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~ DEED OF TRUST

IHIS DEED OF TRUST IS DATED APRIL 16, 1997, among Dale A. Newnham and Radallne F. Newnham, as
fenants by the entirety, whose address is 27666 Highway 50, Merrill, OR 97633 (referred to bolow as "Grantor”};
WESTERN BANK, a division of Washington hMutual Bank, whose address Is 421 South 7th Street. P.O. Box 859,
Bgamath Falls, OR 97601-0322 (referred to below sometimes as "Lender” and sometimes as "Beneficlary™); and
AmeriTitle, whose address is 222 South Sixth Strest, Kiamath Falls, OR 97601 (referred to below as "Trustee®).

CONVEYANCE AND GRANT. For valuable consideration, Grantor convays to Trustee for the benefit of Lender as Beneficlary =i of Granlor's
right, title, and interest in and to thoe following describsd real property, together with all existing or subssquently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtonances; afl water, water rights and ditch rights (including stock in utilities with ditch

or {mrigatior rights); and all other rights, ro¥aMBs, and profits relating {o the real E.rapegy. including without limitation all minerals, oil, gas, geothermal
and similar matiers, focated in Klamath County, State of Oregon (the "Real Propseriy”):

Govaernment Lots 12 and 13, Section 18, Township 41 South, Rarn:sa 12 East of the Willameite Rearidian,
also known as Farm Unit E, according to the Farm Unit Plat; EXCEPTING THEREFROM that portion
conveyed to Great Northern Ralliway Company by Deed dated April 27, 1931, recorded April 27, 1931, in
Deed Volume 55, Page 147, Deed Records of Kiamath County, Oregon

The Real Property or its address is commonly known as 27666 Highway 50, Aierriil, OR 97633. The Real Property tax
identification number is R111015.

Grantor presently assigns to Lender (aiso known as 2aneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to all present and

future leases of the Property and all Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Personal Property dsfined balow.

DEFINITIONS. The following words shali have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of

Trust shall have the meanings attributed to such terms in tha Uniform Commercial Code. All referencas to dollar amounts shall mazan amounts in lawiul
money of the Unitad States of America.

Beneficlary. The word "Baneficiary” means WESTERN BANK, a division of Washington Mutual Bank, its successors and assigns. WESTERN
BANK, a division of Washington Mutual Bank also is referred to a3 "Lender” in this Doed of Trust.

Deed of Trust. The words "Dead of Trust" maan this Deed of Trust among Grantor, Lender, and Trustes, and includas without limitation ali
assighmeant and security intorest provisions rolating to the Personal Proporty and Rants.

Grantor. The word "Grantor” means any and ail persons and entities exacuting this Deed of Trust, including wiinout limitation Dalo A. Newnham
and Madaline F. Newnham.

Guarantor. Ths word “Guarantor” means and includes without limitation any and all guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

Improvements. The word "Improvemants” means and includes without Emitation all existing and future improvements, buildings, siructures,
mobile homes affixed on the Real Property, tacilities, additions, reptacements and other construction on the Real Froperiy.

indebtedness. The word "Indabtedness” means all principal and interest payable under tha Note and any amounts expended or advanced by

Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this Deed ot Trust,
together with interest on such amounts as provided in this Dead of Trust.

Lender. The word "Lendar" means WESTERN BANK, a division of Washington Mutual Bank, its successors and assigns.

Note. The word “Note” mezns the Noto dated Aprll 16, 1857, in the principal amount of $19,000.00 from Grantor 1o Lender,
together with all renewals, extensions, rnodifications, refinancings, and substitutions for the Noto. The maturity date of the Note is April 16, 2001.
The rate cf interest on the Note is subject to indaxing, adjustment, renewasl, or renegotiation.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
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by Grantor, and now or hereafter attached or affixed 1o the Real Property; together with all accessions, parnis, and addisons to, all replacements of,

and all substitutions for, any of such property; and together with all proceads (including without fimitstion ail insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Proparty. The word "Property" maans coilectively the Real Property and the Paersonal Property.
Asal Property. The words "Real Property” mean the property, interests and righis describad abovs in the "Conveyance and Grant” section.

