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DAVID' B, OXIEY apd MARGANNE g7, . .

residing in_ Klimath - County, Oregon, whose post office
. Klamath . :

Cled By SSALh Pas Valley Road Kianath par 2Ok Oregon 97603 herei
called "fBo‘rrqwgr,'»’; ind the United’ States ‘of ‘Ame ic ing through ¢ - Fary fome Adminis’tration, United
Statesbépaﬁxﬁkémﬁbt?A;;ﬁ::ﬁ!tQ@; véhosa}nai!{hg address iy ;2316‘:Soyz“;ﬁhl.‘gj;_x_t_:bﬂ.ﬁ_ twmk_jgg te G, ; 5

—— Klam th Fdllg L S Qtegdﬂx‘,‘:976'0v1_ ——, herein called the “Government,” ang:,
WHEREAS Borroweri ‘indéb:t:g:dutp’:the‘,G{gyef@xﬁent’,’ as evidenced by one or _mOreprom_isscry‘ note(s) or assumption
agreement(s) or any shared app eciation or recaprure agrjqemept,ﬁqr{:”i_i}_ggllﬁ;d, “note,” which has been executed by Barrower, is

¥

Governmient upon

payable to the orderof the quck:mmexlg, guthoriiesaccelcraiioh of the entire indebtedness at the option of the
amydefzuzit.by.Borrower;and'isdcs{éﬁbc‘das-_fo!ldws:-rf‘: T IR TR E R

" Due Dage of Finaf
Inssalimeny

April 8, 2004

Date of Instrimeit N

(The interest rate forlimited resource fann ownezship or limited fesonice operating foan(s) secured by this instrument may
be increased as provided in the Farmers Home Administration regulations and the note.) S

Andthe note evidences a loap to Borrower, and the Govemment. atany time, may assign the note and insure the payment

tdated Farm and Rural Deve!opmentAcr, orTitle Vofthe Housing Act of 1949, orany otherstatutes

it is the burpose and intent of this instrument that, among-other things, at alj times when the note js held by the
Government, or iy the event the Government should assign this instrumeng without insurance of the note, his instrument shajl
Secure payment of the note; but when the noe s held by an insured holder; this instrument shal] not secure payment of the note
Or attach to the debt evidenced thereby, but as to.the note and bt shall constitute an indemnity morigage to secure the

Government against loss under jts insurance contract by reason of any default by Borrower: o
isi Secures the recapture of any deferred principal and interest or of any interest credit and subsidy
rrower by the Government pursuantto42U.S.C. §§ 1472 (8)or 14503, respectively, orany amount

'ation/Recap:ureAgreement cniered into pursuant to 7 U.S.C. § 2001.

, E, in consideration of the loan(s) and (2) atult times when the note isheld by the Government, orin the
event the Government should assign this instrument without insurance of the the note, 1o socure Frompt paymiens of
the note and any rencwals and extensions th i the note is held by
aninsured holder, 1o secure performan
loss under its insurance contract by _
payment of all advances and expenditures made by the }
of every covenant and agreement of Borrower containe inorin any.s Pplementary agreenent, Bo

orin ereby grant,
burgain, sell, convey, mortgage and assign with general warranty unio the Covernm at the follg 1in the State

of Cregon, County(ies) of Klamath . = - R

After recording return to: Farm Séryi«;é Agenc3 :
S el s i ?‘23’1’6'3-'36"&61{”8’12‘1:‘5 Street,
Klamath Falls, OR
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together with all rights (incmdir\g;thc;right to-mining products, i o minerals), interests, easements,
hereditaments and appurtenanccs«thereumo-belong'mg,' the vents, iss d profi £ and revenucs and income therefrom
(including any Government payments contingent on'an’ agreement 10 X8 - 13 and), all improyements and personal
property now oF later attached thereto.OF reasonably necessary 10 the use ,i i ot Timited tc. irrigation systems,
including purmps, Motors: electricat pancls, pipe, spriniders; and other actessorics.peﬂ:\ining thereto; milking. milk handling. and milk
storage systcms,‘and other accessorics pertainingmcm*.o‘.‘ manure handiing sysiems; livestock feeding systems. ranges, refrigeralors,
clothes washers, clothes dryers; OF carpeting purchased or financed in whole of in part with loan funds. whether ornot attached tothe
real estate; aliwater, waterrights, waterg:cniﬁcat_cs,rwater permits; water allotments, and water stock pertaining thereto, no matter how
_evidenced; and all payments at any:time owing toRorrower by viriue of any sale, lease; transfer, conveyance, of condemnation of any
part thereof or intercst therein-all of which are herein called “the property’; e RN : e

