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THIS TRUST DEED, made this....2¢h .......... day of ... Apri] 1991...., between

JESSE..D...MCKENZIE : —---» as Granfor,
-ELAMATH COUNTY..TITLE COMPANY. » as Trusfee, and
.L.C..DAUERLE IR A‘; TO.. AN . UNDIVIDED. 507 interest and.  JOSEPH J. FREEDMAN. TRUOSTEE
e reese e m——nas . , as Beneficiary,

: o WITNESSETH:
Grantor irrevocably grants, bargains, sells and conveys to trustee in trust, with power of sale, the property in

KLAMATH County, Oregon, described as:

Lots 28 and 29 in Block 111 of Klamath Falls Forest Estates Highway 66 Unit,
Plat No. 4 accerding to the official plat thereof on file in the office
of the County Clerk of Klamath County, Oregon.

fogother with wll and singular the fenoments, heroditaments and appurtensnces and all other rights thereunto belonging or in anywiss now
olr herealter appertaining, and tha rents, issuos and profits thorect and all fiziures row or herealter attached to or used in connection with
the propesiy. '
FOR THE PURPOSE OF SECURING PERFORMANCE of sach agresment of £rantor Fierein contained and payment of the sum
three...thnusar.da.fiv‘e..hundr,ed..,clolla}:.s..and.‘no/.l(l().._..............A....,.......V,..,......,.............,.m,..

reerennaa (43 ,SDO.,QO) et totene ettt e anens . weo.. Dollars, with inforest thereon &ccording to the terms of a promisscry
nete of even date herewith, payabla to boneficiary or order and made by grantor, the final peymsnt of erincipal and intercst hereof, if
no¢ sooner paid, to be dus and payzble e é 9,2000

The date of masturity of the debt secured by this instrument is the date, stated above, on which tha final installment of the note
becomer due and poyable, Should the grantor either agree to, attempt to, or actually sell, convey, or assign all Cor any part) of the prop-
erty or ail (or any parsf) of grantor’s interog? in ¢ without tirs¢ obtaiting ihe writian consent or approval of the beneficiary, then, at the
beneficiary's option®, all obligations sacured dv this insteurment, irrespective of the maturity dates exprassod therein, nr Lerein, shall be-
como immediately due and payable. The oxecufion by grantor of an earnest money sgreement** does not constitute a sale, convoyance or
assignment,

To protect the security of this trust deed, drantor agresa:

1. To protect, preserve and maintain the property in good condition and ropair; not fo remove or demolish any building or im-
pProvement thereon; not to commit or permit any waste of the property.

2. To compiate or rastore promptly and in good and habitable cordition any building or improvement which may be constructed,
damaged or destroyed iZereon, and pay when due all costs incurred thersfor.

3. To comgly swith all larvs, ordinancey, regulations, covenants, conditions end restrictions atfecting tho property; if the beneliciary
50 requests, to join in executing such financing statements pursuant to the Uniform Commercial Code as ths bensficiary may require and
fo pay for filing same in tke preper public otfice or offices, as well as the cost of all lien searches ruade by filing officers or searching
agencies as may be deemed desirablo by tkhe beneliciary.

4. To provids and continuoucly maintain insurance on the buildings now or hereafter esected on the property s?a:'nst losz or
damage by fire and suckh other hnzards as the beneficiarys may from time to ticie reguire, in an amount not lesg than &.. eeeenep
written in companies scceptabls to the beneticiary, with loss payable to ths Intter; all policies of insurance skall be delivered {0 the Bene-~
ficiary as soon as insured; if the grantor ehall fail for any reason fo procure any such insurance and to deliver the policiec to tho beneficiary
at least fifteen days prior to ths expiration of any policy of insurance now or kerealtier placed on the buildings, the beneticiary mzay pro-
cure the same at grantfor’s expense. The amount collected under anv fire or other insurancs policv may be applied by beneficiary upon
any indebtednioss secured hereby and in such order as benasficiary msy dsterminz, or at option of berneficiary the arntire armount so collected,
or any part therenf, rray be released to grantor. Such application or relosse shall no? cure or waive any default or notice of default here-
under or invalidate any act done pursuant to ruch notica,

