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 DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is madeon .~ APRIL 5, 1997 . The grantor is
L W WALLING JR AND MARY R WALLING, 'TRUSTEES OR THEILR SUCCESSORS IN TRUST UNDER THE

WALLING LIVING TRUST URD 2/28/97 AND ANY AMEWDMENTS THERETO |
(“Borrower"). The trustee is WILLIAM L. SISEMORE « S

('Trusice"). The beneficiary is ~ KLAMATH FIRST _EEDE?AL:, SAVINGS AND LOAN ASSOCIATION

*

which is organized and existing under the Jaws of THE UNITED STATES OF AMERICA ,and whose

addressis =~ 540 MAIN STREET," KLAMATH FALLS, OR- 97601 :
s T TR e ("Lendes"). Borrower owes Lender the principal sum of

ONE HUNDRED FIFTEEN THOUSEND ONE HUNDRED AND NO/100 . ; : :
, : S Dollars (US. $ 115,100.00 ).
This debt is evidenced by Borrower’s noie: dated the same date as this . Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and paysbls on -SEPTEMBER 1, 2012 .
This Security Instrument secures to Leader: (a) the repayment of the debi evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the paymerit of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agrecments under this Security

Instrument and the Note; and (d) the repayment of any future advances, with interest thereon, made to Borrower by Lender
pursuant to the paragraph below (“Future Advances”). - CE

FUTURE ADVANCES, Upon request to Borrower, Lender, at Lenders’s option prior fo full reconveyance of the property by
Trustee to Borrower, may make Future Advances to Borrower: Such Future Advances, with inierest ihereon, shall be secured by
this Deed of Trust when evidenced by Promissory noies stating that said notes are secured hereby. 'For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sele, the fcllowing described property located in

m,mm County; Oregony © . oo e :

LOT 8 IN TRACT 103L-BASIN VIEW ESTATES, ACCORDING TO THE OFFICIAL PLAT THEREOF
ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATE COUNTY, OREGON.

| ACCT NO: 3809-35AR-1800  CODE NO: 63

.

which has the address of ( ) HUNTER COURT, ' KLAMATH FALLS o . {Sereet, Cityd,
Oregon 87601 o ‘ " {Zip Code} . ("Property Address");

TOGETHER WITH all the improvements now or hereafter erecied on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the preperty. All replacements and additions shall also be covered by this Security Instroment,
All of the foregoing is referred to in this Security Instrument as the "Property." _ '

BORROWER COVENANTS that Borrower is iawfully seised of the estate hereby conveyed and has the right 10 grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
gencrally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with Hmited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges dus under the Note.

2. Funds for Taxes and Insurance, Subjsct to applicable Iaw or (o a written waiver by Lender, Borrowsr shall pay 10 Lender
on the day monthly payments are duc under the Note, until the Notz is paid in {ull, a sum ("Funds") cqual to one-twalfih of: {a)
yearly taxes and assessments which may altain priority over this Security Instument as » lien on the Proposty; (b) yearly leasehold
payments or ground rents on the Property, if any; (¢} yearly hazard or property insurance preivmes; {d) yearly flood insurance
preminms, if any; (e) yearly mortgags insurance premiums, if any; and (£ any sems payable by Bomower to Lender, in accordance
with the provisions of paragraph 8, in Heu of the payment of morteags inswrance premivims. These items are colled "Bscrow ltems,”
Lender may, at any time, collect and hold Funds int an amount 1ot 1o exceed the maximum amount a lender for a federally related
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+ " moitgage loan may require for Borpwey! cscrow. account under. the federal e Setlement Procedures Act of 1974,
Ly amended from time to. tisme, ;iZ:U;S?{:.,Secﬁeﬁ;_ﬁéf}i 21 5eq, ({RESPAY), unicss anothier Jaw that applies (o the Funds sors 3 Josse
7 amount If so, Lender may, at sny time, collect and hald Funds in an smount 8ot 16 exceed the lesser amount, Lender may estimate
" “the amount of Funds due on the basis of cuﬁgga'dzg&a"ﬁfzﬂ’réasaﬁ ble esiima 25 0f expenditures of future Escrow Itevas or otherwise
Cin accb:dmcé’;’wimapplicable‘iaw,; e R FR T e , ‘
The Funds shall be held in an insiiution whose deposits are insured by a fedexal agency, instrumentality, or entity {incinding
Lender, if Lender is such an institution) or.in.any Federal Hoine Loan Bank Lender shatl apply the Funds 10 pay the Escrow lems,
Lender may not charge Borrower for holding and applying the Funds, annually anglyzing the cscrow account, o7 verifying the

