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| DEED OF TRUST |

DATED: . ...Apxdl &, 1887 . ... ...

-..-..-..........4.-.......--..

SETWEEN: . J4umy. L. Scort and.Jeamae L. SCOEE, .. iiisannn . oo (Trustorn” hereinafter “Cranter,”)
WHOSE ADDRESSIS ... 35463 Highway 62. Chiloquin, Oregon . 97624, . ...

AND: . K_lam.ath’.liuhliq Epployees Federal Credit. Union L , Beneficiary (“Credit IJnion,”)

WHOSE ADD?;ESS,IS- . 3737.Shasta .Way. Klasath. Falls. .OQzegon .

J R T I T A O

o 3

AND: ... .Aspen Title snd, Escrow, Inc. ... .....

P NN B B g

. ... {*Trustes,”)
. Grantor conveys 1o Trustee {or benefit of Credit Union as veneficiary, all of Grantar's right, title, and interest in and to the following described
. yesl property (the “Real Property™), togziher with all existing or subsequenﬁy eracted or atf_ixed improvementa or fixturcs.

. Parcel 3 of Land Partition 10-94 situated in Goverument Lot 32, Section 8,
Township 35 South; Range 7 East of the Willamet

te Meridiaa,. in the County
of Klamath, State of' Oregon. ..

" CODE 128 MAP 3507-80C TL 2202

)

‘Grantor presently assi%!m; to Credit _Uniion’ {

1 also known as Beneficiary) all of Grantor's right, title, and interest in and {o all rents, revenues,
income, issues, and profits {t

@ fﬂlncome") from the Real Property described abova.

_Grantor grants Credit Union a Unifcrm Commercial Code security interest in the Income and ir all equipment, fixtures, furnishings, and
other articles of personal groperty owned by Grantor, now or subsequently attached or affixed to the Reai Property described above, together with
all accessions, parts, 67 & ditions to, all replacements of and ail substitutions for any of surh property, and together with ali proceeds (including
insurance procesds and refurd of premium) {rom any sale ur other dicpoeition {the “Personal Progerty”). The Real Property and the Dersonal
Property arc collewtively veferred to as the “Property.” R
(Check if Applies) EEE R o . I
{TIX There is a mebile home on the [leal Property, which is covered by this security insteument, and which is and shall remain:
(Pleasge check - which is applicable) -
Personal Property.
Real Prcperty

'

~antor has borrowed from Credit Union, has guaranteed to.Credit Union, or otherwise has agreed to provide the Property as collateral for a
debt to Credit Union in the principal amount of 526, 000.00 . This amonnt is repayable with interest in accordance wich the terms of a

promissory nete o¥ other credit agreement given to evidence the debt, dated _‘*_"‘._Q_"*_";g_i'_____ , due not later than ten (10) years from the date
executed unlees otherwise indicated. .

The term “Indebtedness” as used in this Deed of Trust, shall mean the debt to Credit Union described abeve, includini interest, thereon as
described in the note or credit agreement, plus (a) any amounts expended or advanced by Credit Union to discharge Grantor’s o ligaticns hereunder,
and (b) any expenses incurred by Credit Union or Trustee to enforce Grantor’s cbligations hereunder, with interest thereon at tiae Note rate.

The promissory note or other credit agreement describing the repaymen or documents

t terms of the Indebtedness, and any notes, & ements,
given to renew, extend, or substitute for the promissory note or credit agreement originally issued is rceferred to as “the Note.” The rate of interest
on the Note may be subject to indexing, adjustment, renewal, or renegotiation.

The term “Borrower” is used in the Deed of Trust for the convenience of the parties, and use of that term shall not affect the liability of any
such Borrower on the Note or cregte any legal or equitabte inteyest in the Property in Borrower by reason of this Deed of Trust. Any Borrower who
coel this Deed of Trust, but does not execute the Note: (a) is cosigning this Deed of Trust only to grant and convey that Borrower's interesi in
the perty to Trustee under the terms of this Deed of Trust; (b) is not gemonr:lly liable under the Note except as otherwise provided by law or
contract; and () agrees that Credit Union and any cther Borrower hereunder may agree to extend, modify, forebear, release any collateral, or make
any other accommodaticns or amendments with regard to the teras of this Deed of Trust or the Note, without notice to that Borrower, without
that Borrower's consent, snd withiout reieacing that Borrower or ‘modifying this Deed of Fyust as to the Isorrower's interest in the Property.

