amount of such
payments. Any excess proceeds over an amount required to pay all ontstanding indebtedness under the Note and this
Security Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that ‘are not included in paragraph 2. Borrower shall pay
these obligations on time directly to the entity which is owed the payment. If failure (o pay would adversely affect

- Lender’s interest in the Property, upon Lender’s request Borrower shall promptly furnish to Lender receipts
evidencing these payments. ; e ‘

If Borrower fails to make these payments or. the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect L.ender’s rights in the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s
rights in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be tmmediately due and payable. :

Borrower shall promptly discharge any lien which has priority over this Secusity Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien'in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender’s opinion operate to prevent the enforcement of ‘the lien; or (¢) secures from the holder of the lien an
agreement satisfaciory 1o Lender subordinating the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a Hen which may attain priority over this Security Instrument, Lender may give Borrower
a notice identifying the len. Borrower shall satisfy the lien or take one or more of the actions set forth above within
10 days of the giving of notice. : o :

8, Fees. Lender may collect fees and chifges authorized by the Secretary.

9. Grounds for Acceleration of Debt, o ' :

(2) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument. : B R ‘
(b) Sale Without Credit Approval. Lender shall, ifpcmmm by applicable law {including Section 341(d)
of the Garn-3t. Germain Depository Institutions Act of 1982, 12 US.C. 1701j-3(d)) and with the prior
approval of the Secrelary; require immediate paymeat in full of all sums secured by this Security Instrument
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(i) All or part of the Property, or 2 beneficial interest in a trust owning all or part of the Property, is sold
or otherwise transferred (other than by devise or descent), and T S -
(ii) The Property is not occupied by the purchaser of granies as his or her principal residence, or the -
purchaser or grantee does so occupy the Property- but his or her credit has not been approved in
accordance with the requirements of the Secretary, ‘ ‘ ;

(¢} No Waiver. If circumstances occur that would permit Lender to require immediate payment in foll, but
Lender does not require such pavments, Lendar does not waive its rights with respect to subsequent events,
(d) Regulations of HUD Secretary. In many circumstancés regulations issued by the Secretary will Hrmit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or forcclosure if not permitted by regulations
of the Secretary. ' ' = : '
(¢) Mortgage Not Insured. Borrower agrees that if this Secusity Instrument 2nd the Note aré not determined
to be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at its option, require immediate payment in full of all sumis secured by this Security Instrument. A
written statement of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insure this Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the
unavailability of insurance is solely dug to Lender’s failure to remit 2 mortgage insurance premium to the
Secretary. ‘ . '

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full
because of Borrower’s failure to pay an amount die under the Note or this Sccurity Instrument. This right applies
even after foreclosure proceedings are instituted. To reinstate the Seeurity Instrument, Borrower shall tender in a
lump sum all amounts required to bring Borrower’s account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosure costs and reasonable and custemary attorneys’ fees and expenses
properly associated with the foreclogire proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as if Lender had not required immediate payment in full.
However, Lender is not requitéd to permit reinstatement if: (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years immediately preceding the commiencement of a current
foreclosure proceeding, (i) reinstatement will preclude foreclosure om- different grounds i the future, or (ii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument. '

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successor in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
tise for payment or otherwise modify amortization of the silms secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of of preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Lisbility; Co-Signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be Jjoint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (2) is co-signing this Security Instrument only to
mozigage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b)
is niot personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree 10 extend, wodify, fochesr or make. any: accommodations with regard to the terms of this
Security Instrument or the Note without that BomoWwer's consent. : = '
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i3. Netices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be
given by first class mail to Lender’s address stated herein or “a.nyf_’address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
" given as provided in this paragraph. : L R E :

14. Governing Law; Severability. This Security Instmrﬁenz shall be governed by Federal law and the law of
the jurisdiction in which the Property is located: In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall riot aifect other provisions of this Security Instruiment or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Tnstrument and the Note are declared 1o be severable, T :

15. Borrower’s Copy. Borrower shall be given one conforméd copy of the Notel and of this Securiny
Instrument. ' '

16. Hazardous Substances. ‘Borrower shall not canse or permit the presence, use, disposal, storage, or release

of any Hazardous Substances on or in the Property. Borrower shali not do, nor allow anyone else o do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small Quantitics of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Properiy.