Related Documents. The words "Related Documents” mean and include withcut fimitaticn ali promissory notes, credit agreements, loan

agreements, environmental agreements, guarantias, securi ) T gages, deeds of trust, and all other nstruments, agreements and
documents, whather now or hereafter existing, executed in connection with the indebtednass.

fents. The word "Rents” means all present and fuiure rents, revenues, incoms, issues, royaltias, profits, and other benefits derived from the
Property.

Trustee. The word "Trustea” means AmeriTite and any substitute or successor trustess.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF AENTS AND YHE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE CF ANY AND ALL OBLIGATICHS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED COF TRUST. THIS DEED CF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Dead of

Trust as they become due, and shali strictly and in a timely manner perform all of Grantor's obiigations under the Note, this Dead of Trust, and tha
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governad by the
following provisions:

Possesslon and Use. Until the occumence of an Event of Default, or until Lender exercises its right to collect Rents as provided for in the
Assignment of Rents form executed by Grantor in connection with the Property, Grantor may (a) remain in possession and contro! of the Property,
(b) use, operate or manage the Property, and (c) collect any Rents from the Property. Tha following provisions relate to the use of the Property or
1o other limitutions on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS iNSTRUMENT IN
VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEFTING THIS INSTRUMENT, THE PERSON
ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CiTY OR COUNTY PLANNING DEPARTMENT TO

VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN
ORS 30.930.

Duty to Malntain. Grantor shal! maintain the Property In tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary 1o preserve its value.

"threatened release,” as used in this

se, Compensation, and Liability Act of

ERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 92-499

, 49 U.S.C. Section 1801, et seq., the Rescurce Ccnservation and Recovery Act, 42 U.S.C.

Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms

shall also include, without limitation, peiroleum and petrcleum by-products or any fraction thereof

and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatmant, disposal, release or threatened release of any hazardcus wasts or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason o believe that there has been, except as previously disclosed to
and acknowledged by Lender in wriiing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (i} any actual or
threataned litigation or claims of any kind by any person reiating to such matters; and (c) Except as praviously disclosad to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or oiher authorized user of the Property shall use, generate, manufaciure,
stora, treat, dispose of, or release any hazardous waste or substance on, undar, about or from the Property and (i) any such activity sha!! be
conducted in compliance with all applicabis federai, state, and local laws, regulations and ordinances, including without fimitation those laws,
regulations, and ordinances described abovae. Grantor authorizes Lender and its agents to enter upcn the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the Property with this soction of the Deed of Trust. Any
inspections or tests made by Lender shali be for Lander's purposes only and shali not be construad to create any responsibility or lizbility on the
part of Lender to Grantor or to any other porson. The representations and warrantios contained heorein are based on Grentor's due diligenca In
investigating the Property for hazardous wastc and hazardous substances. Grantor heraby (a) releases and waives any future claims egainst
Lender for indemnity or contribution in the evant Grantor becomeos liabla for cleanup or other costs undet any such laws, and (b) agrees to

in the Property, whethar or not the same was or

The provisions of this section of the Dead of Trust, including the obligation to indemnify, shall survive the
payment of the indebtedness and the satisfaction ang reccnveyancs of the fien of this Deed of Trust and shall not be afected by Lenders
acquisition of any interest in tha Property, whether by foreciosure or othenwisa.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, pemmit, or suffer any stipping of or waste on or to the
Property or any portion of the Property. Without limiting tha generality of the foregoing, Grantor will not remaove, or grant to any other party the
right to remove, any timber, minera's (including oil and gas), soll, gravel or rcck products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or removae any improvements from the Real Property without the prior written consant of

Lender, As a condition to tha removal of any improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvemanis with Imprecvements of at least cequal vaiue.

Lander's Right to Enter. lender and its agents and representativas may enter upon the Real Preperty 2t all reasonable times to attend o
Lender’s Interests and to Inspect the Property for purposas of Grantor's compiiance with the terms and conditions of thiz Deed of Trust.

