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of Borrower’s Covenants ) i i awd the Note. Fiop this purpose, Borrower
irrevecably gran i conveys to the Trustee, in trust, with power of gale, the following describeg Droperty iocares
in KLAMATY Counry, Oregon:
LBGAL DBSCRIPTIOH I8 AYTACHED HERRETO AND KADZ A pan

£8 A PURCHASR MONEY SECURITY INSTRUMENT. TAZ STATEMENTS SEOULD mHE SENT TO.
NORW=R3T HORTGAGE INc., p.o. BOX 5137, bpEs BOIRNES, xa 503065137

which has the adgress of 911 NORTH 8T STREET, RIAMAYE FALLS [Streee, Cinyy,
[Zip Coce) ( "Propeny Address™);

nowW or hLereafter 4 part of the property.
the foregoing is referred toi

BORRCWER COVENANT,

THIS SECURITY INSTRUMENT combines uniform coveranis for national Hse and non-uniform Coverants

wirh limites variations by jurisdiction to constifiie a uniform SCCUrRy instrument covering real property.
ier covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Prineipai, Interest and Late Charge. Borrower shal}
interest on, the debt evidenced by ihe Note and late charges due under ke Note.

2. Monthiy Payment of Taxes, Insurance ang Cther Charges, Berrower shal) include in each monthly
payment, together with the principal and interest 43 set forth in the Note ang any late charges, a sum for {a) taxes and
special assessments levied or 1o be levied against the Property, (b) Ileasehold Payments or gronnd Tents on the
Property, and (c) premiums fir insur. i gy ich the Lender must Pay a
mortgage: insurance bremium to the 3 F ing 2n Pevelopment ("Secretary”), or i1 any year in
which such premiun; weuld have b i i d the Security nstrumens, each montily payment
shall alsc inciude either: (i) paid by Lender to the Secretary,
or {it) a monthly charge instead of Y i i Security Instrumen is held by the Secretary,
in a ressonabie amount to ba fetary. Except for the menthly charge by the Secretary, these
items are called "Escrow Items” S pai nder are called "Esciow ungs. "

Lender may, af any time, s for Escrow Items in an aggregate amounr not 1o exceed the
maximum amount that may be required for Borrower's 21 the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 & Jeq. and imp!cmeming regufations, 24 CFR Farl 3500, as they may be
amended from time ro 1 € ("RESPA"), except that'the cushion or reserve permitted by RESPA for unanticipated
dicbursements or disbursements before the Borrower's payments are availabie in the account may not be based op
ANOWINE Que for the mortgage insurance premium,

I/ 4 jw‘
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if the amounts keld by Lender for Escrow liems exceed the 2mounts permitted to be held by RESPA, Leader
shalt account to Borrower for the excess funds 2s required by RESPA. If the amounts of funds held by Leader at any
rime are not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and require Botrower to
make up the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security lostrument. If
Borrower tenders to Lender the fuil payment of all such sums. Borrower’s account shaii be credited with the baiance
remaining for all installment jiems (), (b}, and (c) and any mottgage insurance premium instalireent that Fender has
Bot become cbligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acguisition by Lender, Borrower’s account shaii be
credited with any balance remaining for 21l insta'iments for items (a), (b), and (c).

3. Appiication cf Payments, All bayments under paragraphs 1 and 2 shall be applied by Lender as follows:

Eirst, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortpage insurance premium;

Eecond, to any taxes, special assessments, leasehold paymcats or ground rents, and fire, flood and other hazard
insurance premiums, 3s required;

Third, to interest due under the Note;

Fourth, 10 anortization of the principzal of the Note: and

Fifth, to late charges due under the Mote.

4. ¥ire, Flosd and Other Hazard Insurance. Borrower shall insure all improvements on the Properiy, whether
nOw in existence or subsequently erected, against any hazards, casuzities, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amonnts aud for the periods that Lender
requires. Borrower shall also ipsure ail improvements on the Property, whether now in existence o subsequentiy
erected, against loss by floods to the extent required by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and ary renewals shall be held By Lender and shall include loss payable
clavses in favor of, and in z form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice Sy maijl. Lender may inake proof of loss if not
made promwpily by Borrower. Each insurance cornpany concemed is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (2) to fhe reduction of the indebtedness under the Note and
this Security Instrument, first io any delinquent amounis applied in the order in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Property. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amount required 1o pay all cutstanding
indebiedness under the Note and this Security Instrument shall be paid to the entity iegally entitled thereio.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that exunguishes
tke indebtedness, ail right, title and interest of Borrower in and to insurance policies in force shall pass to the
purchaser.