S. To keep ths property free from construction lisns and to pay all taxes, assezsmenis and other charges that may be lovied or
assessad upon or against the property beforo any part of such taxos, assezsments and other charges bocome past due or delinquent and
promptly deliver roceipts thervefor to beneficiary; should the grantor fail to make paymont of any taxes, asseusments, insurance premiums,
livns or other charges payable by grantor, either by diroct payment or by providing bensiiciary with funds with which to miake such pay-
ment, benoficiary may, at its option, make paymeant therecof, ard the amouni so paid, with intercet at ths rate sot forth in the rote
secured heredy, togother with tho obligations described in paregraphs 6 and 7 of :his trust deed, shall be added to and becoame & part of
tho debt sscured by this trust deed, without waiver of any rights arizing from breach of any of the covenants horeof znd for such pavmants,
with interest as aforeszid, ths property hereinbefore described, as wail a8 the grantor, shal! be bound to the same axztent that they are
bound for the payment of ths obligation herein described, and all such payments shall be immodiately dues and payable without notice,
and the nonpayment thersof zhall, at the option of the benoticiery, render all sums secured by this trust deed immedistely due and pay-
able and constitute a breach of this trust dosd.

6. To pay all costs, fsec and expensss of this trust including the cost of title soarck as well as the other costs and expenses of the
trusies incurred in connection with or in enforcing thie obligation and trustoe's and attorrey’s fees actually incurred.

7. To appear in and defond sny action or procesding purporiing fo affoct the sscurity rights or powers of baneliciary or frustee;
and in any suit, action or proceeding in which tho beneficiary or trustes @y appear, including any suit for the foreclogure of thiz desd
or any suit or action related to thiz instrument, including but nod limited to ite validity and/or enforceadility, to pay &Il costs and ax-
penocy, including evidence of title and the beneliciari's or trustee's aticrnny feen; the amount o attorney foes mentioned in this para-
greph 7 in ali casos shall Lo fixed by tho trial cours and in the ovent ef an appeal from any frdgment or decres of ths tria! caure, grantoe
furthos 2iirees do pay euch sum at the eppellate cour? shaill adjudge reascnabls as the Dereliciary’s o trusteo’s attecney foos on such appoal,

12 iz muutualiy sgread that:

8. In the event that any portion or all of ths property shall be taken undee the right of eminent doinain or condemnation, bens-
ficiary shall have the right, if it so elects, to requirs that =il or any portion of the monies payable ax compensation for such taking,

NOTE: Tha Trust Dead Ast providas thst the tustes hercuader must be sihar 20 atbaney, whs 15 an active membar of the Oregsa Stzle Baz, g bank, trust company

or savings sad losn sasoclation 7 o Cregen or the Unlted States, a tilfe Ingurance company suthorizad &0 losure tHle io roal
2193, agents of hraarkes, the Unitnd Staies or auy agancy tharess, of an eserow agent liconged undar ORS 686.505 th 636535,

*WARMIHG: 12 USC 11533 regulziss wnd may problt srerelss of this aption, .

“*The publishor snppeels thet sush an apmemest afdross ths feevy ef silsining demziciamys conses? iz compicls dutel).
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which are in ozcees of the amount rogquirsd to pay sl reasonabls oosis, expensss and attornzy's foes necsssarily paid or incurred by grantor
in such proosedings, shall bo paid to: bensficiary and:spniiad. by it firat upon any reasonuble cosis and expenzes and atforney’s fees, both
in the trinl and appellato courts, nocsosecily paid ar incurred by bersliciary in such procovdings, and the drlonco applied upon ths ind=bied-
nezs secured haredy; and grantor agrees, ai its own efconss, fo fxke. such actions and ozecute suck insvrumonts as shall be necessary
in obtaining such cempensetion, promptly upon benwliciary’s request. : , ‘ )
L 9. At any time and from time t5 ¢ima upon wiritten roguest of beneficiary, paymant of itx fves end gpresentetion of thizx deed and
the note for endorsermsnt (in: cass of full reccnveyances, lor cancellation), without atfecting the liakility of any person: for the payment of
the indsbtedness, trusies may (&) consent to the making of any map or plat of the property; (5) jcin in gravting any esserzernt or cresat-
ing sny restriction thereon; (¢) join in any subordination or other agrecment alfecting this deed or the lien or ckhasge thereol; (d)
reconvey, without warranty, all or any part of tha properiy. Tho granteo jn any reconvayance may bo described as the ‘'person or pereons
legally entitlod therete,” &nd the recitals therein of any matters or facts shall be conclusive proof of the truthfulness thereof. Trustee’s
{ees for any of the servicez msntioned in thic paragraph chall bo not Ilrss than $5.

