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FHA Cuse No,

DEED oF TRUST 4313131733

547646

rurment”) is mada on APRIL 09 - The griator iy
YLOR

whose address iz 4630 DARWRIN PLACE

KLaMaTry FALLS, OREGON $§7§ 03 (Berrower™, The trustes ig
AMERITT TLE

("Trustee™), The beneﬁcimy ie
r A COLORADOD CORPORATION s
nder the lawy of THE STapp OF CoLorapo » and whoag
STREET, SUITE 2300
("Lender™), Borrower awes Lender the Principal sum of
*! THOUSAND FOUR mumprep THIRTY EIGH? anp o0/1oo——--———~---——-----—---——-----——-—-~

Dollars (U, ¢ 67,438.00 ). Thia is evi dated the same date as thig Security Instrument
("Note™), which i i % if not paid earlier, d payable cn
MAY 01, 2027 . Thi

interest, and al] Tonewals, exton
7 to protect the security

.

u
ACCORDING TC THE * ON FILE IN
THE OFFICE OF TH OF KLAMATH COURTY, ORECCN.

which has the address of 4830 pDaRwWIN PLACE
[Stroay
RKramarn FALLS + Oregon 97603 {"Property Address");
{City} {Zip Coda]

TCGETHER WITH all the improvemants NOwW or horeafter
fixtures now or horeafler a part of the Property. Al) replacemen
All of the foregoing ig referred to in thig Security Instrument ay

BORROWER COVEN, that Borrower is lawfully sejza
the Property ang that the Property is unencumbered, exee
generally the titlo to the Property agoinst

FHA Oregon Bood of Trugy
OR00 - 02/pa




Borrower shall pay when due the principal of, and interest on,
duo undsr the Note.

2. Monthly Payment of Taxes, Insurance, and Giher Charges, Borrower shall incude in each monthly payment,
together with the principal and interest 2s get forth in the Note and any late charges, a sum for (a) taxes ang special

assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Pro
premiums for insurance required under Paragraph 4. in

the mon
are called "Escrow Funda.”
Lender may,

installment items (),

Pay to the Secretary, an ediately prior to a foreclosure eale
of the Property or its igiti i with any balance remeaining for off
installments for

3. Application of Payrments, Al payments under Paragraphs 1 and 2 ehall be applied by Lender as followa:

HFirst, to the mortgege insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurenes Promium;

Second, to any iaxes, spacial assessments, leasehold PEyments or ground rents, and fire, flood and other hazard insurance
Premiums, ag required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and

Fifth, to late charges due undar the Note,

4. Fire, Flood and Otker Hagard Inzarance. B i i whether now
in existence or subsequent} i i i ieg, i i A which Len
requires insurance. This in intaj i that Lender Tequires.
shall also insure aj] improvements on the Property,
to the extent required by the Secretary. All in
policies and any renewsls shall be held by Len
to, Lender.

In the event of loss, meke proof of loss if not made
proniptly by Borrower., i i i rected to make payment for such losg
directly to Lender, instead of to Borrower and to Lender jointly. All op any part of the insurance preceeds may be applied by
Lender, at its option, either (a) to the redustion of the indebtednass under the Note and this Security Instrument, frst to any
delinquent amounts applied in the oxder in Paragraph 3, and then to f principal, or () to the restoration or
repair of the demegsd Property. Any application of ; not extend or bostpene the dus dato of
the monthly paymenta which are reforred to in nta. Any excess inrurance

Froceeds over an amount required to pay i i ty Instrumsnt shall bo
paid to the entity legally entitled thereto.
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In the ovent of foreclosure of this Secuﬁty Instrursont or other tranﬂfér of title to tha Property that extinguizhas the
indebtadnnea, all right, title ang interest of Borrowar in and to insurance policios in ferce shall pasy to the purchager,

8. 0o Maintenance and the Property; Bo

to pay all outstandin
thereto.

of Lender ghall be immediately due and payable.
Borrower shall promptly discharge an:

in writing to the payment of th

lien by, or defends

enforcement of the lien; sfactory to Len

to this Security Instrum

over this Sa

perate to prevent the
der subordinating the lien
subject to a lien which may attain priority
lien. Borrower shal] satisfy the len or take

(8) Defauls. Lendor may, exeopt as limited by regulations issued by the Secretary in the case of payment Cefaults,
require immediate payment in full of ail sums secursd by this Security Instrument ift

thly payment required by this Security Instrument prior to

(ii) Borrower defaulta by failing, for a poriod of thirty days, to perform any other obligations contained in thia
Security Inastrument.

