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‘ . DEED OF TRUST :
(LINE OF CREDIT TRUST DEED)

BETWEEN: __Ronald i) and Karen W Payne —— (“Trustor,” hereinafter “Grantor,”)

whosc address Is___Bills Road, Jack Pine Village, Gilchrist, OR 97737

AND: ____Wood Products Credit Union . Beneficiary (“Credit Union,™)

whose address is ___1143 NE 4th St, Bend, OR 27701

AND: _ Bmeritirle e : {“Trusiee.”)
GmnrwnveysmeemforbaneﬁtofCreﬁUnbnasbsneﬁcxary‘ ci all of Grantor’s 'm.ﬁﬂe,vandimetastinam!tomefouo ing descrived rea! the Real “Preperty”), togsther wih
afl aifsﬁng Of subsequertly erectsd or affixed improvements or fdures. e w3 property { ¥

{Chock ona of ths following.) ‘

O This Deod of Trust ks part of the collatersd for the Agreemeant. in addition, other collateral 2iso may secure the Agruement.

& This Doed of Trust is the sole collateral for tha Agreeimert.

1ot 19, Block 6, JACK PINE VILIAGE, according to the official plat
thereof on file in the office of the County Clerk of Klamath County, Oregon.

Gianlor presently assigns to Cred#t Union (aiso known as Benoficiary) aif of Grantor’s night, tiiie, and interest in and to ail rents, revenues, income, issues. and profits (the “Income”) from the
Real Froperty described above. ) ) E
Grantor grants Credit Unisn a Uniform Commercial Code security irderost in the Income and in ail equipment, fixtures, furnishings, ard other articles of rersonal property cwned by (rantor,
now of suhsequently altached ur affixed o the Real Property describad above, logether with ail accessions, parts, or additions 1o, all repiacements of and all substiutions for any of such
gr{openy. and together with all proceeds finzluding insurance procesds and refund o premium) from any sale or other disposition (the “Parsonal Propeity™). The Raal Property ard the Personal
onerty are coilectively refarred 1o as ths “Property.” ) . ]

(Check if Appies)

:] Thers is a mobils home on the Reai Froperty, which is covered hy this seeurity insirumant, and which is and shall remain:

(Pigasa check s= which is zpplicable)
Personal Prmaerly

- Roal Property
Tro term “indebledness” as usod in this Deod of Trug, shall mean the dabt to Credit Union dascribed above, ingiuding interest thereon us described in the credit agresmant, plus (a) any
amounts expendsd or advanced by Credit Union to discharge Grantor's obligations hereundar, and (b} any expenses incurrad by Credit Union or Trustee fo enforee Grantor's obligaticns
heraunder, with interest thereon at the rate of Agrsemem. . . -
The cyodit agresment describing the repayment terms of the Indebtedness, and any notes, agreements, of docurnents given to renew, extend or substitute for the credit agreement originally
issuad is referred to us “the Agrsemant.” The rale of iterest on the Agreement is subject 1o indexing, adiustment, rengwal, or ienagotiation.
Tre term “Borower” is usad in the Doed of Trust for the ronvenicnes of the igs, and use nf that term shall not affect the liabi
legal or equitable interest in the Property in Borrower by reason of this Deed of Trust. Any Borrower who cosigns this Deed of Trus!
Deed of Trust only to grant and convey that Borovrer's inlersst in tha Froperty to Trustes under the terms of this o
otherwisa providad by or contrach; and (¢} agreas that Credit Union and any other borrower hereunder may o
accomnmouations cr amendments with regard 1S the iomms of ihis Deed of Trust or the Agreement, without notice to that Bommewar, without that Bormower’s consent angd without relsasing that
Bemower or modifying this Dead of Trust &s to that Bomower’s interest in the Property.

This Desd of Trust secures (check if appiicablo):
O Uno of Credit. A rovolving line of credit which obligates Credit Union to make advances to Grantor in the maximum principal amount at any ong time of $ ___
until the Agreoment is terminated or suspended or If advances ere made up 1o the maximum credit fimit, and Grantor complies with the terms of e Agreement dated

- {in Oregon, for purposes of ORS 88.110 and in Idaho, the maximurmn term or maturity Jate of the Agreement inciding any renewals or
extensions is 30 years from the date of ths Agresment.) Funds may be advanced by Credit Unien, repaid by Grantor, and subseguently readvanced by Credit Unton in accordance
with the Agreement. Notwithstending the amaunt outstanding at any particular time, this Deed of Trust securss the total indebtecness under tha Agreement. The unpaxd balarice
of ths line of credit under the Agresment will remain In fufl fereo and affect notwithstanding & zero outstanding balance on the hine from tima 1o time. Any siincipal advancs under
the tine of credit that excesds the amount shavn abave as the principal amount of the Agrasment wifi not ba secursd by this Deed of Trest.

