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- _ , DEED OF TRUST
THIS DEED OF TRUST IS DATED APRIL 15, 1997, among Johs C Gretiein, Catherine L Gretiein, William C
Fridinger and' Gretchen M Fridinger, vested as; John C. Grellein and Catherine Grellein, zs Tenants by the
Entirety as 10 an undivided 17/24ths interest; and Willlam C. Fridinger and Gretchen Fridinger, with Rights of
Survivarship, as to an undivided 7/24ths inferest, as to Parcels 1 through 9, whose address iz 2928 Front
Street, Klamath Falls, OR 97601 (referred to below as "Grantor"); South Valiey Bank & Trust, whose address is
P O Box 5210, Klameth Falls, OR 97601 (referred to below sometimes as "Lender" and somelimes as

"Beneficiary"); and William P. Brandsness, whose address is 411 Pine Street, Klamath Falls, OR 87601
(referred to below as "Trustee")._ I

COMNVEVYANCE AMD GRANT. Fer valuable consideration, Grantor conveys 1o Trustes for the benefit of Lender as Beneficiary all of Granlor’s
fight, tile, and inferest Inand to the following described real proparly, logether with all existing or subsaquently erected or zffixed buildings,
improvemants and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utiiies with ditch
cr. irrigation rights); and al) olher r;ghts. royaities, and profits relating to the real property, including without limitation all minerais, oil, gas, geothermal
and similar matters, located in Klamath County, State of Oregon (the "Real Property"):

PARCEL1: .. _' o

Lot 6 in Block 6 of TRACT 1163 CAMPUS VIEW, according the official plat thereof or file in the office of
the County Clerk of Kiamaih County, Oregon.

PARCEL2:. = . . = e

Lot 7 in Block 6 of TRACT 1163 CAMPUS VIEW, according to the official piat thereof on file in the ofiice
of the County Clerk of Klamath County, Oregon.

PARCEL 3 - I

Lote 8, 9 and 10 in Block 6 of Tract 1163, CAMPUS VIEW, according to the official plat thereof on file in
the office of the County Clerk of Klamath County, Oregen. ’

PARCEL 4:

Lotz 2, 3, 4 and 5, Block 1, REPLAT MO. 1 of a portion of SUNNYSIDE ADDITION to the City of Klamath
Falls, according to the official plat thereof on file in the office of the County Clerk of Klamath County,
Oregon. ' : . 5 ‘

PARCEL 5:

Tract No. 4, PLEASANT HOME TRACTS NO. 2, according to the official plat thereof on file in the office of
the County Clerk of Kiamsth County, Oregon, EXCEPTING THEREFROM that portion conveyed o the

State of Oregon, by and through its State Highway Commigsion, by instrument recorded August 28, 1864
in Yolume 355, page §78, Deed Records of Klamath County, Uregon.

PARCEL 6: o ,

Tract No. 5, PLEASANT HOME TRACTS NO. 2, according to the official plat therecf on file in the ofiice of
the County Clerk of Kiamath County, Oregon, EXCEPTING THEREFROM that portion conveyed to the
State of Cregen, by and through ils State Highway Cummission by instrument recorded in Volume 353,
page 524, Deed Records of Kiamath County, Oregon.

PARCEL 7: ' '

Tract No. §, PLEASANT HOME TRACTS NO 2, EXCEPTING THEREFROM thet portion conveyed to the

-Stale of Oregon for rosd purpeses by Instrument recordzd in Volume 353 at page 522, Deed Records of
Kiamaih County, Oregon. : .

PARCEL 8: v ,

Tract No. 7, PLEASANT HOME TRACT NO. 2, according io the official piat thereof on file in the office of
the County Clerk of Klamath County, Oregon. EXCEPTING THEREFROM that portion thereof conveyed
“ie the State of Oregon for road purposes by insirument recorded Bfay 6, 15864, in Volume 352, page 579,
Kiamath County, Oregon, Deed Records.

FARCEL 9:

Lot 1, Block 1, REPLAT NO. 1 of a portion of SUNNYSIDE ADDITION to the City of Klamath Falls,
according to the oificial plat thereof on file in the office of the County Clerk of Klamath County, Oregon.
TOGETHER WITH that portion of vacated 5th Avenue adjacent to Lot 1.

The Real Properly or its address is commonty kn:i);w‘ln."és?fi‘%o.‘l,1406, 2605,2615 Campus Drive, Lot 6 Campus
Drive; Lots 1 & 2 Sunnyside; and 5441, 5531 South Sixth Street, Kiamath Falls, OR 97603. Ths Rea! Property tax
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Grantor presendy assigns to Londesr {(also known &3 Beneficlary In this Desd of Trust) &ll of Grantor’s right, titie, and interast in and to a8 present and

futuro lecess of the Proporty and all Rents from tho Properly. in addition, Grantor grants Lander a Uniform Commarcial Code securily inlsrest in tha
Rents and the Personal Property definad belowl 000 -1 10

DEEINITIONS. The following words shall Have thd tonowing meanings When usad in this Daed of Trust. Terms not otharwisa definad in this Deed of
Trust shail have the mezanings aitributed (o such terms in the Uniformy Comnorcial Coda.: Al referancss to dollar amounts shall mean amsunts in lawha
monayeﬂbaUniigdsmmso{Amedca. 5 Coe e s »
Bencliclary. The word “Bansficiary” means South Valiey Bank & Trust, its successors and assigns. Souih Valley Bank & Trust also is referred to
as "Londer” in this Desd of Trust.

