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THIS DEED OF TRUST ("Security Instrumera”) is made on - April 8, 1997
The trustor is vai;lth}-' H -CﬁanCE R S

. v {"Borrower").
The trustee is Lucy E. Kivel, Esq. - - o

("Trusice™).

The peneﬁcia‘:yv is TMS Mortgage I'n,f:.' ,'»gd_barThé }idney ‘Sto'lfe

wixich 1s or'gani.zed and eiisu’ﬁg under the‘ laﬁ}s’ of -}New | Jé!‘sey s
OR 97219' o - and whose address is5570 SW Barbur Blvd., Suite 211 Portland,

A L T ("Lender®).
Borrower owes Lender the principal sum of Seventy-Five Thousand and 00/100

Dollars (U.S. $75,000.00 ), together with interest. This debt is evidenced by Borrower’s note dated the same
date as this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid eariier, due
and payableon May 1, 2027 ~ » - This Security Instrument secures to Lender: (a) the repayment of
the debt evidenced by the Note, with interest, and ali rencwvals, extensions and modifications; (b) the payment of ail other
surs, with interest, advanced under Paragraph 8 to protect the security of this Security Insirument; and (c) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note. For these purposes, Borrower irrevocsbly
grants and conveys to Trustee, in trust; with power of sale, the foliowing dsscribed property located in

Kiamath © . -+ County, Cregon: : ’

(SEE EXHIBIT ’A' ATTACHED)Y - :
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being the same property commonly knows as: Her 61 Box 1054, Lapine, OR 97739

(*Froperty Address™.

TOGETHER with all the improvements now or herezfter crected on the property, and all easements, rights, appurtenances
and rents, all of which shall be deemed to be and remain a part of the property covered by this Security Instrurnent. All of the
foregoing, together with such property (or the leasehold estaie if this Security Instrument is on a leassheld) are called the
"Property.”

Borrower covenants that Borrower is lawfully seised of the estate bereby conveyed and has the right to mortgage,
grant and convey the Property, and that the Property is unencumbered, except for encumbrances of record. Bormmower
warrants and covenants that Borrower will defead generally the title to the Property against ali claims and demands, subject to
encumbrances of record. Borrower further warrants, represents and covenants as follows:

. Payment of Principal and Interesi. Borrower shali premptly pay when due the principal and interest indebtedness
and all other charges evidenced by the Note.
2. ¥unds for Taxes and Insurance, if required by Lender, and subject to applicable law, Borrower shall pay t¢ Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes and
assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments or
ground rents on the Property, if any; () yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; and (e) yearly morigage insurance premiums, if any. These itzms are called "Escrow Items.” Lender may, at any
time, collect and hold Funds in an amount not to erceed the maximum amount a lender for a federally related mortgage loan
unt under the federal Real Estate Settlerrent Procedures Aci of 1974, as amended from
time to time, 12 U.S.C. Section 2601 7 seg. ("RESPA™), unless another law that applies to the Funds sets a lesser amount. If
so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the
amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise
in accordance with applicable law.

The Funds shall be held in an institution whose deposiis are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, ualess Lender pays Borrower interest on the Fuads and applicable law permits Lender
to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax
reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement

is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on

the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give
to Borrower, without charge, an annual accounting

of the Funds, showing credits end debits to the Funds and the purpese for
which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
Instrument. _

- If the Funds heid by Lender exceed the amounis permitted to be held by applicable law, Leader shali account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay ihe Escrow Items when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, ot Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptiy refund to Borrower any
Funds held by Lender. If, under Paragraph 18, Lender shal acquire or sell the Property, Lender, arior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
sccured by this Security Instrument.
3. Application ¢f Poyments., All paymeats of principal and interest received by Lender shall be applied as provided in
the Note. If Borrower owes Lender any late charges, or other fees or cherges (other charges™), they will be payable upon
demand of Lender. Unless prohibited by iaw, the application of payments may be affected by ihe imposition of other charges.
Therefore, payments of other charges, whether paid to Lender in addition to the monthly payment or separately, will ke
applied in 2 manner at the absolute discretion of the Lender. Borrower agrees that Lender may apply any payinent received

unider Paragraphs | and 2, either first to amounts paysble under Paragreph 1, or first to amounts payable under Paragraph 2.
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4.0 Prior Mortgoges and Deeds of Frust; Charges; Lisns. Borrower shali perform all of Borrewer’s
any mortgage, deed of trust or other security agreement with a lico which has pricrity. aver this Security Instrement, if any,;
including Borrower's eovenants to make payménts when due; Borrower shall pay or cause 1o be paid all taxes, zssessmaenis and
other charges, fines and impositions attributable to ihe Property which may «ttain a priority over this Security Instrument, and
leaschold payments or grovnd reats, ifany: .- T N g ) '