. . . 15,000.00 ;
Eqmw!.mm.ﬁ.nambamnummaxlmumpﬂmpaamoumms_.!._.._____un&rmetemdmehgmezmr (In Gregon, for purposes of ORS 88.110 and in Idahs,
mmmmammmdmwmn m::ﬁngm.vmisnrnxim.isaﬁtyearsfmmmmdmigmm).Toﬂeemntoimpmmms?
requast subsaguant kan advances subiedwCmdﬁUnbn‘sacdﬁMm&ymMm%ﬂewdTmmmmwm under the Agreames?.




D of Trus! incuking e assignment of income and tho secunly mlenest i5 (e to secune payment of e indottadnass and perfornnarcs of & Graniar's cbigations under s Deed
Teust andd the Agresmend and ls givan and accepind urder the followieg tarmen S oo DL e L L : C e

1, Rights snd Shiigations of Borrower, BorvowscAGramor hes venious righta ang cblstions wrider this Deed of Trust. These rights srd retponslities s set fonh in the fotiowing
psm!. Payments and Parformance; 2. Poasassion snd Mainteiance of Progeny; 3. Taxas and Lisos; 4. Proporty Darmags Insurance; 5. Expendiire by Ced Union: 7. Condemniation;
8.2. ing; 10:1; Consent by Credit Unfon; 10.2. Effert of Congant; 11, Security Agresment; Financing Sistamants; 14, Acticns Upon Temmingtion; 14.5. Atiomnays Feas and Expeases;
16.2. Unik Crvnership Power of A%reney: 16.3. Annual Reports; 18.5. Joint end Several Uabily: 16.8. Waiver of Homaslead Exemption; and 17.3. Ko Modifications.

1.1 Paymentand Puiformance, Grantor shafl pay lo Cradit Union alt amounts sec.ired by this Deed of Trust as they becoms dus, and shali stricty perform 2llof Grantor's cbligations.
2. Foscession and Haintenance of the Property. .

2.1 Passassion. Untl in default, Grantor may remain in possassion: and conirol of and opsiate and manage o Propsity and collect the Income from the Property.
2.2 Dudy to Msinlaln. Grantor shall maintain the Property in first class conditior: and promptiy parform ali repairs and maintenance necessary 10 presenve its value.

2.3 luisanca, Wasis. Grantor shall nelther conduct o permi any nuisance fior comtalt or sufier 2ny strin or wasta on or tc the Property or any portion thereet including without
limitation removal or alienation by Grantor of the right to remove any timber, minerals (including oil and gas), or graval or reck products.
2.4 Remova! of Improvements, Grantor shal not demolish or remove any improvemenis from the Real Property without the prior written consent of Credd Union. Credit Union shall

consent il Grantor makes arrangements satisfactory to Credit Upion to replace any improvamant which Grantor preposes to remove with one of at least equal valua. “Improvemants” shall
include alt existing and future buildings, structures, and parking fackities. :

P 25 Credit Unlon's Right to Extar. Cradit Unicn, its agents and representatives, may enter upen the Proparty at all reasonable tirmes to attend to Credit Union's interest and © inspelt
ihe Property.

2.6 Compllance with Governmenta! Requirements. Grantor snall prompily comply with all laws, ordinances, and regulations of ali governmental authorities appicebie to the use of
occupancy of the Property. Grarior inay contest in good faith any such law, ordinance, or regulation and withhotd compliance during any proceeding, including appropnate appeals, se long
as Grantor has notified Credit Union in writing prior i doing so and Credit Union's interest in the Praperly is not jscpardized.

2.7 Duty of Protect. Grantor may do all other acts, alicwed by law, that frem the 1aracter and uss of the Property are reasonably necessary 1o protect and preserve the security.

2.3 Construchion Losn. If some or all of the procasds of the loan creating the Inw btedness are 1o be used to construct or complete constructicn of any Improverent on the Property,
the Improvement shafl be completed within six months from the date of this Desd of Trust and Grantor shali pay in full all cos!s and expenses in connecticn with the work.

2.6 Hazardous Substances. Grantor represents and warants that the Property has not been and will not be, during the pericd this deed iemains a fien ¢a the Property, used for the
creation, manufacture, treatinent, storage, or disposal of any hazardeus substance, as defined in the Comprehensive Enviroamental Responee, Compensaticn, and Liabifty Act of 1580, and
cthar applicable fedarat and state laws or regulations and amendments. Grantor autherizes Credit Union ond its agents to enater upon the Progerty to make such inspections and tests as Credit
Union may deem appropriale to determine compliance of the Property with this paragraph. Credit Union's inspections and tests shall be fer Credit Union's purposes oniy and shali not be for
the benefit or craata any duty or liability to Grantor or any thitd party. Grantor agrees 1o indemnify and hold Credit Union harmless against any ang a!l claims and losses including attomey

tess resulting from a breach of this paragraph, which shall survive the payment of the indebtedness and satisfaction of this Deed of Trust.
3. Taxes and Li~ns.