Decd of Trusl. The words "yeod of Trust® mean this Deed of Trust among Grantor, Lender, and Trusiee
assignment and security intarest provisiens relating lo the Personal Properly and Rents.
Grantor. - The word *Granicr” msans any and all persons and entiios. executing this Dged. of Trust, including withoul limitation John C Grelein,
Cathering L Gretleln, Witiam C Fridinger and Gretchen M Fridinger. ’

Guarantor. Ths word "Guaranior” means and includes without limitation any and all guarantors,
connaciion with fhe Indebledness. 17 o T T RS

Improvemants. - The word “improvemenis™ eans and Includes withost imitation alt existing and future improvements, buildings, structures,
maobile homes atfixsd on the Real Proporly, factities, addilions, roplecements and olher consiruction on the Real Property.

indebtedness. Tha word "indebledness™ means all principal and interest payable under the Nola and any amounts expended or edvanced by

Lendsr to discharge cbligations of Granlor or expenses incurred by Trustee or Lender to enforce obiigations of Grantor under this Dead of Trust,

together with interest on such amounts as provided in this Deed of Trust. The lien of thic Deed of Trust shail not exceed at
any one time $2,336,288.00. - .

Lender. The word “Lender” maans South Va!le); Eank &Trus\', its successoers and assigns.

Nole. The word "Hole” means the Nole dated April 15, 1997, in the principal amount of $2,335,288.00 from Granter fo Lender,
tcgathar with all renowals, extensions, modifications, refinancings, and subslitutions for the Note. The maturity date of the Note is October 15,
2017. The rate of inlerest on the Note is subject lo Indexdng, acjustment, rencwal, of renagotiation.

Persoina!‘ Property. The words "Personal Property” mean all equipment, fixures, and other arlicles of personal properly now of hereaftar ownsd
by Grantor, and now or hereatier allached or afixad o tha Real Property; together with all accessions, parts, and additions 1o, all replacemants of,
and afl substitutions for, any of such properly; and together with all procesds (including without fimitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Proparty. ‘ , 2 -

Property. The word "Property” means collectively tha Real Property and the Personai Preperty.

Resal Properly. The words "Real Property” mean the property, interests and rights described above in the "Conveyance and Grani” saction.

Relsted Dosuments. The words "Reiated Documents” mean and includa withaut limitation all
agreaments, environmantal agresments, guaraniles, security agreemsnis, morigages, deeds of irus
documents, whathor now cr hereafisr existing, executed In connection with tha Indsblednsass.

Rents. - Ths word "Ronts” means all present and futura rents, revenuss, incoms, issues, royalties, profils, and other benefits derived from ihe
Property.

, and includes without fimitation ai

sureties, and accommodation parties in

promisscry notes, crecit agreemenis, ioan
t, and all other instruments, agreements and

Trustea. The word “Trusieo” means Willam P. Bi’%mésness ahd any '_subsmvu!e or succassor trustees.
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

CROFERTY, 1S GIVEH TO SECURE (1) PAYMENT OF THE IRDEBTEDNESS AND (2) FERFORIMANCE OF ANY AND AlL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, ARD THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
O THE FOLLOWING TERMS: ) | o
PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lendcr alt amounts secured by this Deed of
Trust as they bacome dus, and shall slriclly and in a iimely mannar periorm 2l of Grantor's obligations under the Note, this Deed of Trust, and the
Ralated Documants.

FOSSESSION AND MAINTENANCE OF THE PROPERTY.. Grantor agrees that Grantor’s possession and use of the Property shall be governed by the
toliowing provisions: : o R

Possesslon and Uss. Until the cccurancs of an ven! of Default, or until Lender exercises its right to collect Rents as provided for in the
Assignment of Ren's torm exacuted by Granter in connecticn with the Property, Grantor may (a) ramain in possession and contro! of the Property,
(b) use, operate or manage the Property, and (c) collact any Rents frem the Property. The following provisions relate to the use of the Propesty or
o olhur Bmitations on the Propesty. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT {N

VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS.. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSCN
ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APEAOPRIATE CITY OR COUNTY PLANNING DEPARTMENT TC

VERIFY APPRO\(ED QSES'AND 7O DETERMINE ANY LIMITS CN LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN

. ORS 30.930..

replacements, and.:nainlenance

Duty to Malnisin. Grantor shai mainiain the Property in lenzntable condition and promptiy perform all repairs,
necessary to preserve its valua, - : . . : Co

Hazordous Subsiances. Tha terms “hazmrdous waste,” "hazarddus subslzéncé,‘ “disposal,” "releasa,” and "threatened releasa,” as used in this
Deed of Trust, shail have the same meanings as set forth in.the Comprehensive Environmental Responsa, Compensation, and Liabiiity Act of

1580, as amendsd, 42 U.S.C. Section 9601, et s2q. ("CERG.A"),‘ths Superiung Amendments and Reautnorization Act of 1985, Pub. L. No. 53499
("SARA"), the Hazardous Malarials Transportation Act, 48 U.S.C. Seclicn 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Saciion 6901, et seq., or other appiicable stale or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The tenms
*hazardous waste” and "hazardous substance” shall also include, without Emitation, petrcleum and pelroleum by—products or any fraction thareo!
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor’s ownership of the Property, there has been no
use, generation, manufacture, storage, reatment, disposal, reiease of threatened releasa of any hazardous waste or substance by eny parsen on,
under, about or from the Proparty; (b) Grantor has no knowiadge of, or reason to beliave that there has been, excapt as previously disclosed {0
end acknowledged by Lender in vailing, (i) any use, generation, manufacturs, storage, treatment, disposal, release, or threatened release of any
hazerdous wasts or substance on, under, about or from the Properly by any prior owners or accupants of the Property or  (if) any actual or
threalsned litigation or claims of any kind by any person retating to such matlers; and (c) Except as previously disclosed to and acknowiedged by
Lendst in writing, () neither Grantor nor any tenant, contractor, agent or other authorizad