5. . Insurance. Borrower shall keep the improvements now existing or hercafter erected en the Property insured against
10ss- by fire, hazardy included within the term *

exiended coverage,” fiood aund any other hazards as Lender may reguire, from
time to time, and in such amount and for such periods as Lender mey raquire.

‘. 'The insurance carrier providing the insurance shail be chasen by Borrewer subject to approval by Leader; provided
that such approval shall not be uareasonably withheld. If the Borrower fails to maintain the coverage described above, Lender
may, at its option, obtain coverage to protzct its rights in the Property in accordance with Paragraph 8. All insurance policies
and renewals thereof sholl' bz in a ferm acceptable to Lender and shall include a standard mortgage clause
in favor of and in a form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, subject to
the terms of any mortgage, deed of trust or other security agreement with 2 lien which has priority over this Security
Instrument. If any insurance proceeds are made paysble to Borrower, Borrower shall prompily pay such amounts to Lender,
including, without limitation, the endorsement to Lender of any proceeds made by check or other drafi.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is econamically feasible and Lender’s security is not lessened. if the
restoration or repair is not economically: feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower.

- Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in Paragraphs 1 2nd 2 or change thz amounts of the payments. If
under Paragraph 15 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to tie Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. o

The provisions of this Paragraph S concerning the payment, disbursement or application of insurance procseds shall
apply to any insurance proceeds covering the Property whether or not () Lznder is a named insured, (ii) the policy contains a
mortgage clause or (iii) Lender has required Borrower to maintain the insurance. Borrower authorizes and directs any insurer
to list Lender as a loss payee on any payment of insurance proceeds vpon Lender’s notice to insurer of Lender’s interast in the
insurance proceeds. o S : o

- In the event of loss, Borrower shali give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. IR :

If the Property is zbzndoned by Berrower, or if Borrower fails to respond to Lender within 30 days from the date
unotice is mailed by Lender to Borrower that the insurance carrier offers 1o settle a claim for insurance benefits, Lender is

authorized to collect and apply the insurance proceeds at Lender’s option either to restoration or repair of the Property or to
the sums secured by this Security Instrument. :

obligations under

6. Preservation and Mainterance of Property; Leasshol 5; Condorainiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit nor permit waste, impairment or deteriorztion of the Property.
Borrower shall not do anything affecting the Property that is in viclation of any law, ordinance or government regulation
applicable to a residential property, and Borrower shall comply with the provisicns of any lease if this Security Instrument is
on a leasehold. If this Security Instrument is on a unit in a condominium or z planned unit development, Borrower shall
perform all of Borrower’s obligations under the declaration or covenants creating or governing the condominium or pianned
unit development, the by-laws and regulations of the condominium or planned unit development, and constituent documents.

Unless Lender and Borrower ctherwise agree in writing, all awards, payments or judgments, including interest
thereon, for any injury to or decrease in the value of the Preperty received by Borrower will be used to restore the Properiy or
applied to the payment of sums secured by this Security Instrument, whether or not then due, with any excess paid to
Borrower. Unless Lender and Borrower otherwise agres in writing, any application of proceeds to principal shali not extend
or postpone the due date of the monthly payments referred to in Paragraphs 1 and 2 or change the amounts of the payments.
Borrower agress that in the cvent an award, payment or judgment inciudes compensation for both injury or decrease in the
value of the Property and compensation for any other injury or loss, the total amount of such award, payment or judgment
shall be deemed compensation with respect to the Property and Borrower hereby consents to Lender’s intervention into any
proceedings regarding the Property. 0o 0 o L v Ceen T
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- Loan Appiicstion Process, ‘Borrowey shall be:ira-d‘eﬁauit?amdes;ﬁfﬁwnizy Instrument, if Borrower, during the loan
application process, gave waterially falss or inaccurate: information Or stateraents 1o Leader {or failed 0 provide Lender with
wy material information direct’y bearing on Lender’s decision to extend ‘credit: o Borrower), in connsction with the loun
evidencad by the Note. . T T s e S S -
8. Protection of Leader's Rights in the Property. If Borrower fails to perform the Covenants and agreemments contained
in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's righis in the Property (such as
2 procesding in bankrupicy, prabate; for condemination, forfeiture or 1o enforee laws or regulations), then Lendey may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority. over thig Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs or abate nuisances, Although Lender may take action
under this Pzragraph 8, Lender does not have to do so. e right of Leader 10 protect Lender’s rights in the Property shall
include the right to abiain at Borrower’s SApense, property inspections, credit Teports, appraisals, opinions of valye or othar
eXper: opinions or reports unless prohibited by law. . o

