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LINE OF CREDIT DEED OF TRUST
(With Future Advence Cluuse)

DATE AND PARTIES. The date of this Deed of Trust (Security Instrument) is ..April 4, 1997
and the parties, their addresses and tax idez;tiﬁ_catiou numbers, if required, are as follovss:

GRANTOR:

MARVIN A CUNNNINGHAM AND SYLVIA K CUNNINGHAM, husband and wife

Ol ‘ch‘c*.cked,‘refer to the aliached Addendum incorporated herein, for additional Grantors, their signatures and
acknowledgments. : L . :

TRUSTEE: ‘William L Sisemore

LENDER: Klamath‘ First ‘Federal, Savings And LoanvAssociation

CONYEYANCE. For good and valuable consideration, the teceipi and sufficiency of which is acknowledged, and
to secure the Secured Debt (defined below) and Grantor's performance under this Security Instrument, Grantor

irrevocably grants, cenveys and sells to Trustee, in trust for the benefit of Lender, with power of sale, the following
des;:ribed property: : o ' o

Lot 9, Block 34, FIFTH ADDITION TO KLAMATH RIVER. ACRES, in the
County of Xlamath', State of -Oregon.

Code 21 Map 4008-6BA TL 2200

The property is located in .............. KLAMATH : at ... KENQ,..0regan.... s
. . {County)

L1304, Sprig.Court ‘ BONNS €3 . o T R Oregoi ......97627.
: (Address) L . (City) {ZIP Code)

Together with all rights, easements, appurienances, royalties, mineral rights, oil and gas rights, all water and riparian
rights, ditches, and water stock and al® existing and future irnprovements, structures, fixtures, and replacements that
may now, or at any time in the future, be part of the real estate described above (all referred to as “Property™).

MAXIRIUM OBUGATION LIMYT. The toial principal amoﬁnt ‘securf;d by this Security Iastrument at any one time
shall not exceed % .....40.000..00... - This limitation of zmount does not include interest and
other fees and charges validly made pursuant to this Security Instrument. Also, this limitation does not apply to

advances made under the terms of this Security Instrument to protect Lender’s security and to perform any of the
covenants contained in this Security Instrument.

4. SECURED DERT AND FUTURE ADVANCES. The term “Secured Debt™ is defined as follows:

A. Debtincurred under the terms of ali promissory note(s), contract(s), guaranty(s) or other evidence of debt described
below and all their extensions, renewals, modifications or substituticns. (When referencing the debts below it is
suggested that you inciude items sich as borrowers’ names, ncte amounts, inierest rates, maturity dates, efc. )
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Al future advances from Lender to Grantor or other future obligetions of Grantor to Lender under any promissory
note, contract, guaraniy, or other evidence of debt executed by Graater in faver of Lender executed after this
Security Instrument whether or not this Security Iastrument is specifically referenced. If more than one person
signs this Security Instrument, each Grantor agrees that this Security Instrument will secure all future advances and
future obligations that are given to ov incurred by any one or more Grantor, or any one or more Grastor and
others. All feture advances and other future cbligations are secured by this Security Instrument even though all or
part may not yet be advanced. All future advances and other future obligations are secured as if made on the date
of this Securify Instrument. Nothing in this Sccurity Instrument shall constitute a commitment to make additional
or future loans or advances in any arsount. Any such comnitment must be agreed to in a separate writing.

Al obligations Grantor owes to Lender, which may iater arise, to the extent not prohibited by law, including, but
not limited to, liabilities for overdrafts relating to any deposit account agreement between Grantor and Lender.
All additional sums advanced and expenses incurred by Lender for insuring, preserving or otherwise protecting,
the Property and its value and any other sums advanced and expeases incurred by Lender under the terms of
this Security Iostrumeat.

This Security Instrument will not secure any other debt if Lender fails to give any required notice of the right of rescission.