user of the Property shall use, generate, manufaciure,
gtore, treal, disposa of, or rolease any hazardous wasle or substance on, under, about or from the Property and (i) any such activity shall be
conducled in compliance with all applicable federal, state, and local laws, regulations and ordinances, including without fimitation those laws,
regulations, and ordinancas describad above. Grantor authorizes Lender and its agants o enter upon the Property to make such inspections and
1gsls, at Grantor's expsnsa, as Lendsr may deem appropriats to deteumning compliance of the Property with this section of the Deed of Trust. Any
Inspoctions or tesis.made by Lender shali be for Lender's purposas only and shall not be construed to create any responsitiity or fability on the
part of Lender to Grantor of to any other parsen. The representations and warranties contained herein are based on Grantor’s dug diligencs in
investigating the Property for hazardous wasta and hazardous substancas. Grantor hereby (a) releases and waives any fulure claims against
Lender for indemnily or conlribution in the evenl Grantor becomes liable for cleanup or other costs under any such laws, and (b) agress to
indsmnify and hold harmless Lender against any and all claims, losses, tiabilities, damages, penaities, and expenses which Lender may directy or
Inairacky sustain or sufter resulting from a breach of this saction of the Deed cf Trust or as a conseguence of any use, generation, manufacture,
storage, disposal, releass of ihreatenad rslease occurring prior to Grantor's awnership or interaest in the Property, whether or not the same was of
shoild have besn known lo Grantor, The provisions of this saction of the Deed of Trust, inciuding the obligation to indemnity, shall sunvive the
paymant of the Indsbladness and the eatisfaciion ang reconveyance of the lisn of this Dead of Trust and shall not be affected by Lendar's
acquisition of eny interest in the Properly, whether by foreclosure or otherwise.

Nui‘smk:é,"Wﬂs!é.‘ Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or wasle cn cr to the
Propeny or any portion of the Properly. Wilkout limiting the genarality of tha foregoing, Grantor will not remove, or grant 1G any other parly the
Hght to remova, any dmber, minerals (including oil and gas), soil, gravel or rock products wilhout the prior written consent of Lender.

- smoval of improvemenis, - Graritor shall not demolish or remove any improvements from the Real Property without the prior writlen consont of
Lentdop.; As @ condition to the removal of eny Improvements, Lender may require Grantor to make arrengements safistactory to Lender ‘o replaca
suchiirprovamanis with iImprovemsnls of a! leact equal value. ' : U
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Lendar's Right to Enter.’ Lender-and #is agenls and répresentatives may vnler upon the Roal Property al &l reascnable timss to afiend In
Lender’s interests and to inspect the Proparly for purposus of @rantor's compiiénce with the terms and conditicns of this Deed of Trust. .

Comgpilance with Governmental Requlrements. Grantor shall prompty comply with all taws, ordinances, and reguiaticns, now or hergatter in
sitact, of all governmanial authoritias - applicable . , includinrg without Emitation, the Americans With
Disabilities Act. Grantor may contest in good fal *ca, or regulation and withhold compliance during any proceading,
Inciugding appropriate appaals, so long as Granlor has nolified Lendar in writing prior tc doing so and so tong as, in Lender’s sole epinion,

Lender's Interasis in tha Properly ere not jaopardized. -Lender may require Grantor 1o post adequate securily cr a surety bond, reasonably
salisfaciory to Lendar, to proluc! Lendsr's intorest, -

Duly to Profecl. Grantor agroes neither to abandon nor leave unaiiended the Property. Grantor shall do all olher acts, in addition to those acts
set forth abova In this section, which from ihe character and uze of the Property are reasonably nacessary to protect and preserve tha Property.

DUE ON SALE - COMSENT al is option, declare immediately dus and payable all sums secured by this Deed of Trust
y part of the Real Property, or any interest in tha Real Property. A "sale

f legal, beneficial or equitable; whether voluntary or

involuntary; whather by outright sals, dsed, i ct for deed, i2zsehold interest with a term grealer than three

(3) years, lease—oplion contract, or by sale, assignment, or tfransfer rest in or to any land trust holding titie to tha Real Prope

by any other method of conveyance of Real Property interest. if any Grantor is a corporation, partnership os limited fiabil

includes any changa in ownorship of mora than twanty-five percent (25%) of tha voling stock, partnership interests or limited fiability company interests,

as ths case may be, of Grantosr. However, this option shall not bs exercisac by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions refaling to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Granlor shall pay whsn due (and in all evenls prior o delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions lavied against or on account of the Proparty, and shall pay when due all claims for work done on or for services
rendered or material furnished io tha Property. Grantor shall maintain the Property free of all lisns having priority over or equal to the inlerest of
Lsnder under this Deed of Trust, axcept for tha llsn of taxes and asssssments not dua and except as ctherwise provided in this Desd of Trusi.

Right To Contes!. Grantor may withhold payment of any lax, assessment, or claim in conrnection with a good faith dispute over the obligation {o
pay. so long as Lender’s Interast in the Praperty is not jeopardizad. - f a lien arizas or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after tha lian arisas or, if a Len is filed, within fifteen (15) cays after Grantor has nolice of the filing, secure the discharge of the lien, or if
requested by Lendsr, deposit with Lender cash or a sutficient corporate surety bond or other security salisfactory fo Lender in an amount sutficient
to discharge tha Hen plus any costs or other charges that could accrue as a result of a foreclosure or sale under the lien. In any contest, Grantor
shall dafend iself and Lender and shali salisfy any adverse judgmant before enforcemant against the Property. Grantor shall name Lender as an
additional obliges under any surety bond furnished In the contest proceadings.

Evidence of Payment. Granior shall upon demand furnish o Lender salisfaclosy evidence of payment of the taxes or assessmants and shali

authorizo the apprepriate governmental official to daliver 1o Lender at any time a writlen statemeont of tha taxes and assessmenis against the
Property. ‘

Notice of Conslruciion. Grantor shall notify Lender al least fitecn (15) days before any work Is cemmenced, any services are furnished, or any
materials arg supplisd fo tha Preperly, i any mechanic’s lien, materialmen’s fien, or other lien couid be asserted on account of the work, services,

or malerials and the cost exceads $1,000.00. Grantor will upon request of Lendsr furnish o Lender advance assurances satisfactory 1o Lender
that Grantor can and wil pay tha cost of such improvements.

