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ASSIGNVIENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED APRIL 15, 1997, between John C Grellein, Catherine L Gretiein,
William C Fridinger and Grefchen M Fridinger, vested as; John C. Grellein and Catherine Gretlein, as Tenanis
by the Entirety as to an undivided 17/24ths interest; and William C. Fridinger and Grefchen Fridinger, with
Rights of Survivorzhip, as to an undivided 7/24ths interest, as to Parcels 1 through 9, whose address is 2928
Front Street, Klamatlh Falls, OR 97€01 (referred io below as "Grantor"); and South Valley Bank & Trust, whose
addrese is P O Box 5210, Kiamath Falls, OR 97601 (referred to below as "Lender").

ASSIGNMENT. = For valuable conslderatlon, Grantor assigns, granmts a continuing security interest in, and
conveys to Lender all of Grantor's right, iitle, and inlerest in and ic the Rents from the following described
Prcperly !ocated in Kiamath Cc:unty, State of Oregon-

r’J—'\RCEL 1:

ol © in Block 6 ot TRACT 1163 CAMPUS VIEW, according the otficial plat thereof on file in the office of
the County Clerk of i samaih Ccmﬁy, Oregbn.

PARCEL 2:

Lot 7 in Block 6 of TRACT 1183 CAMPUS VIEW, according to the official plat thereof on file in the office
of the Couniy Clerk of iiamath Ccunty, Oregon.( ’

PARCEL 3

Lots &, ¢ and 10 in B!ock 6 of Tract 1163, CAMPUS VIEW, according {o the official pizt thereof on file in
the office oi‘ the County Clerk of K!amaih County, Or\.gsn. ’

PARCEL 4'

Lots 2, 3, 4 and 5, Block 1, REPLAT NO. 1 of a portion of SUNNYSIDE ADDITICH fo the City of Klamath
Failg, according to the gificlal plat thereof on file In the office of the County Clerk of Kiamath Counly,
Ofegon.

'PARCEL 5:

Tract No. &, PLEASANT HOM: TRACTS NO 2, according to the officia! plat thereof on file in the office of
the Counly Cierk of Kiamath County, Oregon, EXCEPTING THEREFROM that portion conveyed to the
State of Oregon, by and through its State Highway Coramission, by instrument recorded August 28, 1964
in Volume 355, page 578, Deed Records of Klamath County, Oregon.

PARCEL &6: o

Tract No. 5, PLEASANT HDMc TRACTS NO. 2, accor dmg 1o the official piat thereof on file In the office of
_the Counly Clerik of Kiamath County, Oregon, EXCEPTING THEREFROM that portion conveyed to the
State of Oregon, by and through its State Highway Comm:ssson by insirument recorded in Volume 353,
page 524, Deed Reco:ds of K!amath Caunty, Qi’GOO!‘I.

PARCE&. 7

Tract No. 6, PLEASANT HOME TRACTS NO. 2, EXCEPTING THEREFROM that portion conveyed to the

State of Oregon for road purposea by Instrument recorded in Volume 253 at page £22, Deed Records of
Kiemath County, Ovegon.

PARCEL a:

Traci No. 7, PLEASANT HOME TRACT NO. 2, according to the official plat therec? on file in the office of
the County Clerk of Kiamalh County, Oregon. EXCEPTING THEREFROWM that portion thereof conveyed
e the State of Ovegon for road purposes by instrument recorded May 6, 1954, in Volume 352, page 579,
Klamath County, Oregon, Deed Records.

PARCEL 8:

Lot 1, Block 1, REPLAT NO. 1 of a portlon of SUNMYSIDE ADDITION to the Cily of Klamath Fallg,

according 1o the official plat thereof on file in the office of the County Clerk of Kiamath County, Oregon.
TOGETHER WiTH that portion of vacated 5th Avenue adjacent o Lot 1.