PAYMENTS. Grantor agrees that all payments under the Secured Debt will be paid when due and in accordance
with the terms of tke Secured Debt and this Security Instrument.
WARRANTY OF TITLE. Grantor warrants that Grantor is or will be lawfully seized of the estate conveyed by this
Security Instrument and has the right to irrevocably grant, convey and ‘sell the Propesty to Trusiee, in trust, with
power of sale. Grantor also warrants that the Property is unencurabered, except for encumbrances of record.
PRIOR SECURKTY INFTERESTS. With regard to any other mortgage, deed of trust, security agrecement or other lien
document that created 2 prior security interest or encumbrance on the Property, Grantor agrees:

A. To mauke ail payments when due and to perform or comply with all covenaats.

B. To prompily deliver to Lender any notices that Grantor receives from: the holder. ,

C. Not to allow any modification or extension of, nor to request-any future advancss under any note or agreement

_ secured by the hien document without Lender’s prior written consent.
CLAIMS AGAINST TITLE. Grantor will tﬁay all taxes, assessments, liens, encumbrances, lease payments, ground
rents, utilities, and other charges relating to the Froperty when due. Lender may require Grantor tc provide to Lender
copies of all notices that such amounts are due and the receipts evidencing Grantor’s payment. Grantor will defend
title to the Property against any claims that would impair the lien of this Security Instrument. Grantor agrees to assign
te Lender, as requested by Lender, any rights, claims or defenses Grantor may have against parties who supply labor
or materials to maintain or improve the Property.
DUE ON SALE OR ENCUNMBRANCE. Lender may, at its option, declare the entire balance of the Secured Debt to

be immediately due and payable upon the creation of. or contract for the creation of, any lien, encumbrance, transier
or sale of the Property. Thi ;ﬁht 15 subject to the restrictions imgosed by federal law (12 C.F.R. 591), as ﬁpﬁcable.
This covenant shall run with the e ]

Preperty and shall remain in etfect uniil the Secured Debt is paid in full and this
Security Instrument is released.

C.
D.

PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Grantor will keep the Property in good
condition and make all repairs that are reasonably necessary. Grantor shall not commit or allow any waste,
impairment, or deterioration of the Property. Grantor will keep the Property free of noxious weeds and grasses.

Grantor agrees that the nature of the cccupancy and use will not substaatially change without Lender’s prior writien
consent. Grantor will not permit any change in any license, restrictive covenant or easement without Lender’s prior
written consent. Grantor will notify Lender of all demands, proceedings, claims, and actions against Grantor, and of
any loss or damage to the Property.

Lender or Lender’s agents may, at Lender’s option, enter the Propeniy at any reasonable time for the p
inspecting the Property. Lender shall give Grantor notice at the time of or before an inspection s
reasonable purpose for the inspection. Any inspection of the Property shall be entirely for Lender’s
Grarntor will in no way rely on Lender’s inspection.

AUTHORITY TO PERFORM. If Grantor fails to perform any duty or 2ny of the covenants contained in this
Security Instrument, Lender may, without notice, perform or cause them to be performed. Graator appoints Leader
as attorney in fact to sign Grantor’s name or pay any amount necessary for performance. Lender’s right to perform for
Grantor shall not create an obligation to perform, and Lender’s failure t¢ perform wiil not preclude Lender from
exercising any of L.ender’s other rights under the law or this Security Instrument. If any construction on the Property is
discontinued or not carried on in a reasonable manner, Lender may take ail steps necessary to proiect Lender’s
security interest in the Property, including completion of the coastruction.

ASSIGNMENT OF LEASES AND RENTS. Gravtor irreveeably grants, conveys apd sells to Trustee, in trust for the
benefit of Lender, as additional security all the right, title and interest in and to any and all existing or future leascs,

subleases, and any other written or verbal agreements for the use and occupancy cf any portion of the Property,

including any cxtensions, renewals, modifications or substitutions of such agreements (all referred to as “Leases”) and

rents, issues and profits (all referred to as “Rents”). Grantor will promptly provide Lender with true and correct

copies of all existing and future Leases. Grantor may collect, receive, enjoy and use the Rents so long as Grantor is mot
in default under the terms of this Security Instrument.