“TO HAVE AND TO HOLD the-propenty unio the Government and its assigns forever in fec simple.
. 1\ ADDITION 0 its other rights; the Governmentis hereby granteda security interest inthe sbove-described propeity pursuant
toORS79.1010-79.5070.;. B T A TR e g e : ' S
" DORROWER for Borr_owcr’.s:self, chrrower’shcirs; execulorsy 2dministrators, SUCCessors and assigns WARRANTS THE
TITLE to the propeity to the Goyesnment: wpainst all lawful claims and demands whatsoever except any liens, encurmnbrances.

s ‘ .
casements, reservations, ot conveyances gpecificd hereinabove, and COVENANTS AND AGREES as follows:

(1) Topay promptly when gue any indebtedness to the Govenument hercby secured and 10 indemnify and save harmiess the
Government against any 1oss under its insurance of payment of the note by ceason of any default by Borrower. At all times when the
note 1s gcld by an insured tholder, Borrower shalt continue 10 raake paymenis o0 the note to the Government, a5 collection agent for
the holder.

‘ 7y Topaylo the Government such fees and other charges as may nov or hereafter be required by regulations of the Farmers
Home Adiministation. R : ‘

(3) - Wrequired by the Government, 1o make additional monthly paymens of 1/12 of the estimated annual 1%ES, 255285t
insurance premiums and other charges upon the morigaged premises. i

(&) Whetheror not the note is insured by the Government, the Government may atany time pay any other smounts including
advance for payment of pricr and/or junior liens; required herein to be paid by Borrower and not paid by BorrowcT when due. as well
as any costs and expenses for thc,prescrvaﬁon. protection, Of enforcement of this lien, as advanees for Rorower 8 account. All such
advances shatl bear interest at the rate borme by the note which has the highest interestrate. :

5)  All advances by the Government, including advance for payment of prior and/or jugior Yens, in addition Lo any advanccs
required by the terms of thie note, 85 described by this instrument, with interest shali be immediately due and payable by Borrowerto
the Government without demand at the place designated in the latest note and shall be securcd hergby. No sue advance by e
Government shall relicve Borrower from breach of Borrower’s covenant to pay. Axny payment made by Borrower may pe applied en
the note ot zmy_indebzedncss-.to the Govemnment secured hereby, inany order the Gav,emmemﬂctcmm\';s; e T

(6) Tousethe Joan evidenced by tne note solely for PUFPOSES auihorized by the Government.

(1) Topay when dug all taxes, liens, judgments, encumbrances, and agsessments tawfully attaching to ot assessed against the

property, including all charges and assessments mfcor‘mec.tioﬂ with water, water rights, and water stock pertaining 0 O seasonably
necessary totheuse of the real property described above, and promptly delivertoihe Govemment without demand receipts evidencing
such payments. S ( i

@®) . Tokeep the property insurcd as required by and under insurance policies approved by the Goverment and, at its request,
to deliver such policies 10 the Government. D

© To maintain improvements in good repair.and make repairy required by the Govemment; operale the property ind good
and husbandmanike manner; comply with such farm conservation prac ices and farm and home management piansasthe Governim2ii
from time to Hime may prescribe; and not to abandon the property, Of Cause ot permit waste. lessening OF irapainment of the secumiy
covered hereby. or, without the written consent of e Goverament, Cut, FCmove, ‘ot 1ease any timber. gravel, oil, gas. coat, or other
minerals except as may be necessary for ordinary domestic purposcs.

(10) To comply with all laws, ordinances, and regulations affecting the property.

(11) Topay or reirnburse the Government for cxpenses reasonably necessary of incidental to the protection of the lien aund
priority hercofandtothe enforcementofor {hiccompliance with hé provisinx\s!\emﬂfxmdohhe note andany supplementary agreement
{whether before of after default), including but not lirnited to costs of evidence of title 1o and survey of the property. costs of recording
this and other instruments, attorneys’ fees, trustees’ fees, court costs, and CXpenses of advertising. selling, of conveying the property.

