Cusiomer/Note No: 03259 - 145
After Recording Return to: Farm Credit Services - Klamath Falls

300 Kiamath Avenue
PO Box 148
Klamath Fails, QR 97601

Line OF Credit
Mortgage

{Open End)

On April 9, 1997, Charles M. Kenyon and Jeanette G. Kenyon, husband and wife, hereinafter called Mortgagers, whose
address is

Route 1 Box 251
Tulelake, C4 96134

grant, convey, warrant, transfer and assign to Northwest Farm Credit Services, ACA, a corporation organized under the
Farm Credit Act of 1971, as amended, hercinafter called Mortgagee, whose address is West 60! First Avenue, P.O. Box
TAF-CS5, Spokane, Washingion 99220-4005, a mortgage and security interest in property in Modoc County(ies), State of
Catifornia, more particularly described as follows:

Parcel 1 as shown on that certain Parcel Maj filed Ocober 16, 1979 in Book 1, Page 41 of Parcei Maps; being a portion
of the SEI/4NW1/4, Section 35, Township 48 North, Range 5 East, M.D.B. & M., Modoc County, Californiz;

and including all rents, issues, profits, buildings and improvements thereon and in all tenements, hereditaments, rights,
privileges, easements, rights of way and appurtenances, (including without limitation private roads, grazing privileges,
water rights, ditches and conduits and righis of way ihercfor, all plumbing, lighting, heating, cooling, ventilating,
elevating, and irrigating apparatus and other equipment and fixtures, now or hereafter belonging to or used in connection
taerewith), all of which is hereinafier called the "Property.”

The following described Note(s), Membership Agreements, security documents and any other documenis or instruments
signed in connection with the Note(s) and security documents and any amendments thereto are collectively called the "Loan
Documents.” "Advances” shall include any amaunts provided to Mortgagor under the terms of the Loan Documents and
any amounts expended by Morigagee to protect the Property ‘er enforce its rights under the Loan Documenis. This
conveyance is imiended to secure patformance of the covenants and agreements contained herein, and in any Loan
Decuments, and paymeat of the indebiedness under the terms of the Note(s) made by Mortgagors to the order of
Mortgagee, with interest and charges as provided therein and in the Loan Documents, and any extensions, modifications or
‘Tenswals thereof: s SRR S e

DATE PRINCIPAL FINAL
OF NOTE AMOURT INSTALLMENT DATE

April 9, 1997 $261,900.00 January 1, 1598

- The terms of the Note(s) and Loan Documents, described above, provide that the interest rate, payment terms or amounis
due may be indexed, adjusied, renewed or renegotiated.

In addition, this mortgage is intended to secure any other loans and advances made within five years from the date of this
mortgage by Mortgagze to Mortgagors or any of them, no maiter how evidenced; provided however, the aggregate sum of
all unpaid principal balances of all such loans and advances secured hereby shall not, at any one time, exceed $392,850.00,
exclusive of interest and amounts advanced to protect Morigagee’s interests hereunder and under the Loan Documents.
The continuing validity and priority of this mortgage for future loans and advances shall not be impaired by the fact that at
certain times no cutstanding indebredness to Mortgagee nor commitment from Mortgagee to make future lecns exist.

Mortgagors and each of them REPRESENMT, WARRANT » COVENANT and AGREE:

I. That they have title to the Property free from encumbrances, except as describeid above, they have good right and
lawful authority to convey amd encumber the same; they will warrant and defend the same forever against the lawful

claims and demands of all persons whomsczver; and they agree this covenant shall not be extinguishied by foreclosure
or other transfers. '
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2. Tc keep all buildings and other improvements, now or hereafier existing, in good repair, not to remove or demolish or
permit the removal or demolition of any building or other improvement; to restore promptly in a good and workmanlike
manner, any building or improvement, which may be damaged or destroyed; to maintain and cultivate the Property in a
good and husbandlike manner, using approved methods for preserving the fertility and procductivity thereof: not to
change or permit change in the use of the Property; and not 1o do anything which would reduce the value of the
Property.