The Rea! Property or its address Is commonly known as 1401,1406, 2605,2615 Campus Drive, Lot 6 Campus
Drive; Lols 1 & 2 Sunnyside; and 5441, 5531 South Sixth Street, Klamuth Faills, OR 97603. The Real Properly tax
idontification. . number is  3805-020BD-03400,03500,03600,03700, & - ossoo; 3809-020CA-00200,00300,00400,00500 & ooeoo;
3809-002AD-~08500,08800,08700 & 08500; P-005330 and P-008SS1.

DEFINITIONS. The following words shall have the following meanings when used in Ihs As.,ignm..nt. Terms not othanvise deﬁned in tms Ass!gnmert




Loan No 302984 - e e s iContinued) A S me U SR :

shall have the.maanings atiributed to such terms in _2hé Gnif_oﬁn Comméfciéﬁ: Cc-da o ‘;aseraﬁces to doliar -érbounvlévsﬁall monn amounts in lawid
monay of the United States of Amerdca. ' o ’ ’ ’

Assignmont. - The viord “Assignment® meana this Assignment’ of Renis batwesn Giantor and Lender, and includes without tirmitation sl
ssslgnments‘mdsacud&*;tnmtpmvblcm;resaﬁngtothaBents. T T U : e T

Event of Dufeuil. Tha words "Event of Dsfaull” mean and includs without b
“Everts of Dafauil”
Grantor. The word “Grantor™ means John C Greliein, Catherina L Gretein, Wiliam C Fridinger and Grelchen M Fridinger.

indebledness. The wiord "lndebledness” maans all principal and intsrest payable under the Nota and any amounts expended or advanced by
Lender to dischargd obligations of Grantor of sxpenses incurrad by Lender to anforce obligations of Granter under this Assignmant, together with
interest on such ameunts as provided:in this Assignment. : ‘ :

mitation any of tha Events of Dstault g5t torth betow in the saclion tited

Lender. The word "Lander” means Souih Vatley Bank & Trust, its successors and assigns.

Note. Ths word "Nole™ means tha promissory note or credit agreement dated April 15, 1997, in the original principal amnount of
$2,336,288.00 from Grantor to Lender, together with afl renewals of, extensions of, modifications of, refinancings of, consolidations of, and
cubstiutions for the promisscry qota‘or agreement.

Fropérty., The word “Property” means the real probeﬂy, a_;id &l improvements tnereon, described above in the =Assignment” section.

Real Propocty. The words “Rzal Property” mean the property, interesis and rights gescribad above in the “Property Definition” section.
Related Cocuments., The words "Related Documents™ mean and include without fimitation all promissory notas, cradit agreements, loan
agresmn\s.-em-ironmntat agreements, guaranties,

secunty agreements, morigages, deeds of trust, and all other instruments, agreements and
documents, whather now of hereaftes existing, execuled in connection with the Indsbtednass.

Rents. The word “Rents” means all rants, revenues, income, issues, profils and proceads from tha Properly, whether due now of later, including
without limitation alt Rents from all sases described on any exhibit atiached to this Assignment.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDRESS AND (2) PERFORMARCE OF ANY AND ALL GBLIGATIONS
OF GRAMTOR UNDER THE HOTE, THIS ASSIGMMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMERNT IS GIVEN AND ACCEPTED OR
THE FOLLOWING TERMS: o L .