Escrow liems, unless Lender pays Borrower inierest on the Funds and-applicable law permits Lender to make such 2 charge,
However, Lender may require Borrower 1o pay a one-time charge for an independent real estate 1ax Teporting service used by
Lender in connection with this loan, unless applicable law provides otharwise, Unless an agresment is made or applicable law
requires interest to be paid, Lender shall not-be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without chatge, an
annual accounting of the Funds, showing credits and debits to the Funds.and the burpese for which each debit o the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.
d by Lender exceed the amounts i i

the excess Funds in accordance with i , ‘ y Lender at any time is
not sufficient to pay the Escrow Item hen : i ; r in writing, and, in such case Borrower shall pay
to Lender the amount necessary {0 make up the defici shall make up the deficiency in no more fhan twelve monthly
payments, at Lender’s sole discretion. ; S - S

Upon payment in full of all sums secared by this Security Instrument, Lender shatl promptly refund to Borrower any Funds

held by Lender. If, under paragraph 21, Lender shali acquire or sell the Property, Lender, prior 1o the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument. ‘ o ' o '

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note: second, 10 amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens, Borrower shall pay all taxes, assessmenis, charges, fines and impositions attribuizble 1o the Propeny
which may atiain priority over this Security Instrument, and leasehold Payments or ground rents, if any. Borrower shail pay ihese
obligations in the manner provided in paragraph 2, or if not paid in that manner, Bomower shall pay them on time directly {0 the
person owed payment. Borrower shall prompily furnish to Lender all-notices of amounts o be paid under this paragraph. if
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the paymients,

Borrower shall prompily discharge any lien which has priority over this Security Instrument unlass Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the len by,
or defends against enforcement of the fien in, legal proceedings which in the Lender’s opinion operats o prevent the enforcement
of the lien; or (¢) secures from the holder of the Hen an agreement satisfaciory to. Lender subordinating the len to this Security
Instrument. If Lender deiermines that any part of the Property is subject to a lien which may attain priotity over shis Security

Instrument, Lender may give Borrg a notice ifying the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice, DR

&, Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereaficr erecied on the Pro;
insured against loss by fire, hazards included within the term “extended coverage" and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carri iding the i ; j ' !

(=

-

o

ghts in the Property in accordance with pasapraph 7.
All insurance policies and renewals shall bo acceplable to Lender and shall include 2 standard morigage clause. Lender shall
~ have the right 1o hold the policies and renewals. If Lender fequires, Borrower shall promptly give to Lender all receipts of pai
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made prompily by Bosrower, .

Unless Lender and Borrower otherwise agree i ing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums

y this Security Instrument, whether or not then due, with an Borrower. If Borrower abandons the
Property, or - ithi notice from Lender that arrics has offered to seitic a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds (o repair or restore the Property or to pay sums sscured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agres in writing, any application of proceeds o
the due date of the monthly payments referred

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds,
Borrower shall occupy, cstablish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continye t0 occupy the Property as Borcower’s principal residence for at least one vear after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonsbly withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control, Bomower skall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit wasic on the Property. Borrower shall be in default if any forfeiture action ar
proceeding, whether civil or crimi that in Lender's gocd faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinsiate, as provided in paragraph 18, by causing the action or proceeding 10 be dismissed with 2 ruting that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impaivment of
the lien created by this Security Instrument or Lender’s security inierest. Borrower shall also be in default if Bomower, during the
loan application process, gave materially false or inaccurats information or statements to Lender (or failed w provide Lender with
any malerial information) in connection with the loan evidenced by the Note, incinding, but rot Limited to, preseniations
cancerning Borrower's eccupancy of the Property as a principal residence, If this Security Instrument is on a leasehold, Borrower
shalt comply with all the provisions of the lease! ¥f Borrower acquires fee title 1o the Property, the Ieasehold and the fee title shall
not merge unless Lender agrees to the merger in writing, o :