5. Qccupancy, Preservation, Maintenance and Proiection of the Property; Borrewer’s Lean Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Securily Instrument (or within sixty days of a later sale or transfer of the Pruperty)
and shall continue o occupy the Property as Borrower’s principal residence for at leas: one year aiter the date of
occupancy, unless Lender dztermines that requirement will cause undue hardship for Borrower, or unless exienuaring
circumstances c¢xist which are beyord Borrewer’s control. Borrower shall notify Lender of any. extenuating
circumstances. Borcower shall not copumit antially change the Praperty or allow ihe

ear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reascnzble agtion to protect and preserve such vacam or
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aberidoned Property. Borrower shal! also be in default if Borrower, during the loan applicarion process, gave
materially false or inaccursie information or staterments o Lunder (or failed to provide Lender with any materizl
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shali comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehoid and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The prozeeds of zny award or ciaim for damages, direct oy consequential, in consection with
any condemnation or other taking of any part of the Property, or for conveyance in place of cendemnation, are
bereby assigned and shall be paid to Lender to the extent of the fuli amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first i pplied in the order provided in
paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall niot extend or
postpone the due date of the monthly payments, which are referred to in paragraph 2, or change the amoust of such
payments. Any excess proceeds over an amoun: required to pay ali cutsianding indebtedness under the Note and this
Security Instrument shall be paid to the entity legally entitled thereio.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipzl charges, fines and impositions that are not inciuded in paragraph 2. Borrower shall pay
these obligations on time directly to the entity which is owed the payment. If failuze 1o pay would adversely affect
Lender’s interest in the Property, upon Lepder’s request Borrower shall promptly furnish to Lender receipis
evidencing these paymenrs.

If Borrower fails to make these paymenis or the payments reguired by paragraph 2, or fails io perform any other
covenants and agreements contained in this Security is = lega
affect Lender’s rights in the Property (such as a p i tey, fi
regulations), then Lender may do and pay whatever is necessary to protect tke value of the Property and Lender's
rights in the Property, including payment of taxes, hazard insurance and ofther items mentioned in paragraph 2.

Any amounts disburszd by Lender under this paragraph 'shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately dne and payable.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower:
(2) agrees in writing to the payment of the obligation secured by the lien in a manner acceplable to Lender; (b)
contests in good fajth the lien by, or defends against enforcement of the liea in, legai proceedings which in the
Lender’s opinion operate to prevent ihe enforcement of the lien: or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. if Lender determines that any parct
of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower
a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within
10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleraticn of Debt.

(2) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of paymeat
defaults, require immediate payment in full of all swuns secured by this Security Instrument if:
(i) Borrower defeults by failing to pay in full any menthly payment requiced by this Security Instrument
prior to or on the due date of the next monthly payment, or
(if) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instruiment.
(b) Sale Without Credit Approval. Lender shali, if permitied by applicable lavw (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-2(d)) snd with the prior
approval of ihe Secretary, require immediate payment in full of all sums secured by this Security Instyument
sf:
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{1} Al! or part of the Property, or a beneficial interest in a trust ownicg all or part of the Properiy, is sold

or otherwise transferred (other than by devise or descent), and

(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit hos not been approved in

accordance with the requirements of the Secretary.
(c) No Waiver. If circumstances occur that weuld permit Lender 1o require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(&) Regulations of HUD Secretary, In many circumstances regulations issued by the Secretary wiil limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and forecloss if not
paid. This Security Instrument does not autherize: acceleration or foreclosure if not permiited by regulations
of the Secretary.
(e} Mortgage Not Yusured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible for insurance under the Natiopal Housing Act within 60 cays from the date herecf, Lender
may, 2t its option, require immediate payment in full of all sums secured by this Security Instrument. A
written statement of any zuthorized agert of the Secretary dated subsequent to 50 days from the date bereof,
declining to insure this Security Instrument and the Note, shell be deemed conclusive proof of such
ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender vwhen the
unavailatility of insurance is solely due to Lender’s failure to remit a morigage insurance premium to the
Secretary.