(b) Saie Without Credit Approval. Lerder shal, if permitted by applicable law (including section 3431
Garn-St Germain Depository Institutions Act i
Secretary, require immediate payment in full of

) All or part of the Property,

otherwise transferred (other than by devize or deseent), and
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is sold or




(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchassr or
grantee does so occupy the Property, but his er her cradit has not basn approved in accordance with the
requirements of the Secretary.

(o) No Waiver, If circumstances coeur that would permit Lender to require immediate payment in full, but Lender
does not require such payments, Lender does not waive its rights with reapact to subsequent events,

In . . . g M mit

ations of the Secretary.
Nete are not dstermined to
be eligible for insurance under from the date hereof,

Lender may, at its option require imme cared by this Security Instrument. A
written statement of any authorized agent of the Secretary dated subsequent to SIXTY DAYS

date hereof, declining to insure this Security Instrument and the Note, shall be deemed conclusive

ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lenders failure to remita mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
Froceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum ail amounts required
to bring Borrower’s account current including, to the extent they are cbligations
foreclosure costs and reasonable and custo
proceeding. Upon reinstatement by Borrowe
effect as if Lender had not required immedi T i3 not required to permit reinstatement if:
(i) Lender has accepted reinstatement afte -osurs proceedings within two years immediately
preceding the commencement of a current (ii) reinstatement will preclude foreclosure on different
grounds in the future, or ( i i priority of the lien created by this Se

Waiver. Extension of the

precluds the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Licbility; Co-Bignera, The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of Paragraph $(b). Borrower’s covenants and y Borrower who co-signs this
Instrument but does not execute the Note:

any address Lender designates by notice to Borrower. Any notice provided for in this
to have been given to Borrower or Lendser
- This Security Instrument shall be the law of the
jurisdiction in which the Property is locatod. In the event that any provision or clause of this Security Instrument o= the Nota
conflicts with applicable law, such conflict shall not affoet other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provizion. To thie end the provisicns of this Security Instrument and the Noto are
declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

18. Hazardous Substances, Borrower shall not cause o permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower sghall not do, nor allow anyone else to do, anything affocting the
Property that is in violation of any Environmental Law. Tho preceding two sentencss shall not apply to the presence, use, or
storage on the Property of small quantities of Hazerdous Substances that ars generally Tecegnized to be appropriate to
normal renidential uses and to maaintenance of the Property. i
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Borrower shall promptly give Lendar writien notice of any investigstion, elaim, demand, lawsuit or other action by any
governmental or regulatory agency cr private party inveiving the Property and any Hazardous Substance or Envirormnental
Law of which Borrower has sctual knowledge. If Borrower learns, or is notified by any governmental or regulefory sutherity,
that any removal or other remediation of any Hezordous Substances affecting the Property is necessary, Berrower shall
promptly take all necessary remedial actions in nccordancs with Environmental Law.

As uced in this Paragraph 16, "Hazardeus Subkstances™ aro thoss substances dsfined as toxic or hazardous substanzes by
Envirenmental Law and the following substances: gasoline, kerosene, other flammable or texic petroleum products, toxic
pesticides and herbicides, volatile solvents, meterials containing asbestos or formaldehyde, and radicactive materials. As

used in this Paragraph 16, "Environmentsl Law" means federal luws and laws of the juricdicion whero the Property is
located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the ronts and revenues of the
Property. Borrower authorizes Lender or Lendar’s agents to collect the rents end revenues and hereby directs each tenant of
the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of
the Property as trustee for the bensfit of Lender and Borrower. This assignment of rents constitutes an absclute assignment
and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (2) &!l ren*s received by Borrower shell be held by Borrower as trustes for
benefit of Lender only, to be applied to the sums eecured by the Security Instrument; (b) Lender shall be entitled to collect
and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or
Lender’s agent on Lender’s written domand to the tenant. .

Borrower has not executed any prior assigament of the rents and has net and will not perferm any act that would prevent
Lender from exercising its rights under this Paregraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach
to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of
rents shall 1:0t cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the
Property shall terminate when the debt secured by the Security Inatrument is paidin full.