Grantor agrees that this assignment is immediately effective between the parties to this Security Instrument. Graator
agrees that this assignment is effective as 10 third parties when Lender or Trustee takes affirmative action prescribed by
law, and that this assipnment will remain ia effect dusing any redemption period uatil the Secured Debt is satisfied.
Grantor agrees that Lender or Trustee may take actual possession of the property without the necessity ot commencing
legal action and that actual possession is deemed to occur when Lender, or its agent, notifies Grantor of default and

demands that any tenant pay zll future Rents directly to Lender. On receiving notice of default, Grantor will endorse

and deliver to Lender any payment of Rents in Grantor’s possession and will receive any Rents in trust for Lender and

will not commingle the Rents with any other funds. Any amounts collected will be applied as provided in this Security
Instrument. Grantor warrants that no default exists under the Leases or any applicable landlord/tenant law. Grantor
also agraes to matntain and require any tenant to comply with the terms of the Leases and applicable law.

LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS. Grantor agrees to comply with the
provisions of any lease if this Security Instrument is on a leasehold. If the Property includes a unit in a condomininm

or a planned unit develqunent, Grantor wi_li erform all of Grantor’s duties under the covenants, by-laws, or
regulations of the condominium or plansed vnit developmernt.

DEFAULT. Grantor will be in default if any party obligated on the Secured Debt fails to make payment when due.

Grantor will be in default if a breach occurs under the terms of this Security Instrument or aay other document

exccuted for the purpose of creating, securing or guarantying the Secured Debt. A good fsith belief by Lender that
Lender at any time is insecure with respect to any person or entity obligated on the Secured Debt or that the prospect
of any payment or the value of the Property is impaired shall also constitute an event of defauit.

REMEDIES ON DEFAULT. In some instances, federal 2nd state law will require Lender to provide Grantor with
natice of the right to cure or other notices and may establish time schedules for foreclosure actions. Subject to these
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limiitations, if arny, Lender may accelerate the Secured Debt ang foreclose this Security Instrument in a manyer
provided by law if Grantor is in defanit. ,
At the option of Leader, all or any part of the agresd fees and ¥ i rincipal shall Becorde
. iinmediately due and payable, giving notice if required b he a defauit or anytime
thereafter, In addition, Lender shall be entitled to ali the reme provided by law, the terms of the Secured Debt,
this Security Instrument and any reiated documents, including without Lmitatior, the power to sell the Property.
If therz is a default, Trustee shall, in additi - i at the request of the Lender, advertise
and sell the Property as a whole or in separate parcels at n i i
absolute. title free and clear of ali right, tile and interest of G
Trustee shall give notice of sale including the time, terms and place of sale and
as required by the applicable law in e i ed sale.
Ulj)on sale of the Properiv and to the e prohibited by law, Trustee shall make and deliver a deed {6 the Property
seld which conveys absolute title to the purchaser, and after first paying all fees, charges and costs, shall pav to Lender all
moneys advanpcd for repairs, taxes, insurance, liens, assessments and prior encumbrances and iuterest thereon. and the
principal and interest on the Secured Debt, paying the surpius, if any, to Grantor. Lender Ay purchase the Property.
b"fhe‘rx}cit‘als in any deed of conveyance shall be prima facie evidence of the facts set forth therein.
Al remedies are distinc ufatk exciusive, and the Lender is entitled to all remedies provided at law or
equity, whether or not ¢ipressiy set forth. The acceptance by Lender of a0y sum in payment or partial pavment on the
Secured Debt after the balance is due or is accelerated or after foreclosure proceedings are filed shall not constitute a
waiver of Lender’s right to, require complete cure of any existing default. By not exercising any remedy on Granior’s
- default, Lender docs not waive Lender’s right to later consider the event a default if it continues or happenps again.
EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS® FEES; COLLECTION COSTS. Except when
prohibited by law, Grantor agrees 10 pay all of Lender’s expenses if Grantor breaches any covenant in this Security
Instrument. Grantor will also pay on demand any amount incurred by Lender for insuring, inspecting, preserving or
otherwise protecting the Property and Lender's security interest. These €xpenses will bear interest from the daie of
the payment until paid in full af the highest interest rate in effect as provided in the terms of the Secured Debt.
rantor agress to pay all costs and expenses incurred by Lender in collecting, enforcing or protecting Lender’s rights
and remedies under this Security Instrument, This amcunt may include, but is not limited to, attormeys’ fees, court
costs, and other legal expenses. This Security Instrument shall rémain in effect until released. Grantor agrees to pay
for any recordation costs of such release.
ENVIRONMENTAL SUBSTANCES. As used in this section, {1) Environmental L aw
imitation, ih . i 1ability Act (CERCLA,
G.), an , » Tegulations, ordinances, court ordess, atiorney
general opinions or interpretive letters concern ih, safety, welfare, environment or a hazardous
substance; and (2) Hazardous Substance means any toxic, radioactive or hazardous maierial, waste, pollutant or
i hi isti hiich render the substance i
ty, welfare or environment. The term includes, without
material,” “toxic substances,” “hazardous waste” or “hazardous subs
Grantor represents, warrants and agrees that:

A. Except as previously discloséd and acinowledged in writing to Lender, no Hazardous Sukstance is or will be
located, stored or released on or in the Property. This restriction does not apply to small quantities of
Hazardous Substances that are generally recognized to be appropriate for the normal use and maintenance of
the Property.

Except as previously_disciosegl and acknowledged in writing to Lender, Grantor and SVery ienant have been, are,
and shall remain in full compliance with any applicable Environmental Law.

Grantorshal! immediately notify Lender if a release or threatened release of a Hazardous Substance ocours on,
undef or about the Property or there is a violation of any Environmental I.aw concerning the Property. In such
an event, Grantor shall take all Hecessary remecdial action in accordance with any Environmental Law.

D. Graatoer shall immediately notify I ender in Writing as soon as Grantor Has Teason {0 believe there is any
ending or threatenad Investigation, claim, or proceeding relating to the release or threatened release of any
Azardous Substance or the violation of any Environmental Law.

CONDEMMNATICON, Grantor witl give Lender prompt notice of

i ities fo purchase or take
means. Granter authorizes Lender
Grantor assigns 1o Lender the
taking of all or any part of the Property. Such proceeds shall be considered payments and
ihis Security Instrument. This assignment of proceeds is subject 1o the torms of any p
security agreement or cther lien documient.

INSURANCE. Grantor shall keep Property insured against loss by fire, flood, theft and other hazards and risks
reasonably associated with the Propertv due to its type and location. This insurance shall be maintained in the amounts
and for the periods thai Lencer requires. The insurance carrier providing the insurance shall be chosen by Granior
subject to Lender’s approval, which shall not be unreasonably withheld. If Grantor fails to maintain the coverage
described above, Lender may, at Lender’s eption, obtain COVErage to protect Lender’s rights in the Property according
to the terms of this Security Instrument.
All insurance policies and renewals shall be acceptable 1o Lender and shall inciude a standard “mortgage clause™ and,
where applicable, “loss ayee clause.” Grantor shall immediately notify Lender of cancellation or termination of the
insurance. Lender shall have the right to hold the policies and renewals. If Lender requires, Grantor shall immediately
give to Lender all receipts of paid premiums and renewal notices. Upon loss, Grantor shall give immediate notice to
the insurance carrier and Lender, Iender may make preof of loss if not made immediately by Grantor.
Unless otherwise agreed in writing, all insurance Proceeds shafl be applied to the restoration or repair of the Pro erty
Or to the Secured Debt, whethier or not then due, at Lender’s optior. Any application of proceeds to principal shall not
extend or postpone the due date of the scheduled payment nor change the amount of any payment. Anyv excess will he
paid to the Grantor. If the Property is acquired ky Lender, Grantor’s right to any insuranos policies and proceeds
resulling from damage to the Properiy before the acquisition shall pass 1o Lender 1o the extent of the Severed Deds
immediately before the acquisition,
ESCROW FOR TAXES AND EINSURANCE. Unless otherwise provided in a separate agreement, Grantor wiil not
be required to ( xe i i
OCUMENTS. Grantor will provide to Leader upon requast, any
m reasonably necessary. Grantor agrees to sign, deliver, znd 52
any additi i i nder may consider necessary to perfect, contince, and presarve
Grantor’s obligatia i Lol t and Lender’s lien status on the Property.
JOINT AND ENDWEH)UALLKABILHTY; CC-SIGNERS; SUCCESSORS AND ASSIGNS BOUND., AT S