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in

this Security Instrument, or there is a legal proceeding that may significandly sffect Lender’s rights in the Property (such as a

proceeding in bankrupicy, probate, for condennation or forfeiture or to enforce laws or regulations}, then Lender may do and pay

for whatever is necessary to protect the value of the Pmpsrf:y_andflmﬁex‘ﬁj Hights in the Properiy. Lender's actions may include

- paying any sums secured by a lien which hag priority over this Security Insturnent, appearing in coutt, paying reasomnable

- attomneys’ fees and eniering on the Pmy%ﬁym_maka repairs, Although Lender miay take action under this pasagraph 7, Lender does
rothavetodoso, o Tt T R e \
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- .. - Any amounts disbursed by Lender under-this paragranhe 7. shall becoms ads itional debt of Bomower sesured by this Security
-, Instrument. Unless Esrmfwerfrmd‘Lmzde‘r_agrca,m!othe; terms of payment, these amounts shall bear iaterest from the date of
" disbursement at the Note rate and shali be payable; with intezesi, upon notice from Lender to Borrower requesting payioent, ‘

S T - Hezard Insuvance Warndng.: Unless you, (the "Borrower") .provide us, (the "Lendes"y with evidence of insurance
coverage as required by our contract or: loan agreement, Lender may pnrchase insurance ar Bomrower's expense o protect the
Lender’s interest. This insurance may, but need not, also protect the Borrower's interest. If the collateral becomes damaged, the
coverage the Lender purchased may not pay any claim Borrower makes or any claim made against the Borrower. Bomower may
later cancel this coverage by providing evidence that Borrower has obtained property coverage elsewhere,

The Borrower is responsible for i schased by Lender, The cost of this insurance may be added 10 vour
coniract or loan balance. If the cost is loan balance, the interest rate on the underlying contract or loan will
apply to this added amount. Effective date of coverage may bé the date the Borower's prior coverage lapsed or the date the
Borrower failed to provide proof of coverage, '

The coverage Lender purchases may be considerably more expensive than insurance the Borrower czn obtain on Borower's

own and may not satisfy the need for property damage coverage or other mandatory Habifity insurance requirements imposed by
applicable law. ‘

PP 8. Mortgage Insurance, If Lender required mortgage insurance as 2 condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any rcason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
oblain coverage subsiantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent io the cost
to Borrower of the mortgage insurance previcusly in effect, from an alternate mortgage insurer approved by Lender, If substantially
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfih of
the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effert.
Lender will accept, use and retain these payments as a loss reservein licu of morigage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shal] pay the premiums
required t0 maintain mortgage insurance in effect, or to provide a loss reserve, unti! the requirement for mortgage insurance ends in
accordance with any written agreement between Bormrower and Lender or applicable iaw,

9. Inspection. Lender or its agent may make reasonable eniries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior io an inspection specifying reasonable cause for the inspection.

10. Condemnnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lien of condemnation, are hereby assigned and shail
be paid to Lender. o »

In the event of a total taking of the Property, the proceeds shall be applicd to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of 3 partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sumis secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking.
Any balance shall be paid to Borrower. In the event of a partial taking of the Froperty in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due, -

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers 1o make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either to testoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due, o _

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpons
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

11. Borrower Not Released; Forbearance By Lender Not a Watver, Extension of the tirne for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required o
commence proceedings against any successor in interest or refuse 1o extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's SUCCESSOLS in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy. '

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of thig
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject o the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Bomrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instroment only to monigage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated o pay the sums
secured by this Security Instrument; and () agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrment or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum Ioan charges, and
that law is finally interpreted so that the interest or other loan charges coliected or 1 be collected in connection with the loan -~
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the chargs to the

i imi already collected from Boriower which exceeded permiited limits will be refunded 1o Bomrower,

cfund by reducing the principal owed under the Note or by making a direct payment to Borrower.

i i i yment without any prepayment charge uader the Mote.
nstrument shall be given by delivering it or by mailing it
The notice shall be directed 1o the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by firsi class mail to Lender's adeyess
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph. ‘

15, Governing. Law; Severability, This Security Instrument shall- be govemed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the dlots
contlicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can he
given effect without the conflicting provision. To this end the provisions of thig Segurity Instrument and the Note are declired to be
severable, : S , : :

16, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrament.

