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standard mortguge clause. Lender

ght to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of

paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 10 the insurance carrier and Lender.
Lender t made promptly by Borrower.

shall be applied to the sums
to Borrower. If Borrower abandons the
carrier has offered to settle a claim, thep
Or restore the Pro

immediately prior to the acquisition.

6. Occupancy, Preservation, Maiatenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall eccupy, establish, and use the Property as Borrower’s princi idence within sixty days after the execution of
this Security Instrument and shajj continue to \ principal residence for ar least one year after
the date of ¢ccupancy, unless Lender otherwise agrees in writing, shall not be unreasonably withheld, or unless

i i eyond Borrower’s control. Borrow

statements to Lender (or failed

the Note, including, but not limited
ce. If this Security Instrument is on a
cquires fee title to the Property, the

7. Protection of Lender’
this Security Instrument, or
proceeding in bankruptcy,
pay for whatever is necessary to protect the value of the Property
include paying any sums secured by a lien which has priority
reasonable attorneys’ fees ang entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not kave te do so.

Any amounts disbursed by Lender under this baragraph 7 shall become additional debt of Borrower securec by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment. :

8. Mortgage Insurance, If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shalj pay the. premiums required to maintain the mortgage insurance in effect, If, for any reason, the
mortgage insurance coverage required by Lender Iapses or ceases 0 pe in effect

one-twelfth of the yearly m um bein
be in effect. Lender will accept, use and reain these

@%-SR(OH) 8412101 Page 3 of 6




upon and inspections of the Property. Lender shall give
le cause for the inspection,
consequential, in connection with any
or for conveyance in liey of condemnation, are hereby assigned and

shall be paid to Lender.

In the event of 3 total taking of the Property, the proceeds shall be applied to the sy ,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shal_l be reduced by the amount of the iplied by the following fraction: (a) the total

Dot operate to release the HLability of

commence proceedings against any successor in interest or refuse to exten

of the sums secured by this Security Instrument by reason of any demand mads by

Successors in interest. Any forbearance by Lender in exercising any right or remedy

exercise of any right or remedy.

12. Successors and bility; Co-signers. The covenants and agreements of this

i Lender and Borrower, subject to the provisions of

several. Any Borrower who co-signs this Security

ing this Security Instrument only to mortgage, grant and convey that

the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums

secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent,

13. Loan Charges. If the loan secured by thi imuem loan charges,
and that law ig finally interpreted so that the inter connection with the
loan exceed the permitted limits, then: 0 reduce the charge
tc the permitted limit; and (b) any su i ermi s will be refunded to
Borrower. Lender may choose to m i i inci r by making a direct
bayment to Borrower. If a refund i i
Prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Securi
it by first class mail unless applicable law requires use of
or any other address Borrower desi i

given effect
o be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial intercsi in Borrower is sold or transfe i ural person) without
Lender’s prior wri » Lender may, i i i all sums secured by this
Security Instrument. is option shall i i ise i i federal law as of the date
of this Security Instrument,

ment.
permitted by this Security Instrum

Form 3¢2
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18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Properiy pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Secvrity Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be diue under this Security Instrument and the Note as if no acceleraticu had occurred; (b)
cures any defauit of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require tc assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinsiatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

i9. Sale of Nete; Change of Loan Servicer. The Note or a partial interest in the Ncote (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer™) that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a saie of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The roticc will state the name and
address of the new Loan Servicer and the address to which payments shoulé be made. The notice will also contain any other
information required by applicable law.

20. Hnzardous Substances. Borrower shall not cause or permit ihe prescnee, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall rot do, nor allow anycne else to do, anything affecting the
Property that is in viciation of any Environmental Law. The preceding two septences shall not apply to the presence, use, of
storage on the Property of smell quantities of Hazardous Substances that are generally recognized to be appropriate 10 normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party invelving the Property and any Hazardous Substance or Eavironmental Law
of which Borrower has actual knowledge. If Borrower leamns, or is notified by any governmental or regulzatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Envircnmental Law and the following subsiances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection. i

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give potice te Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and szale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default er any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all suins secured by this Security Instrument without
furtber demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be

entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute 2 written notice of the
occurrence of an event of default and of Lender’s election to cruse the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner %rmcribed by applicable law to Borrower and fo other perscens Brmcribed by applicable law. After the time

required by applicable law, Trustee, withcut demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpene sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designes may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the siatements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but
not limited to, reasvusble Tristee’s and attorneys® fees; (b) to all sums secured by this Security Instrument; and (c) any
excess to the person or persons legally entitled to it.

22. Revonveyance. Upon payment of all sums sscured by this Security Instrumen:, Lender shall request Trustee to
reconvey the Property and shall surrender this Secerity Instrument and afl notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally
entitled to it. Such person or persons shall pay any reccrdation costs.