Compllance with Governmental Requlrements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafier in
eifect, of all governmental authorities applicablo to the use or occupancy of the Property, including without limitation, the Amearicans With
Disabiiities Act. Grantor may contest in good taith any such law, ordinance, or regulation and withhold compliancs during any proceading,
Including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole opinion,

Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lendar's interast.
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Duty to Protect. Grantor agrees neither 1o abandon nor ieave unatiended tha Property. Grantor shali do all other acts, in addition to those acts
set forth above in this section, which from the character and use of the Propenty are reasonably nccassary 0 protect and preserve the Proparty.

DUE ON SALE - CONSENT BY LENDER. lLender may, at its option, declare immediately due and payable all sums sacured by this Dead of Trust
upon the sale or fransfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Rea! Property. A "sais
or transfer” means the conveyance of Real Property or any right, titls or intersst therein; whether legal, benefidial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasahold interest with a ierm grezater than thres
(3) years, lease-option contract, or by sale, assignment, or transfar of any banaficial interesi in or 1o any land trust holding title to the Real Property, or
by any other method of conveyance of Real Property Interest. If any Grantor is a corporation, Partnership or limited Kability compeany, ransier also
includes any change In ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or Emited liability company interests,
as the case may be, of Grantor. However, this option shall not be exercised by tender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The foliowing provisions relating to the taxes and liens on the Property are a part of this Deed of Trust,

Payment. Grantor shail pay when due (and in all events prior to delinquericy) all taxes, special taxes, assessments, charges (including water and
sewaer), fines and impositions levied against cr on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantcr shall maintain the Property frea of all Eens having pricrity over or equal 15 the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obiigation to
pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, it a lien is filed, within fifteen (15) days alter Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lencar, deposit with Lender cash or a sufficient corporate surety bond or other security salisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under ths lien. In
any contest, Grantor shali defend tiself and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall
nama Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satlisfactory evidence of payment of the taxes or assessments and shall

authorize the appropriate governmantal official to deliver 1o Lender at any time a written statement of the laxes and assessments against the
Property.

Notlce of Construction. Grantor shall notily Lender at least fifieen (15) days before any work is commanced, any services are furnished, or any
matarials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other lien could be asserted on account of the work, services,

or materials. Granter will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following provisicns refating to insuring the Property are a part of this Deed of Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coveraga endorsements on a
replacement basis for the full insurabla vaiue covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clausa, and with a standard morigagee clause In favor of Lender. Grantor shall also procure and maintain comprehensive gereral
liability insuranca in such coverage amounts as Lender may request with trustee and Lender being named as additional insureds in such liability
insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limitad to hazard, business interruption, and boiler
insurance, as Lender may reasonably require. Policies shall be written in form, amountis, coverages and basis reasonably acceptable to Lender
and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to
time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that Coverages will not be cancelled or diminished
without at least ten (10) days' prior written notice to Lender. Each insurance policy eiso shall include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Property at any
time become located in an area designated by the Director of the Federal Emergency Management Agency as a special ficod hazard area, Grantor
agrees to obtain and maintain Federal Flcod Insurance tor tha full unpaid principal balance of the loan. up to the maximum policy limits set under
the National Flood insurance Program, or as otherwise required by Lender, and to maintain such insurance for tha term of the ioan.

Applicatior of Procesds. Grantor shall promptly notify ‘_ender of any loss or damago to the Preperty. Lender may make proot of loss if Grantor
falls to do so within fifteen (15) days cf the casuaity. Whether or not Lender's security is Impaired, Lender may, at its election, receive and retain
the proceeds of any insurance and apply the proceeds to the reduction of the Indabtednoss, payment of any lien aifecting the Property, or the
resteration and repair of the Froperty. It Lender elects 1o apply the proceeds to restoration and tepair, Grantor shal! repalr or replace the damaged
or destroyed Improvements in a mannar salisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimourse
Grantor from the proceeds for the rsasonable cost of repalr or restoration it Granior is not in dafautt under this Deed of Trust. Any proceeds which
have not been disbursed within 180 days after their receipt and which Lender has not coemmitied to the repair or restoration of the Property shall
be used first to pay any amount owing o Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied

to the principal balance of the Indebtedness. !f Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid
to Grantor as Grantor's interests may appear.