PAVYMENT AND PERFORMARNCE. Except as otherwise providad in this Assignmant or any Related Document, Grantor shall pay to Lender ali gmounts
secured by this Assignment as thay becoms due, and shall sirictly perform ali of Grantar's obligations under this Assignment. Unlass and untit Lender
exercisas its right to eatiect the Hanis as provided below and o tong s thers is no dofault under this Assignment, Grantor may remain in possession
and conirot of and operale and manags thg Property and colisct the Renls, provided that the granting of the right fo collect the Rents shall nol
constitule Lsndat’g‘consent 1o the use of cash collateral in a bankrupicy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE REWTS. With resp
warrants to Lendsr that:

ownership. Grantor Is enlitied 1o recelve the Renis free and dear of all rights, loans, liens, encumbrances,
accepted by Lender in writing. . TR R S :

Rightto Asstga. Grantor has the full right, power, and adthority to enter into this Aséignrﬁenl and to ass?gn and cenvey the Renls o Lender.
No Prior Assignment. Grantor has not previously assigned or cenveyad the Rents to
o Furiher Transfer, Grantor witi not seh, assign,

ect to the Rents, Grantor represents and

and claims except 8s disclosad o and

any other person by any instrument now in forca.

‘encumber, of otherwise dispose of any of Grantor's rights in the Rents except as pi ovidad in
this Agraement. . . . : I I : .
LENDER'S RIGHT TO COLLECT RENTS. lender sl

hall have the right at any time, and even though no default shzall have occurred under this
Aszignment, 19 colisct and receive tha Renis. For this purpose,

Lender is hersby given and granted the following rights, powers and authority:
Notice to Tenants. Lencer may send notices to any and alt tenants of the Properly advising them of this Assignment and dirscting alf Rents to be
pald directly to Landsr or Lender’s agent. L " R : o

Enter the Proparly. Lendar may snter upon &nd lake possession of the Property; demand, collect and receive from the tenamnts or
persons lisble therator, all of the Rents] institute and cary on all legal procecdings necessary for the protection ot the Property,
procesdings as may bo necessary to recover passassion of the Property;

from the Property. - e R ‘ )

trom any other

including such
collact ha Renls and remove any tenant or tenarnts or other persons

Maintain the f’iopeﬁy. Lender may enter upon the Properly to maintain tha Propesty and keep 1he sarme in repair; to pay the costs thersof and of
&ll services of all empluyees, Including their equipment, and of all continuing cosls and expenses of maintaining the Properly in proper repair and
condilion, and also 10 pay all taxes, assessments and waler utiliies, and the premiums on fire and other insurance effected by Lender on the
. Property. R . . o
" compilence with Laws. Londsr may do any.and all things 1o execute and comply with the jaws of the State of Oregon and aiso all other taws,
rules, ordars, ordinancaes and requiroments of afl other governmantal agencies affecting the Proparty.
Leocsa the Propenly. lLendsr may rent or lgase the wh
may doem appropriate. o .

Employ Agents.. Lendsr may engege such agent or agenis a3 Londer may daem appropriate, either in Lendor's namo or in Grantor's namae, to
rgm and manggn tha Property, lnc\udlng the colisction and applica\ipn of Renis.

Ciher Adls. Lender may €O all such othar. things :and acts with }esbec,t to ihe Propedy as Lendsr may dearn appropriala and may act exclusively
and solely in the placs and stead of Granicr and to have all of the pawers of Grantor for the purposes stated above.

plo Requirement to Act. Lender shall nct ba required to do any of the foregoing acts or things, and the fact that Lender shall have performed orie
or more of the feregoing acls or things shall not raquire Lender to do any oiner specific act or thing.

APFLICATION OF REMTS. All costs and oxponses incured by Lender In connaction with the Property shall be for Granter's account and Lender may
pay such cos!s and expenses from 1he Rents. Llendor, in its sale discretion, shall determine the application of any and sll Rents recaived by it;
howaver, any such Rents rocsived by Lender which are not applied lo such costs and expensss shall be applied to the Indebledness. Al expanditures

made by Lendsr under this Assignment and not reimbursed from the Rents shall become a part of the Indebladness secured by this Assignment, and
shall be payabia on demand, with interest at the Noie rate from date of expenditure until paid.