PROPERT\' DAMAGE INSURANCE. The following provisions relating 1o insuring the Property ars a part of this Deed of Trust.

Malntenance of Insurance. Grantor shall procurs and malntain policies of fire insurance wiih slandard extsnded coverage endorssments cn a

replacement basis for the full insurable value covering a!l Improvements on the Raal Property in an amount suficient to avoid applicalion of any

coinsurance clause, and with a standard morigages clause In favor of Lander. Grantor shall also procure and maintain comprehensive gencral

liability insurance In such coveraga amounts as Lender may request with trustes and Laender being named as additiona! insureds in such liability

Insuranca policiss. Additionally, Grantor shall maintzin such other Insurance, including bu! not limitad to hazard, business interruption, and boiler

insurance, as Lender may roasonabiy require. Policies shall be writlen in form, amounts, coverages and basis reasonably acceptable to Lender

and issued by a company or companies reasanably acceplable to Lender. Grantor, upon request of Lender, will deliver {o Lender from time fo

i i ipulations that coverages will not be cancellad or diminished

. i also shall include an endorsement providing that coverage in

y by any act, omission or default of Grantor or any other person. Should the Real Property at any

ssignatad by tha Director of the Federal Emargency Managsment Agency as a speciz! flood hazard area, Grartor

agress to oblain and malintsin Federal Flood Insurance for the full unpaid principal ba'ance of the loan, up 1o the maximum policy limits set under
the National Flood Insuranco Program, or es ctharwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Granlor shall promplly nolity Lender of any loss or damage lo the Property it tho estimated cost of repair or
replacoment exceads $500.00. Lender may make proof of loss it Grantor fails to do so within fileen (15) days of the casualty. Whetner or not
Lender’s security Is impaired, Lender may, at its election, receive and retzin the procesds of any insurance and apply the proceeds to the
reduciion of tha Indebtedness, payment of any lien affecting the Preperly, or the restoration and repair of the Properly. If Lender elects 1o apply
the procesds to resioration and repair, Grantor shall repalir or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lendar shali, upon salisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for tha reasonable cost cof repair or
restoration if Grantor is not in default under this Dead of Trust. Any proceeds which have not been disbursed within 180 days after their receipt
and which Lencer has not commitied to the rapair or restoration of the Property shall be used firsi to pay any amount owing to Lender undar this
Dead of Trust, then o pay accrued inlarest, and the remainder, it any, shall be applied o the principal balance of the Indebledness. If Lender
holds any proceeds afier payment in full of the Indebiedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure lo the benafit of, and pass to, the purchaser of the Property covered by this
Dosd of Trust at any trustes’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Froporly.

Grantor's Report on Insuranca. Upon request of Lendér, howevar not mere than onca a year, Grantor shall furpish to Lendsr a report on each
exisling policy of insurance showing: (a) the nane of the insurer; (b} the risks Insured; (c) the amount of tho palicy; (d) the property insured, the
then current replacemant valua of such property, and the manner of determining that vaiue; and {e) the expiration dats of the policy. Grantor
shall, upon requsst of Lender, havs an indspendent appraiser salistactory to Lender determine the cash value replacement cost of the Property.

EXPEXDITURES BY LENDER. If Grantor falis ‘o comply with any provision of this Deed of Trust, or if any acticn or proceeding is commenced that
would malerizlly affect Lender's interests in the Property, Lender on Grantor's behalf may, but shall not be required 1o, take any action that Lender
deoms appropriate. Any amount that Lender expends in so doing will bear interest at the rale provided for in the Nots from the date incurred or paid
by Lender to ths date of repayment by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b) be added lo the balance of
the Note and be apportionsd among and ba payable with any installment paymants to become dus during either (i) the term of any applicable
Insurarca pelicy or (i) the remaining term of the Nota, or (c) be treated as a bzlloon payment which wili be due and payabls at the Nole's maturity.
This Desd of Trus! also will securs paymert of these amounts. The fights pravided for in this paragraph shall be in addition to any other rights or any
remedies to which "_ender may be entitied on account of the defauit. ‘Any such aclion by Lender shall not be construed as curing the default so as to
bar Lendar from any remedy that it othsrwise would havs had. .

W&RRAM‘I’Y;BEFEN_SE OF TITLE. Tha following provisions relating to ownership of tha Property are a pari of this Desd of Trust.

Titis. Grantor warrants that: (a) Grantor holds gaod and markelable titte of record lo the Property in fes simple, free and ciear of all liens ang
encumbrances other than those set forth in the Real Property description or in any litta insurance pelicy, titte report, or final lite opinion ssued in

favor of, and accepted by, Lender in connaction with this Dead of Trust, and (b) Grantor has the full right, power, and authority to execuls ana
deliver this Deed of Trustto Lendar.

Delenss of Title. Subject lo the axcaplion in the paragraph abovs, Grantor warrants and wili foraver defend the titie to tha Property against the
lawful ciaims of all persons, in the gvent any action or proceeding is commenced that questicns Grantor’s tille or the interest of Truslee or Lender
undsr this Deed of Trust, Grantor shzil defeng tha action at Grantor's expoense. Granter may be the nominal parly in such proceeding, but Lender
shali be ontitled ts participals in the proceading and to be ropresented in the proceading by counsel of Lendar’s own choles, and Grantor wit
dsliver, or cause 10 be deliversd, \o Londes such instruments as Lender may request from time {0 tima 1 permit such participation.

Compliance With Laewa. Grantor warranls that the 'Pmpérty and Grantor's use of the Property compliss with alf existing applicable laws,
ordinances, and regulations of governmenial authorities. .

CONDEMMATION. The tollowing provisiens relaling to condemnation procesdings are a part of this Deed of Trust.