23. Substituste Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustee
appointed hercunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees™ shall include any attorneys’
fees awarded by an appellate court.

Form 3038 2/80
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25, Riders to this Security Instrurnent. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such xider shall be incorporated intc and shall amend and supplemeant

the covenants and agreements of this Security Instrument as if the rider(s) were a part. of this Security Instrument.
[Check applicable box(es)]

[x] Adjustable Rate Rider { ] Condominium Rider [x] 1-4 Family Rider

Graduated Payment Rider (] Planned Unit Development Rider [ _1 Biweskly Payment Rider

Balloon Rider [ Rate Improvement Rider [_1 second Home Rider
VA Rider [ Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and racorded with it.

Witnesses: =

Lo, 67 ﬁ:/\w (Seal)

re D. Davies

-Bormower

Amf nvr—ﬂ P \07’{‘/ ;@S (Seal)

Jac;1y'3 T ~avies

-Borrower

(Seal)

-Borrower

STATE OF OREGON, County ss:

Onthis 11th dayof April , 1997 , personally appeared the above named
Jeffrey D. Davies andJdacalyn T. Davies, Husband and Wife

and acknowledged

the foregoing instrumenttobe their voluntary act and deed.

Before me:

My Commission Expires: /‘gz"—a i({l 2000

(Official Seal)

& OFFICIAL SEAL i

o SUSAH & DAVIS ) (é> \ﬂ o

&) NoTARY pUBLIC-OREGON ) (. N
@i OMAMISBION ND.OBSESED ﬁlomry Public for Oregon

£IY CCMMISSION EXPIRES AUG 19,2000

e spp .

@1& -SRIOR) (94121.01 Page § of 6 Form 3033 9/80
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ADJUSTABLE RATE RIDER 1oanno.3-076-734

(LIBOR 6 Month Index (As Published In The Wali Strest Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER Is made thisi1th dayof, Apri11997 ,andls
incorporated into and shall be deemed to amend and supplement the Mortgage, Dead of Trust or Security

Deed (the "Security instrument”) of the same date given by the undersigned {the "Borrower”) to secure
Borrower’s Adjustable Rate Note (the "Note") to

THE PROVIDENT AN INC ., AN, OH.I CORPORATION
(the "Lender”) of the same date ané cove%ng tﬁé property descnbeé‘ m?he ecur?ty fcﬁs!rument and located
at: 403 Alameda Avenue ,Klamazth Falls,OR 97601
[Property Address]

THE NOTE CONTAINS PROVISICNS ALLOWING FOR CHANGES N THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE MOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as foliows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 12 . 00 0 0%. The Note provides for changes in the
interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYRENT CHANGES
{A) Change Dates

The interest rate | will pay may changeonthe 15th dayof Apri11999 , and on that day
every six months thereafter. Each date on which my interest rate could change is cailled a "Change Date.”
(B) The index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
average of interbank offered rates for 6§ month U.S. dollar-denominated deposits in the London market
("LIBGR"), as published in The Wall Street Journal. The meost recent Index figure available as of the first

business day of the month immediately preceding the manth in which the Change Date occurs is called the
"Current index."

if the Index is no longer available, the Note Holder wili choose a new index that is based upon
comparable information. The Note Holder will give me natice of this choice.
{C) Calculation of Changes

Before each Change Date, the Note Holder wiil calculate my niew interest rate by adding
Six and 19/20 percentagepoints (s . s 500 %) to the Current Index. The Note Holder will
then round the resuit of this addition to the nearest one-eighth of anie percentage point (0.125%). Subject to

the limits stated in Section 4(D) below, this rounded amount wiill be my new interest rate until the next
Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that | am expected to owe at the Change Date in full on the Maturity Date at my

new interest rate in substantiaily equal paymenis. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greaterthan 13 .0000 o or
lessthan 12.0000 9. Thereafter, my interest rate will never be increased or decreased on any single
Change Date by more than One . percentage points ( 1 . 0 0 0 0 %) from the rate of
interest | have been paying for the preceding six months. My interest rate will never be greater than

13.0000 %. My interest rate will never belessthan 12 . 00009,

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. 1 will pay the amount of my new

monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes aqain.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by
law te be given me and also the telephone number of a person who wili answer any question | may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as foliows:

Transfer of the Property or a Beneficial Interest in Borroweidf all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment
In fuil of all sums secured by this Security Instrument. Howaver, this option shall nct be exercised by

Lender if exercise is prohibited by federa! law as of the date of this Security Instrument. Lender also shall not
exercise this option if: (a) Borrower causes 1o be submitted to Lender information required by Lender to
evaiuate the intended transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender’s security will not be impaired by the loan assumption and that the risk

of a breach of any cavenant or agreement in this Security Instrument is acceptabie to Lender.