3.1 Payment. Gra..or shall pay when due before they become delinguerd all taxes ard assessments levied against or on account of the Property, and shall pay when due ali claims
for work dons on or for services rerdered or material furnished to the Property. Grantor shal maintain the Property free of any bens having priority cver or equa! i the interest cf Cradit Union
under this Dead of Trust, except for the lion ot taxes and assessments net due, excepl for the priorindeblednass referrredtoin Secton 17, andexcept 2s otheraise proyvided n Subsection 3.2

3.2 Right to Contest. Grantor may withhold paymant of any tax, assessment, or claim in cunnection with a good faith dispute over the okhsaton 1o pay, 0 ¥ang &5 Cred? Unions
interast in the Property is not jeopardized. ! a lien arisas or is filed as a result of nonpayment, Grantor shali within 15 days after the lien arises or, if 2 lien is fled. winn 13 Cays alsr Grammsr
has notice of the fling, secure the discharga of the lien or deposii with Credit Union, cash or & sufficiznt corporate surety band or other securily satisfactory to Crect Union in an amount
sufficient to discharge the fien plus any costs, atlorneys' feas, or other charges that could accrus a3 a result o! a foreclosure or sale undsr the lien.

2.3 Evidenico of Payment. Grantor shall upon demand fumish to Credit Union evidence of payment of the taxes or assessments and shall autiwrize the appropriate county cificial t¢
Caliver to Cresit Union at any time a written statement of the taxes and assessments against the Property.

3.4 Notica of Construction. Grantor shall netify Credit Union at least 15 days before any work is Commenced, any services are fumished, or any materiais are suppiied W the Property
if a construction lien could be assarted on account of the werk, services, or matenials, and the cost exceeds $5,000 (if the Property is used for nonvresidentiai of commercial purposes) or $1,006
{ifthe Property is used as a residence). Grantor will on request fumish to Credi Union advance assurances satisfactory to Credit Union that Grantor can and will pay the cost ol such Improvements.

35 Tax Reserves. Subject to any limitations set by appficable law, Credit Union may require Borrower to maintain with Credit Union reserves for payment of taxes an aSsessmens,
which reservas shall be created by advance payment or monthly payments of a sum estimated by Credit Union o be sufficient to pioduce, at ieast 15 days bafore due, amounts al least equal
tc the taxes and assesaments to be paid. if 15 days before payment is due the reserve funds are insufficient, Borrowier s

hall upon demand pay any deficiency to Credit Union. The reserve
funds shall be held by Credit Union as a general deposit frem Bomewer and shall constitute a won-interest bearing debt from Credit Unicn %o Borrower, which Credit Union may satisfy by

payment of the taxes and assessments required to ba paid by Bomower 2s they become due. Credit Union does nc! nold the reserve funds in trust for Borrower, and Credit Union is not the
agent of Borrowar for payment of the taxes and assessments required to be paid by Borrower.

4, Property Damage Insurancs.

4.1 Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standarc afl-risk extended coverans engorsements on a replacement basis for the
full insurable value basis covering all Improvements on the Reai Froperty in an amount sufficient 1o avoid application of any coinsurance clause, and with a mortgagee’s loss payable clavse
in favor of Credit Union. Policies shall be wrilten by such insurance companies and in such form as may be reasonably acceptable 10 Credit Union. Grantor shali deliver o Credit Union
certificetes of coverage from each insurer containing a stipulation thal coverage wilt not ba cancelled or diminishiad witheut a minimum of 10 days’ written notice to Credit Union.

4.2 Appiication of Proceeds. Grantor shali premptly notity Credit Union of any loss or damage to the Property. Credit Union may make proof of loss if Grantor faiis 10 do so within
15 days of the casualty. Credit Union may, at its elaction, apply the proceeds to the reduction of the Indebiedness or the restoration and repair of the Property. If Credit Union elects to apply
the procesds o restoraticn and repair, Granior shall repair or replace the damaged of Gestroyed improvemanis in & mannes satisfactory 1o Credit Union. Credit Union shall, upon satisfactory
proat of such expenditure, pay of reimburse Grartor trom the procecds for the reasonable cost of repair or restoration if Grantor is not in default hereunder. Any proceeds which have not
been paid out within 180 days after thelr receipt and which Credit Union has not committed 12 the repair or rastoration of the Property shall be used to prepay first accriiad inlerast and then
principal of the Indebtedness. It Credit Unicn holds any proceeds after payment in full of the Indebtedness, such proceeds shail be paid 1o Granter.