Borrower shall promptly give Lender writtén notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private paity involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrowes-iearns, or is notified by any governmenial
or regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substarices: gasoline, kerosene, other flamimable or toxic
petroleum products, toxic pesticides and herbicides, volatile zolvents, materials containing asbesios or formaldehyde,
and radioactive materials, As used-in this paragraph- 16, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues
of the Property: Bortower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs
each tenant of the Property to pay the reits to Lender or Lender’s agents. However, prior to Lender’s notice to
Borrower of Borrower’s bréach of &ny covenant or agreement in the Seewrity Instsument, Borrower shall collect and
receive all tents and revenues of the Property as trustee for the benefit of Lender and Borrower, This assignment of
TEALS constituies an absolute assignment and 1ot an assignment for additional security only,

If Lender gives notice of breach to Borrower: (a) all reats received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shaill be
entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has net and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17, o

Lender shall not be required to enier upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a Judicially sppointed receiver may do so at any time there is a breach.
Any application of rents shall not cure or walve any default or invelidate any other right or remedy of Lender. This
assignment of rents of the Prépé:iiy,sha!i-termhmte, when the debt securedl by the Seourity Instrument s paid in full,
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18. Foreclosure Procedure. If Lendur requires ‘iﬁumﬂﬁa&épaymm; s full umder parsgraph 9, Lender msy
Jduveke the poser of sale aud any other remedies permitied by applicable law, Lender shall be entitled to collent
all expenses incurred in pursuing the remedics provided in this paragraph 18, including, but not Hmited ta,
reasonable attorneys’ fees and costs of title evidence, .

If Lender invokes the power of sale, Lender shall “excente or cause Trustee to execute o written nofice
of the occurrence of an event of default and of Lender’s election to cause the Property to be sold and skall causge
such netice to be recorded in each county in which any part of the Property is focated. Lender or Trustee shall
give notice of sale in the manner prescribed by applicable law to Borrower and to other persons preseribed by
applicable law. After the time required by applicable law, Trustee, without demand o Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and vader the terms desiguaied in the
notice of sale in one or more parcels and in any order Trustee determines, Trustes may posipone sale of all or
any parcel of the Property by public announcement at {he time and place of sny previvusly schedoled sade,
Lender or its designee may purchase the Property at any sale, ‘

Trustee shall deliver to the purchaser Trustee’s deed conveying (hie Property without any covenznt or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (2} to ol
expenses of the sale, including, but not limited o, ressenable Trustee’s and attorneys’ fees; (b} to all sums
secured by this Security Tustrument; and () any excess to the person or persons legally entitled to it.

If the Lender’s interest in this Security Instrument is held by the Scoretary and the Secretary reguires
immediate payment in full under Paragraph 9, {he Secretary may invelke the nenjudicizl power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act') (12 U.S.C. 3751 e seq.) by requesting
a foreclesure commissioner designated under the Act {0 commence foreclosure ond ¢o sell the Fropuly o2
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under ¢his Paragraph 18 or applicable law, : ~

19. Reconveyance. Upon payment of ail sums secured by this Security Instriment, Lender shall reguest Trusies
to reconvey the Property and ghall surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Tristee. Trustee shall 1econvey me:meperty without warranty and without charge to the
person or persons legatly entitled to it. Such person or persons shall pay any recordation costs,

20. Substitute Trustee. Lender 1ay, from time to time, 'rém{sve"fmstee and appoint a successor trusiee to any
Trustee appointed hereunder, Without conveyance of the Property, the successor trustee shall succeed to all the title,

power and duties conferred upbnkT:us__téeher‘ein and by 'applicaﬁ}elaw, L

21. Attorneys’ Fees; As used in this Secmfity Instrument and in the Note, “attorneys’ fess” shall include any
attomeys’ fees awarded by an appéllate coust, O :

