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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on APRIL 16, 1997
AARON R SMITH AND GWEN SMITH, H&W

51 IR 16 P3:y

("Borrower"). The trustee is WILLIAM L. SISEMORE

("Trustee"). The beneficiary is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of ~ THE UNITED STATES OF AMERICA , and whose:
addressis 540 MAIN STREET, KLAMATH FALLS, OR 97501

("Lender"). Borrower owes Lender the principal sum of
THIRTY SIX THOUSAND AND NO/100

Dollars (US. § 36,000.00 )-

This debt is evidenced by Borrower’s note dated the same d.e as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on MAY 1, 2027 .
This Security Instrument sccures to Lender: (2) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument: and (c) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note; and (d) the repayment of any future advances, with interest thereon, made o Borrower by Lender
pursuant to the paragraph below (“Future Advances").

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders’s option prior to full reconveyance of the property by
Trustee to Borrower, may make Future Advances to Borrower, Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when evidenced by promissory notes stating that said notes are secured hereby. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property located in

KLAMATH  County, Oregon:

THE PROPERTY DESCRIBED} ON PAGE 5.

which has the address of 206 GAGE ROAD, KLAMATH- FALLS [Street, City},
Oregon 97601 [Zip Code]  ("Froperty Address™);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. Al replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for rational use and non-unifcrm covenants with Bimited
variations by jurisdiction to constitute a uniform sccurity instrument covering real property.

UNIFORM COVENANTS. Bcmrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum ("Funds™) equal 10 one-twelfth of: (a)
yearly texes and assessments which may attain priority over this Security Instrument as a Lien oa the Property; (b) yearly leaschold
payments or ground rents on the Property, if any; () yearly hazard or property insurance premiums; (d) yearly flood insurance
premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance
with the provisions of paragraph 8, in lieu of the payment of morigage insurance premiums. These items are calied "Escrow Items."
Lender may, at any time, collect and hold Funds in an amourit not to exceed the maximum amount a lender for a federally related
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mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlernent Procedures Act of 1974 as
‘amended from time 1o time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that appiies to the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the legsar amount. Lender may estimate

the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or ctherwise
in accordance with applicable law.

The Funds shall be
Lender, if i

with this loan, unless applicable law p
requires interest to be paid, Lender shall not be required to pay
Lender may agree in writing, however, that interest shall be paid o
annual accounting of the Funds, showing credits and debits to the
made. The Funds are pledged as additional sec

If the Funds held by Lender exceed
the excess Funds in
not sufficient to
to Lender the

received by Lender under paragraphs 1
ie; second, to amounts payable under paragraph 2; third,
L, 10 any der the Note.
4. Charges; r shall pay all tax

which may attain priority over this Sccurity
obligations in the manner i i

insured against Ioss by fire, hazards

flooding, for which Lender requires i periods that Lender
requires. Tke insurance carr idi i ; j i ’ oval which shail not
be unreasonably withheld. i intai i at Lender’s option, obtain

the due date of the monthly Payments referred to in paragraphs 1 and 2 o g¢ the amount of th €r paragraph

s
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the

Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Pratection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shalt Gccupy, establish, and use the Propenty as Borrower’s principal residence within sixty days after the execution of
this Security Instru i i at least one year after the

proceeding in bankrupicy, 3

for whatever is necessary to protect the
paying any sums secured by a lien w
attlorneys’ fees and enterin

not have to do so.
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Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Insirument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the dae of
disbursement at the Note rate and shall te payable, wiih interest, upon notice from Lender to Borrower requesting payment.

7a. Hazard Insurance Warning. Unless you, (the "Borrower") provide us, {the "Lender") with evidence of insurznce
coverage as required by our contract or loan agreement, Lender may purchase insurance at Bo t
Lender’s interest. This insurance may, but need not, also protect the Borrower’s interest. If the collateral becomes damaged, the

ainst the Borrower. Borrower may

Borrower failed to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Bomrower’s
own and may not satisfy the need for property damage coverage or other mandatory liability insurance requirements imposed by
applicable law.

PP 8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for an
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shail i
obtain coverage substantially equivalent to the mortgage insuran i i
to Borrower of the morigage insurance previously in effect, fro
cquivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfih of
the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect,
Lender will accept, use and retain these payments as a loss reserve in liey of morigage insurance. Loss reserve payments may
cquired, at the option of Lendcr, if mortgage insurance coverage (in the amount and for the period that Lender
i i again becomes available and is obtained. Borrower shall pay the premiums
1o provide a loss reserve, until the requirement for mortgage insurance ends in

10. Condemnation. r claim for damages, direct or consequential, in connection with ar Vi

condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and shall
be paid to Lender.

In the event of a total
, orrower. In the even

value of the Property immedi taking is equal to or greater 5 secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair market vaiue of the Property immediately before the taking.
Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether cr not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or setile 2 claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the pr , at its option, either to restoration or repair of the Property or 1o the sums secured by
this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymenis.

11. Borrower Not Released; Forbearance By Lender Not 2 Watver. Extension of the time for bayment or modification of
amortization of the sums secured by this Security Instrument granted by Lender 0 any successor in interest of Borrower shall not

3

make any accommodations with regard 1o the terms of this Security Instrument ITower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the in 2 ected of to be collected in connection with the loan
exceed the permitted limits, then: g
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borower provided for in this Security Instrument shalj be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice 1o Lender shall be given by first class mazil i0 Lender’s address

2 i i wer. Any notice provided for in this Security Instrumen:
Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shali be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conilicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are deciared to be
severable.