Any amounts disbursed by Lender under this Paragraph 8 shail become additionai debt of Borrower secured Dy this
Security Instrument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shall bear iaterest from the
date of disbursement at the Nete rate and ghall. be payable,
9. -Mortgage Insursnce. i
Security: Instrument, Borrower .
requirement for the insurance te
10. Inspection. Lender m
that Lender shal} give Borrow
interest in the Property, .
1. Conderenation.

has priority over thi o , S
In the event of a total taking of the Property, the proceeds- shall be applied to the sums secured by this Security
T Or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
market value of the Property immediately before the taking is.equal to or greater than the amount of the sums
Secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the
Sums secured by this Security Instrument shall be reduced by the amount of the procecds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the taking, divideg by (b) the fair market value of the Propeny
immediately before the taking, Any balance shall.be paid to Borrower., In the event of 2 panial taking of the Property in
which the fair market value of the Property immediately before the taking is Iess than the amount of the sums secured
immediately before the taking, unless Borrower apd Lender otherwise agree in writing or unlesg applicable law otherwise
i the sume secured by this Security Instrument whether or not the sums are then due.
.Borrower, or if, afier notice by Lender to ‘Borrower that the condemnor offers to
5 within 30 days after the date the potice is
given, Lender is authori , A i i to restoration or repair of the Property or
the sums i ‘
rincipal shali not extend or
unt of such payments.
Payment. Extension of the

ity instrument by
reasen of any demand mage by the original Borrower and Borrowes®s successors in interest. Any forbearance by Lender on
One or more occasions in excrcising any right or remedy hereunder, or otherwise afforded by applicable law, shall aot be a

waiver of or precluds the later exercise of that or any other right or remedy, . o
- Lender may accept partial peyments. from Borrower, witliont, waiving or forbearing any of its righis under this

ne. arz notated as a payment in full, or with a nstztion of similar
meaning,
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13, ' Successors and Assigns Boundy Joint and: 'Severs] Liability; Slgners. The covenants and agreemenis hereis
contained: shall bind, and the rights bereunder shall inuré 1o, the respectivé successors and assigns of Lander and Borrower,
subject to the provisions of Paragraph 17 hereofl All covenants axl agreements of Borrower shall be joint and several. Any
Borrower who signs this Security Instrument, but does not execute the Note! (2) is sigaing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property to Lender under the terms of this Security Instrument, (0}
is not personally iizble on the Note or under this Security Instrument, and (c) agrzes that Lender and any other Borrower may
agree to extend, raodify, forbear or make any accommodauons with r«.gard m the terms of this Security Instrument or the Note
without that Borrower’s consent.

14. MNotice. Except for any notice raqmred under apphwbie law to be given in another manner: {(a} any notice 1o
Borrower provided for in this Security Instrument shall be given by deiivering it or by mailing such notice by first class mail
addressed to the Property Address or o such other address as Borrower may designate by notice to Lender as provided herein,
and (b) any notice to Lender shall be given by first class mail to Lender’s address stated herein or to such other address as
Lender may designate by notice to Berrower as provided herein. Any notice provided for in this Security instrument shall be
deemed to have been given to Borrower or Lender when given in the manner designated herein.

15. ‘Governing Law; Severability. The state and local laws applicable to this Security Instrument shall be the laws of the
jurisdiction in which the Property is located. The foregoing senience shall not limit the applicability of federal law to this
Security Instrument. In the event that any provision or clause of this Security Instrument or the Note conflicis with applicable
law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given sffcct without
the conflicting provisibn and to this end the pmvisions of this Security Instrument and the Note are declared to be severable.
As used herein, "costs,” "ﬂxpenscs and anomey *fees” inciude all sums to the exstent not prohibited by applicsble law or
limited herein.