Application of Net Proceeds. If all or any parl of the Properly is condemned by eminent comain proceedings or by any proceeding or purchase
.. in lisu of cc.ndemnaﬁon.. Lend i quire that all or any portion of the net proceeds of the award ba applisd 1o the Indsbledness

operly. The net proceeds of tha award shall mean the award after payment of all reasonable costs, expenses,
and allorneys’ fees incurred by Trustee ar Lender in connaction with tha condsmnatian,
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‘ Pmcmw!:ngs. U any procaeding In cnndmimiion is filed, Cranior shall gromelly nolily Lendér in writing, and Granter shall promplly take such
sl2ps as may be necessary ta defond tha scion and obtaln the award. Grantor may ba the nominat party in such proceeding, bul Lendor shak be
entillad to paslichate in the procesding and to be represented In the procecding by counse! of its own choice, snd Grantor will Gsliver or cause 1

be detverad to Lendse cuch Instrumanits 83 may be 7oquasted by It rom time ic ime to parmit such particlpatien.

(MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions rataling to governmental taxes, fees
andchargesareaganoimoeadolest:‘ o ’ o o )

Curvent Taxes, Fees and Charges. Upon raquest by Lencer, Grantor shall execuls such documents in addition to this Deed of Trust and take
whatsver other action is requestad by Lender to perfect and continue Lender's tien on the Real Property. Grantor shall reimburse Lender for il
taxes, as describad helow, togethar with el expanses incurred In recording, perfecting or conlinuing this Deed of Trust, including without limitation
all taxss, faes, documentary stamps, and other charges fer recording or registering this Ceed of Trust.
Texes. The following shall constitule taxes to which this saction appliss: {(a) a specific 1ax upon this type of Dead of Trust or upon all or any part
of the Indebladness secured by this Dsed of Trust; (b) a spacific tax on Grantor which Grantor is authcrized or required to deduct frem payments
on the Indabtadness securad by this type of Desd of Trust; (c) a tax on this type of Desd of Trust chargeable against the Lender or the holder of
the Nota; and (d) a specific tax on all or any poriion of ths Indebladness or on payments of principal and interest mads by Grantor.

Subseguent Texes. If any tax to which this seciion applies is enacted subssquent to tha date of this Deed of Trust, this even! shall havs ihe same
effect as an Evant of Dofault (s defined below), and Lender may exercise any or ail of its gvaiiable remedies for an Evant of Dafault as provided
below untess Grantoreither (a) pays the tax before it becomos delinquent, or (b) contests tha tax as provided above in tha Texes ang Lisns
section and deposiis with Lender cash or a suificient corporels surely bond or other security salistactory o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The tollowing provisions retating o this Deed of Trust as a security agreement are a part of
this Deed of Trust. .

Security Agreement.’ This Instrumant shall constitute a secuiity agresment to the extent any of the Property constitutes fixtures or other personal

proparty, and Lendar shall have all of the rights of a secured party undsr the Uniform Cemmercial Code as amendsad from tima to time.
Sacurity Interest. Upon request by Lender, Grantor shall execute financing statemants and take whal
perfect and conlinue L.ender's security interest in the Rents and Personal Property. In addilion fo recording this Deed ot Trust in the real property
rocords, Lender may, et any ime and without further authorization from Grantor, fle executed counterparts, copies or reproductions of this Dsad
of Trust as a finansing stalement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
default, Granlor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
avallable to Lender within thres (3) days afier reccipt of writtsn demand from Lender.
Addreases. The maling addresses of Grantor (debtor) and Lender (secured party), from which
$mnmd by this Doed of Trust may be oblaired (each as requlred by the Uniferm Commercial Code),

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions rélaung 1o furiher sssurances and attorney-in-fact are a part cf this Deed
of Truat. ’

tever other action is sequested by Lender to

informalion concerning the securnly interest
are as stated on the first page of this Deed of

Fusihier Assurances. At any fims, and from time lo time, upon raquest of Lendsr, Grantor will make, execule and deliver, or will cause fo be
made, oxeculed or delivered, to Lender or to Lender's designee, and whan requested by Lender, cause {o be filed, recordad, refiled, or
rerecorcad, as the case may be, al such times and in such offices and places as Lender may dsem appropriate, any and ali such morigagss,
deeds of trust, securily deeds, security agreamenls, financing statements, conlinuation statements, instruments of further assurance, certificates,
and other documents as may, In the sola opinion of Lender, be necessary or desirable in order to effectuats, complets, nerfect, continue, or
preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Relaled Documents, and (b) the liens and security interes!s
creatad by this Dead of Trust as first and prior liens cn lhe Propedy, whether now ownad or hereafler acquired by Grantor. Unless prohibited by

law o7 agreed to the contrary by Londsr in wiiting, Grantor <hafl reimburse Lender for af! costs and expenses incurred in connection with the
matters raferved 1o In this paragraph. : ‘

Attomey-in-Fact. if Grantor fails to do any of the things refered to in the preceding paragraph, Lender may do <o for and in the name of
Grantor and at Grantor's expense. For such purposes, Granior hereby irrevocably appcints Lender as Grantor's Pz, aey—in—act for the purpose
of making, exaculing, delivering, Ring, recerding, and doing &l other things as may be necessary <« GeurLole, in Lender: sole opinion, o
accomplish the matters referred fo in the preceding paragraph.

FAL PERFORMANCE. I Granter pays il the Indebtedness when dug, and othenwise performs all ih', obligations imposed upon Granter under this

Doed of Trust, Lender shall exscuta and dsilver to Trustee a requast for full reconveyance and shall ex: cute and dstliver to Grantor suitable statements
of tarminalion of any financing statement on file evidencing Leadsr's security intorest in the Renls ani. the Parscnal Property. Any reconvayance fee
raquired by law shall ba paid by Grantor, if permittad by applicable law. _

DEFLILT. Each of the following, at the eplion of Lender, shali constitute an event of default ("Event of Default”) under this Deed of Trust:
Dafauli ¢n Indzbizdness. Failure of Granlor o make any payment when due on the Indebtednass.