To maintain casualty incurance, naming Mortgagee as loss payee, on ail buildings and improvements, against loss or
damage by fire or other risks; to maintain Hability insurance; to obtain flocd insurance at any time it is determined that
any building or improvement is located in whole or in part within a special flood hazard area; to pay all premiums and
charges on all such insurance when due; and to provide Mortgagee satisfactory cvidence of such insurance upen

request.  All such insurance shaii be in such form(s), with such compauny(ies) and in such amount(s) as shall be
satisfactory 1o Mortgagee.

Not 10 apply or enter into any federal, state, or lonal program which limiis or restricis the use of the Property, in any
way, without prior written consent of Mortgagee.

To pay all debts and money, secured bereby, when due: to pay, wken due, all taxes, assessments, rents and other

charges upon the Property and o suffer no otber encumbrance, charge or lien on the Property, which would be superior
to this morigage, except as stated above,

To specifically assign and deliver to Mortgages all rents, royaities, damages and payments of every kind, including
without limitation insurance reimbursements and condemnation awards, at any time accruing, for any transfer, loss or
seizure of the Property, any portion thereof or any rights therein; and Mortgagee may, at its option, apply such
amounts in any proportion to any of the indebtedness hereby secured: and Mortgagee shall have the right to enter upon
the Property to make full inspection of the Property.

To comply with all laws, ordinances, regulations, covenants, conditions arnd reswrictions affecting the Property and its
use, including without limitation all environmental laws; not 1o use or permit the use of the Property for any unlawful
or objectionable purpose or for any purpose that poses an unreasonable risk of harm, or that impairs or may impair the
value of the Property, or any part thereof; not to apply residve from waste water treatment facilities 1o the Property
witiiout prior written notice 1o Morigagee; to remedy any environmental contamination or violation of environmeatal
laws that may occur or be discovered in the fumre; to aliow Morigagee access to the Property to inspect its condition
and to test and monitar for compliance with applicable Jaws (any inspections or tests made by Mortgagee shall be for
Mortgagee's purposes only and shall not be construed o ¢reate any responsibility or liability on the part of Mortgagee
to Mortgagors or to any other person), to forward copics of any notices received from any environmental agencies to
Morigagee; to provide Mortgagee copies of any independent test or inspection reports on the environmental siatus of the
Property; and to indemnify and -hold Mongagee, its directors, cmployees, agents and its successurs and assigns,
harmless from and against any environmenal claims of any kind, and all costs and expenses incurred in conpection
therewith, including, without limitation, attorney's fees.

That neither Mortgagors nor, to the best of the Meortgagor's knowledge, any prior owner has created or permitted
cocditions on the Property, which may give rise to envircnmentai liability; no enforcement actions are pending or
threatencd; no underground tanks are located on the Property except as already disclosed; any such underground tanks
currently or previously located on the Property do not now and never have leaked and no contaminated soil is located
on the Property; and Mortgagor's representations, warranties, covenants and indemnities herein and in the Loan
Documents shall survive satisfaction of the Note(s) and Loan Documents, foreclosure of this morigage, accepiance of a
deed in lieu of foreclosure or any transfer or abandonment of the Property.

9. To perform ali terms and conditions of each water or other coniract, described above, if any, and to promptly pay all
sums due or to become duc under each contract so thas no gelinquency or default will occur under such contraci(s); to
perform all acts necessary to perfect and maintain any water permit, certificate, license or other water interest,
liowever designated, described in or used in conjunction with the real property described above; any assignment of any
such interest during the term of this mortgage, naming Mortgagee as an assignee shali be for security purposecs aad
shall not alter Morigagors® obligations hereunder; and any failure of Mortgagers to perferm any such obligation shail
constituwte an event of default.