16. Borrower’s Copy. Borrowe" shall be furmshed a copv of Ih“ Note and of this Security Instrument zt the time of
execution or after recordation hercof. - - .

17. - Transfer of the Property ora Beneﬁc.al Intevest fa Ben*mver. If ail or any poart of the Fmpeny or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natmural person)
without Lender’s prior written consent, Lender may, ai its option, require immediate payment in full of all sums secured by
this Security Instrument. However, thls opnon shaﬂ not bc exercissd by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument. :

If Lendcr exercises this option, Lender sha!l give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date ike notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Acceleration; Remedies. Except as provided in Paragraph 17 heyeof, upon Borrower’s breach of any covenant or

agreement of Borrower in this Security Instrument, including the covenants to pay when due any sums secured by this Security
Instrument, Lender prior to acceleration shall give notice to Borrower as provided in Paragraph 14 hereof specifying: (1) tre

breach; (2) the action required’ to cure stch breach; (3) a date, not less than 10 days from the date the notice is mailed to
Borrower, by which such breach must be cured; and (4) that failure to cure such breach on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding or
advertisement and sale of the Property.

The notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court
action or to assert in the judicial proceeding the nonexistence of a breach or any other defense of Borrower to acceleration and
foreclosure. If the breach is not cured on or before the date specified in the notice, Lender, at Lendzr’s option may declare all
of the sums secured by this Security Instrument to be imamediately due and payable without further demnand and may foreclose
this Security Instrument by judicial proceeding or invoke the power of sale hereby granted and any other remedies permitted
by applicable law. Lender shall be entitled to collect all expenses of foreclosure, including, but not limited to, reasonable
attorneys’ fees (paid to an attorney that is not a salaried employee of the Lender if the original amount of the debt is $50,000
or less), court costs, and costs of documcmary evxdence, sbstracts and title repornts, even if the breach is cured prior to the
completion of any foreclosure.

If Lender invokes the ‘power of sale, Lender shall execuie or cause Trustee to execute a written notice of the
occurrence ofan event of default and of Lenders élection o cause the Property to be sold. Trustee shall cause this notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall mail copies of the notice as
prascribed by applicable law o Borrower and to the other persons prescribed by applicable law. Trustes shall give public
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notice of sale to the persons and in the manacy prescribed by, applicable jaw. Atter the time reqeired by eppliceble law,:
Trustes, without demand on Borrower, shall sell the Property. at public auciion to the highest bidder at the ime and place and
under the terms designated in the notice of sale in oae or more parcels sad in auy order Trusice determmines. Trustee may
postpone sale of all or any parcel of the Froperty by public anncuncemest af the tme and place of any previcusly scheduled
sale. Lender or its designes may purchase the Property at any sale. - o :

" Trustee shali deliver to. the purchaser Trustee’s desd conveying the Property without any covenznt or warranly,
¢Xpressea or implied. The recitals in the Trustee’s deed stall be prima facie evidence of the truth of the statements madz
therein. Trustee shall apply the proceeds of the saie in the following order: (2) to alt expenses of the sale, including, but not
limited to, reasonable Trustce’s and attorneys’ fees; (b) to all sums secured by this Security Iastrament; and (¢} any excess o
the person or persons legally entitled to it. » o o .

19. Borrower’s Right to Reinstate. Notwithstanding Lender’s accelerstion of the sums secured by this Security
Instrument due to Borrower’s breach, Borrower shall have the right to have any proceedings begun by Lender to eaforce this
Security Instrument discontinued at any time prior 10 five (5) days (or such other period 2s applicable law may specify for

reinstatement) before the sale of the Property or entry of a judgment enforcing this Security Instrument if: (a) Borrower pays

Lender all sums which would be then due under this Security Instrument and the Note had no acceleration occurred; {(b)
Borrower cures all breaches of any other covenants or agreements of Boriower contained ia this Security Instrument; (€}

Borrower pays attorneys’ and Trustees’ fees in an amount not exceeding that which is permitted by applicable law and alt
court costs; and (d) Borrower takes such action as Leader may reaso

nzbly requirs to assure that the lien of this Security
Instrument, Lender’s interest in the Property and Borrower's obligatien to pay the sums secured by this Security Instrument
shall continue unimpaired. Upon such payment and cure by Borrower, this Security Instrument and the obligaiions secured
hereby shali remain in full force and effect as if no acceleration had occurred. This right to reinstate shall
in the case of acceleration pursuant to Paragraph 17.- S

20. Assignment of Rents; Appointment of Receiver. As additional security hereunder, Borrower hereby zssigns to
Lender the renis of the Froperty, provided that Borrower shall, prior to acceleration under Paragraph 18 hereof or
abandonment of the Property, have the right to collect and retain such rents as they become due and pavable.