=Ll PERFORMANCE. 1f Grantor pays &ll of the Indebledness when dug and otherwice performs ail the obligations imposed upon Grantor under this
Assignment, the Note, and the Related Docurnents, Lender shall execute and deliver o Grantor a suitable satisfaction of this Assignment and suilable

statgments of tarmination of any financing slatemant on file evidancing Lendar’s security interest in the Rents and the Property. Any tarminalion fee
roquired by 14w shall be pald by Granior, if pormitted by applicable law.

EPENDITURES BY LEHDER. it Grantor fails to comply with any provision of this Assignment, or if any action or proceeding is commenced that would
maiorially atiect Lender's Interests In ihe Property, Lander on Grantor’s tohail may, but shall not be required lo, tzke any action that Lendar deems
appreoriale. Any amount {hat Londer exponds In 50 doing will baar intores: at the rate ptovided tor in the Noto from the date incurred or paid by
Lendar to the dato of tepayment by Grantor, Al such expanses, at Lendor’s option, will (a) be payable on demsand, (b) be addad tc the batance cf the
Nots and bo apportioned among and be payabls with any instaltment payments to becoma dus during either () tha term ot any appiicsbis insuranca
polley or (i} tha remalning term of tho Mota, or (0) bo realed 85 & palloon paymant which will be dus and payable 2t tha Nats's maturity, This
Assignment ais0 Wil sscure paymant of thesa amounis. Tha righls providad for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be snlittad on account of the dafaull. Any such action by Lender shall not be construod as curing tha dafault so as to
bar Lender from any mmedy irat it otherwlse would have had.

DEFAIRT. Each of the following, at tho optien of Lender, shall conslitute an avent of getauil (Event of Default”) under this Assignment:
Dofaull on Indeblatingss. Faiiure of Grantor to make any payment when dus on the Indebledness.

Compllancs Defatl. Fajure of Granior io comply with any other tesm,
in any of tho figlated Documants. '

Dﬁ!a‘lllt I Eovor of Thivd Parties. Should Borrower or any Grantor default under any loan, extension of cradit, security agresment, purchase of
. salgs agreemont, of any. othor agresmant, in favor of any oiher credilor or person {hat may materially afiect any of Borrower's property of
G@n&w‘é ability to repay the Loans of purform thelr respective o

cle of any part of the Fropesty for such term. of tarms and on such conditions as Lender

chligation, covenant of condition contained in this Assignment, the Nots of

cligations under this Assignment or any of the Rakeled
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Faize Statamants, Any warranty, representation or statement made or furnishad to Lendar by or on hehalf of Granicr under this Assignmant, the
dole or the Related Documants Is false or misleading in any material respect, either now or at tha time mads or furnished,

Defective Collateratizstion. This Assignmenl or any of the Related Documants ceases 1o be in full force and effect (including failure of any
coilatoral documants 1o create a valid and perfecied security inferest or lisn) at any time and for any reason.

Oiher Defauils. Failure of Grantor to comply with any term, obligaticn, covenant, or condition conlzined in any other agresment! betwesn Grantor
and tender.

Desth or Insolvency. The death of Grantor or the dissolution or termination of Grantor's existence as a going business, the insclvency of Granter,
tha appointment of & receiver for any part of Grantor's property, any assignmant for the bansfit of creditor » any type of credilor workout, or the
Commencement of any proceeding under any bankruptey or inscivency laws by or sgainst Grantor.

Foreclosure, Forfeiture, etc. Commencemant of foreclosure or forfsiture proceadings, whether by judicial proceeding, seli-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Properiy. However, this subsection shall not appiy
inthes eventof a good faith dispute by Grantar as to the vaiidity or reasonableness of the claim which is tha basis of the foreclosure or forefeiture

prezeeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Events Aifecling Guarantor. Any of the precading events cccurs with respect to any Guarantor of any of Ihe Indebledness or any Guarantor dies
or becomes incompstent, or revokes or disputss the validily of, or liability under, any Guaranty of the Indebledness. Lendsr, at its option, may, but
shall not ba required to, parmit the Guarantor's estats to assume unconditionally tha obligations arsing under the guaranty in a manner satisfactory
to Lender, and, in doing s0, cure the Event of Dafauit,

Adverse Change. A matorial acverse changs occurs In Grantor's financial condilion, or Lendsr believes the prospect of payment or performance
of the indeblsdness Is Impalred.