4.3 Unexpired Instrance at Sale. Any unexpired insurance shall inure to the beneit of, and pass to, the purchaser of the Property covered by this Dead ol Trust at any trustes's oF
cther sale held undsr the provision contained within, or at any foreclosure sale of such Property.

4.4 Compilancs with Prior indsbtednesa. During the period in which any prior Indebledness described in Section 17 is in effect, compliance with the insurance provisions containsd
in the inctrument evidencing such prior Indebtadness shalt constitute compliance with ths insurance provisions under this Deed of Trust to the exient compliance with the terms of this Deed
of Trust would constiiute a duplication of insurance requirements. If any proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shal apply on'y to that portion of the proceeds not payabls to the holder of the prior Indebtedness.

4.5 Asscclation of Unit Owners. In the even! the Reai Property has been submitted to unit ownership pursuant to a Unit Ownership Law, or simiar law for the establishment of
condorniniums or cooperative ownarship of Real Property, the insurance may be camied by the association: of unit owners in Grantor's bahalf, and the proceeds of such insurance may be paid
to the association of unit owners for tne purpose of repairing or reconstructing tha Property. If not so used by the assaciation, such proceeds shall be naid to Credit Union.

4.6 Insurenca Reserves. Subject to any limitations set by applicable law, C:edit Union may require Borrewer to maintain with Credit Union reserves for payment ¢t insurance premiums,
witich reserves shall be created by monthly payments of a sum estirnated by Crecit Union to be sufficiant to produce, at least 15 days before due, amounts at leas! egual to the insurance
premiums t2 be paid. If 15 days before payment is due the reserve funds are insufiicient, Borrower shell upon demand pay any deficiency to Credit Union. The ressrve funds shall be held by

Cradit Unlon &s a general deposit from Bomower and shall constitile a noninterest bearing debt from Credit Union 1o Borower, which Cregit Unich may satisty by payment of the insurance

premiums required to be paid by Borewer as they bacome due. Cracit Union does not hold the reserve funds in trust for Bomower, and Cradit Urion is not the agent of Borrower for payment
of the insurance premiums required to be paid by Sorrower.

8. Expemditure by Credit Union.

i Grartor fals Yo comply with any provision of this Deed of Trust, including tha otligation te maintain the prior Indebledness in good standing as requived by Section 17, Credit
Unian may st its option on Granter's benall pay amounts to cure any default in the prior indeblednass and any amount that i expends in so doing shall b added to the Indebtedness. Amouris
so0 added shall be payable in accordance with the terms of the indebtedness. The rights provided for in this section shall be in addition 1o any other rights or any remedies to which Credit
Union may be entitled on accourt of the default. Credit Unicn shall not by taking the requirad action cure the default so as to bar it from any remedy that it otherwise would have had.
§. ‘Warranty; Defunse of Title.

£.1 Title. Grantor warrants that it hoids marketabls ttle 10 the Proparty in foe sinple free of all sncumbrances other than those set farth in Section 17 or in any policy of tile insurance
issued in favor of Credit Unian in connection with the Deed of Trust.

6.2 Defense of Title. Subject to the exceptions in the paragraph above, Grantor warrants and will forever defend the title sgainst the fawiul claims of a!l persons. In the event any

action or procesding is commencad that questions Grantor's titlg or the interest of Credit Union of Ttustae under this Deed of Trust, Grantor shalf defend the acticn at Grantor’s expense.
7. Coendemnution.

7.1 Application of Net Proceeds. If all or any par! of the Properly is condemined, Credit Union may at its eiection require that all or any portion cf the ne? proceeds of the awand be
applied lo the Indebtedness. Tha net proceeds of the award shail mean the award after payment of 5l reasenable costs, expenses, and attomeys’ fees necessarily paid o incurred by Grantar,
Credit Unicn, or Trusise in conneciion with the condemnation.

7.2 Proceedings. If any proceedings in condsmnation are filed, Grantor shalt promptly notify Credit Union in writing and Crantor shall promptly take such steps as may be necessary
1 dofend the action and cbtain the award. S ’
8. Imposiion of Tax By Siaxte.
8.1 Sisto Tazes Coversd. The folicwing shall constiivte state taxes to which this section applies:
(a) A sporific tax upen trust deeds or upon all or any part of the indebtedness secured by a trust deed or security agreement.
(5) A specific tax on a Grantor which tha taxpayer is authorized or required to doduct from payments on the Indobledness secured by a trust deed of securily ggreemant.
{c) Ataxon a trust deed or sscurity agmement chargeable against tha Credit Union ot the holder of the Agrsement secured.
(¢} A spacific tax on all or any portion of the Indebladness or on payments of pHncEH and dierast macta by a Grantor,
9. Povesr and Obligstions of Trustee.
9.1 Powars of Truslee, in addition to all powars of Trustes arising as a matter of law, Trustee shali have the powsr to take the following achions with respest to the Proparty upon the
mwauest ¢f Credit Unien and Grantor:
(@) Join In preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights in the public.
(o) Join in granting any easement or creating any restriction on the Real Property.
{c) Join in any subcrgination ar other agreement affecting this Deed of Truss or ths interest of Credit Union under this Deed of Trust.
9.2 Obligationa to Notify. Trustes shall not ba cbligated i nolify ary cther party of a pending sale under any cther trust deed or lien, or of any action or proceeding in which Grantor,
Credit Union, o Trustee shall be a party, unless the action of proceeding is brought by Trustee.
19. Transfer by Grenter. : :
10.1 Censant by Credit Union. Grantor shall not tra