Detaull on Other Payments. Fallure of Grantor within the time required by this Dead of Trust to make any payment for taxes or insurance, or any
other payment nacsssary to provent filing of or to effoct discharge of any tien.

Detzatt in Esvor of Third Parilea. Should Borrawer or any Grantor dofault under any loan, extension of credit, securily agreament, purchase or
sales agreemant, or any othar agreement, in favor of any othar credilor or person {hat may materially affect any of Borrower's property or

Bomower’s of any Gmntor's ability to repay the Loans or parform their respeclive obligations under this Dead of Trust or any of the Related
Documents. .

Compilance D'e!aust.k Failure of Gnintor to comply with any other term, obligation, covenant or conditiun contained in this Dead of Trust, the Note
or in any of the Relaled Documenis.

False Statements. Any warranty, ‘represen!ation or stalament made or furnished to Lender by or on behalf of Grantor under this Deed of Trus!,
the Nota or the Rolated Decuments is false or misteading in any material respect, eithar now or at the time made or furnished.

Defective Collateratization. This Deed of Trust or any of the Relaled Documents ceases to be in full force and effect (including failure of any

coliataral documents to create a valid and porfectad securily inferest or flen} at any time and for any reason.

Death or Insolvency. The deaih of Gtantor or tho dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor,

the appointment of a receiver for any part of Granlor's property, any assignment for the venefit of creditors, any type of creditor workout, or the
commencement of any procsading undar any bankrupley or insclvency laws by or against Grantor.

' Foreciosure, Forfeiture, etc. Commencement of fereclosure of forfeilure proceadings, whather by judiclal procseding, self-help, repossession or
any other mathod, by any creditor of Grantor or by any governmental agency against any of tha Property. However, this subsection shall not eppiy
in the evant of a good faith dispulo by Grantor as to the validity or reasonablenass of the ciaim which is the basis of the foreclosure or forefeiture
protseding, provided that Granlor gives Lendar wrilten notice of such claim and furnishes raserves or a sursty bond for the claim satistactory o
tender.

Breach of Other Agreement. Any breach by Grantor undar tho torms of any other egreement between Grantor and Lender thet is not remedied

within any gracs pailod provided thereln, lncluding without limitation any agreemont concarning any indabtednass or other chiigation of Grantor to
Lsndser, whethar axtsting now or laled.

Events Afecting Guarsnior. Any of tha precoding events occurs with respect to any Guarantar of any of tha Indebladnass or any Guarantor dies
or bacomes Incampatent, or ravokas o dispulas the validity of, or tability under, any Guaranty of the Indsbledness. Lander, at its option, may, but
shali riot be requised lo, permit the Guaranier’s estate lo assume uncorditionaly ths obligations arising undsr the guaranly in a manner satisfactory
{5 Lender, and, in doing so, cure the Event of Dafault.

Aduerse Chenge. A matesial adverse changa occurs [a Grantor's fin
cf the Indebisdness is impalred.

lnascurity. Londer In geod falth deams tsslf insecurs.

Rizht to Cure. 1f such a fafure Is curable and if Geantor has not baen given & notice of a braach of the same provision of {nis Dead of Trust within
tho procoding twetve (12) months, it may be curad (and no Event of Default will have occurred) i Grantor, afler Lender sends written notice
demanding curg of such fallure:” (a) cures ihe failure within fifleen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately
iniiatas steps sufficient to curs the failwre and thereaflor continues and complstes all reasonable and necessary sieps sufficient to produce
compllance a3 soon as reasonably practical. :

RIGHTS AND REﬂED!ES O DEFAULT. Upon the occumrence of any, Evépt 61 Default and at any lime thereattar, Trustee or Lender, at its option, may
axarcise any ono or more of ths following rights and remedies, in addition to any other rights or remedies provided by faw: -5 oo .

ancial cendition, or Lender believas the prospect of payment or performancs
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Acselosale Indebiedness, Lendar shall have the right at its option without notice to Grantor o daclare the entire Indetlednass immediataly dus
and payable, Including any prepaymsnt penatty which Grantor would be required e pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustea shall have the right to foraciose by notice and szie, and Lender shall
have the right to forsclose by iudicial foreclosure, in either case in accordance with and s the full extant providad by applicable law. if this Desd
of Trust is foreclosed by judicial {orecigsure, Len

dor will be entitied to a judgment which wiil provide that if ihe foreciosure sale proceeds are
insutficiant to satisty the judgmaent, axaccution may issuo for the amount of the unpaid balancs of tha judgrnent.

UCC Remedies. With respect to all or any part of the Persanal Property, Lander shafl hava all the rights and remedies of a secured parly under
the Urniform Commercial Code.

Collect Rents. Lender shall have the right, withcut notice

to Granlor, to take possession of and manage the Properly and collect the Rents,
Including amounts past dus and unpald, and apply the nat proceseds, over and above Lender's costs, against the Indabledness. In futherance of
this right, Lender may require any tanant or other user of the Propsrly tc make paymenis of rant or use teas direclly to Lender. I the Rents are
cellecisd by Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in—-fact to endorse instruments received in payment therect
In the namp of Grantor and 1o negotiets the same and collsct the procseds. Paymentis by tenants cr other users to Lendar in response i Lendar's
dsmand shall satisfy tha obligations for which the payments are mads, whether or not any preper grounds for the demand exisled. Lend2r may
exereise its rights under this subparagragh eliher in person, by agent, or

through a receiver.
Appolnt Recelver. Lendar shall have the right to have a receiver appointed o take possessicn ot all or any part of the Property, with the power (o
protect and pressnvs the Proparty, to operata the Propesty preceding foreclosure of salg, and to collect tha Rents from the Property and apply the
proceeds, oves and above the cost of the recsivership, agalnst the Indebledness. The receiver may senve without bond it permitiad by law.
Lendar’s right to the appointment of a recaiver shall exist whet

her or not the apparent vaiue of the Property exceeds the indebledness by a
substantial emount. Employment by Lender shail not disqualify a person from serving s & receiver.