(12) Exceptas otherwise provided inthe Farmers Home Administration regu\aiiens.nci&hcr the property norany pnniomhzrwi
or interest therein shall be leased, assigned, sold, transferred, Of encumbered, voluntarily or otherwise, without the written consert of
the Government The Government shall have the sole and exclusive rights as morigagee hercinunder, including St ot limited 1o ¥
power 1o grant consents, partial releases, subordinations,, {scko

, and sgiis faciion, and ne fnsured holder shall have any right, titte or intorest
SR IS8 AL - o .- - -




o inorto rh:, hen or zmy b\,ncﬁ*s hercof AH rems pm its, and i income; ihcﬁiding any mrwnm *msmg outefan greerncm by which ﬁm_

Borrower substantially reduces its use of the pr opcrty in return for.paynients,are Hereby assigned to the Government for the purpose
of discharging the debt hereby secured. Fermission is hereby given to the Borrower, so long as no defanlt exists hereunder, to collect
such rents, profits and income for use in accordance. wuh the pruwcrw of rhe bonowcr s agresment with Farmers Homc.
Admmrstmuon and the applicable regulations. . - '

(13) At ail'reasonable times the Govemment and 1ts agcms may inspect the property to ascertain whether the covenants and
agreements contained herein or in any supplementary agreement are bemg performed.

(14)  This instrument securcs to the Government the repayment of the debt evidenced by the note, including all adjustments,
1enewals, extensions or modifications in the interest rate, payment terms or balance due on the Ioan; the payment of all other sams,
with interest, advanced under paragraph 4; and the performance or Borrower’s covenants and agreements under this instrument and
the note. The Government may (a) adjust the interest rate, payment, terms or balance due on the loan, (b) increase the mortgage by
an amount equal to deferred interest on the outstanding principal balance, (¢) extend or defer the maturity of, and renew and reschedute
the payments on, the debt evidenced by the note or any indebtedness to the Government secured by this instrument, (d) release any
party who is Hable under the note or for the debt from habrhty to the Government, (2) release portions of the property and subordinate
its lien, and (f) waive any other of its rights under this instrument. Any and all this can and will be done without affecting the lien or
the priority of this instrument or Borrower’s or any other party’s liability to the Government for payment of the note or debt secured
by this instrument unless thc Government says otherwise in writing, HOWEVER, any forbearance by the Government—whether once
or often~in excrcising any right or remicdy under this instrument, or otherwise afforde.d by applicable law, shall not be a waiverof or
preclude the exercise of any such right or remedy

(15) If at any time it shall appear to'the Government that Borrower may bé abie to obtain 2 loan from a production credit
association, a Federal land bank, or other responsible cooperative or privatéTredit $ource, at teasonible rates and lerins fof loans for
similar purposes and periceds of time, Borrower will, upon the Governments’s request, apply for and accept such loan in sufficient
amount to pay the note and any indebtedness secured hereby and topay for any stock necessary tobe purchased inacooperative lending
agency in cennection with such loan.

(16) . Default hereunder shall constitute defauit under any oLher reat estate or cmp or chattcl securily instrument held or insured
by the Governmentand executed orassumed by Borrower, and default under any such other security instrument shall constitute default
hereunder.

(17) SHOULD DEFAULT occur-in-the performance or discharge of any cbligation in this instrument or secured by this
instrument, or should any one of the pasties named as Borrower die or be declared an incompetent, a bunkrupt, oran insolvent, or make
an assignment for the benefit of creditors, the Govemment, at its option, with or without notice, may: (a) declare the entire amount
unpaid under the note and any indebtedness to the Government hereby secured immediately due and payable, (b) for the account of
Borrower incur and pay reasonable expenses for repair or maintenance of and take possession of, operate or rent the property, () upon
application by it and production of this instrument without other evidence and without notice of hearing of said application, have a
receiver appointed for the property, with the usual powers of receivers in like cases, (d) foreclose this instrument as provided herein
or by law, and (¢) enforce any and all other rights and remedics provided herein or by present or future law.

(18) The proceeds of foreclosure sale shall be applied in the following order to the payment of: (a) costs and expenses incident
to enforcing or complying with the provisions hereof; (b) any: prior liens required by law or a competent court to be so paid, (¢) the
debt evidericed by the note-and: all-indebtedness to the Government secured hereby, (d) inferior liens of record required by law or a
compeétent court-to-bie'so paid, (e at the Government’s option, any other indebledness of Borrower owing to or insured by the
Govemrmm and (f) any balance'to’ ‘Borrower, At foreclosure or other sale of ali or any part of the property, the Government and its
agents may, bid and putchiast a5 d stranger and may pay the Government’s share of the purchase price by crediting such amount on
any debis of Borrower n\mng to of insured by the Government, in the. order prescribed above.