10. That the term "Grazing Rights,” as hereinafier used refers to tiat portion of the Property, if any, consisting of
grazing leases, permiis, licenses, privileges, and preferences, or any of them, which have or will be assigned,
mortgaged or waived to Mortgagee, together with any additions, renewais, replacements or substitutions thereof; if
any portion of the Grazing Rights is a leaschold interest in state lands, such icasehold shall be considered 10 be real
property; such leasehold and ail ciher real preperty portions of the Property constitute a single operating unit; and in
the event of fareclosure, Mortgagee shall have the right to bave such leasehold and the other real property sold as a
unit and not in parcels; any statements and representations in any applications for Grazing Rights are true and correct;
Morigagors have received no notice that the Grazing Rights have or are 10 be terminated, cancelled or modified; and
any termination or canceliaticn of any of the Grazing Righis shall constitute an event of default under this mortgage.

To execute any instrument deemed necessary by the Mortgagee to assign, morigage or waive such Grazing Rights 10
the Mortgagee; to pay all fecs and charges, and o perform zll acts and things necessary to preserve and keep in good
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standing the Grazing Rights; to take Lo action which would adversely affeci the Grazing Rights; 10 procure renewals
of the Grazing Rights Upon Or prior to their expiration date; to operate the lands covered by the Grazing Rights in
conjunciion with the other real estate portion of the Property and not to convey or attempt to convey either separately;
to forward to Mortgagee copies of any notices received by Morigagors regarding the Grazing Rights; and in the cvent
of foreclosure of ihis mortgage, to waive all claims for preference in the Grazing Rights upon demand from the
purchaser of the Property at foreclosure sale, or from any successor to such purchaser.

That if the Property is within an irrig
of "Federal reclamation law,"

provigsions of said laws, regulations and contracts; Mortgagors, and each of them, for themselves, their heirs,
successors and assigns, hereby appoint Mortgagee their attorney-in-fact to select and designate the porticn of the
Property 1o be zubject to a recordable contract, in the event Mostgzgors become subject 10 the excess land limitation;
if Mortgagors fail to comply with the terms of said faw, regulations or contracts, or if the delivery of warer for the
irrigation of the Property is discontinacd in whole or in part, Mortgagors shall be in Gefault; in the event the Bureau of
Reclamation determines that continued drainage maintenance on the Property is no longer feasible, and Mortgagors
purchase other lands offered as a preference purchase right (as an adjustment for wetlands), Moeorigagors shall execute
a supplemental mortgage on such lands in favor of the Mortgagee; and failure to ¢xecute such mortgage on demand
shall constitute an event of defauls.

That in the event of default in any of the covenants or agreements herein, or in any of the Loan Documents,
Mortgagee may, at its option perform the same, in whole or in part; any advances, including, withous limitation,
attoraey fees or costs, paid or incurred by Mortgagee o protect or enforce its rights under the Loan Documents, in

bankrupicy, appellate proceedings ‘or otherwise, shall be payable on demand and shall become a part of the
indebtedness secured by this mortgage.

That the indebtedness and obligations secured by this mortgage are personal to the Mortgagors and are not assignable
by Mortgagors; Mortgagee relicd upon the credit of Mortgagors, the interest of Mortgagers in the Property and the
financial market conditions then existing when making this loar; if Morigagors sell, transfer or convey or contract to
sell, wansfer or convey the Property, or any portion tkereof, or if the ownership of any corporation or partnership,
owning all or any portion of the Property shall be changed either by voluntary or involuntary sale or rransfer or by
operation of law, without prior written consent of Morigagee, or if Mortgagors default in the payment of the
indebtedness, or with Iespect 10 any warranty, covenant or agrecment in the Loan Documents or if a receiver or
trustee for a2ny part of the Property is appointed, or if any proceedings under the barkruptcy or insolvency laws is
commenced by or against Mortgagors, or if Mortgagors become insolvent, or if any action is commenced to foreclose
or enforce a lien on any portion of the Property, then, Mortgagors shall be in default hereunder.

That time is of the essence and in the event of default, at Morigagee's option, the entire indebtedness secured hercby
shall forthwith become due ang payable and bear interest at the rate set forih in the Lean Documents for delinquent
payments; Mortgagee shail have the right to foreclose the lien of this mortgage, to have a receiver appointed in any
court proceeding; to coliect any rents, issues and profits from the Property and apply them agains: the indebtedness
hereby secured and 0 exercise any rights and remedies available under the Uniform Commercial Code for the state in
which the property is located; and reasonable notice if required by such Code shall be five (5) days.