Unexplred Insurance at Sale. Any unexpired insuranca shall inure to tha benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee's sals or other sale hald under tha provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor's Regort on Insurance. Upon request of Lender, however not more than once a year, Grantor shall futnish to Lender a teport on each
existing policy of insurance showing: (a) tha name of tha insurar; (b) tha risks insured; {c) the amount of the policy; (d) the property insured, the
then current replacemant valuz of such property, and the manrer ot determining that value; and (e) the expiration date of tho policy. Grantor
shall, upen request of Lender, have an independent eppraiser satisfactory o Lendar determine the cash value raplacemaent cost of the Property.

EXPENDITURES BY LENDER. ! Grantor tails to comply with any provision of this Docd of Trust, or if any action or proceading is commenced that
would materially affect Lender's interests in the Property, Lender on Grantor's bohal! may, but shall not be required to, take any action that Lendar
deems appropriate. Any amount that Lender expends in so doing will bear interest at the rate providad for in the Note from the date incumed or paid
by Lender to the date of repayment by Grantor. All such expenses, at Lender's cption, wili {a) be payable on demand, (b) be added to the balzance of
the Note and be apportioned among and be payable with any instaliment payments 1o becorme due during either (i) the term of any apptlicable
insurance policy or (il) the remaining term of the Note, or (c) be treated as a bailoon paymrent which wil be due and payable at the Note's maturity.
This Deod of Trust also will socure paymont of thesa amounts. The rights provided for in this paragraph shall be in addiiion 1o any other rights or any

romadlos to which Londer may be entitied on account of the default. Any such action by Londer shall not be constued 2s curing the default 50 as to
bar Lendor from any remody that it otherwisa would hava had.

WARRAANTY; DEFENSE OF TiTLE. The following provisions relating to ownership of the Property aro a part of this Deed of Trust,

Title. Grantor warrants that: (a) Granitor holds good and marketable tite of record to the Property in fee simple, froe and clear of ali tiens and
encumbrances other than those set forth in the Real Property description or in any title insurancs policy, title report, cr final tite opinion issusd in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
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deliver this Deed of Trust to Lender.

Defenso of Title, Subjsct 1o the axception in the paragr
lawfu! claims of all parsons. In the

under this Deed of Trust, Grantor s . y be the nominal pany in such proceeding, but Lender
shall be entitied to i i

sented in the proceeding by counsel of Lender's own choice, and Grantor wilt
Lender such instrumants as Lender may request from tme to time to permit such participation.

Compilance With Laws. Grantor warrants that the Property and Gramtors use of the Property complies with all existing applicable !aws,
crdinances, and regulations of govermmsntal authorities, Including without limitation all applicable gnvironmenta; laws, ordinancas, and reguiations,
unless otherwise specificaily axcepted in the environmantal agreemeont executed by Grantor and Lender releling to the Proparty.

CONDEMNATICN. The following provisions relating to condemnation proceedings are a part of this Deed of Trust,

Application of Net Procseds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchass
in tieu of condemnation, Lender may at its election requirs that all or any portion of the net proceads of the award be applied to the Indebtledness

or the repalr or restoration of the Property. The net procoeds of the award shall mean the award aftor payment of all reasonable costs, experses,
and attorneys’ fees incurred by Trustee or Londer in connection with the condemnation.

ntor shall promptly notify Lender in writing, and Grantor shall promptly take such

n the award. Grantor may be the nomina! party in such proceeding, but Lender sha!l be

preceeding and to be represanted in the proceeding by counsel of its own choice, and Granter will deliver or cause to
h instrumants as may bs requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERMNMENTAL AUTHORITIES. The following provisi

ons relating to governmenta! taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Chzrges. Upon request by Lender, Grantor shall execute such docuiments in addition to this Deed of Trust and take
whalever other action is requested by Lender to perfect and continue Lender's lian on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shalf constituie taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any parn
of the Indebtedness sacured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required 1o deduct from payments
on the indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the hoider of
the Nots; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. if any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Evant of Default (as defined below), and Lender may exercise any or ali of its available remedies for an Event of Default as provided
bolow unless Grantor cither () pays the tax tetfare it becomes delinquent, or (b) contests ths tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporato surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisicns relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Security Agresment. This instrument shall constitute a security agreesment to the extent any of the Property constitutes fixtures or other pearsonal
property, and Lender shall have a!l of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whataver other action is requested by Lender to
perfect and continue Lender's sacurity interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for ail expenses incuited in perfecting or continuing this security interest, Upon