10. Upon any delault by grantor hereunder, beneficiary may at any time without notice, either in person, by sgent or by a receiver
to be appointed by & court, and without regard to the adequacy ot any security for the indebtedness hsreby secured, entsr upon and take
possession of the propertly or any part thereoi, in ifs own names sue cr othsrwise collect the rents, issues and prolits, including those past

due and unpaid, and apply the same, less costs and ezpenses of operation and collection, including reasonable attorney’s fees upon any
indebtednoss secured Reredy, and in such order az beneficiary may determine.

11. The entering upon and taking possession of the property, theo coliection of such rents, issues and profits, or the proceeds of fire
end other insurance policies or compensaticn or awards for any taking or damage of the property, and the application or release thereof az
aforesaid, shall not cure or waive any default «r notice of default hereunder or invalidste any act done pursuant fo suchk notice.

12. Upondetault by grantor in payment of any indebtedness secured hereby or in grantor’s perfcrmance of any agreement hereunder, time
being of the essence with respect to such payment andfor performance, the beneliciery may declare all sums secured hereby immediately
due and payable, In such an event the beneficiary may elec? to proceed fo foreclose this $rust deed in equity as a mortgage or direct the
trugice to ‘oreclose this trust deed by advertisament and zals, or may diract the trusfee to pursuc any other right or reamedy, either at
law or in equity, which the benoficiary may have. In the svenst tha beneliciary elecis to ioreclose by advertisement and sale, the bene-
ficiary or the trustee shall exscute and cause to be recorded a written notice of default and eloction to sell the property to satisfy the obliga-
tion secured hereby whereupon the trustos gshall fix the time and place of sale, give notice thereol as then required by law and proceed
to foreclose this trust deed in the manneor provided in ORS 86.735 10 £6.795.

13. After the trustee has commenced foreclosure Ey advertisement and sale, and at any time prior to 5 days before the date the
trustee conducts the sale, the grantor or any oiher person so privileged by ORS 86.753, may cure the default or defaults. I the delault
consists of a feilurs to pay, when due, sums secured by the trust deed, the default may be cured by paying the entire amoun? due at the
titne of the cuzo cther than such portion as wonld not ¢ben bo dus had no defzult occurred. Any other defauit that is capable of being
cured may be cured by tondering the periormancs roquired under the obligation or trust deed. In any case, in addition to curing the de-
fault or detaults, the perscn eifecting the cure shall pay lo the beresficiary all cests and expensss actually incurred in enforcing
the obligation of the trust deed together with trustee's and attorney’s faes niot exceeding the amounts provided by law.

14, Otherwise, the sale shall ba held on ths date and &t the fime and place designaied in the notice of sale or the titne to which
the sale may be postponed as provided by law. The trustas may sell the propsrty either in one parcel or in separate parcels and shail sell
the parcel or parcels at auction to the highest bidder for cash, payable at the time of sale. Trustee shall deliver to the purchaser its deed
in form as required by law corveying the property so sold, but without any covenant or wasrenty, express or implied. The recitals in the
deed of any matters of fact shall be conclusive proof of the truthfulnosy thereof. Any person, exciuding the trustee, but including the
grantor and beneliciary, may purchase at the sale,

15, When trustee sells pursuant to the powers provided herein, trusiese shall apply the proceeds of sale to payment of (1) the ex-
penses of sale, including the compensation of the trustee and a reasonable charge by trustee’s attornzy, (2) to the obligation secured by
the irust deed, (3) to all persons having recorded liens subsoquernt to the interest of the trustes in ths trust deed as their interests may
appear in the order cf their priority and (4) the surplus, if any, to the grantor or to any successor in interzst entitled to such surplus.