17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it i
sold or wansfersed (or if a beneficial interest in Borrower is sold or wansferred sad Borrower 15 not g natursl person) without
Lender’s prior writien consent, Lender may, at its option, reguite immediate payment i full of 21! sums secured by this Seonrity
Instrument. However, this option shali not be exercised by Lender if exercise iy pronibited by federst Iaw a5 of the date of this
Security Instrumant, , S e e M T e S LT :
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. 1f Lender exercises this option, Lender shall give Borrower potics of acceler 1, The notice shall provide o period of not less
‘than 30 days from the date the notice is delivered or-matled within whic Bomower must pay all soms seeured by s Seomity
Instoument. If Borrower fails to pay these sums prior o the expiraion of this pericd, Lender may invole any remedies peratiad by
this Sccurity Instrument without furdier notice or demand on Borrower, - Lo o

18. Borrower’s Right to Reinstate. If Borrower meels cenain conditions. Borrawer shall bave the right to have exforcsmant
of this Security Instrument disconiinued 2t any time prior to the earlier of: (2) § days (or such other pericd as applicable faw may
specify for reinstatcment) before sale of the Property pursuant to any power of sale contained in this Security Instament; or (b}
entry of a judgment enforcing this Security Insirument. Those conditions are that Borrower: (2) pays Lender all sums which then
would be due under this Security. Instrument and the Noie as if no acceleration had-occurred; (b) cures any defsull of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited o,
reasonable attorneys® fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security
Instrument, Lender’s rigiits in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatemen: by Borrower, this Security Instrument and the obligations secur
fully effective as if no acceleration had occurred. Howev
paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or a pariial interest in the Note (together with this Security
Instrament) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the cntity (known as
the “Loan Servicer") that coilects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also coniain any other information
required by applicable law. '

369, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, of release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else o do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, oF storage on he
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
to maintenance of the Property. ‘ ;

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
goveramental or regulatory agency or private party involving the Property and any Hazardous Subsiance or Environments! Law of
which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or regulatory anthority, that any -
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly ake all
necessary remedial actions in accordance with Environmental Law, '

As used in this paragraph 20, "Hazardous Subsiances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other fiammable or toxic pewoleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radiocactive matesials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate 10
health, safety or environmental protection. ,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedics, Lender shail give notice to Boerrower prior to acceleration following Borrewer's broach of
any covenant or agreement in this Security Instrument (but not prioy to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify:  (a) the defaul; (&) the action reguired to cure the default; (¢) a date, nat
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d} that fallure to
cure the default on or before the date specified in the notice may vesalt i acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shail further inform Borrower of the right to reinstate afier acceleration
and the right to bring a court action to assert the non-existence of a default or any other defense ef Beorrower (o
acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require irmmediate payment in full of ail sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permiited by applicable law, Lender shall be entitled to collect all expeuses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence, ' , :

If Lender invokes the power of sale, Lender shall execute or cause Trustce to execuie a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shail cause such notice o be
recorded in each county in which any part of the Property is Iocated. Lender or Trustee shall give notice of sale in fae
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time ’
required by applicable iaw, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in ene or more parcels and in any order
Trustee determines. Trustee may postpone sale of ail or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale.

Trusice shall deliver to the purchaser Trustee’s deed conveying the Property witheut any covenant or warranty,
expressed or implied, The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements meade
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees: (b) to all sums secured by this Secuvity Instrument; and {c) any @icess
to the person or persons legally entitled to it, ‘ R

272, Reconveyance. Upon payment of ail sums secured by this Security Instrument, Lender shall request Trusiee 1o YeConvey
the Property and shall surrender this. Security Instrument and alf notes evidencing debt secured by this Security Inswument 1o
Trustee. Trustee shall reconvey the Propesty without warranty for a feo of not less than $5.00 to the person or persons legally
entitled to it. Such person or persons shall pay any recordation costs. ;

