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THIS TRUST DEED, made this 7TH day of Aprii, 1997 hetween Serry O. Anderson s Sole and Separate
Property , as Grantor, AmeriTitie, as Trustee, and Running Y Resort, Inc., an Cregon Corposation, as Beneficiary,

VWITNESSETH:

Grardor iravecably grants, bargains, sells and conveys 1o Trustee in frust, with power of sale, the property in Klamath County, Oregon, described
as: Lot 102 of Running Y Resort, Piese Phase 2 Fiat, recorded in ilzmath County, Oregon.
Together with all and singular the tenements, hereditaments and appurienances
appertaining, and the rents, issues and profits thareof

ard all other rights thereunto belonging or in anywise now or hereafter
and all fixtures now or hereafler attached to or used in connection with said reai estate.

FOR THE PURPOSE OF SECURING PERFORMANGE of each agreement of grantor herein contained and payment of the sum of $53,019.00,
Fifty Three Thousand Ten And No/100°s Dollars, with interest thereon according to the terms of a promissory note of aven date herewith, payable to
beneficiary or order and rnade by grantor, the finai payment of principal and interest hareof, if not sconer paid, to be due and payable 10 years from
recordation date.
The date of maturity of the debt secursd by this instrument is the date, stated above, on which
In the event the within described propesty, or any part thereof, or any interest therein is scid, agreed to be sold, conveyed, assigned or alienated by the
grantor without first having cbtained the wrilten consent or approval of the beneficiary, then, at the heneficiary’s opticn, ali obiigations securzd by thie
instrument, irrespective of the maturity dates expressed therzin, or herein, shall become immediateily due and payable.
:}The above described real property is not currently used for agricultural, timber or grazing purposes.
; To protect the security of this trust deed, grantor agrees:
1. To protect, preserve and maintain said property in good cendition and repair; not to remove or demolish any building or improvemient thereon; not
"éo commit or permit any waste of said property.
2. To complete or restore promptly and in good and workmanlike man
~gestroyed thereon, and pay when due all costs incurred therefore.
~= 3. Tocomply with all laws, ordinances, regulations, ccvenants, conditions and restrictions affecting said property; if the benzficiary so requests , to
oioin in executing such financing statements pursuant to the Uniform Commercial Cade as the beneficiary may require and to pay for filing same in the proper
public office or offices, as well as the cost of all lien searches made by filing officers or searching agencies as may be deemed desirabie by the beneficizry.
4. To previde and continuously maintain insurance on the buiidings now or hereafter erected on the said premises against loss or damage by fire and
pauch other hazards as the benaficiary rmay from time to time require, in an amount riot less than $_-0-__, written in compariies acceptable 1o the beneficiary,

it loss payable to the latter; all policies of insurance shail be delivered ‘o the bensficiary as soon as insured; if the grantor shaii faii for any reason te

procure any such insurance and te deliver said policies to the beneficiary at least fiteen days prior to the expiration of any policy of insurance now or

hereafter placed on said buildings, the beneficiary may procure the same at grantor's expense. The amount collected under any fire cr cther insurance policy
may be applied by beneficiary upon any indebtedness secured hersby and in such order as heneficiary rnay detemmine, or at option of benefciary the entire

amount so collected, or any part thereof, may be released to grantor. Such application or release shall not cure or waive any default or notice of defautt
hereunder or invalidate any act done pursuznt to such notice.

5. Tokeep said premises free from construction liens and to pay alt taxes, assess
against said property before any part of such taxes, assessments and other charges become past due or delinquent and promptly deliver receipts therefor
to beneficiary; should the grantor fail to make payment of any taxes, assessments, insuraice premiums, liens or other charges payable by grantor, either
by direct payment or by providing beneficiary with funds with which to make such payment, beneficiary may, at its option, mizke pavment thereof, and the
amount so paid, with interest at the rate set forth in the note secured hereby, together with the obligations described in paragraphs 6 and 7 of this trusi d=ed,
shail be added to and become a part of the debt secured by this trust deed, without waiver of any rights arising from breach of any of the covenants hereo?
grantor, shall be bound to the same extent that they
paymants shall be immediately due and payable witheut notice, and the
sums secured by this trust deed immediately due and payable and constitute 3 breach

the final instalimert of said note becomes due and payable.