This Deed of Trust gecures a note under which the final payment of princips! and interest will be due on or before 4--10-07

—_

Indebiedness inciudes all loans of Beneficiary to Grantor, whether now existing or made later. This includes future loans i

prindipal, ug‘ to a limit of §__=0= . However, no loan that w
gecured by thi

n addition to the Note
e, ould require providing a right of rescission heing given to Grantor shail be
s Deed of Trust unless a right of rescission is in fact given to Grantor.

““his Deed of Trust’ including the assignment of income and the security interest is given to secure payment of the indebtedness and
performance of all Grantor's obligations under this Dccd of Trust and the Note and is given and accepted under thz foliowing terms:

f. Payment and Performance. Granior ghall pay 20 C

3 redit Union all amounts secured by this Deed of Trust as they become due, and
shall strictly perform all of Grantor's obligations. v
2. Puosgsession and Maintenance of the Property.

2.1 Possesston. Until in default, Granter may remain in possession snd control of and operate and manage tlie Property and collect the
income from the Propenty. : . : ’ :
22 Duty to Ps!qiniiein. Grantor shall maintain the Propetty in first clzss ccndition and promptly perform all repairs and maintenance
necesaary to preserve its value. - TV .

2.3 Nuinance, Waste, Gn_:mo;',shal_l neither conduct cr permit any nuiszance nor commit or suffer any strip or waste
any portion thereof including without limitation removal or alienation by Grantor of

on er te the Propesty of
ges), or gravel or rock products.

the right to remove any¥ timber, minerals (incduding oil and

2.4 Removal of Improvements. Grantor ekall not demolish or rermove any improvements from the Real Property without the prior written
consent cf Credit Union. Credit Union ghall consent if Grantor makes arrangements satisfactory to Credit Union to replace any improvement
which Crantar propases to remove with ane of at least equai value. “Improverments” ghall include 21l existing and future buildings, structuses. and
pavking facilities.. . . o o

[

2.5 Credit Union Right to Eﬁter. Credit Union; its agents and representatives, may enter upon the Property =t all reagonable times to
atiend to Credit Union’s interest'and to inspect the Property. " ’ : : :




- 2€° Compliance with -Governmoulal Requiremenis. Grantor shall promptly coraply with 2l laws, ordinances, end regulations of all
governmentai:authorities applicable {o the ase or occupancy of the Property. Granior may contest in good faith any such law, ordinance, of
regulation and withheld compliance during eny proceeding, including appropriate a émahs, 86 long &8 Grantor has notified Credit Union in writing
prior. to doing 8o and Credit Union's intereal in the Properiy is not jeopardized. Credit Unicn may requirz Grantor to pest adequate securily
{reasorably aatisfactory ‘o Credit Union) to protect Credit Unicn'e interest. . - .- :

2.7 Duty of Protect. Grantor shall do all other acts, in addition to those s
Property are reasorably necaasary to protect and preserve the security.

2.8 Construction Loan. If some or all of the preceeds of the loan creating the Indeblednzss are to bo used to censtruct or complete
construction of any Improvement on the Property, the Improvement shsll be completed within aix months from the date of this Deed of Trust
and Grantor shall pay in full all costs and expenses in connecticn with the work.

3. ‘Taxes end Liens : : :

et {orth in this section, that from the chazacter and use of the

3.1 Payment. Grantor shall pay when due before they become delinquent all taxes and assessments levied sgainst or on account of the
Property. and shall pay when due all ciaims for work done on or for services rendered or material furnished to the Property. Grantor shell meintain
the Property free of any liene having priority over or equal to the intereat of Credit Union under this Deed of Trust, except for the lien of taxes and
assessments not due. except for the prior indebtedness referred to in Section 17, and except as otherwise provided in Subsection 3.2.

3.2 Right to Contest. Grantor may withhold payment of any tax, assessment, or cleim in connection with a good faith dispute over the
obligation to pay. so long as Credit Union’s interest in the Property is not jeopardized. If & lien arises or is filed 28 a resuit of nonpayment, Grantor
shall within 15 days after the lien arises or, if a lien is filed, within 15 days after Granter has notice of the filing, secure the discharge of the lien or
deposit with Credit Union, cash or a sufiicient corporate surety bond or other security satisfactory to Credit Union in an amount sufficient to
discharge the lien plus any cosis, sttorneys’ fees, or other charges that could acerueas a result of a foreclcsure or sale under the lien.

3.3 Evidence of Payment. Grantor chall upon demand furnish to Credit Union evidence of payment of the taxes or assesements and shall
%uthorize the appropriate county official to deliver to Credit Union at any time & written statement of the tuxes and assessmentg against the

roperty.