(19) “Borroweragrees that the Governiment wilinot be bound by any presentorfuture laws, (2) providing forvaluation, appraisal,
homestead or exemption of the property, (b) prohibiting maintenance of an action for a deficiency judgement or limiting the amount
thereof or the time within which such action may be brought, (c) prescribing any other statute of limitations, (d) aliowing any right
of redemption or possession following any, foreclosure sale, or (e) limiting the conditions which the Government may by regulation
impose, mcludmg the interest raté it may charge, s 'a condition of approving a transfer of the property to a new Borrower. Borrower
expressly waives the benefit of any such State law; Bo-rower hereby re}nqmshc,s, waives, and conveys all rights, inchoate or
consummate, of descent, dower, and curiesy. =

. (20) I any part of the loan for which this instrument is gwcn shall be used to finance the purchase, construction or repair of
property to b used 1s an owner-occupied dwelling (herein called “the dwelling”) and if Borrower intends to sell or reat the dwelling
and has obtained the Government's consent o do so (a) neither Borower nor anyone awthorized 1o oot for Bomower will, after receipt
of a bona fide offer, refuse to negotiate for the sale or rental of the dwetling or will otherwise make unavaiiable or deny the dwelling
to anyone because of race, color, religion; sex, national origin, age; h'rnduap, or familial status, and (b) Borrower recognizes as ilegal
and hereby disclaims, and will not comply with or attempt to enforce any restrictive covenants on the dwelling relating to race, co!or‘
religion, sex, national origin, age; hanidicap, or familial status.

(21) Borrower further agrees that the loan(s) secured by this instrument will be in default should any loan proceeds be used for
a purposc that will contribute 10 excessive erosion of highly ercdible land or to the conversion of wetlands to produce an afrrn.ulmfal
commodrty, as further explained in 7 CFR Part 1940, Subpart G, Exhibit M.

(22) Thisinstrumentshallbesubjecttoihie present regulations of the F'arm:.rsﬁem Admmrsmmn, andtoits future moulauons
not inconsistent with the express provisions hereof. i

{(23) Notices given hercunder shallbe sent by certified mail, unle%s othen\ he mquxreu b} }‘w addr”sqed un!css and uniil some
other address is designated in a netice o given, in the case of the Government to Farmers Home Administration, United Smes
Department of Agriculture, at the mailing address mentioned above, and inthe case of Borrower at the address shown in the Farmer
Home Administration Finance Office records (which normally will be the same as the post office address shown above).

(24) Ifany provision of this insinument or application hereofto any person or circumstances is held invalid, such invalidity will
not affect other provisions or applications of the instrument which can be given ef“ect without the invalid provisionor apphcatmn and
to that end'the provisions hereof are declared'to be severable.
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. ATTRCHMENT B

 BEAL FSTATE DFSCRIPPION:

Thaifolléwing ?réga&t? Situaté&Vin Sécﬁién~2,lTownship 40
South, Range 11 East of the Willamette Meridian, Klamath
County, Oregon,~being~morevparticularly describsd as
follows: . BRI w -

Government Lots 1, 2, 3, 6, 7, and 10; N 1/2 of ‘
Government Lot 11; Those portions of Government Lots b, B,
and 12 described as follows: Beginning at a point on the
North line of Government Lot &, said Section 2, Towvnship 40
South, Range 11 East of the Willsmetto Meridian, Klamath
County, Ovregon, which bsars West along the North line of
said Ssction 2 a distance of 2356.& feet from the Noxrtheast
corner of Government Lot 3 in said Section 2, said point
being the Norxrthwest corner of tract described in Deed from
Melvin D. Fiegi, et ux, to Ben ¥. Smith, Inc., dated March
22, 1973, recorded March 30, 1973, in Volume M-73 on age
3700, Microfilm Records of Klamath County, Oregon; thence
Socuth 407 feet; thence West 50.0 feet; thence South 618.0
feet; thence East 537.0 feet; thence Southeasterly in a
straight line 1008.0 feet, more or less, to most Westerly
point of tract described as Parcel 3 in Deed from Millet
Ranch to Ben F. Smith, Inc., dated June 27, 1972, recorded
-July 7, 1972, in Volume M~72, page 7365, Microfilm Records
of Klamath County, Orsgon; thence South 01° 40' East a
distance of 824.2 feet to a point thence North 88° 45' East
to the West line of Covernment Lot 11, said Section 2;
thence North along the West lines of Government Lots 11, 6,
and 3 to the North line of Section 2 and the Northeast

corner of Govermment lot &; thence West along the North line
of said Government Lot & to the point of beginning.
TOGETHER WITH that sasement rocorded  Novembsr 28, 1990 in
1-90 pags 23616, vecoxrds of Klamath County, Oregon. SAVING
AND‘EXCEEwaﬁyﬁhaﬁ;chﬁicn'conﬁainedjin*tha right of way of
South Poe Valley Road., . oo - T '
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