Tenancy &t Sutferance. Grantor remains in possession of the Property after the Property is scld as provided above of Lender otherwise
becomes entilled to possession of the Property upon defauit of Grantor, Grantor shall become a tenant at sufisrance of Lendsr or the purchaser cf

the Proparty and shall, at Lsndor'’s option, elther (a) pay a reasonabla rental fer the use of the Preperty, or (bj vacata the Property immediately
upon tha demand of Lander.

Other Remedies. Trusize or Lender shall have any other right or remedy providad in this Dsod of Trust or the Note or by law.

notice of Sele. Lendar shall give Granter reasornable notice of the time and place of any public sals of the Personal Property or of the tima after
which any private saia or othsr intendad disposition of tha Personal Property is to be made. Rezsonable rotice shall mean notice given at least
ten (10) days befora the time of the sale or disposition. Any sale of Personal Properly may be rnade in conjunction with any szle of ths Rea!
Property.

Sale of the Property. To the extent parmiited by applicable law, Granlor hereby waives any and all rights to have the Property marshalled. in
exercising iis rights and remedies, the Trustes or Lender shall be fres 1o sell all or any pari of the Property together or separately, in one sale or by

separale sales. Lender <hall be entitled to bid a! eny public sale on alt or any purtion of the Property.

weiver; Election of Remedies. A walver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s righls otherwise to demand strict compliance with that provision or any other provision. Election by Lendar to pursue any remedy
provided in this Deed of Trusl, the Note, in any Relaled Document, or provided by law shall not exclude pursuit of eny other remedy, and an
eloction lo make sxpenditures or to take aclion to perform an obligation of Grantor under this Deed of Trust after failure of Grantor {o pericem shail
not affact Londer’s right to daclara a default and to exercise any of its remedies.

Expenses. f Lendar Institutes any suit or action o enforce any of the tarms of this Dead of Trust, Lender shall be entitied to recover such sum &s
the court may adjudge reasonable. Whether or not any court action is involved, all reasonable expensas incurred by Lender which in Lender’s
opinion are necessary al any time for the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness payable
on demand and shall bear interest at the Noto rals from the dale of expendilure until repaid. Expenses covered by this paragraph include, without
timitalion, howover subject to any limits under applicable law, any anticipated post-judgment collection services, the cost of searching records,
obtaining titte reponis (including foraclosure reporis), surveyors' reports, apprai

sal fees, tille insurance, and fees for the Trustee, to the exient
permitted by applicabio law. Grantor also will pay any court costs, in addition to al

i other sums provided by law.
Rights of Trustee. Trusiee shall have ail of tho rights and duties of Lender as sat forth in this seclion.
POWERS AND OBLIGATIONS OF TRUSTEE. Tha following provisions relating t

o the powaers and obligalions of Trustea aro part of this Deed of Trust.
Powers of Trustes. In addition to all powers of Trusies arising as a matter of law, Trustee shall have the power 1o take the following actions with
t to the Preperly upon the written requost of Lender and Granter: (a) join.in preparing and filing a map or plat of the Real Property,
including the dedication of slrests or other rights 1o tha public; (b) join in granting any easemont or creating any restriction on the Real Property;

and (c) join in any suberdination or other agreement affecting thic Deed of Trust or tha inlerest of Lender under this Deed of Trus!.

Obligations to Nolity. Trustes shzll not be cbligated to nolify any other party of a pending sale under any othar trust dead or lien, or of any action
or proceeding in which Grantor, Lender, or Trustes shaltbe a parly, uniess the aclion or proceeding is brought by Trustee.

Trustee. Trusiee shall meet all qualifications required for Trustee under applicable law.
wilh respect to all cr any pant of the Property, the Trustee shail have the right
foreclose by judicial foreclosurs, in either cass in accordance with and to the fu

in addition to the rights and remadies set forth above,
to foreclose by notice and sale, and Lender shall have the right to
1l extant provided by applicable law.

Successor Trustee. Lender, at Lender's oplion, may from time to timo appoint a succasser Trustes to any Trusiee appointed hareunder by an
Instrument exgcutad and acknowledged by Lender and rocorded in the office of tha racorder of Kiamath County, Oregon. The instrumsnt shall
contain, in addition to all other mallers required by stata law, the names of the criginal Lender, Trustee, and Granlor, the book and page where
this Doed of Trust is recorded, and the nams and address of the successor trustes, and the instrument shall be executsd and acknowledged by
Lender or lts successors in interest. The successor trusioe, without conveyance of the Property, shall succeed to all the tills, power, and dulies

confarred upon the Trusiee in'this Deed of Trus! and by applicable law.’ This procedura for substitution of trustee shall govern to the exclusion of
ali olher pravisions for substitution. :

NOTICES TO GRANTOR AND OTHER PARTIES. Any nolice under this Deed of Trust shall be in writing, may be sent by telefacsimile, and shall be
eflective when actually delivered, or when deposited with a nalionally recognized overnight courisr, or, it meiled, shall be deemed etfective when
depositad in.ths Unitad Slates mail first class, cortified or registered mail, postage prepaid, directed to the addressus shown near the beginning of this
Deod of Trust. Any parly may change ils address for notices under this Deed of Trust by giving formal written aoctice to the other parties, specifying that
ths purpese of the notice is 1o change the party's address. Al copies of naolices of foreciosure from the holder of any lien which has priority over this
Deed of Trust shall be sent 1o Lendsr's address, as shown ngar the beginning of this Ceed of Trust. For notice purposes, Grantor agrees to keep
Lender and Trustse informad at all times of Grantor’s current address.