16. Borrower’s Copy. Berrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Proparty or any interest in it is
sold or wansferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not 2 natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.
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tion, Lender shall give Borrower notice of aceeleration. The notice shall provide a period of oot less
& notice is delivered or mailed within which Borrower must pay all sums secured by this Security
y these sums prior to the expiration of this period, Lender may invoke any remedies permitied by
Instrument without further notice or demand on Borrower.
Borrower’s Right to Reiustate, If Borrower meets certain conditions, Borrower shall have the
of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 d
specify for reinstatement) before sale of the Property pursuant to an
entry of a judgment enforcing this Security Ins
would be due under this Security Instrument

paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or a parial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as
the “Loan Servicer") that collects monthl Note and this Security Instrument. There also may be one or
more changes of the Loan there is a change of the Loan Servicer, Borrower will be given

i i i i and applicable law. The notice will staie the name and address
d be made. The notice will als i i

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, ner allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the

Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
o maintenance of the Property.

Borrower shall

affecting
necessary remedial actions in accordance with Environmenial Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive maierials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relaie to
health, safety or eavironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration follswing Borrower’s breack of
any covenant or agreement in this Security Instrument {(but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall ferther inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert the non-existence of a defanlt or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in ful] of all sums secured by tais Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limiteq to, reasonable attorneys’ fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shali execute or cause Trustee to €xecufe a written notice of the
occurrerce of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which an rty is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable Iaw. After the time
required by applicable w, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms desigrated in the notice of sale in ene or maore parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shal! apply the proceeds of the sale in the following order: {a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and {(c) any excess
to the person or persons legally entitled to it.

22. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and ail notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty for a fee of not less than 35.00 to the person or persons legally
cntitled to it. Such person or persons shall pay any recordation cOosts.

23. Substitute Trustee. Lender may, from time to iime, remove Trustee and appoint a successor trustee 10 any Trusiee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed 10 all the title, power and duties
conferred upon Trustee herein and by applicable law,

24. Attorneys® Fees, As uscd in this Security Instrument and ir the Note, "attorneys’ fees” shall include any attorneys’ fecs
awarded by an appellate court.

25. Riders to this Security Instrument. If one or more riders arc executed by Borrower and recorded together with this
Security Instrument, the covenants and agrecments of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Sccurily Instrument as if the rider(s) were a part of this Security Instrument.

{Check applicable box(es)) .
Adjustable Rate Rider (] Condominium Rides 1 1-4 Family Rider
(] Graduated Payment Rider L] Planned Unit Development Rider ] Biweekly Payment Rider

Balloon Rider L] Rate Improvement Rider Secend Home Rider
[ VA Rider L) Other(s) (specify)
"UNDER OREGON LAW, MosT AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTEER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE

BOKROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY US TO BE ENFORCEABLE."
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BY SIGNING BELOW, Borrower acetpis and agrees (0 the rrme and covenants contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with g,

Witnesses: | .
Dans) £ Gécc&& (Sea)

ARRON R SMITH

-Bosrrowesr

_L)E\UJ@DW ,J\ﬂf‘i\.lﬁsb (Seal)

GWEN SMITH

-Berrower

(Seal) (Seal)

-Borrower

-Bonower

STATE OF OREGON, *:\'***'k*****f:KLAMATH*****ﬂ*****ﬁ:’c**:‘c***** COUBt}' s5:
Cn thisk®&Akk] OTH®x*%x% day of *******ﬁ:APRIL****i{*** ’*:‘n‘:]_ Q97 kk%Rk B personally appeared the above named

FRERKAZXKXRKARRKCKAARON R SMITH & GWEN SMITRA**RFkER A MR AR AR I LRk ddde ks do e
the foregoing instrument 10 be * %%k *ATHET R* k& Ak 4% voluntary act and deed.

My Commission Expires: {/ _ } S‘- 2000 Before nie:
(Official Seal)

and acknowledged

COBohr

DENISE D. BICYFORD 0 Notary Public for Oregan
CNOTA’;%I é’éﬁ#&b OfEQoM |
ISSI0N EXPIRE ; %

LEGAL DESCRIPTION:

inning at a point 830 feet North and 215 feet West of the corner commen to
gggtions 9, 20, 29 and 30 in Township 38 South, Range 9 East of the Willamette
Meridian, Klamath County, Oregon; thence, West 165 feet; thence South 150
feet; thence East 100 feet; thence North 156 fect to the place of beginning,
in the SE1/4 SE1/4 of Section 19 Township 38 South, Range 9 East of the
Willamnette Meridian, Klamath éounty, Oregon, .

3809-019DD-01400 Ceode No: 001 "Key Ho: 439118

STATE OF GREGON : COUNTY QOF KLAMATH: ss.

Filed for record at request of Areriritrie the 16th

of April AD.,1997 a 3:25 o'clock __ P, K. and duly recorded in Vol. Ha7
of Morteages on Page 114609
Bemetha G. Letsch, C unty Clerk

by } axd e . ) Y 2 20

$30.00
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