3.4 Notice of Construction. Grantor shall notify Credit Union at least 15 days before eny work is commenced, any services are furniahed,
or any materials are supplied to the Property if a construction lier couvld be asserted on account of the work, services, or materiala, and the cost
exceeds $5,000 {if the Preperty is uced for nonresidential or commetrcial purpeses) or $1,000 (if the Property is used s a residence). Grantor will ca

request furnish to Credit Union advance assurances satisfactory to Credit Union that Grantor can and will pay the cost of such Improvernenta.

3.5 Tax Reserves. Subject to any limitations set by applicable law, Credit Union may require Borrower to maintain with Credit Union
rescrves for payment of taxes and assessments, which reserves shaoll be created by advance payment or monthly payments of a sum estimated by
Credit Union te be sufficient to produce, at least 15 days before due, amounts at ieass equal to the taxes and asgsessments to be paid. if 15 days
before paymen? is due the reserve funds are inzufficient, Borrower shall upon demand pay any deficiency to Credit Union.The reserve funas shall

be held by Credit Union as a general deposit from Borrower and shaill constiiute a noninterest bearing debt from C.edit Unicn to Borrower, which

Credit Union may satisfy by payment of the taxes and assessments required to be paid by Borrower as they become due. Credit Union doee not
ho!g ;beBraserve funds in trust for Borrower, and Credit Union is not the agent of Borrower for payment of the taxes and acsessments required to be
paid by Borrewer. . . . .

4. Properiy Damage insurance.

4.1 Maintenance of Insnrance. Grantor shall procure and maintain policies of fire insurance with standard all risk extended coverage
endorsements on a replacement basis for the full insurable value basis covering all Improvements on the Real Property in an amount sufficient to
avoid application of any coinsurance clause, and with a mortgagee’s lese payable clause in favor of Credit Union. Pclicies shall be written by such
insurance componies and in suck form ss may be reasonabiy acceptable to Credit Union. Grantor shall deliver to Credit Union certificates of
coverage from each insurer contsining a stipulation that coverage will not be cancelled or dimirished without u minimum of 10 days’ written
notice to Credit Union.

4.2 Application of Procceds. Grantor shall promptly notify Credit Union of any loss or damage to the Property. Credit Union may make
froof of logs if Grantor faila to do so within 15 days of the casualty. Credit Union may, at its election, apply the proceeds to the reduction of the

ndebtedness or the resteration and repair of the Property. If Credit Union elzcts to apply the proceeds to restoration and repair, Grantor shall
repair or replace the damaged or destroyed Impravements in 8 manner aatisfactory to Credit Union. Credit Union shall, upan satigfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonnble cost of repair or restoration if Grantor is not in default hereunder.
Any proceeds which have not been paid out within 18¢ dayo after their receipt and which Credit Union has not committed to the repair or

restoration of the Property shall be used to prepay first accrued interest and then principal of the Indebtedness. 1f Credit Union holds any proceeds
after payment in full of the Indebtedness, such proceeds shall be paid to Grantor.

4.3 Unexpired Insurance at Sale. Any unexpired insurance shal} inure to the benefit of, and pass to,

the purchaser of the Property covered
by this Deed of Trust at any trustee

‘s or other sale held under the provision conteined within, or at any foreclosure aale of such Froperty.

4.4 Cowmpliance with Prior Indehtednens. During the period in_which any prier Indebtedness described in Section 17 is in effect,
compliance with the insurance provisions contained in the inastrument evidencing such prior Indebtedness shall constitute compliance with the
insurance provisions under this Deed of Trust, to the extent compliance with the terme of this Deed of Trust would constitute a duplication of

insurance requirements. If any proceeds from the insurance become payable on lcss, the provisions in this Deed of Trust for divicion of proceads
shall apply orly to that portion of the proceeds net payable to the holder of th2 prior Indebiedness.

4.5 Association of Unit Qwners. In the event the Real Property haa been submitted to unit ownership pursuant toa Unit Ownership Law,
or simiiar law for the establishment of condominiums or cooperative ownership of Real Property, the insurance may be carried by the assuciation
of unit owners in Granter's behalf, and the proceceds of such insurance meay be paid to the association of unit owners for the purpese of repairing or
reconstructing the Property. If not 8o used by the association, such proceeds shall be paid to Credit Union.