2Z. Riders to this Security Insteument. If one or more giders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Insl:g;.mem. [Check applicable box(es)]. .~ 3 R T :
== CondominiumRider - =~ L] Growing Equity Rider ~~. =~ - X omer {specify] ADDENDUM 1O
L] ‘Planned Unit Development Rider L Groaunieq gmemtRider o 07 prm op yaney
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- BY SIGNING BELOW,
any rider(s) execute

d by Borrower
Witnesses; - '

Borrower accepts and agress
and recorded with

1o the termis contained in this Security Instrument and in

R et

g 'ML"@@JR,  REEDER

(Sealy

T e g e e
~at TESRELST

3 (,«{ 2L, A /) {Seal)
. AMY n,RE¥DER /

4 -Borrower

—{Gzal)

~Borrower . -Borrower

(Seal)

-Borrawer

(Seal)
-Botrower | :

STATE OF OREGON, Kramars

On this 230 YA day of APRIL

ALLEN R. REED

I

[

the foregoing instrument fo bL.'IHi:
My Commission Expires: -fi‘g g&'r i
(Officiad Seal) '
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R AND AMY. % REEDER, v

OTARY FUSLISSASGEON:

~(Seal)
-Bémower

(&eal)
~Bormower

2 B . Eéunty 552 :
1, personally appeared the above named
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SBRED. AND WIF

N SR and acknowledged
2 voluntary-sact-and deed,
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 ADDENDUN O DEED OF TRUST

Single-Family Mortgage Program

Oregon Housing and Community Sorvices Department

' State of Oregon®

The Lender intends to assign its rights under the aﬂaéhed Deed of Trust to the Oregon Housing and
Community Services Depantment, State of Oregon (the "Department™). In the event the Department
accepts such assignment, the rights and obligations of the parties o the attached Deed of Trust are
expressly made subiect to this Addaendum. In'the svent of any conflict between the grovisions of this
Addendum and the provisions of the Deed of Trust or Note, the provisions of this Addendum shall control.

1. As long a3 this mortgage is held by tha bapar&memi o its successors or assigns, thb Lender may
declare all sums seeured by this mortgags to be Immediatoly due and payable if:

a. all or part of the property is sold or otherwise transferred by Borrower o a purchaser or
other transferee:

i} who cannot éeasanab%y be expected to ocsupy the property as a pringipal
rasidencs within a reasonable time after the sale or transfer, ali as provided in

Section 143(e) and (1(2) of the Jntemnal Revenue Code; or

who has had a present ewnership interest in a principal residence during any part
§ the thre on tha date of the sale or transfer, all as provided
in Section 143(d} and 8)(2) of ‘the Internal Revenve Code fexcept that the
Isnipuage 100 percent” shall be substituted for "95 pereent or minre”™ where the
latter appears in Saoticn 1 A1) INOTE: The thres-year period may be waived
by the Department it the osiginal loan was finanesd from 1993 A Bond Saries
funds); or D : ‘ ,

‘at an scguisition cosg which is greater than 90 percent of the average area
nurchase price {greater than 110 parcent for targeted area residences), all as

provided in Section 143(s) and {12} of ¥ Internal Revenue Code: o

ivi . who has & gross fFarnily inwmé in excess of the applicable percentage of
- applic family income as provided in Sestion 143(5) and (I12) of the
nternal Revenus Cade: or . Uk Ty :

Borrower fails to deeupy the gimg:ewtyde'sé;ihéd i the morigage without prior weitten
Consent of the Lendsr or itg Ssuccessoms or assigns described at the beginning of this
Addendum; or C : .

Borrower omits or misrepresents g fact ti’aét‘lsmateria! with respect to the provisions of
Section 143 of the mmmmmm_gm in an application for this mortgaga.

Referonces are to thy mmﬁmﬁwmmm as amended and in offect on the duate of
issuanco of bonds, the piacoods of which will bo used to finance the purchose of the
mortgage, and are deomad to include the Emgzzemanuing togulations,

The Borrower undsrsvtﬁmﬁs that the sgreements and smmm@ms of fact contained in the Addendum
to Residential Loan Agplication ars necessary conditions for granting this lean.