-

ner any building or improvement which may be censtructed, damaged or

mente and other charges that may be tevied or assessed upon or

and for such payments, with inierest as aforesaid, the property hereinbefore described, as weli as the
are bound for the payment of the obligation herein described, and all such
nonpayment thereof shall, at the option of the beneficiary, render all
of this trust deed.

6. To pay all costs, fees and expenses of this trust including the cost of title search as weli as the other costs a
in connection with or in enforcing this obligztion and trustee's and attomey’s fees actually incurred.

7. To appear in and defond any action or procesding purporting to affect the security rights or powers of beneficiary or trustee; and in any suit, action

nd expenses of the trustee incurred

or proceeding in which the beneficiary or trustee may appear, including any suit for the foreclosure of this dead, to pay all costs and expenses, including
evidence of title and the beneficiary’s or trustee's attomeay's fees; the amount of atiorney’s fees menticned in this paragraph 7 in 2ll cases shail ba fixed by
the trial court and in the event of an appeal from any judgment or decres of the trial court, grantor furiher agrees o pay such sum as the appellate court shail
adjudge reasonable as the beneficiary’s or trustee's atiornay’s fees on such appeal.

it is mutually agreed that:

8. In the event that any portion or all of said property shall b taken under the right of eminent domain or ccndemnation, benefic:ary shall have the right,
if it so elacts, to require that ali or any portion of the monias payeble as compensation for such taking, which are in excess of the amount required to pay
all reascnable costs, expenses and attorney’s fees necessarily paid or incurred by grantcr in such proceedings, shall be paid to beneficiary and applied by
it first uoon any reasonable cos!s and expenses and attorney’s fees, both in the trial and appellate courts, necessarily paid or incurred by beneficiary in such
proceedings, and the baiance applied upon the indebtedness secured hereby; and grantor agrees, at its own expense, to take such actions and execute
such instruments as shall be necessary in obtaining such compensation, premptly upon beneficiary's request.

9. Atany time and from time to time upon writien request of beneficiary, payment of its fees and presentation of this deed and the note for endorsement
(in case of fuli reconveyance, for cancellation), without affecting the %iability of any person for the payment of the indebtedness, trustee may (a) consent to
the making of any map or plat of said property; (b) join in granting any easement or creating any restrictions therean; (c) join in any subordination or other
agreement affecting this deed or the lien or charge thereof; (d) reconvey, without warranly, all or any part of the property. The grantee in any reconveyance
may be described as the "person or persons legally entitled thereto,” and the recitals therein of any matters or facts shall be conclusive proof of the
truthfuinsss therecf. Trustee's fees for any of the services mentioned in this paragraph shall be not less than $5.

10. Upon any defautt by grantor hereunder, beneficiary may at any time without notice, either in person, by agent or by a receiver to be appointad by
a court, and without regard to the adequacy of any security for the indebtedness hereby secured, enter upen and take possession of said property or any
part thereof, in its own name sue cr ctherwise collect the rents, issues and profits, including those past due and unpaid, and agply the same, less costs and
expenses of operation and coliection, including reasonable atterney's fees upon any indebledness secured hereby, and in such order as beneficiary may
determine.

11. The entering upon and taking possession of said property, the colizction of such rents, issues and profils, or the proceeds of fire and other insurance
policies or compensation or awsrds for sny taking or damage of the property, and the application or release thereof as aforesaid, shall not cure orwaive
any Zeraul of notice of defatii hareunder cr invalidate any act done pursuant to such notice.
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12. Upon dufauk by grartor in paymnt of any indabledness secured |
may declase sl sums secured hereby immediately due sng fayabls, Insuch
dead in equity as 2 morngage or direct the trustee to torecioss ihis trust doed adve . X
shali execute ard cause to ba recorded his written noiice of defaul and his elsction 1o sefl the said descrized real

hemby whereupon the lrustee =hail fix the time and place of sais,, give notica thereof as then requined by law &
the mannar provided in ORS86.735 {0 86.78S.