default, Grantor shall assemble the Personal Property in a2 manner and at a place easonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The malling addresses of Grantor (deblor) and Lender (secured perty), from which information concerning the security interest

granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaling to further assurances and atlorney-in-fact zre a part of this Deed
of Trust.

Further Assurances. At any time, and from time to time, upon request of Lendor, Grantor will make, oxecuto and deliver, or will cause to be
made, executsd or delivered, to Lender or to Lander's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lendar may deem appropriate, any and all such mortgagss,
deeds of trust, security deods, security agreemants, financing stalemants, continuation stalemonts, instruments of further assurance, cerntificates,
and other documents &s may, in the sole opinion of Lendar, be nocossary or desirablo in ordsr to effectuato, complete, perfect, continue, or
praserve (a) the obligations of Grantor under the Note, this Deed of Trust, and tho Related Documonts, and (b) the liens and security Interests
cieated by this Daod of Trust as first and prior ifens on the Property, whether now owned or hereatter acquired by Grantor. Unless prohibited by

law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incured in connection with tha
maters relerred to in this paragraph.

Attorney-In-Fact. It Grantor fails to do any of the things referred o in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's aexpense. Faor such purposss, Grantor hereby irrevocably appoints Lendar as Grantor's aftorney-in-fact for the purpose
ol making, axecuting, delivering, filing, rocording, and doing all other things as may b0 nocossary or desirable, in Lenders solo. opinion, to
accomplish the matters referred to in the precaeding paragraph.

FULL PERFORMANCE. if Grantor pays all the indubtadness when du

Deod of Trust, Landar shall executa and deliver to T,

ot termination of any financing staternent on fila evidencing

required by law shall bo pald by Grantor, if permitted by applicable law.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Dofautt”) under this Deed of Trust:
Default on Indebtadness. Failure of Grantor to make any payment whien due on the indebtedness.

Dafault on Other Payments. Failure of Grantor within the time required by this Deed oi Trust to make any payment for taxes or insurance, or any
othar payment necessary to prevant filing of ar to effect discharge of any lien.
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Environmental Default. Failure of any party to comply with or perform when dua any tarm,
environmental agreement exacuted in connaction with the Property.

Deotault In Favor of Third Partles. Should Botrower or any Grantor default urider any loan,
salas agreemant, or any other agreement, in favor of any other craditor or person

Borrower's or any Grantor's ability to repay the Loans or poerform their respestive o
Documents.

abligation, covenant or condition contained in ary

extansion of credit, security agreement, purchase cr
that may materlally affect any of Borrower's property of
bligations under this Deed of Trust or any of the Reiated

Compliance Defauit. Fsjiure of Gra

ator to comply with any other term, obligstion, covenant or conditon contained in this Deed of Trust, the Note
or in any of the Related Documents,

False Statements. Any warranly, representation or statement made or furnished to Lender by or on beha!f of Grantor under th
the Note or tha Related Documents is false or misleading in any material respect, either now or at tha ime made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect (including faiiure of any
collateral documents to create a valid and perfected security interest or lien) at any time and for any reason.

Death or Insolvency. The death of Grantor or the dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor,

the appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencemant of any procezding under any bankruptey or insolvency laws by or against Grantor.

Foreclosure, Forfollure, stc. Commencement of foreclosure or forfeiture procsadings, whether by judicial proceading, sali-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. Howaver, this subsection shall not apply

in the evant cf a good faith disputs by Grantor as to the validity or reasonableness of tha claim which is the basis of the for

reciosure or forefeiture
proceading, provided that Grantor gives Lender written notice of cuch claim and furnishes resarves or a surety bond for the clain: satistactory to
Lender.

is Deed of Trust,

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remadied

within any grace period provided therein, including without timitation any egreement concerning any indebtedness or other obligation of Grantor to
Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with resoect to any Guarantor of any of the Indebtedness or any Guarantor dies
or bacomas incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of tha Indebtedness. Lender, at its option, may, but

shall not be required to, permit the Guarantor's estato to assume unconditionally the obligations arising under the guaranty in a manner saiistactory
to Lender, and, in doing so, cura the Event of Defautt.