sl LI

under this Security Instrument are joint and individual. If Grantor signs this Security Instrument but doses mot sizn an

{cage 3 ot 4
. L
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evidence of dedt, Grantor does so only to mortgage Grantor’s interest in the Property to secure payment of the
Stcured Debt and Grantor does. not agree to be personally liable on the Secured Debt. If this Security Inshivrsent
secures a guazanty between Lexder and Grantor, Grantor agrees to waive any rights that may prevent Lender from
bringing any action or claim against Grantor or any party indebted under the obligation. These rights mav include, but
are not limited to, any anti-deficiency or one-action laws. Grantor agrees that Leader and any party 15 this Security
Instrument may extend, medify or make any change in the terms of this Security Instrument or any evidence of debt
without Grantor’s consent. Such a change wiil not release Grantor from the terms of this Security Instrurnent The
duties and benefits ¢f this Security Instritment shall bind and benefit the successors and assigns of Grantor znd Lender.
APPLICABLE LAW; SEVERASILITY; INFERPRETATEON. This Security Instrument is governed by the laws of

the jurisdiction in which Lender is located, except to the extent otherwise required by the laws of the jurisdiction
where the Pro

erty is located. This Security Instrument is complete and fully integrated. This Security Instrument may
not be amended or medified by oral agreement. Any section in this Security Instrument, ztiachments, or anv
agreement related to the Secured Debt that conflicts with applicable law will not be effective, unless that law exXpresssy
or impliedly permits the variations by written agreement. If any secticn of this Security Instrument cannot be enforced
according to its terms, that section will be severed and wiil not affect the enforceability of the remainder of this
Security Instrument. Whenever used, the singular shall include the plural and the plural the singular. The captions and
headings of the sections of this Security Instrument are for convenience only and are ot to be used to interpret or
define the terms of this Security Instrument. Time is of the essence in this Security Instrument.

SUCCESSOR TRUSTEE. Lender, at Lender’s option, may from fime to time remove Trusice and appoint a
successor trustee without any other formality than the designation in writing. The sucéessor trustee, without
conveyance of the Property, shall succeed to all the title, power and duties conferred upon Trustee by this Security
Instrument and applicable law.

NOTICE. Unless otherwise required by law, any notice shall be given by delivering it or by mailing it by first class
mail to the appropriate party’s addiess on page 1 of this Security Instrument, or to any other address designated in
writing. Notice to one grantor will be deemed to be notice to all gruntors:

WAIVERS. Except to the extent prohibited by law, Grantor waives ali appraisement and homestead exemption rights
relating to the Property.

GTHER TERMS. If checked, the following are applicable to this Security Instrument:
- ¥X] Line of Credit. The Secured Debt includes a revolving line of credit provision. Although the Secured Debt
may be reduced to a zero balance, this Security Instrument will remain in effect until released.

[0 Censtruction Lozn. This Security Instrument secures 2n obligation incurred for the construciion of an
improvement on the Property.

[ Fistmre Filing. Grantor grants to Lender a security interest in all goods that Grantor owns now or in the
future and that are or will become fixtures related to the Property. This Security Instrument suffices as a
financing statement and any carbogn, photograchic or other reproduction may be filed of record for purposes
of Article 9 of the Unifcrm Commercial Code.