Insecurlty. Lendar in good faith deems ilsaif insecure.

Right to Cure. if such a failure is cureble and it Grantor has riot been given a notice of a breach of the sama provision of this Assignment within
the preceding twelve {12) months, it may be cured (and no Even! of Default will have occurred) if Grantor, afler Lendar sends writien nelica
demanding cure of such failure: (2) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately
Initiates steps sufficient fo cure the failure and thereaher continuss and completes all reascnable and necessary steps sufficient to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defauit and at any lime thereafter, Lender may exercise any one or
mors of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebiedness. Lender shall have ths right at its option withowut notice to Grantor to declare the entire Indebledness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

Coilzct Rents. Lender shal have the right, without notice to Grantor, to take possession cf the Property and collect the Rents, including amounts
past due and unpald, and apply the net proceeds, over and above Lender's costs, against the indebtedness. In furtherance cf this right, Lender
shall hava ali the rights provided for in the Lender’s Right to Collect Seciion, above. If the Rents are coliected by Lender, then Grantor irrevocably
designates Lander as Grantor's i

sama and collect the procesds. Payments by ¢

which the payments ere made, whsther or not any prop

subparagraph either In person, by agent, or through a receiver.

Apgpgcint Recslver. Lender shall hava the right to have a receiver appolinted o lake possession of alt or any part of the Proparty, with the power to
protect and preserve the Properly, to oparate the Property preceding foreclosure or sele, and to collect the Rants irom the Preperty and apply the
procesds, ovar and above the cost of the receivership, agalinst the Indebledness. The receiver may sarve without bond if permitted by law.
Lender’s right fo the appointment of a receiver shall axist whether or not the apparent valua of the Property exceads the Indebtedness by a
substantial amount. Employment by Lender shall not disqusiify a perscn from serving as a rocsiver.,

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or by law.

Waiver; Eilection of Romedies., A waiver by any parly of a breach of a provision of this Assignment shall not constitute a waiver of or prejudice
the party’s rights clherwise to demand strict compliance with thal pravision or any other provision. Election by Lender to pursue any remedy shali
nct exclude pursuit of any other remedy, end an election o make expendilures or take action to perform an obligation of Granlor under this
Assignment after failure of Granior to perform shall not affect Lender's right lo declare a default and exercise ils remadies under this Assignment.

Expenses. If Lender institutas any sult or action 1o snforce any of the terms of this Assignment, Lender shall be entitled to recover such sum as
tho court may adjudgs reasonable. Whethar or not any court action is involvad, all teasonsble expenses incurred by Lender that in Lender's
oplnion are necessary at any time for the protection of its interest or the enfor

¢n demand and shall besr interest f i

paragraph include, without limitation, i
Including expsnses for bankruptny ! i i i i appeals and any
anlicipated post-judgment collection services, th ! ds, obtlalning titl i i eports), surveyors'
reports, and appraisal foes, and title insurance, pplicable law. G court costs, in addition to all
othar sums provided by law,

MUSCELLARECUS PROVISIONS. The foliowing miscsllansous provisions

Amendments. This Assignment, {
the matters set forth in this Assig
the party ¢r parties sought to be

Applicable Law, This Asslgnment has been delivered to Lender and accepted by Lender in the State of Oreqgon. This Assignment shall
e governed by and constried In sccordance with the laws of tha S’.a!g of Oragon.