£51ISCELLANEOUS PROVISIONS. The following miscelianeous provisions

. Amendmenis. This Deed of Trust, together with any Relaled Documsnts,
“ the matisrs set forih in this Deed of Trust. No altsration of

by tha party or partics spughl to be chargad or bound by the slteralion or»amendmant.
Annuzl Reporta. 'if the Properly 15 usod for purposes other than Grantar's residenca, Grantor sh

are a part ot this Deed of Trust:
constitutes the entire undarstanding and agreement of the parties as to

or amendment o this Deed of Trust shall be eHective unless given in writing and signed

all furnish to Lendaer, upon request, a certifiad
statament of not operaling Income recelved trom the Propesty during Granlor's pravious fiscal yaar in such form and detail as Lender shall require.

‘;&ot o%araﬁng income® shall mean afd cash rocelpts from the Propery lass ail cash cxpendituree made in connection with the operation of tha
ropory. . ’ : ) .

Applicablo Lew. This Deed of Trust hea been delivered 10 Lender ond accepled by Lender in the State of Oregen. Tils Deed of Trust
ehedl be governad 2y and conairued in accordance with the lows of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convenlencs purposes only and are not to be used to interpret or define the
provisions of this Daad of Trust. L .

tierger.  Thora shall be no merger of tha inlerest ¢r eslala created by this Doed of Trust with any othar intes
time held by or for the benoefit of Lendar in any capacily, without ths virittan consant of Lender.

pulitple Pertles. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Granlor shall mean each and
every Grantor. This means that each of the persons signing below is respansible for ali cbiigations in this Deed of Trust.

Seveorabliity. if a court of corhpetant jurisdiction finds any provision of this Desd of Trust to be invalid or unenforceable as foc any person of
circumnstance, such finding shatl a0t render that provision invalid or unenforceable as to any other parsons or circumstances. If feasibie, any such

offending provision shall be deemed 1o be modified to be within the fimits of snforceability or vatidity; howaver, it the offending provision cannct be
so modificd, it shall be siricken and ali othar provisions of this Deed of Trust in alt other respects shall remain valid an_§ enfermb!e,.

ast or estate in the Property at any
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Guccessors and ABEIGAS. Subject to the ‘mitations stated o this Desd of Teust on transter of Grantor's interest, this Deed of Trus: snaf be

pinding upon and inurs lothe peneftof ihe paries, thelr successors and assigns. W ownarship of the operty becomes vasted in a parson

than Grenior, Lender, without aotion 1o Grantor, may doal with Grantor's successo : this Dead of Trust and the indebisgness by

way of forbearance of extonsion withow! ralagsing Graniof from 1hs obligations of this Dsad of Trust or tabiity under the 1ndobledness. . .

Time I3 of the Eazancd. Tima is of tho @ssencd in the periormance of this Deed of Trust.

walvers snd Consents. Lender shall not be dosmed to have walved any rights under this Desd of “Trust (or uncsr the Reigled Documnenis}

unless such walver Is In writing and signed by Lender. No celay OF omission on the part of Lender in exercicing any right shall gperaleas a waivar

of such tight or any other sight. A walver by any porty ofa provision o this Desd of Trust shall not constitule a walva? of or prejudics the party’s
mand strict compliance with thal provision or any othor provision. Mo prior waiver by Lender, nor any course of dealing

ntor, shall consttute & walver of any of Lender's rights of any of Grantor's obligations as to any future transactions.
Whanover consert ty Lendar is required in s Doed of Trus! ‘

: | ) “of Trust, the granting of such consent by Lendar in any instance snall not constitute
cqnﬁnuing consent to subsequen instances where such censent is rgqulrad, ‘

COMMERGIAL DEED OF TRUST. Grantor agrees wilh Lendsr that this Deed of Trust is & commercial deed of \rust and that Grantor will aot changs
tho uss of the Proparty without Ler_\dsr’s prior \»«nit‘lan'consgn_t:" - i ST

EAC:; ;ERAR‘TOR ACK)&OWLEDGES'}AA‘JNGREAD ALl THE PFiOVIS_lONS oF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

On ihis doy befcrd M the undersigned Notary. Public, parsonally appsarad John C Greilein, Catherine L Grelleln, William C Fridinge &nﬁ
Gretchen W Fridinger, to me known 1o be the individuals desc!

! | fibed in angd who executed the Deed of Trusi, and acknowledged that they s
Doed of Trust as tneir freo and votuntary act and daed, for ﬁq\aies and purposes thergjn mer'ﬂi_oned. vy imsel a,“.é as a)':??'"

2 . deyof .19 22 _-f—'w
' ' s, Or

Fridinger

Xi
Residin MM(
ing at

FL

my commission explres

"REQUEST FOR FULL RE.CONVEYANCE

(Tobe usad only when obligations have been peld in full)
, Truslee

To:

Tha undeisbmd s

tha mal owner and holder of afl lndebiedness secured by this Deed of Trust. Al suins secured by this Deed of Trust have been
fully paid and satistied. You are hereby directad, upon pgymant {o you of any sums owing to you under tha ierms of this Deed of Trust of pursuan! o
any appiicable statute, to‘canca\ the Note secured by U is Desd of Trust (which is

) ! C : ic! delivered to you together with this Deed of Trust), and 10 reconvey,
without warranty, 10 the parlies cjes‘gr-atad by tha terns of this Desd of Trust, the

: estale now held by you undar this Doed of Trust. Flease mail the
raconveyance and Relaled Documents tor-

________....._‘-——--________..———-———

Beneficiary:

-

BY://

its:

JE

-

LASER PRO, Rog. U.5. Pot, & TN 01!..\1«. '3,‘2:\ (G)FH?B‘I CF1 ProSsrvices, nc.

Altrights resenmd. IOR-G01 GRETBIG.LN c1.0VL]

STATE OF OREGON : COUNTY OF KLAMATA:  ss

Filed for record at request of Amerititie the 15th day
of April _AD.\9 97 __ P . M..and duly recorded in Vol. _
of Mortgages on Page 11278 .

. Bemetha G. Letsch,
$35.00 ’ .

M9z

3

igned e .
A