4.6 Ingurance Reserves. Subject to any limitations set by applicable taw, Credit Union may require Borrower to maintain with Credit
Union reserves for payment of insurance premiums, which reserves shall be created by monthly payments of a sum estimated by Credit Union to
be sufficient to produce, at least 15 days before due, amounts at least equal to thei

C 8 ¢ insurance premiuimns to be paid. If 15 dsyvs before payment is due
the reserve funds are insufficient, Borrower shall upon demand pay any deficiency to Credit Union. The reserve funds shall be held by Credit
Union as a general deposit from Borrower and zhall constitute a noninteres

1 t . | 1 t bearing debt from Credit Union to Borrower, which Credit Union may
satisfy by payment of the insurance premiums required to be paid by Borrower as they become due. Credit Union does not hold the reserve funds ir.

trust Zor Borrower, and Credit Union is not the agent of Borrower for payment of the insurance premiums required to be paid by Borrower.

5. Eapenditure by Credit Union. If Grantor fails to comply with any provisio
the Prior Indebtedness in good standing as re%ueired by Section 17, Credit U
any amount that it expends in so doing shall. added to the Indebtedness. Amounis so added shall be payable on demand with interest frora the
date of expenditure at the rate the Note beara. The rights provided for in this section shrll be in sddition to any other rights or any remedies to

which Credit Union inay be entitled on account of the default. Credit Union shail not by tzking the required action cure the default so 28 to bar it
from any remedy that it otherwise would have had. . .

6. Warranty; Defense of Title.

6.1 Title. Grantor warrants that it holds merchantable title to the Property in fee eimple free of all encumbrances other than those set forth
in Section 17 or in any policy of titie insurance issued in favor of Credit Union in connection with the Deed of Truat.

6.2 Defenae of Title. Subject to the exceptions in the paragraph above, Grantar warranis and will forever defend the title against the lawful
claima of all persona. In ths event any action or proceeding is commenced that questions Grantor's title or the interest of Credit Union or ‘Trustee
under this Deed of Trust, Grantse shall defend the action ot Grantor's cxpenge. .. ...

7. Condemnation.

7.1 Application of Net Proceeds. If all or any part of the Property is condemned, Credit Unicn may at its election require that all or agfv'
pertion of the net praceeds of the award be ap})liad 0 the Indebtiedness. The net proceeds of the award shall mean the awerd after payment of all
reasaonnble costs, expenscs, and attorneys’ fees necessarily paid or incurred by Grantor, Credit Union, or Trustee in connection with the
condemnation.

"!..2 Proceedings. If any proceedings in condemnation are filed, Grantor shall promptly notify Credit Union in writing and Grantor shall
promptiy take such steps as may be neceseary to defend the action and obtgin the award.

8. Imposition of Tax By State.

" §1 Siats Tazes Covered. The following ahall constitute state waxes to which thia section applies:

(a) A epecific tax upon trust deeds or tpon all or any part of the indebtednesa secured by a trust
ib)- A specific tax on o Grantor w

‘trust deed or security egreement,

{c) A tax on a trust deed or security agreement chorgenbls againat the Credit Union or the holder of the note secured. (d) A specific fax
on all or any portion of the Indebtednens or on payments of principal and intereat made by a Grantor.

8.2 Remedies. If any state tax to which this section applien in enacied aubse‘zuent to the date of thin Deed of Trust, this shall have the same
effect atn a default, and Credit Uniou may exercise any or alf of the remedizs available to it in the eventof a default unlesc the following conditions
are met: 2 ; et ? *

{a) Grantor may lawfully pay the tax or :&harg'c imposed hy the Htate tax, end
ib) Grantor paye or offere to pay the tax or charge within 30 daya afier notice

n of this Decd of Trust, including the obligation to maintain
nion may at its option on Grantor’s behalf take the required action end

A 1 deed or security agreement.
hich the taxpayer is authorized or required to deduct from payments on the Indebicdness secured by a

9. Powerand Obngaéi‘dnabt“ YTraatee.

8.1 Powers of ‘Trustec. In addition to all powers of Trustee zrising a3 & matter of law, Trustee shall have the power to take the following
actions with respect to the Property upon the request of Credit Union and Grantor:

(8) Join in preparing and hling a map or plat of the Real Property, including the dedication of streets or other rights in the public.
(b) Join in granting any =azement or creating any restriction on the Real Property.