i0. Reinstatement. Rorrower has a right to be reinstated if Lender has sequired immediate paymeat in fall
because of Berrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instituted. To reinsiate the Security Instrument, Borrower shall tender in a
lump sum. all amounts required to bring Borrower’s account current including, o the extent they are obligations of
Borrower under this Security Instrument, foreclosure costs and reasonable and customary attorneys’ fees and expenses
properly associated with the foreclosure proceeding. Upon reinsiazement by Borrower, this Security Instrumeni and
the obligations that it secures shall remain in cffect 2s/if Lender had not required immediate payment in full.
However, Lender is not required to pefmit reinstatement if- (1) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Securicy Instrument.

11. Borrower Mot Released; Forbearonce By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instruraent granted by Lender to any successor in
interest of Borrower shall not operate 1o release the liability of the original Borrower or Borrower's successor in
interest. Lender shail not be required to commence proceedings against any successor in interest or refise to extend
time for payment or otherwise riodify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrcwer’s successors in interest. Arny forbearance by Lender in exercising
any right or remedy shall not be 2 waiver of or preclude the exercise of any right or remedy.

12. Successers and Assipns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements
of this Security Instrumeat shall bind and benefit the successors and assigns of Lender and Borrower. subject to the
provisions of paragraph 9(b). Borrower’s covenanits and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
fnortgage. grant and convey that Borrower’s interest in the Proparty under the terms of this Security Instrument; {b)
is not personally obligated te pay the sums secured by this Security Instrument: and (c) agress thai Lender aad any
other Borrower may agree to cxtend, madify, ferbear or make any accommodations with regard to the tecms of this
Security Instrument or the Note without that Berrower’s consent.

1,

HIOR] weos).c1 PageSorg ' —— / ﬁél.i
o




13. Notices. Any notice to Borrower provided for in this Security fnstrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another methed. The notice shall be directed to
the Property Address or any etber address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Iender’s address stated herein or any address Lender designates by notice to Borower.
Any notice provided for in this Security Instrument shall be decmed 1c have Seen given to Borrower or Lender when
given as provided in this paragrapl.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or classe of this Security Instrument
or the Noic conflicts with applicabie law, such cenflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conilicting provision. To this end the provisions of this Securizy
Instrument and the Note are declared to be severable.

15. Borrower’s Copy. Borrower shail be given one cenformmed copy of the Note and of this Security
Instrument.

16. Hazardous Subsiances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrewer shall not do, nov allow anyone eise to do, anything
affecting the Property that is in violation of any Environmenta! Law. The preceding two sentences shall not zpply to
the presence, use, or storage on the Property of smali quantities of Hazardcus Substances' that are generally
recegnized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall prompiiy give Lender writien notice of sny investigation, claim, demand, lawsuit or other sction
by any governmental or regulatory agency or private party involving the Property and any Fazardous Substance or
Eavironmertal Law of which Borrower has actual knowledge. If Borrower learns, or is notificd by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shal! promptly take all necessary remedial actions in aceordance with Environmental Law,

As used in this paragrapn 16, "Hazardous Substances” are those substznces defined as toxic or hazardous
substances by Environmental Law and the foilowing substances: gasoline, kerosene, other {Jammable or toxic
petroleum products, toxic pesticides sud herbicides, volatile sclvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Environmenial Law® means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further e6venant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby dirzscts
each tenant of the Property to pay the rents to Lender or Lender’s agents. However, prior 1> Lender’s notice to
Borrower of Borrower’s breach of any covenant or agreement in the Security Insirunient, Borrower shail collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrewer: (2) all rents received by Borrower shall be held by Borrower as
trustee for benefit of Lender oniy, to be applied to the sums secured by the Security Instrument; {b) Lender shall be
entitied to collect and reccive all of the rents of the Property; and (¢) eack tenani cf the Property shall pay all rents
due and unpaid to Lender or Lender’s agent on Lender’s written demand to the teaant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender froin exercising its rights undzr this paragraph 17.