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR 6 MONTH INDEX (AS PUSLISHED IN THE WALL STREET JOURNAL)
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To the extent permiited by applicable law, Lender may charge a reasonable fee as a conditicn to
Lendar’s consent to the loan assumption. Lender aiso may require the transferes to sign an assumption
agreement that Is acceptable to Lender and that obtigates the transferee to keep all the promises and
agreements made in the Note and in this Security Instrument. Borrower will continue to be obligated under
the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower nctice
of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is
delivered or mailed within which Borrower must pay all sums secured by this Security lnstrument. if
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

-
(Seal) e Q Q‘-«(_/ (Seal)
Eorrower Je’f/f(rg/f D. Davies

/7
{Seal) : WMM:’ B¢ i:l":!’!// r (: {Seai)

Borrower ,vé caly® T. ~havies Borrower

Borrower

LOANNGO. 3-076-734

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR 6 MONTH INDEX {45 PUBLISHED 1IN THE WALL STREET JOCURNAL)
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AP# DAVIES J ORO1 1-4 FAMILY RIDER

Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 11th day of Apritl, :
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower*) to secure
Borrower's Noteto  The Provident Bank, Inc., an Ohio Corporation

(the
“Lender”) of the same date and covering the Property described in the Security Instrument and located at:

403 Alameda Avenue ,Klamath Falls,0R 97601
[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as foliows:

A. ADCITIONAL PROPERTY
Property described in the Security
and shall also canstitute the Prope
and goods of every nature whatsoever now or hereaiter ,
cennection with the Property, including, but not limited to, those for the purposes of supplying or
distributing heating, cooling, electricity, gas, water, ight, fire prevention and extinguishing
apparatus, security and access control apparatus, pl ubs, water heaters, water closets,
sinks, ranges, stoves, refrigerators, dishwasher. \ , , dryers, awnings, storm windows,
storm doors, screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets, panelling and
attached floer coverings now or hereafter attached to the Property, all of which, including repiacements
and additions thereto, shall be deemed to be and remair; a part of the Property covered by the Security
Instrument. All of the foregoing together with the Property described in the Security Instrument (or the
leasehold estate if the Security Instrument is on g leasehold) are referred to in this 1-4 Family Rider and the
Security Instrument as the “Property.”

B. USE OF PROPERTY;
change in the use
change. Borrower shali comply with all
governmental bedy applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federai law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender's prior written
permission.

D. RENT LOSS INSURANCE. Borrower shall rnaintain insurance against rent loss in addition to the
other hazards for which insurance is required by Uniform Covenant 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

F. BORROWER'S OQCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the first
sentence in Uniforrn Covenant 6 concerning Borrower's occupancy of the Property is deleted. All
remaining covenants and agreements set forth in Uniform Covenant 6 shal! remain in effect.

G. ASSIGN
the Property a i 5 1 . Upon the
assignment, Le i ify, i isti s and to execute

new leases, i ion. i i “lease® shail mean
"sublease” if the Security Instrument

MULTISTATE -4 FAMILY RIDER-FNMA/FHLMC UNIFORM INSTRUMENT Form 3170 g/s0
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received;
the Property and Collect the Rents and
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the Costs of taking control of and Mmanaging the
Property and of collecting the Rents any funds expended by Lender for such purposes shall becom
i Secured by the Security Instrument pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents
and has Eot and will not perform any act that would Prevent Lender from exercising its rights under this
paragraph.

Lender, or Lender's agents or g judicially appointed recejve ,
conirol of or maintain the Property before or after giving notic
or Lender’s agents or a judicially appointed receliver, may do s
application of Rentg shall not cure or walve any default or inva Yy other right or remedy of Lender.

his assignment of Rents of the Property shall terminate when afl the SUms secured by the Security
Instrument are paid in full.

i. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement in
which Lender has an interest shall be g breach under the Security instrument and Lender may invoke any
of the remedies permitted by the Security Instrument,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in pages 1
and 2 of this 14 Family Rider.

AO 404M) (Seal)

frey D. Davies -Borrower

£ ) JZINY (Seal)

caiy “” Davies -Borrower

(Seal)
-Borrower

(Seal)
-Borrower
AP# DAVIES o ORO1 LN# 3-076-734

MULTISTATE 1-4 FAMILY RIDER-FNMA/FHLAMC UNIEOR INSTRUMENT Form 3170 s/go
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STATE OF OREGON - COUNTY OF KLAMATH: 5S.

Filed for record at request of Amerititle the 15th
of April AD.,1Y_97 a 3:47 __ o'clock e BeM., and duly recorded in Vol. __MG7
of —eMorteages on Page 11288

pemetha G Letsch, County Clerk

$60.00 by : %

e e e ..,,..~4.____‘__..____.._..__m“_“_.___.._*__._.*_,..‘__,,_ e e