{c) Join in sny subordination or other agreement alfecting this Deed of Trust or the interest of Credit Union wnder this Deed of Trust
9.2 Duligetions to Noiify. Trvslee thall not be obligated to netify aty other partyof a pending sale under any other trust deed or lien, or of

any action or'pmces_edm_c in w}h}ml_x Grantor, Credit Union, or Trustee shall be a party, unicses the sction or proceeding 15 brovght by Truatee.
i50]  Trannfer by Grantor, | 2 '

‘i Cradit Wnlon. Grantor zhall not transfer or

. 10.1 Consent liw Cradis ] agrec to tranafer all or part of Grantor’s interest in the Property without the
prive vititten consent of Credit Unicn. Any attempt to tranafer shall constitute o defanit nn this Deed nf Trust. A “sale or tranefer,” means the

from Credit Urion that the tox law has been enscted.

. e -




3 ‘therein; 3 53‘ le, whether voluntary or involuntery, by oﬁtﬁzﬁsale‘
foemale o A con ct, ;an;rtft fc;rg dxefzd. lea_;ehald intezeat with a term grca;.er t?an th{ee venrs, !e;eeopﬁon sontract. or
04 conveyance of real prope: ty interests. If an OITAWEr i7 a corporation, trancfer g 30 incledes any changs in ow; hip of
more then 25% of the voting atock of Berrower, Y ) e Y & nere pr °
S _ ¥ Grantor or 2 proapective transferee applies to Credit Union for consent to_a transfer, Credit Union may require such information
concerning the prospectiva tranaizree as would aermally be reguired from a new loan applicant.

10.2 Conditicn £o ans.ent. As g r:ondition.of ita coasent o any trangfer, Credit Union muy in its discretion impese an assemption fes in
acecordnnce with Credit Union's fee Bchcdu}e then in effect, and may increase the interest rate of the Indebtedress to the revailing vate for gimilar
rates then chax;g_ed by Credgt Union. Credit Union may increase the amount of each remaining instaliment &0 that the Indebtedness will be folly
paid by the original maturity date. In no event, however, shall the intereat 1ate be increace » nor any fee imposed, beyond the maximum rate
permitted under anplxca}:le law. This rarcgraph sets forth terme that Credit Union may impose as o condition to conser:t. This paragrapk is not
exclucive and Credit U nion, at its aole discretion, may impose additional terms or may decline to congent to a trangfer,

. 10.3_ Effect of Consent. If Credit Union consents to one transfer, that consent vhall not constitute a consent to other transfers or a waiver of
this zection. No transfer by Grantor shall relicve Grantor of liability for payment of the Indebtedness. Following a transfer, Credit Union may ngres
to any ex:ens;on of time for payment oy modlﬁcaqon.o_f the terms of thia Deed of Trust or the Note or wai-. 2 any right or remedy under this Deed of
Trust or the Note without relieving Grantoy from iiability. Grantor waives notice, pPresentment, and protest with respect to the indebiedness.

11. Security Agreemeng; Financing Statementa.

11.1 Security Agreement. This instrument shall constitute a security a. ecment to the extent an \ i
. 3 I 3 } u E ; Y of .he Property constitutes fixtures, and
Credit Union zhall havs all of the righte of a secured party under the Uniform ggmmercial Ccde of the state in whichpthe Real Property is located.,

xecute {inancing statements er other action is

me and P Grantor hereby appoints

I rity interest. Credit

may. . v . A ; 1 le copies o e as a financing etatement.

Granter will re; Lredit Un . tpenses incerred in perfecti or continuing this security interest. Upon default, Grantor shall
assemble the Pereonel Progerty ond make it available to Credit Union within three days after receipt of written demand from Credit Union.

11.3 Mobile Homen. Ifthe P'LOEerty includes mobile homes, motor homes, modular homes, or similar structuree, such structures shall be and
shall remain Personal Property of Real Property as etated above regardless of whether such structurez- are affixed to the Real Property, and
irrespective of the ciassification of such siructures for the urpoae of tax assessments.’ The removal or addition of axles or wheels, or the placement
upon or remeval from a concrete base, shall not alter the cgaracterizaﬁon of such strictures. o

i Reconveyance on Fall X ntord)a)‘rg all of thz Indebtedness when due and otherwise performs all the obligations
imposed upon Granto‘r_' unde 1 » Credit Union shall execute and deliver to Truatee & requeet for full reconveyance and
shall exccuie end deliver to Grantor suitable sigtemente of terminstion of any financing statement on file evidencing Credit Union’s security
Interest in the Income and the Personal Property. Any reconveyance fee or termination fee required by law shall be paid by Grantor.

13. Default, The following shall conatitute events of default: .
(a) Failure of Grantor to Pay any portion of the Indebtedness when it is due.