nsier or agree to transfer all or part of Granior’s interest in the Proparty without the prior written consent of Credit Union. Any attempt
1o transfer shali entitie the Credit Union 1o terminate and accelerata the indsbtedness undar (his Deed of Trust.

A “sale or trensfer” means tha conveyance of real property or any right, titie, or interest therein, whether legal or equitable, whetier voluntary or involuntary, by cutright sale, decd,
instaltmant sale contract, land contrad!, contract for dead, leaseho'd interast with a term greater than three years, lease-pticn contract, or any other method of conveyance oi real property
interest, it any Boower is a corporation, transter also includes any change in ownership of mera than 25% of the voling stock of Bomrower.

If Grantor or prospective transforee applies 10
be required from the new loan agplicant.

10.2 Effect of Consont. I Cradit Urion consents 1o one transter, that consent shalt not conslitte a consent to other transfers or 3 waiver of $his section. No transler by Grantor shail
refiove Grantor of liabilty for payment of the Indebtadness. Following a transfer, Credil Union insy agree g any 2xiension of time for payment of modificaton of the tarms of this Dead of Trust
of the Agreement ur waive any right or remady undes this Deed of Trust or the Agresmen! without religving Grardor from Bability. Gramior waives notice, presentment, ang protest with respect
0 the Indebisdness. TR S : S R

Credit Union for consent to 2 transfer, Credit Union may require such information concerning the prospective transleree as would romally

P w A




1. Seeaity Agresment; Financiny Sleleeasals, . . - : : :

1.3 Seousrity Agreament, This natrumernt shall constituls a security z;gz‘a;enwr.t 1 the exient any of e Progarty coastitutes fixtures, and Cradit Unfon shall heve s ol therights of 2
secured party under e Uniform Commercis! Code 'of tho siata Bt which 0w Roat Property s iccaled, o : :

11.2 Seeurity kxterest. Upon request by Credit Union, Granter shalf execute financing statements and take whatover other action is requestzd by Cret Union o peifect and cordnue
Credit Union's seusity interest in the Income and Personal Property. Grantor heieby appoints Credit Unicn as Granier’s attomey in fast for the pupose of executing any ocuraents neoscoany
to parfect of continug it security interast Cradit Unian may, &t any time and without further avtivorizetion fnon Grandor, fite cocupies or repeoductions of this Gead of Trust &s 2 Snanciay
statsinent. Cranter wili reimburse Credit Union for all expenses incumed in parfedting o continuing this securily intgrest. Upon gofaull, Gramor shail assendle the Persena! Pronary ard mals
it zvailable to Credit Union within three days after recsipt of wiittor: deman from Credit Union. -

112 Kobila Homes, If the Property includes mobile homes, molor homes, modular homaes, o7 similar structures, such stiuciuros shall be and shok remain Perscnal Properiv o Real
Prooerty as statad aboveo ragardless of whether such structures are affixed to the Real Fioporty, Bnd irrespective of the classification of such structures 21 the pupose of lax assessments.
The ramoval or eddition of ades or wheels, or the placernant upon or ramoval from a concrele baso, shall not altsr the ~haractesization of such structures.

12, Roconvayencs on Full Performance.

i Grantor pays all of ths indobtedness when due and othenvise perfaimas all the obligations imposad upon Grantor under this Deed of Trust and the Agreement, Credit Union shall execute
and deliver to Trustae a roquest for full reconveyance and shalt execute and deliver io Grantor suitable statements of termination of any financing statement on filz evidencing Credit Unien's
security inferest in the Income and the Personal Property. Any reconveyance lee or termination fee required by law shall be paid by Grantor.