23. Suhstitnte Trustee. Lender may, from time 10 time, remove Trustee and appoint a successor srusiee 10 any Trusiee
appointed hereunder. Without conveyance of the Property, the successor trastes shall cuccesd to all the title, power and daties
conferred upon Trustee herein and by appiicable law. S '

24, Atiorneys’ Fees. As used in this Security Insirument and in the Mote, "attoreys’ fees” shall include any attorneys’ fees
awarded by an appeliste court. :

25, Riders to this Security Instrument. If one or more riders are execnted by Borower and recorded together with this
Security Instrument, the covenants and agrecments of each such rider shall be incorprwated into and shall amend and supplement

the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)] : ;

[ 1 Adjusteble Rate Rides [l Condominium Rider [ 1 1-4 Family Rider
Graduated Payment Rider {1 planned Unit Dovelopment Rider ‘Q Biweekly Payment Rider
{_1Balioon Rider [_IRrawe Improvement Rider %] second Home Rider
Y A Rider , E]chex{s} {specify] '
"UNDER OREGON LAW, MOST AGREEMENTS, 'PROMISES AND COMMITMENTS MADE BY US AFTER
THE REFECTIVE DATE OF THIS ACT CONCERNIN’G-LOIANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD 'PURPOSES OR SECURED SOLELY BY THRE

ed hereby shall remain
er, this right to reinsiate shall not apply in the case of acceleration under

BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY US TO BEE’H‘?FORCEABLE" : i L e - ‘
gsg-azaenez {9610y S L Cesgedets

Form 3038 2/83
8 ot
tailidss

f?f’/%“' :
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: NI‘\!G &Eﬁ.@ W, Btmswcr cwpis assd a;.'cvs te ihp cems and commmm cmt;med in ihas Scc zruy {mmnmt ami i
'any rider (s) cxecuted %:oy Bmmwm and rccordﬁﬁ w_:h vt. -

é Gl “f’~“=‘-‘*‘~‘\"“ LEL EI TOR - TRUSTEL
meesscs: | ‘ T I B <

L H WALLI‘\IG tJR (,,t‘

-Borrawer

//7MM 2. «/JM (Seay
VARY R WALLING A

~Borrower

2D s ,//sv s /;z«,f‘.,/ o (Seal) ,/ f m.) &/ﬁéf’ Lo 4{_ : {(Sea)
MERY wamz,ms TRUSTEE T e LH WALLING JR FRUSTEE '

-Borrower

STATE OF OREGON, I L AL Countyss: APt '
On this 7"’” day of /LQM S ;9@ 7 s personally appeared the above nuned
ST i/ {/U' &Z%g <7 7 ﬁfw(x 77 QM/&g,-’w ~. we:z,é&ﬂﬁ

the foregoing instrument o be MW o

volamary act am. dﬁm

it acknowledped

;-Ee&}m mg'ﬁ:- ;

My Commission Expires: / @ .,;‘,- Py o ﬁ o
(Official Scal) Tl AEE

A.,W. o e e L

Bt or—mc:;;{ni Eaﬁ“s Y N Y ﬁ”}zm s thas et
TONIA WHISHAN - ) .

m}mév (;auc or:n;csom}"',_, . Wawi’mscfm Cregon

R u.m‘»».‘ oy }'s.!"
";,;Z\‘,M?.‘:‘ SRR x'..:.‘,.‘.."a»

Gl

e

KX L. W. WALLING,. J’{ AND MARY K. WALLING TREISTLES ﬂix THEIR SﬁCLE‘SSDRS

IN TRUST, UMDER THE WALLING LIVING TRUST DAYE}) F BRU:.RY 28, 1997, AND
FY AMLN}}MEET THERETO..
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SECOND HOME RIDER |
THIS SECOND HOME RIDER is made o this ~ 5TH. © dayof APRIL . 1997 ang
is incorporated into and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust, or Security Deed
(the "Security Instrument"™) of the same date given by the undersigned (the "Borrower,” whether there are one or
more persons undersigned) o secure Borrower's Noie to Cone

KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

o | e | (e "Lender™)
of the same date and covering the property described in ‘thaSec':;rity'Insammem {the "Property™), which is located
a () HUNTER COURT e R