In the event of abandonment of the Property, or in the event the Property is no longer the principal residence of the
Borrower and upen 2cceleration under Paragraph 18 hereof, Lender, in person, by agent or by judicially appointed receiver,
shall be entitled 1o enter upon, take posscssion of and manage the property and to collect the renis of the Property including
those past duc. All rents collected by Lender or the receiver shall be applied first to payment of the costs of management of
the Property and collection of rents, including, but not limited to, receiver's fees, premiums on receiver's bonds and
reasonable attorneys’ fees, and then to the sums secured by this Security Instrument. Lender and the receiver shall be liable to
account only for those rents actually received.
zl. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, siorage, or release of any
Hazardous Substances on or in.the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmenta! Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that ars generally recognized to be appropriate for aormal
residential uses and for maintenance of the Property.

not apply, however,

Borrewer shall promptly give Lender written notice of tay investigation, claim, demand, lawsuit or otaer action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance o

Envircnmenial Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is pecessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this Paragraph 21, "Hazardous Substances” are those substances defined as toxic or hazardous subs

by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petrolcum preducts, toxic

pesticides and herbicides, volatile solvents, materials containing asbestos or formaldchyde, and redicactive materials. As used
in this Paragraph 21, "Environmental Law" means federal laws and laws of the jurisdiction where the Property ic located that
relate to heakh, safety or environmenial protection.

22, Reconveyance. Upon payment of all sums secured by this Security lastrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and 2l notes evidencing debt secured by this Security
Instrumment to Trustee. Trustes shall recenvey the Property without warranty to the persCn OF Derscas fegally enditled to it.
Such person or persons shall pay wny recordation €osts and Trustee reconveyance fee.
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23, = Substitute Tvostee. Leader, as s option, may from tine to thve appoint a successor trustee to any Trustee appointed
hereunder by an instrunsent executed and acknowledged by Lender and recorded in the office of the Recorder of the county in
which the Property is located. The instrument shall contain the name of the original Lender, Trustee and Borrower, and the
book and page where this Security Instrument is recorded and the name and address of the successor trusiee. Without
conveyance of the Property, the successor trustee shall succeed to all the titde, powers and duties conferred upon the Trustee
herein and by applicable lavs. S
23, Attorney’s Fecs. As used in this Security Instrument and in the Note, "attorneys® fees™ shall include any attorneys’
fees awarded by an appellate court.

Adjustable Rate Mortgage Loan Rider attached hereto and incorporated herein by this
reference. ' :

*WARNING©

Unless you provide Lender with evidence of the insurance Coverage as required by this Security
Agreement, Lender may purchase insurance at Yyour expense to protect its interest. This insurance may, but
need not, also protect your interest. If the Property becomes damaged, the coverage Lender purchaszs may
not pay any claim vou make or any claim made against you. You may later cancea! this coverage by providing
evidence that you have obtained property coverage elsewhere.

You ara rasponsible for the cost of any insurance purchased by Lender. The cost of this insurance may ba
added to your contract or {oan balanca. Iif the cost is addsd to your cantract or loan balance, the interest rate
on the underlving contract or loan will apply to this zdded amount. The effective dats of covarage may be the
date your prior coverage iapsed or the date you failed to provide proof of coverage.. - e o L e s

The coverege Lender purchases may be considerably mores axpensiveg than, ihsdr nce Yeu can oﬁ;af?g*,’ohi
your own and may not satisfy any need for properly damage coverage &r ﬁfﬂfi?ﬂ?ﬁﬁé{f&?ﬁ"ﬁ’ bility insurance ;
.. [ ML S LT W et - &

requirements impoesed by applicable iaw.

tvn‘ B i e v,
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Yoan No. 0085114536