Lender shail not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borzower. However, Lender or a judicially appointed recsiver may 4o 50 at any time there is a breach.
Any applicarion: of fents shall riot cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall tenminate wheil the debt secured by the Security Instrument is paid in full.
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ent in folf under paragraph 9, Lender may
czdic law. Lender shall be entitled 1o coflect
es provided in this paragraph 18, including, but not iimited to,
fees and costs of title evidence.

¥ Lender invokes the power of sale, Lender shal
of the eccurrence of an event of defauit and of Lender® perty to be sold and shall canse
such notice to he recorded in each county in which any part of the Property is Iocated. Lender or Trustee shali
give notice of sale i the feanner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by epplicable law, Trustee, without Jdemand on Borrower, shall sell the
Pronerty ut public auction to the highest bidder at the time and place and under the terms designated in thie
notice of snie in one or more parcels and in any order Trustee determines, Trustee may postpone sale of 4l or
aay parcel of the Property by public announcement g i any previously scheduled sale.

ig hase the Froperty at a

Trustee shafl deliver to the purchaser Trustee’s deeg couveying the Property without any covenant or
warranty, expressed or implied. The recitels in the Trustee’s deed shail be prima facie evidence of the truth of
the statemenis made therein. Trustee shall apply the proczeds of the sale in the fellowing order: (a} toc =282
expenses of the sale, inciuding, but not lanited to, reasonable Trustee’s and attorneys’ fees; (b) to ali sums
secured by this Security Instrument; ang {c} any excess to the PETSOn or persorns legally entitied to it.

If tue Lender’s interest in this Sccurity Instruncent is held by the Secretary and the Secretary reguires
bnmediate payment in f5i] under Paragraph 9, the Secretary may invoke the nonjudicial power of saje
provided in the Sicgle Family Mortgage Foreclosure Act of 1994 ("Act”) {12 U.S.C. 3751 < seq.) by requesting
a forzclosure comumissicner Sesignated under the Act 0 cormnence foreclosure aned to scll the Property as
provided in the Aci. Nothing ip the preceding sentence shall deprive the Secreisry of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

19. Rezonveyance. Upon payment of ali sums secured by this Security Instrument, Lender shalj request Trustee
to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debr secured by this
Security Instrument 1o Trustee. Trustee shalj reconvey the Property without warranty and without charge to the
person or persons legally entitled (o i, Such person or persons shall bay any recordation costs.

20. Substituie Trszee, Lender may, from time to time, remove Trustee and appoint a successor trustee o any
Trustee appointed hereunder. Without conveyance of the Propesty, the successor trustee shall succeed to all the title,
Power and duties conferred upon Trustee herein and by appiicable law.

21, Attorneys® Fees. As uscd in this Security Instrument and in the Noze, "attorneys’ fees™ shall include any
attorneys’ fees awarded by an appellate court.

22. Riders to this Security Instrument. If oge or more riders are executed By Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenanrs and SgIECmEnts of this Security Instrument as if the rider(s) were a part of this Security
Inst ent. [Check applicaple box(es)].
n%ﬁn(}endommium Rider D Srowing Equity Rider xH Other [specity] i’-‘;-g%};i\ml‘bl IO

Planned Upit EPevelopment Rider [__] Graduated Payment Rider . . OF TRUST
XX ASSIGNMENT
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument ang in
any rider(s) executed by Borrcwer and recorded with it.
Witnessas:

)
O 1"/./?&( ﬂ (Q/ {Seal)

LORI A. wWEST Tomoaer

(Seal}

-Borrower

(Sea) (Seal)

-Borrower -Borrawar

(Seal) (Sealy

-Borrower -Borrower

(Seal) ’ {Seap)

,——\) ) -Borrower -Borrower
e ']) P
L

Gotie) e

STATE OF CREGON, KisFard County ss:
On this &%= ?% day of APRIIL, » personally appeared the above named
LORA A, wesT, A SINGLE PERSON

and acknowledged
the foregoing instrumens to be HER voluntary act and deed.,

My Commission Expires: B-2zx-0/ Before me:

{Official Seal) //)
‘Z’?L/fé /)ﬁﬂ meﬁ".} ,CW/:/‘W‘[QL\_ .

Notapf Mublic for Oregon /
TON -
oc0ss
mm.mfma
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