KLAMATH FALLS, OREGON 97601
[Propeny Address] _

In addition to the covenants znd agree

ments made in the Sé.cmity Instrument, Borrower and Lender further
covenant and agree that Uniform Covenant §

of the Security Instrument is deleted and is replaced by the following;
6. Oceupancy and Use; Preservation, Maintenance and Protection of the Property; Borrowers Losgn
Application; Leaseholds. Borrower shall occupy, and shall only use, the Property 2s Borrower's second
home. Borrower shall keep the Property available for Borrower's exclusive use and enjoyment at all tmes,
and shall not subject the Property to any timesharing or other shared bwnership arrangement or o any remtal
pool or agreement that requires Borrower either to rent ihe Property or give a management firm or any cther
person any control over the occupancy or use of the Property. Borower shall not destroy, damage or impair
the Propesty, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default
if any forfeiture action or proceeding, whether civil oz criminal, is begun thet in Lender's good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender’s security interesi. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling tha, in Lender's good faith
determination, precludes forfeiture of the Borrower's interast in the Properly or other material Impairment of
the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements (o
Lender (or failed to provide Lender with any material information) in connection with the Ioan evidenced by
the Note, including, but not limited to, representaticns conceming Borrower's cocupancy and use of the
Property as a second home. If this Security Instrument is on a leasehold; Borrows

) r shall comply with sl the
provisions of the lease. If Bomower acquires fee tide to the Property, the leasehold and the fee title shall not

merge unless Lender agrees 1o the merger in writing,

BY SIGNING BELOW, Borower zc
Home Rider.

e INA )@&ﬁﬁfm,ﬂw C (Sead) \-27@

L W WALLING JR -

cepts and agrees to the terms and provisions contained in this Second
| “#%SEE REVERSE FOR TRUSTEE

yZ’-A.(/,(,‘)::w’j op A _{Seal)

5 v c-Borrower - MARY R/WALLING

-Borrowsr

ALl o o rpesrer sy Pund [t 72 4 oo

L W WALLING JR FRUSTES -Borrower - MARY R WALLING TRUSTER

-Borrower

HULTISTATE SECOND HOME RIDER - Single Family - Freddis diae URiFGRY RSTRUMENT  Form 3890 8199
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STATE OF OF R FORM Mo, 23-ATKHOWIROTMINT.
TE OF OREGOR, Stevens-Hosy Low &ubizm;rfg o, B

. ; T e - k S R - Portland, OR 972 3592
County of ... mﬁ%f«’”g{ﬁ%*" ST SRR B
LT iy L . .
BEIT REMEMBERED, That onthis .....‘.;.....‘Z..;‘.ﬂ..'.;'d’uy of | %ﬁ?ﬁﬂ ' e 1997,
belore me,ﬂtiae undersigned, a Notar Public in and for the Siate of Ore,

on, personally appeared the within
named 258t W - iat {,&‘@ TR . ﬁ%f?/&é‘?-i %ﬁ" W{L@{,{,{pg

Lnown to me to ke the identical individual 2.
acknowledged ¢o me that 7‘.?.’3;‘3’?" :

' exeg:qted the sameﬂ:‘reeiy and voluntazfiiy.

S e I TESTIMONY WEH EREOF, I have hereunto set my hand and affived
CQFFICIAL SEAL : - miy official seal the day and year last above writien.
NOTARY i’ih}s%g?éméspecw b ‘
A, - |2 i bor sy’ ° £t "
COMMISSION HO. 057433 (. LONUMAL DLl i

&Y COMRMSSION EXPIRFS 00T 13, 200 -

o Notary Public for Oregon
My commission expires ARl Aol
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ALLING} TRUSTEES; OR-THEIR SUCCESSDRS.
ING TRUST'DATED FEBRUARY 28, 1997. ARD

—

DL

STATE OF OREGON : COUNTY OF KLAMATH:

Filed for record ai request of Klamath County Title R the St¢h
of April ADLIS 97 av . 31300 o'clock P, M. and duly recorded in Vol ___¥37
‘ nvtgages. . e onPage 10578 :
R T Tt Bernetha Gl Letseh, Copnty Clerk
R ' :f)m%zmz,' L b
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