(b) Failure of Grantor within the time required by this Dced of Trust to make any payment for tases, | F
peyment necessary to prevent filing of or tce‘zxffect digcha ¥ paymen taxes. insurance, or for any other
insclvency laws by or against, or the failure to o
insolvency laws within the time required to enswer
as “Grantor.”
(d) Dafault of Grantor uader any prior obligation or instrument securing any prior obligation, or commencement of any suit or other
action to foreclose any prior lien.
(e) Ifthe Real Propert has _been‘aubmitted Lo unit ownership pursuant to 2 Unit Ownership Law or any gimilar law, failure of Grantor
to perform any of the o ligations imposed on Grantor by the declaration submitting the Real Properiy to unit ewnership, by the bylaws
of the associaticn of unit owners, or by any rules or regulations thereundar. If Greantor’a interest in the Rezl Property ig & leasehold
interest and such Pro‘perty hag been submxtt_ed to unit ownershif;. failure of Grantor to perform any of the obligations imposed on
Grantor by the= lease of the Rea] Property from its owner, any defavlt under such lease which might result in termination of the lease aa it
pertaina to the'Real Property, or an failure of Grantor aa e member of an essociation of unit owners to take any reasonable action
within Grantor’s power to prevent a defzuit under such lease by the association of unit owners or by any member of the association.
(f) Failure by Grantor to perform any other vbligation under this Deed of Trust if:
1) C Union heas sent to Grantor & written notice of the failure and the failure has not been cured within 15 days of the notice, or
;fctlinendefault cannst De cored within 15 days, Grantor has not commernced curative action or is niot diligently pursting such curative
on, or
(2} Grar.tor has given notice of a breach of the same provision(s) of this Deed of Trust within the preceding 12 months.
If the interest of Grantor in the Froperty ia a leasehold interest, any default by Grantor under the terms cf the lease, or any other
rmination of Granter's leasehold rights: provided, that such events shall
i i Credit Union setting forth
1 vements at anoth ion, j to a lease of at least equal benecfit to
; terminated lea i idencing Grantor's right to do so.
(h) Any breach b{dGé er the terms of &ny other agreement between Grantor and Cradit Union that i not remedied within any
&

grace period prov therein, including without limitation any sgreement concerning any indchtedness of Grantor to Credit Unien,
whether made now or later,

{i) If Credit Union reasonably deema itgelf ingecure.

14. Righ!s and Remedies on Default.

14.1 Remedies. Upon the occury
exercise any one or more of the followi
il K A

pay. . .
roperty, the Trustee shall have the right to foreclose by notice and sale, and Cregit Union
eclosure, in either casge in acccrdance with and to the full extent provided by applicable law.
Credit Union shal! have all the rights and remedies of a secured party under
the Property is located. . .
antor, to take poseession of the Property and collect the Incomse, including
ue and unpaid, and apply the net proceeds, over and above é’redit Union’s casts, againzt the Indebtedneas: In furtherance
of this righ?, Credit Unjon Imay require ony tenant or other user te make payments of rent or use fees directly to Credit Union. If the
Income ia coilected by Credit Unton, then Grantor irrevocably designates Credit YJnicn as Grantor's attorney in fact to cndorse
instruments received in payment thereof in the name of Grantor and to n " . Payments by tenants
or other users to Credit Union in rec onse to Credit Union's demand shajl i C ch the payments are made,
whether or not any proper grounds for the demand existed. Credit Union 52 this subparagraph either in
person, by agent, or tgtough a receiver. .
(e) Credit Union shall have the right to have a receiver appointed to take posgession of any or all of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Incom_e from the ?.roperty.and
apply the proceeds, over and abov ership, against the Indebiedness. The receiver may serve without bond if permitted
by law. Credit Union’s righ i i itk t the apparent value of the Property exceeds the
Indebtedneas by a substantial amou 3 i i ify a person from serving as a receiver.
(f) If Grantor remains in po P 1 rovided above or Credit Union otherwise becornes
entitled to possession of the Prope: tor shall become a tenant at will of Credit Union or the purchaser of
the Property and shall pay while in possession a reasonable rental for use of the Property.

(g) If the Real Property is aubm.ftted to unit ownership, Credit Union or its designee may vote on any matter that may come before the
members of the adsociation of unit owners, pursuant to the power of atiorney granted Credit Union in Section 16.2.
(R} Trustee and Credit Union shall have any other right or remedy provided in this Deed of Truet, or the Note.

14.2 Sale of the Property. In exsrcising its rights and remedies, the Trustee or Credit Union, shall be free to seil all or any part of the
Property together or separately, or to sell certmngortions of the Property and refrain from selling other portions. Credit Union shall be entitled to
bid at any public eale on all or any portior: of the Property.