18. Foreclosure Proceduare. If Loender requires immediante payment in fell under Paragraph 9, Lender may
invoke the power of sale and any other remedies perritted by applicable law. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this Paragraph 18, including, but not limited to,
reasonablo attorneys’ fees and costs of titlo evidence.

If Lender invokes the power of eale, Lender shall execute or cause Trastee to executs a wriiten notice of the
occurrence of an event of default and of Lender’s election to cause the Property to bo sold and shall cavse such
notice to be recorded in each county in which any part of the Property is located. Lender or Trustes chall give
notico of gale in the manner prescribed by applicable law to Borrower and to cther persons prescribed by
applicablo law. After the time required by applicaklo law, Trusteo, without demand en Borrower, chall coll the
Property at public sucticn to the highest bidder at the tims and place and undor tho terms designated in the
notice of gale in one or more parcels and in any ordor Trustee determines. Trustee may postpone cale of all or
any parcel of the Property by public announcement at the time and piace of any previouszly scheduled sale.
Lender or its designee may puxchase the Property at any sale.

'‘Irustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustes’s deed shall bo prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, inclnding, but not Emited to, regsonable Trusiee’s and attorneys’ fees; (b) to 21l sums
secured by this Sccurity Instrument; and (¢} any excess to the person or persons legally entitled to it.

If the Lendors interest in this Seocurity Instrument ix held by the Secretary and the Secretary requires
immediats payment in full under Paregraph €, the Becretary may invoke the nenjudicial power of s2is provided
in the Bingly Family Mortgage Foreclosure Act of 1984 ("Act?) (12 U.B.C. 8761 et seq.) by requesting » foreclosure
commissioner designated vndoer the Act to commence foreclosure and to sell the Property as provided in the

Act. Nothing in the precsding sentence shall deprive the Ssevetary of awuy rights otherwiso availabln to &
Lendeor under this Paragraph 18 or applicable law. '
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19. Reconveyance. Upon payment of all sums secured by this Securi
the Properiy and shall surrender this Securi
Trustee. Trustee shall reconvey the Property
Such person or persona ghall pay any recordati

20. Bubstitute Trustee.  Lender may from time to time remove Trustee and appoint a successor trustee to any Trustes
appointed hereunder. Without conveyancs of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee horein and by applicable law.

21. Attorneys’ Fees. As used in this Security Instrument and in the Note, "nttorneys’ fees” ehall includs any attorneys’ fees
awarded by an appellate court.

22. Riders to this Sccurity Instrumont. If one or mere riders are executed by Borrower and recorded together with this
Security Instrument, the covenanta of each such rider shall b incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were a pert of this Security Instrument. [Check applicable bor(es)]

[] Condominium Rider [7] Gradyated Payment Rider {1 Growing Equity Bider

Bt

[[] Planned Unit Development Rider [[] Other(s) {specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in thie Security Instrument and in any rider(s)
executed by Borrower and recorded with it.

Witneszses:

KENT M. TAYLOR

S R NIRRT
s OFFICIAL SEAL
b BAIARJORIE A. STUART
NOTARY FUBLIC-OREGON
COMMISSION HQ, 040231
DASY J‘."SS!Q:‘\:LEXPERES DEC. 20,1838

[Spzce Balow This Line For Acknowlodgument]
STATE OF OREGONW , Klamath Couniy es:

On thie 11th dayof  April » 1997 , perconslly appeared the ebove named KENT M. TAYLOR AWD
SHELLY D. TAYLOR

and ecknowledged the foregoing instrument to be THEIR voluntary ect end deed.
(Official Seal) Before me: Q/il/y MM
My commiszion expirea: 12-20-93
Notary Public  {
REQUEST FOR RECONVEYANCE

TO TRUSTEE:
The undersigned is the holdsr of the note or notes secured by this Deed of Trust. Said nots or notes, together with all other
indebtedness secured by this Deed of Trust, have been peid in full. You are hersby directed to cancel said note or notes and this

Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now held by you under this Desd of
Trust to the person or persons legally entitlod thereto.

STATE OF OREGON : COUNTY OF KLAMATH: Sg.

Filed for record at request of Amexititie the 15¢h
of April AD,19_97 2228 B M., and duly recorded in Vol. M7
of Mortgages onPage 11203 -
Bemetha G. Letgeh, County Clerk

$35.00 o on Yo 0T Vacze /
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