ADYUSTABLE RATE RIDER
(LIBOR 6 Momth_ Libo_r Index—Rate Ceps)

THIS ADJUSTABLE RATE RIDER is made this 8th ~ . - . - day of April ,
1997 » and is incorporated into aad shall be deemed tc amend and supplement the Mortgage, Deed of Trust or Security
Decd (the "Security Instromemt”) of the same date givea by the undersigned {the "Berrower®) to secure Borrower’s Note (ihe
"Note”yto 1MS Mortgage Inc., dba The Money Stors : . -

{the "Lender”) of the same date and covering the property described in the Security Instrument and located at:
Her 61 Box 1054, Lapine, OR 97739

[Propesty Address)

THE NOTE CONTAINS PROV!S!G?\&S VALLOWEX&G'FjO.R CHANCES N THE INTEREST RATE AND THE
RMONTHLY PAYWMENT. THE NOTE LIMITS THE AMOUNMNT THE BORROWER'S INTEREST RATE CARN
CHANGE AT ANY ORE TIME AND THE MIRIMUM AMD THE MAXIMUM RATE THE BORROWER MMUST
PAY. ‘

ADDITIONAL COVEMANTS. In addition to the covenants and agresments made in the Security Instrument, Bonrower
and Lender further covenant and agre2 as follows:

INTEREST RATE AND MOMNTYHLY PAYRMENT CHANGES
The Note provides for an initial interest rate of 10.000 %. The Note provides for changes in the interest
rate and the monthiy payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
“{A) Change Dates

The interest rate I will pay may change on the 1St day of May, 2001 and on the 1st
day of every &th month(s) thereafter. Each date on which my interest rate could change is calied a "Change
Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the average of interbank
offered rates for 6 Month Libor  U.S. dollar-denominated deposits in the London market based en quotations of major
banks, as published by The Wall Street Journal. The most recent Index figure available as of the 20th day of the calendar
month immediately preceding each Change Date is called the *Current Index."

If the Index is no longer available, or is no longer published by The Wall Street Journal, the Note Holder will choose a
new index or source of index that is based upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Six and 1/10

percentags points ( 6.100 %) to ihe Current Index. The Note Holder will then

round the result of this addition up to the nearest one-eighth of one percentage point (0.125 %). Subject to the limits siated in
Section 4(D) below, ihis rounded amouat will be my new interest rate untit the next Change Date.

MULTISTATE ADJUSTABLE BAYE RIDER 108100 Original - Recoxrd
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The Note Holder will then determine the amount of the monihly payment that would be sufficiens to repay the uopaid
principal that f ain expected to owe at the Change Date in full oa the Maturity Date at my new iavezest rate in substantiatly egual
payients. The resuit of this calculation will be the new amount of my mouthly payment.

(D) Limits on Interest Rate Changes R
The interest raie I am required to pay at the first Change Date will not be greater than 13.000 % ortess
than . . 10.000 %. Thereafier, my interest rate will never be increzsed or decreased on any single Change
Date by more than One percentage point(s) ( 1.000 %) from
the rate of interest I have been paying for the preceding SiX month(s). My interest rate will never be greater
than 16.000 %,orlessthan.~ : _ 10.000%. .

(£) Effective Date of Chagges =~ . . o o o

My new interest rate will become effective on ezch Change Date. I will pay the amount of my new monthly payment
beginning cn the first monthly payment date after the Change Date until the amount of my monthly payment changes again,

{F) Notice of Changes =~ . - . SR . :

Tie Note Holder wiil deliver or mail to me a notice of any chenges in my interest rate and the amoun: of my menskly
payment before the effective date of any payment change. The notice will include information required by law to be given me
and also the title and telephon= number of a person who will aaswer any quastion I may have regarding the notice.

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and coveaanis coniained in this Adjustable Rate Rider.

L aﬁ?\mx 7\”\ : aral e, (Sead
.. Cathy M Chanceo R T -Bomrower

_ {Seal)

~Borrower

© (Seal

., ~Borrower

(Seal)
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STAYE OF OREGON : COUNTY OF KLAMATH: sS.

Filed for record wi request of Flamath County Titzle the i4th
of April ADLI9 97 o 3:18 o'clock __P. M. and duly recorded in Vol. Ma7
of Morteages an Page 1inig

emctha G. Letsch, County Clerk
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