14.3 Notica of Sale. Credit Union shall give Grantor rensonable notiee of the time and place of any public saie of the Pernanal Property or of
the time after which any private gale or other intended ciapoaition of the Personal Property is to Le made. Reasonable natice shall mean notice
given at leaat ton daya before the time of the sale ar disposition.

14.4 Waiver, Election of Reozmedies, A waiver by any party of a breach of & provision of thiz Desd of Trust shall not constitute a waiver of
or prejudice the Farﬁy'l rif;ht otherwiee to demand strict compiiance with that provision or any otd rovisian. Election by Credit Union to pursue
any remedy shell not exclude purkuit of any other remedy, and an electior to make expenditures or take action to rform an obligation of Grantor
u:dné t(l:\;a gN%ex’j of Trust after {nilure of Granter to perform shall not affect Credit Union's right to declare a defauﬁennd exercize its remedies under
this Dzed of Trust. :

-5 Attornecys’ Fees; Expenascs. If Credit Union n to enforce eny of the terms of this Deed of Trust, Credit Union
11l be entitled to recover such he ¢ reasonable as ntterneys’ feea at trial and on any appeal. Whether ar not any court
acticn is involved, nl} redi i ! time in Credit Union’s opinion for the protection of

its interest or the en become a part of the Indebtzdness payable on demand and shall bear interest from the date of
expenditure unti! repaid at the rate of the Note. Expenscs covered by this paragraph inciude {without limitation) all attorney fees incurred by
Credit Union whether or not there is a lawaxit, the cost of searching records, cﬁaining title reports (including foreclosure reports), surveyors'
Teporis, appraioal fees, title insurance, and fees for the Trustes, Attorney fees include those for bankrupicy proceedings and anticipated post
judgment collection actions. .

15. - Notice. Any notice under this Deed of ‘Trust shall be in writing znd shall be effective when actually delivered or , if mailed, ehall pe
deemed effectiva on the s2cond day after being deposited zs first-class registered or certified mail stage prepaid, directed to the address stated in
this Decd of Trust. Any party may change its address fo 7 i i redit Union requests that copies of notices

of foreclcsure from the holder of any lien wkich has priority over this D nion’s address, as set forth on page one of

this Deed of Trust. IT the Property isin Califoinia, the notice shall be as of the Civil Code of Cnlifomia L i b4
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'16.1 Buccessore and Assigns. Subject to the limitations steted in this Dsed of Trust on transfer of Grantor's interest, and subject to the
provisions of applicable law with respect ts successor trustees, this Deed of Trust shall be binding upon and inure to the benefit of the parties, their
successors and assigns.

16,2 Unit Ownership Power of Aeiorney. If the Real Property is submitted o unit cwnership, Grantor grasts an irrevocable porrer of
attorney te Credit Union to vote in its d

! ¢ ) izcretion on any matter that may come before the members of the association of unit owners. Cradit Union
shﬂlf!lhﬂ\‘e the right i exercise this power of attorney only after defauit by Grantor and may decline to exercise this power, as Credit Unien may
see fit. : -

16.3 Annual Reports. If the Property iz usad for purposes other than Grantor's residence, within 60 daye following the close of each fiscal
year of Grantor, Grantor shell furnisk to Credit Union a statement of nat

r r < ¢ 3 neat cperating income received froin the Property during Grantor's previous
fiscal year in such detsil as Credit Union shall require. “Net operating income” shall mean a!l cash reczipts from the Property less all cash
expenditures made in cannection with the aperation of the Property.

16.4 Applicable Law. The law of the state in which the Property is located shall be applicable for the purpose of conetruing and determining
the validity of this Deed of Trust and determining the rights and remedies of Credit Union on default. P
15.5 Joaint 2nd Sev

) 5 everal Liability. If Grantor connists of mcre than one person or entity, the obligations imposed upon Grantor under this
Deed of Trurt shall be joint and reveral. ]

16.6 Time of Eassence. Time is of the essence of this Deed of Trust.
18.7 Use.

(a) If located in Idaho, the Properiy either is not more than twenty acres in area or is Iocated within an incorporated city or viilage.

(b) If located in Washington, the Property is not used principally for zgricuitural or farming purposes.

{¢) If located in Oregon;*THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPE ESCRIBED iN THIS INSTRUMENT
IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT.,
THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WiTd THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES..

(d) 1f located in Montana, the Property does not exceed fifteen sacres and this instrument is a Trust Indenture executed in conformity with
the Smoll Tract Financing Act of Montana.