&k Riders. The covenants and agreements of each of the riders checked below are incorporated into and
supplement 26d amend the terras of this Security Instrument. [Check all applicable boxes]

[ Condominium Rider [3 Planned Unit Development Rider ] Other
bk Additionel Terms. The terms of the agreement described in paragraph

the interest rate on the grantors indebtedness under this agreement
time to time in accordance with such rate

4 provide that
may vary from
cr rates as described therein.

At the time we release the deed of trust, ‘you will be charged

a reconveyance fee
of mot less than $5.00. You shall also pay any recordation cost.

SIGNATURES: By signing below, Grantor agrees to the terms and covenants contained in this Security Instrument znd in
any attachments. Grantor also acknowledges receipt of a copy of this Secusity Instrument on the date stated on page 1.

;22‘/74//7/"[7/'?' 7%/@27(\/ /} O Y P e I e v AT
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(Date) [Sie ) Sylvia K Cunningham (Date)

LACENOWLEDGMENT: :
STATE OF QREGON JCOUNTY OF ... Xlamath

This instrument was acknowledged before me this .......4th......... day of .Aprdl...,..19297...
' Marvin A Cunningham and Svivia A Cunningham

.Cj/?fﬂﬁg//’m V7%

(Notary Public)

(Indivigral)

COMMISSION 0, 057560 -
EXPIRES KOV 03, 2000

REQUESY FOR RECONVEYARCE
(Not to be completed until paid in full)
TO TRUSTEE:: : ’

The undersigned is the holder of the hote or notes secured by this Deed of Trust. Said note or notes, together with ali

other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel this Deed

of Trust, which is delivered hereby, and to reconvey, without warranty, sl the estate now held by you under this
Deeg of Trust to the person or pessons legally catitted thereto.

(Au_tho:izédi}gnk Signature)
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HAZARD INSURAMCE LOAN KIDER

NOTICE: THE SECURITY INSTRUMENT CONTAINS A PROVISION ALLOWING THE
LENDEP TO PLACE HAZARD INSURANCE ON THE PROPERTY AND ADD THE COST OF THE
INSURANCE TO THE LOAN BALANCE,-

WABNING:

Unless you, (the “Borrowsr") provide us, (the "Lender”) with evidence of insusance coverage as required
by our contract or loax sgreement, Leader may purchnse insurance At Bomvower's expense 1o protet the
Lender’s interest, This incusance muy, but nced not, aiso protect the Borrower's interest. If the coliatoral
becomes dumaged, the coverage the Lender purchased msy not p3y any daim Horrower makes or any claim
rasde 2gainst the Borvower. Borrower may later cancel this covernge by providing evideace that Botrower has
obtained pioperty coverage clisewhere.

The Borrower is responsible for cost of any instrance purchnsed by Lender. The cost of tais Insurzncs
may be addcd to your contract or Iosa balance, If the cost is added to the contrack or loan balance, the intarest
rate on the uadeslying contract or loan will apply to this added amoust. Effective date of coverage meay be the
date the Borrower's vrior coversge lapsed or the date the Borrower feiled to provide proof of coverage.

The eoverage Leader puschases wazy be considerably more expensive than insurance the Borrowsr can
obtain on Borrewer’s éwn and faay not aatisfy any nced for properiy damage coverage or other mandafory
Lability inzurance requircments imposed by applicable Taw. By =igs

oy ing this the Borrawer agross to allof tho
above. '
»%;/ —
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Bofiower SYLyTA K CUNHIN

STATE OF OKEGON : COUNTY OF KLAMATH: sSs.

Filed for record at request of Klamath First Federal the llth
of April AD,I9 87 4 2:30 o'clock P« M., and duly recorded in Vol. M97
of __ Mortgages en Page 10852
_ Bemetha G, Letsch, County Clerk

$30.00 byt A Len l i