Ths Borower agrees that no fistura advances will be made under this Deed of Trust without the
=consant‘m’-ﬁh@;;&;)apazimem;} S e ‘

R
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: Unecss you {the Borrower) provide us (mfs Qﬁﬁ"‘ﬁmmﬁ‘t wuh mndaﬂva of thei msuramz} covarane
as rewmr@d by this Deed of T 3mf-t, we {the D@pnﬁm it} m:sy g:ua’cf a..as insurance 8t Your sxpense to prolect
our interest. This insurance ma ayy but neéd not, also pmt st your interest. If the collateral {the Trust
Property) becomes damaged, the coverage we pnsmhase way not pay any claim you meake or any claim
made against you. You may !ater cancel this cmrerage by providing evidence that you have obtained
property coverage elsswhere,

You are responsiblo for the cost of any insurance purchased by us, The cost of this insurance may
bs added to your loan balance. If the cost is added to yaur loan balanes; the intesest rate on the underiying
ioan will apply to this added amount. The effactive date of coverage may be the date YOUr pricr coverage
lapsed or the date you failed to provide proof of coverage.

Tha coverage we purchase may be considerably more: axpanswe than insurance you can ghtzin on

vour own and may not satisfy any need Yor property damage coverage or any mandatory liability insurance
raqu:mm&nu imposed by appﬁc‘zhie iaw. _ -

The Borrower understands amﬁ grees that the abave provisions and the interest raté set forth in the Note
shall bo in effact only if this loan is purchased by tha Department or its assigns. If for ainy reason it is not
so purchased, or if such purchase is rescinded, then the above piovisions shall cease 10 be efiective and
the interest rate may be increased to N/A % per amum, ang the monthly instaliment of principal and
interest may be increased to $____N/A N

NOTICE TO BORROWER: THIS D’DCUW’E!\.’E' SU%S’E’&‘%‘TEALX WIDIIFIES THE "'Eﬁ?uss OF THIS LOAN. DO
NOT SEGE\? T &3?&’3’.&35 ‘{GU H:ﬁx‘ii’; READ Ai\m l!?éﬁ*’?ﬁ?@m} .

i hershy congsent €0 the nw&zi"matmﬂs 0% ﬁh% mnm of ‘m@ E’maﬁ sf Tw t end Note whzsh are containod in
this-Addendum, , , k. " v

Dater ___ R dal

(LQ@M!ZJ%Q,J;.T & 0 b ‘ /{ «f”{“"‘:/\ﬂw
Borrower ALLENR .:REEDER»VV L e Esavrm,ans

AMY L. REEDER

STATE OF OREGOMN
County of KLAMATH

On_April 4, , 1997, before me, the undersigned, a Notary Public in and for said County and
State, persenally appeared the within named | ALLEN R REEDER. AND. AMY. L. RERDER

known 10 m2 to be the af’ﬁms{:a! individual described in and who executed the within instrumant zmd
acknowledged to we that thev ' oxe soprted ﬁw same freely and voluntasily.

8 TESTIIONY WH”W@&% i havc hsmunm t 1134 h:mzi ;,‘nsﬁ.a fiziad by @ﬁscsai seal thiz day end vesr fast

above written.
ot

B ey - AT \ {
ol i c,"mc:z;?mﬁff"“ \\ N (Lo \‘ M (
i : FIRONDA IC, CLIVER ;

2% 5@3{ !g;gghgc«mgug& ; - B Na&aw PFublic in and for said County C@umy and State
g ch‘yﬁ’ghom 4&?%%&%@%%? © My Commission expires: April 10, 2000

'-‘E««l"-»wumwnm

After secording, mall tor -
NORWEST MORTGAGE mc; |

225 N.W. rmémm
B}?ND OREGON 9/?01

 STATE OF CREGOR: coumv OF KLANATH: -

“Filed for record at requcSt of 1 iAspen Title & Egcvmr- sl e e the " 8tb
April ADLI9RT 3322_ 0 o'cleck P, M., and duly recorded in Vot ____ 497
~of ' Mortgages " onPage 10418
: i T ernctha G, Letsch, County Clesk
$55.00 ' ‘ : v &

: £ 3 ;ﬂﬁ:‘{«{j’fﬂ’ R