15. Bensliciary may from time to fime appoint u successor or successors to any trustee named herein or to any successor trustee
appointed hsrounder. Upon such appointment, and without conveyance to the successsor trustee, the latter shall be vested with all title,
powers and duties conferred upon any trustes herein named or eppointed hereunder. Each such appointment and substitution shall be
mada by written instrument exccuted by beneficiary, which, when recceded in the morfgage records of the county or counties in which the
property is situated, shall be conclusive proof of proper appointment of the successor frustee.

17. Trustso accepts this trust when this deed, duly executed and achknowledgnd, is made a public record as provided by law. Trustes
iz not obligated to notity any party hereto of pending sale under any other deed of frust or of any action ar proceeding in which grantor,
benoliciary or trustce shall be a party unlsss such action or proceeding is brought by érustee.

The grantor covenants and agrees to and with the beneficiasy and the bensficiary’s successor in interest thas the drantor is Iawfully
soized in fee simpla of the real property and has a valid, urencumberead title thereto, except as may be seot forth in an addendum or exhibit
attached hereto, and that the grantor will warrant and forever defend ths same agairst all persons whomsoever.

WARNING: Unless grantor provides beneficiary with evidence of insurance coverage as required by the corn-
tract or loan agreement beiween them, beneficiary may purchase insurance at grantor's expense to protect bene-
ficiary's interest. This insurance may, but need not, alsc protect grantor’s interest. I the collateral Lecomes damaged,
the coverage purchased by beneficiary may not pay any claim made by or against grantor. Grantor may later cancel
the coverage by providing evidence that granfor has obtained property coverage elsewhere. Grantor is responsible
for the cost of any insurance coverade purchased by beneficiary, which cost may be added to grantor's contract or
loan balance. If it is so added, the interest rate on the underlying contract or loan will apply to it. The effective date
of coverage may be the date grantor’s prior coverage Iapsed or the date grantor failed to provide proof of coverage.
The coverage beneficiary purchases may be considerably more expensive than insurance grantor mighr otherwise

obtain alone and may not satisfy any need for property damage ccoverage or any mandatory liability insurance re-
quirermnents imposed by applicable law.

The grantor warranis that the procseds of the loan represented by tho above described note snd this trust deed are:

(a)*® prirmarily for grantor’s personel, family or heusehold purposes (soe Important Notice balow),

(b) lor an organization, or (even if grantor is a natural person) are for business or commercial purposes.

This doed applies to, inurex to the benefil of and binds all parties hereto, their Leirs, legatees, devisees, administraters, executors,
personal representatives, successors and assigns. The term beneficiary shall msan the hoider and owner, including pledgee, of the <ontract
secured hereby, whother or not named as a beneficiary herein.

In construing this trust deed, it is understood that the grantor, irustes and/or bencliciary may each be rore than ons person; that
it the confext so requires, the singular shall bo taker to mean and incfude the plural, and that gensrally all grammatical changes shail be
made, assumed and implied ¢o make the rrovisions hereof apply egually to corporations and to individuals.

IN WITNESS WHEREQOF, the grantor has executed thig instrument i‘hda" day and year first above written.
¥ IMPORTAMT NOTICE: Delote, by lining out, whichever warrenty {e) or (b} is .
not oppiicable; If warranty (o) is applicable and tha beneficiary is @ croditor ,,:s’;’ﬁ‘%er{'z{;edd L e e
as such word s dofined in the Truth-in-tonding Act and Ragulation Z, the e >
beneficiary MUSY comply with tha Act end fReguliation by making reguired
disciosuras; for this purpose use Stevens-NMess Foerm No. 1319, or equivelant.
If compliance with the Act iz not required, dizregurd this notice.

- STATE OF OREGON, County of ... Klamath.: .
T his instrument was acknowledged before mecon ...
by ... desse D McRenzi
This instrument was acknowledged befcre me on
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SUSAN HARIE CatibeL) | . o

: UELIS - OREGON. & - ; 5
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COMMISSION EXPIRSS MAR 01, 1689 4 LA Al Lo V\Q.??i’_{ié.,,},:ﬁ.g
i

Nodary Public for Oregon My commission expires 2.7k

STATE OF OREGON : COUNTY OF KLLAMATH: $S.

Filed for recoid at request of Klamath County Title the lath
ol __. Apeil ADJI19 87 at_ 18 o'clock ___P. M. and duly recorded in Voi. __ M37
of Moxtgages cn Page 11031
ernetha G. Letschk. County Clerk
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