13. Possthis Actions of Cradit Union. :

The Credit Uricn may take the fellowing actions with respect to your Agreement under the circumstances listed below:
a.  Termination and Acceleration. The Credit Union may terminate vour Agreement and require Grantor 1o pay the entire outstanding balance immediztely, and charge Grantor
certain fees if any of the foliowing happen: i i
(1) Grantor engages in any fraud or maieria! misrepresentation in connaction with the Agreement. For exampla, i there are false statements or omissions on Grantors
appication or financial statements.
{21 Giantor does not mest the repaymeant terms of the Agreement. .
(3) Crantor's actions or inactions acversely affect the collzteral or Cradit Union’s righis in the collateral. For examale, if Grantor faiss to: maintain insurance, pay taxes: transfer
tite to or sell the collateral, prevent the foreclosure of any items, or waste of the coflateral.
b.  Suspencion of Credit/Reducion of Credit Limit. Credit Urnion may refuse to make additional advances on the line of credit or reduce the credit imit during any ceriod in
which the following axist or ocour:
{1) Any of the circumstances iisled in a., abova. .
{2) The vaiue of Grantor's dwalling sscuring the Indabtedness declines significantly below its appraised value jor purposes of the Agresment.
(3) Crecit Union reasonably believes that Grantor will not be able {0 meet the repayment requiremants of the Agreement due t3 a material change in Granlor’s finandial

(4) Grantoi(3) ars in default undar 2ny rnaterial cbligation of the Agreement and Teed of Trust.
{&) The maximum annual percentege rate under the Agraement is reached.

{€) Any government action pravenis Credit Union from impasing the annus! percontaye rats grovided for or impairs Cradit Union’s security interest such that the valus of the
imerest is less than 120 percent of tha cradit ine.

(7) Credit Unicn has been notified by government agency that continued advancas would constitute an unsafe and unsound practice.
¢ ChangsinTorms. The Agreemont permits Credit Unionto malie ceriain changas to tha terms of the Agraament at specified times of upon the occurrence of specified svents.
14. Actions Upon Termination.

14.1 Romadiss. Upon the occurrence of any tenmination and at any time thereafter, Trustee or Credit Union may exercise any ona or more of the following rights and remedies, in
eddition to any other tights cr remedies provided by law:

@) Wih respect io ail or any pent of the Real Property, ins Trusles shall have the right to foreclose by notice and sale, and Credit Union shall hava the right to foreciose by
judiciel foreciosurs, in eithar ¢ase in accordance with and to the fuli extent proviged by apphicable 1aw.

(0) With respect to all or any part of ths Personal Properly, Credit Union shall have all the rights and remadies of a setured party under me Uniforrn Commercial Coc in effect
i1 the state in which tha Credit Union is located.

{c) Credit Union shail have the right, without notice to Grantor, to take possession of the Property and callect the Income, including amounis past dus and unpaid, and apply the
nst procgads, ovar end above Credit Union's costs, sgainst the Indeblednees. In furtherance of this right, Credit Union may require any tenant or othier user to make payments of rent or use
fees directly to Credit Union. f the income is collected by Credit Union, then Grantor irresocabiv designatas Credit Union as Grantor's atiomey in fac! to endorse instruments received in
payment thereof in the name of Granior and to negotiata the same and colisct the proceads. Payments by tenants or other users 16 credit Union in respons2 to Cradit Union's demand shall

salisly the obligation for which the sayments arc madg, whether or nct any proper grounds for the demand existed. Credit Union may exercise its rights under this subparagraph either in
persch, by agent, or through a recemver.

(d) Credit Union chall have the right to have a recaivar appointed to take possession of any or ali of the Froperty, with the power to protect and preserve the Property, to cperate
the Propenty preceding foreciosure or sale, and to coilect the Income from the Property and apply the proceeds, over and above cost of the receivership, against the Indebtedness. The receiver
may serva without bond if permilted by law. Credit Union's right to tha apncintment of & receiver shall exist whather or not the apparent value of the Property excoeds the indebtedness by a
substantial amount. Employment by Credit Union shall not disquality a person from serving as a receiver.

{e) U Grantor remains in possession of the Properly after the Property is sold as provided abcve or Credit Union atheraise becomes entitied to possession of the Praperty upon
defauti of Grantor, Crantor shall become a tenant at will ¢t Credit Union or the purchaser of the Property and shail pay while in possession o rzasonable rental for use of the .

{ itha Real Property is submitted to unit ownership, Credit Union or ils desigree may vote on any matter thai may come belore the members of the association of unit cwners,
pursuant to the power of attorney granled Credit Union in Section 16.2.

{5y Trustes and Credit Union shall have any cther right or remedy provided in this Daed of Taust, or the Note.

14.2 Sato of the Preperty. In exarcising its rights and remedies, the Trustee or Credit Union, shall be free to sell alf r any part of the Property together or separately, or to seit certain
portions of the Froperty and refrain from selling othar portions. Credit Union shaii bo entitled to bid at any public sale on all 0: any portion of the Property.