Multipls Parties, Al obligations of Grantor undsr this Assignmant shalt ba joint and several, and all references to Grantor shali mean azch gnd
overy Grantor. This means that each of the parsons signing balow is responsible for afl obiigaticns in this Assignment. S

o Modificetion. Grantor shall not enter into an . deed of trust, or other securily agreement which

has priorily over thi without the prior writlen consent of
Lender. i i sent of

Lender.

Severadlilly. If & court of competent jurisdiction finds any provislon of this Assignmant lo be invalid or unenforcaable as to any person or
clrcumstancs, such finding shall nct render that provision invalid or unenforceabls as 1o any other parsons or circumstances. if feasible, any such
oifending pr: camad to be modified to be within the limits of enforcaabiiity or validity; howaver, if the offending provisicn cannot be
S0 modified, it shall be stricken and all other. provisions of this Assignmeni In all othar respacts shall remain valid and enforceabls.

Succeasors and Assigns. Subjsct to the Kmitations stated in this Assignment cn transler of Grantor’s interest, this Assignment shali be binding
upon and ine to the benefit of thes parties, thelr successors and assigns. If ownership of tha Property becomes vested in a person othar than
Grantor, Lendsr, without natics to Granlar, may deal with Grantor's succassers with raferanca o this Assignment and the Indcbledness by way cf
forbearancs or axtonsion without relsasing Granlor from the obligations of this Assionment or lisbility under tha Indetlodness.

e s of the Easence. Time is of the essance in the performancs of this Assignment.

Waivaer of Homestead Exemplion. Grantor hereby reteases and waives all rights and bensfils of the homestead exemption laws of the State of
Oregan as to ail Indabledness secured by this Assignmant.

Walvers end Consents. Lender shall not be deemad to hava waived any rights under this Assignment (or under the Ralated Documents) uniass
such waiver is in wriing and signed by Lendsr. No delay or omission on the part of Landsr in exercising any nght shall operale as & waiver of
-such right or any other righl, A walver by any parly of a provision of this Assignment shall not constitute a waiver of or prajudica the party’s right
etherwise to demand stric npli th i i | isi No prior waiver by Lender, nor any course of dealing betwean
Lander and Grantor, shali constiluts g waiver i any fulure transactions. Whenavar
consan! by Lander s mquired in this Assignment, the gra 1 not constitute cenlinuing consent to
subsequsnt inslancen whara such cansant i3 required. ) .
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%cr&ris G%auggn ACKROWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND EACH GRANTOR AGREES

GRANTOR:

IVIDUAL ACK

STATEOF ; . i )

OETICIAL SEAL
KRISA L REDD

ca
CMMISSION E

| %ic) )8 | - @@/ nomaYpusLic- cREGON
COUNTY OF ) 4 , : 3 4 Ay e ‘ 9

On tiis day beisre me, the undersignad Nolary Public, personally appeared John C GreHleln, Catherine L Grellein, Wiiliam C Fridin
Gretchen B Fridinger, lo me known lo be the individuals described in and who exacuted the Assignment of Repls, and acknowiedged that they,
signed the Assignment as their free and velunlary act angfﬁa;ﬁ for tho uses cnd purposes therein mantioned. >3- hinssed as 2

; my hend ;nyzaga this o day of 'Af;ﬁn’ 18 27 7%
By__ . Y., 7 LK . Fesdmgst '%@WM%O/’%FM

L4

Batary P\Lxﬁc tn and for e s&mé} of . {@Lf.{ﬁv T . My commussion explres /,; // (ﬂl/ 99

LASZA PR, Asgk U.S. Pat. & T.M. Oft., Ver. 5.23(c} Y997 ¢F! teotfarvices, Inc. Allrights raserved. {OR-G14 GBETﬂ!G.LN C1.OVLY

STATE OF OREGON : COUNTY OF KLAMATII: 55,

Filed for record at request of Amexititle the
April AD.,1997 a 3:47 o'clock P . M.. and duly recorded in Vol.
of Morteapes on Page 11284 .
‘ Bernethia G. Letsch.

$25.00