13. After tha trustes has commaneed foreclogure by advartisement and sale, and at any tima prior % 5 deys before the date the trustee conducts
the eale, ths grantor or any other paerson so privileged by ORS86.753, may cure the default o7 dafaults. I the defsult consists of a frilure to pay, when due,
ust deed, the defauit may be cured by paying the entire amsunt dus at the time of the cure other than such porticn 2s would not than
rred. Any other default that is capable of being cured may bs cured by tendering the performance required undar
or trust deed. in any case, in addition to curing the defavit or defaults, the person effeciing the cure shaii pay to the beneficiary all cost and expanses
actually incurred in enforcing tie obligation of the trust dezd together with trustee's and attorney’s fees not exceeding the amounts provided by iaw.

14. Cihierwise, the sale shall be held on the date and at the time and place designated in the notice of sale or the time to which said sale may
be postponed as previded by taw. The trustee may seli property either in one parcz! or in separste parcels and shall sell the parcel or parcels at auction
to the highest bidder for cash, payable at the tme of sale. Trustee shali defiver to the purchaser its deed in form as required by law conveying the property
S0 sold, but without any covenant or warmanty, express or implied. The recitals in the deed of any matiers of fact shall be conciusive proof of the truthfulness
thereof. Any person, excluding the trustee, but including the grantor and bereficiary, may purchase at the sale.

15. When trustee salls pursuant to the: powers provided herein, trustee shall apply tha proceeds of sale to payment of {I) the expenses of sale,
including the compensation of the trustee and a reasonszble charge by trustee's 2ftomey, (2) to the cbligation secured by the trust deed, (3) to ali persons
having recorded liens stbsequent to the interast of the frustes in the trust daed as their interests may appear in the order cf their priority and (4) the surpius,
if any, to the grantor or to his successor in intarest entitled to such surplus.

OF successers {o sny trustee named herein or to any sucesssor trustee appeindss!
. Upon such appeintment, and without conveyance to the successcr trustes, the later shali be vestad with all title, powers and dutizs, conferned
upon any wrustee herein namaod or appeinted hereunder. Each such appointment and substitution shall be made by written instrurnent executed by

beneficiary, which, when recorded in the maorigage records of tha county or counties in which the property is situated, shall be conclusive proct of proper
appcintment of the successor {rustee.

17. Trustes accepts this trust when this deed, duly executed and acknowlaedged is made a public record as provided by law. Trustee is not
obligatod to notify any pasty hereto of pending sale under any cther deed of trust or of any action or proceeding in which granior, beneficiary or trustee shait
te a party unless such action or proceeding is brought by trustee.

The granter covenants and agreas to and with the beneficiary and beneficiary's successor in interest that the grantee is lawfuily seized in fee
simple ¢f said described real proparty and has a valid, unencumbered title thereto subject to covenants, conditicns, restrictions and easements of record
and that he will wamrant and forever defend the same against ali persons whomsoever.

The grantor warrants that tha procesds of the loan represanted by the sbove described note and this trust deed are:
(a) primarily for grantor's personal, famiiy or househoid purposes,
(b) *for an organization, cr (even if granter is a natural person) are for business or ceramercizl purposes.
all parties hersto, thair tieirs, legatees, devisees, administrators, executors, personal
beneficiary shali mean tie hokler and owner, including pledgee, of the contract secured hereby, whether
1y herein. Ih Sonstruing this trust dood, it is understood that the granicr, trustes and/or beneficiary may each be more than ore

person; that if the context so requires, the singular shall be tikan to msan and include the plural, znd that generally all grammatica! changes shall be made,
assumed and imnlied to make the provisions haraof apply equally to corporetions and o individuals,

INWITNESS WHEREOF, said grantor has hereunto set his hand the dav and

HIRIPORTANTNGTICE: Dslete by lining out, whichaver warranty (a)
or (b} is not applicable;if warranty (a) is appilcable and Daneficiary
i3 a croditoras such word i definedin the Truth-in-LendingAct and
Regulation Z, the beneficiary MUST comiply with the Act and
Regulation by making required disciosures; for this QUTPOSEe usn
Stavens-NessForm Mo, 434 8, orequivalant. ¥ com pliance with the
Actlis not required, disregard this notice,
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