4.3 Notice of Sale. Credit Union shall give Grantor roasenable aotica of the time and place of any public sale of the Personal Property or of the time after which any private sale or
other intended disposition of the Parsonel Property is 1o be made. Reasonabils notice shall mean netice given at least ten days before the time of the sale or discosition.

14,4 Walver, Eloction of Remedics. A waiver by any party of a breach of a provisien of this Deed of Trust shall not constitute a waiver of or prejudice the party’s right othemvise 1o
demarnd strict coenpliance with that provisicn or any cther grovision. Election by Credit Union to pursue any remedy shall not exclude pursuit of any other remedy, and an election o make
expangitures or take action to perform an obligation of Grantor under this Gead of Trust aiter failuie of Grantor 1o perform shall not affect Crecit Union's right to take acticns on the indeblednsess
and excreise its remedies under this Dead of Trust.

145 Attorneys’ Foes; BExpenses. {f Credit Union institutes any suit or acticn to enforce any of the terms of this Deed of Trust, Credit Union shall be entitied to recover such sum as
tha court may adjudgs reasonable as attoreys’ fees at trial and on any appeal. Whether or not an%coun action is invelved, all reasonakle expenses incuited by Cradit Union that are necassary
at any time in Credit Union’s opinicn for the proiection of its intercst or the enforcemant of its rignts shall become a part of the Indetledness pavabie on demand and shall bear isterest ‘rom
tha date of expenditure until repaid at the rate of the Agreament. Exponses covered by this paragraph include {without limitation) all attomey fees incurred by Credit Union whether or not there
is a lawsuit, the cost ¢f searching records, obtaining title reports (including foreciosure reports), surveyers' reports, appraisal fess, titie insurance, and fees for tiie Trustee. Attomey fees inciude
those for bankiuptey proceadings and anticipated post-judgment collsction actions.

15. hoiice.

Any notice under this Deed of Trust shail be in writing erd shall be elfective when actually delivered or, if mailed, shall be deerned sffective cn the second day afier being dapcsited
as first-lass registared or cariified mail, postage prepaid, directed to the address stated in this Deed of Trust. Unless gtherwise required by applicable law, any party may changa its address
for notices by written notice 1o the cther partiss. Credit Unlon requests that coples of noticas of foreclosure from the holder of any lien which has priority-over this Deed of Trust be sent to
Cradit Unicn's address, as sat forth on page one of this Doed of Trust. If the Property is in Caiifornia, the notice shail be as provied by Section 2224b of the Civil Coda of Califomia. if this
prapefg is in Virginia, the fcliowing notice appiies: NOTICE — THE DEBT SECURED HEREBY IS SUBJECT TO CALL IN FULL OR THE TERMS THEREOF MODIFIED IN THE EVENT OF
SALE OR CONVEYANCE OF THE PROPEATY CONVEYED.

16. Rilscollanecous. .

18.1 Successors and Asaigns. Subject to the limitatiens stated in this Deed of Trust on transier of Grantor's interest, and subject to the provisions of applicable law with respect to
successof trustees, this Deed of Trust shall be binding upon and inure to the bonalit of the parties, their successers ang assigns.

16.2 Unit Owmership Power of Attorney. I the Real Propedty is submitted 1o unit ownership, Grardor grants an irevozable power of attomey to Credit Union to vote in 45 discretion
on any matter that may come beiore the membsrs of the association of unit owners. Credit Linion shall have the right to exercise this power of aitorney only after default by Grantor and may
declings to exercise this power, as Credit Union may see fit.

16.3 Annua! Repeits. If the Propeity is used for purpeses cther tnan grantor’s residencs, within 60 days following the close of each fiscal year ot Grantor, Grantor shall fumnish to Credit
Union a stztement of not operating income received from the Property during Granior's previous fiscal year in suth detaii as Credit Union shall require. “Net eperating income” shall mean &il
cosh recoipts from the Property iess ali cash expenditvres made in connection with the operaiion of the Propeity. ]

184 Appiicaila Law. The law of the state in which the Property is located shall be applicabie for the purpose cf conistruing and determining the validity of this Deed of Trust and,
determining the rights and remedies cf Credit Union on default.

16.5 Jolint end Seversl Liabllity. If Grantor consists of more than one person or entity, the obligations imposed upon Granior under this Daed of Trust shall be jcint and several.

18.8 Tima of Esgence. Time is of ths cssance of {nis Deed of Trust.

5.7 Use.

() itiocoted in ldaho, the Property wither i nol morg than twanty acras in area or is located within an incorpotated city or village.

(o) M iccaicd in Washirgion, the Property 15 not usad principally for agricuitura) or faiming purposos.

{c} lflocatod in Monlena, the Proporiy does not excead fiteen acres and this irstrumant is a Trust indenture executad in conformity with the Sraall Tract Financing Act ot Mostans,
(d) ¥iocatad in Wiah, this instrument is a Trust Deed executed in corformity with the Uteh Trust Deed Act. UCA 57-1-19 ¢l seq.