(e} If located in Utal this instrument is a Trust Deed executed in conformity with the Utah Trust Deed Act. UCA 57-1-19, et seq.

1_Tlfi.S Waiver of Homestead Exemption. Borrower hereby waives the benefit of the homestead exempticn as to all sums secured by thiz Deed
of Trust.

16.9 Merger. There shall b

e 1o merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property
at any time held by or for the be

nefit of ijedit Union in any capacity, without the written consent ¢f Credit Union.

16.10 Substitute Trustee. Credit Unien, at Credit Union’a option, may from time to time a point a successor trustee to any Trustee sppointed
hereunder by an instrument executed and acknowledged by Credit Union and recerded in tge office of the Recorder of the county where the
Property is located. The inetrument shail contain the name of the original Credit Union, Trustee, and Borrower, the book and page where this Deed
of Trust is recorded, and the name and address of the successor trustee. The successor trustee shall, wizhout conveyance of the Property, succeed to
all the title, powers, and dutiea conferred upon the Trustee herein and by applicable law. This procedure for substitution of trustee shall govern o
the exclusion of all other provisions for substitution. .

16.11 Statement ofObligngibn. If the Property is in Californis, CrédiL'Union may collect a fee not to excead £50 for furnishing the statement
of obligation as provided in Section 1543 of the Civil Code of California.
17.  Prior In_dehtedneﬁ.. : BT T .
~17.1 Prior Lian..'l‘hevlic‘n securing the Indebtedness secured by this Deed of T'rust is and remains secondary and inferior to the lien securing
payvment of a prior obligation in the form of a: ' . ’ T ’
(Check which Applies) . . 33 Trust Deed
Other (Specify) .. NONE |

[J Mortgage [3 Land Sale Contract

The brior_obligation has & current principal balance of § —U—

. . . end is in the
original principal amountof .. . .. ... . ... ... S e ie e iy, ... Grantor expressly covenants and agrees Lo pay
or sze to the payment of the prior indebtedness and to prevent any defzult thereunder.

17.2 Defauit. If the payment of any inztallment of principal or any interest on the prior indebtedness is not made within the time re(gxéred by
the note evidencing cuch indebtedness, or should an event of default occur under the instrument securing such indebiedness and not cured
during any applicable grace period therein, then the Indebtedness secured by this Deed of Trust shail, at the option of Credit Union, become
immediately due and payable, and this Deed of Trust shall be in default.

17.3 NavModiﬁcatipns.- Grentnr shall not enter into any agreemant with the

agreement which has priority over this Deed of Trust by which tha: agreement is modified, amended, extended, or renewed without the prior

written conasent of Credit Union. Grantor shall neither r uest nor accept any futvre advances under a prior mortgage, deed of trust, or other
security agrecment without the prior written coneent of Credit Union.

holder of any mortgage, deed of trust, or other security

'GRANTOR:

St Lol

Joanne L. Scott

INDIVIDUAL ACKNOWLEDGMENT

STATE OF OREGON

)} ag.

Couniy of KI,MATH - : :
On this day peraonally appcared before me Jimmy L. Scott and Joanne L.

to me known to be (or in Califcrnia, personally known to me or proved tc me on.the basis of sa'tiafactory evidence to ﬁe,\ the individual, or
individuals described in and who executed the within and foregoing

instrument, and acknowledged that he/she signed the same 28 his/her free
and voluntary act and deed, for the uses and purposes therein mentioned.

Given under xﬁy hand and official eeal this ... 4th dayof .. April . e, 19 .97

"~ GFFIGIAL SEAL | Frary Public for Oregon
- 3 Na’}%";ﬁ&é‘ugﬁ*@ow o eaiding at: Klawmath.Falls,. Qregon......
ﬁ_ oy M ;?C);Eﬂyé%é?é%;:gé% ?gﬂagzs;g % ‘ . - ‘ My commission expires: . Sept..15,.1999

o RE‘QUEST FOR FULEL RECONVEYANCE
.. (To Be Used Only When Otligaticns Have Boen Paid In Full)

STATE OF OREGON : COUNTY OF KLAMATH: SS.

Filed for record at request of Aspen Title & Escrow. the 10¢th
April AD. 19 __Q 3:43 __ o'clock P .M., and duly recorded in Vol. M97
’ Mortgages on Fage 10746 .
. Beraetha G. Letsch, County Clark
>y N
$25.00 by d/(ﬁﬂ‘%ﬁ/?” ?{lﬁnj

Credit Union .
« OCUL-1656
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