That the failure of Mortgagee to exercise any right or option provided herein, at any time shall not preciunde
Morigagee from exercising any of such rights at any other time; the covenants and agreements contained herein shall
be binding on and inure to the benefit of the parties and their respective heirs, successors and assigns; all rights
conferred on Mortgagee are cumulative and additional to any rights conferred by law; and if any provision is found to
be invalid or unenforceable, such invalidity or unenforceability shali not affzct any other provision hereof and the
mnortgage shall be construed as though such provision had been omitted.

That Mortgagors and each of them join in this instrument for the purpose of subjecting cach of their right, title and
interest, if any, in the Property, whether of record or otherwise and including any right to possession, to the lien of
this mortgage.

If the indebtedness is subject to a guarantee from Farm Service Agency, that Morigagors shall be in default under this
mortgage, the above Note(s) .and Loan Documents should any loan proceeds be used for a purpose that will contribuze
to excessive erosion of Righly erodible land or to the. conversier: of wetlands to produce or to make possible the
production of an agriculiural commodity, as further explained in 7 CER, Part 1940, Subpart G, Exhibit M.

——(,/%3/4 y7 4 z&gwf,«u
Charles M. Kgnycn ,I'/ T
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.@\m;tte G. Kenyon

110 T X . % £ g%iﬁ{/ ]

STATE OF __ UI%OCLOM

)ss.

, J
County of IIZ/Q maﬁ.') )

On this ?':(‘ day of M,- , 19 ? °? _, before me personally appeared
Charles M. Kenyon, to me known to be the’person(s) described in and who executed the within
instrument, and acknowledged that he/she eXé?chba e as his/her free act and deed.

77

o / 7
mam.a va=Vra V( 2oneto—
NITARY PUBLICOREGDN | . )

COMIESRIORI 16D, 0BT 245 & Notary Public fo:(zh/i State of Ofw_.c«y{;,\ ,

A e Residing at eanal oIl _
My cormnission expires a-2 - 2990

, ke CFFISIAL BT,
STATE OF DOAAD S COMAGIBION MO, 0575

, REo eEn.2 2000
County of I/Z/Qm@zz, D) T

=03 S SLIN

On this 9‘1 day of ékﬁ/gﬂé , 19 C/}? , before me personally appeared

Jeanetie G. I(enyon: to me known to be the p’erson(s} describad i and who executed the within
instrument, and acknowledged that he/she execu same as his/her free act and deed.

Lo s A s

/
KOTARY PUSTIC-CREGON & Notar%’ublic for the State of _ (Jpoeoa
CULMMESDION KO, 057248 (8 et Zgj "y o~
EXPIRESSER, 2,2000 8 Residing at /G e Y2
My commission expires 7 - 9 - 900D

3

Mortgagee acknowledges that this mortgage is subject to a security interest in favor of AgAmerica, FCB (Rank) and by its
acceptance hereof and pursuant to and in confirmation of certain agreements and assignments by and between Mortgagee
and Bank, does assign, transfer and set over the same unte Bank, its successors and assigns, to secure all obligations of
Mortgagee to Bank, provided that pursuant to such agreements and assignments Mortgagee has authority te perform aii
loan servicing and collestion actions and activities hereunder, including, without limitation thereto, releasing in whole or in
part and foreciosing judiciaily or otherwise this mortgage until the Bank, by instrument recorded in the office in which this
mortgage is recorded, revokes such authority; provided, however, if Bank is the Mortgagee in this transaction, this
paragraph is without effect. »

STATE OF OREGON : COUNTY OF KLAMATH:

Filed for record at request of Farm Credit the ____14th
of April ADL19_ 97 a ii:38 a’clock A2, and duly recorded in Vol. Me7
Morigages onPage 109273 .

Bernetha . Letsch. County Cleri

by } ézi?'{/./// ey i(\/l;vz»J

reg $25.00
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