16.8 Walver of Hommestsad Exemption. Berrower hereby waives the bengfit of the homestzad exemption as to all sums secured by this Deed of Trust.

168 Marger. Thera snall be no merger of the interest or astate created by this Deed of Trust with any other intares! or £state in the Property at any time held by or for the benafit of
Credit Union in any capacily, without the writtan consent of Crodit Unicn.

12,10 Subsiiiule Trustaa. Credit Union, at Credit Unien's option, may from time 10 time appoint a suzcessor trustee 1o any Trustee appoinied hereunder by an instrument executed end
acknowradged by Cradil Union and recordsd in the office of the Recorder of the county where tha Property is iscatsd. The instrumant shall eontain the name of the origina) Credit Union,
Trustae, and Borower, the book and paga where this Dosd of Trust is recorded, and the name and address of ha suconssor trustee. Tha sucoessor rustes shall, without conveyancs of the
Property, succeed to all ihe tile, powers, and dutlos conferred upon the Trusios heroin 2nd by applicabls jaw. This procedure tor substitution of trusizs shall govern 1o the exclusion of el
cther provisions for substitution,

13,11 Statomant of Obligation. i the Property is in California, Credit Union may coliect a fee not to exceed $50 for fumniching the stalement of obligation as provided oy Section 2645
of the Civit Coda of Califormnia.

18,12 Sevarabillty, If any provision in this Deed of Trust sha'i be hald to be invalid or unenlorceabls, the validity and anforceability of the remaining provisions chall not in any way be
affecied cr impaired.

circumslances.
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Tho prior cbligetion has a currsnt principal batance of $ __14 . 640. 00 : ‘ and ic int the original pringipal amount of

$_21.,714.10 Grantor exprossly covenants and agrees fo Day or se2 1o the ayment of the prior inGeblednass and 1o prevent any default thereunder.

17.2 Uetault. !f the paymen! of any installment of principal or any intsrest on the prior indebtedness is not made within the ims required by the Rgresment evidencing such indettadness,
or should an event of default occur under the instrument sacuring such indsbledness and not ba cured during any applicable gracs period therein, then your actiun or inaction shal entitle the
Ciedit Union to terminate und accelerata the indebledness and pursie any of its remedies under this Dead of Trust.

17.3 No Modifications, Grantor shall not enter into any agreement with ths hoider of any morigags, deed ot trust, or othar security agreement which has priotity over this Ceed of Teust
by which that agrezment is medified, amended, extended, or rengwed withou the prior wriiten consant of Credit Union. Grantor shall neither regquast nor accent any fulurs advances uader &
pricy morigage, daad of trust, or sther sacurity agreement withost ths prior wiitien consent of Crectit Union,

GRANTOR:

Ronald W pPayne

STATE oF (_)regon

ARVIE B3 LaND
HOTARY PUBLIC-OREGON
CORIMISSION MO, 045435

2Sch = ; Ay : - - "
County of ___D2SChutes v 3 - EEEEEsperes on W@@%&%g
On this day personally appeared befors me ___ Ronald W Payne and Raren W Payne

to me kaewn 10 be (or in California, personatly known 1o me or proved 6 me on $he basis of satisfactory evidence to be) the ingivdual, or individuals described-in

ard who sxecuted the within and foregoing instrument, and acknowledged that they he signed the same as their

74

free and voluntary act and deed, for the uses and puiposes therein mentioned. Given u?*{‘ v hand and official seal thig day of

N SN VA A

Notary Public in and for the State of: Oregon

. 19

By:

Residing at _Pend

My commission expires: __09-30-99

REQUEST FOR FULL RECONVEYANCE
(7o be usad only when obligations have heen paid in ful!

To: , Trustea

The undersigned is the lagz vy this Deed of Trust. A sums secured by the Deed of Trust have been fully paid and
satisfied. You are hereby directed, on payment to you of any sums owing 1o you under the terms of ihis Deed of Trust or pursuant to statute, to cance! all svidence

of indebtedness secured by this Deed of Trust (which are delivered t6 you herewith togather with the Deed of Trust), and to reconvey, without warzanty, to the
paties designated by the terms of the Deed of Trust, the estate now held by you under the Qeed of Trust, Pigas2 mail the reconveyance and related documents b

STATE OF OREGOM : COUNTY OF KLAMATH: sS.

Filed for secord at request of Ameriticle the 11th

of April ADLiY_97 o 11:080  oclock __ 8. M. and duly recorded in Vol M97
of Mortgages oa Page A07RZ .

/ Bernetha G. Latsel, County Clerk

£ ‘
l) V= i Lk

by £