Adversa Change. A malerial adverse chan
of the Indebtedness Is impaired.

Insecurity. Lender in good faith deems itsalf insecure.

Right to Cure. If such a failure is curable and if Grantor has not bean given a notica of a breach of the same provision of this Dead of Trust within
the preceding twelve (12) months, it may ba cured (and no Event of Default will have occurrad) if Grantor, afier Lender sends written notice
clemanding cure of such failure: (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days, immadiately

initiates steps sufficient to cure the fallure and thereafter continues and completes all reasonable and necessary steps sufficient o produce
compliance as soon as reasonably practical.

ge occurs in Grantor's financial condition, or Lender believes the prospect of payinent or performanca

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereatter, Trustee or Lender,
exercise any one or more of tho foliowing rights and remedies, in addition to any othar rights or remedies provided by law:

Accelerato Indebtedness. Lender shall have the right at its option without notice to Gr:
and payabie, including any prepayment penalty which Granter would be required {o pay.

Foreclosure. With respect 1o all or any part of the Real Propsrty, the Trustes shall have the right to foreclose by notice and sale, and Lendar shall
have the right to foreclose by judicial foreciosure, in either case in accordance with and to the full extent provided by apglicable law. if this Ceed
of Trust is foreclosed by judicial foreciosure, Lender will be entitled to a judgment which will provide that if the foreclosure sale proceeds are
insufficient te satisty the judgment, execution may issue for tha amount of the unpaid balance of the judgment.

UCC Remedies. With respect to all or any part of the Personal Property,
the Uniform Commerciai Code.

Coliect Rents. Lencer shall have the right, without notica to Grantor, 1o take possession of and manage the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against tha Indebtedneass. In furtherance of
this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereot
in the name of Grantor and to negotiate the same and collect the proceecs. Payments by tenants or other users to Lender in response to Lender’s
demand shall satisty the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its righta under this subparagraph eithor In person, by agent, or through a receivor.

Appolnt Recelvar. Lendor shall have tho tight to have a receiver appointod 1 take possos=ton of all or any part of tho Proparty, with tho powor to

protect and prosarva tha Property, to oporate the Property preceding foreclosuro or sale, and 1o colloct the Pents from tho Proporty and apply ths:
procecds, over and above the cost of the recaivership, againat tho indebtodness. Tho rocoivot may sorve without bond i porinitted by law.
Londar'a right to tho appolntment of a receivor shall exist whether or nat the apparent value ot tho Pioporty excoeds the Indobtodness by a
substantial amount. Employmont by Lander shall not gisquality a peorson from serving as a receiver.

Tenancy at Sufferance. |l Grantor remalns in possession of the Property after tho Properiy is sold as provided above or lLender othorwise

becomes entitied to possession of the Froperty upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchasar of

the Property and shail, at Lender's option, eithar (a) pay a reasonable rental {or the use of tha Propernty, or (b) vacate the Property immediataly
upon the demand of Lender.

at its option, may

antor to declare the eniire Indebtedness immediately due

Lender shall have all the rights and remedies of a secured party under

Other Remedles. Trusteo or Lender shall have any other right or remedy providad in this Deed of Trust or the Nota or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the tima and
which any private sale or other intended disposition of tha Persona! Pro
ten (10) days before the tima of the sale or disposition.
Property.

Sale of the Property. To thae extent
axercising s rights and remedios, the

place of any public sale of the Personal Property or of the time atier
perty Is to be made. Reasonabie notice shall mean notice given at least
Any sale of Personel Property may be made in conjunction with any sale of tha Real

permitted by applicable law, Grantor hereby waives any and all rights to have the Property marshalled. In
Trustee or Lendar shall be free 1o sali alt or any part of the Property togather or separately, in one sale or by
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soparate sales. Lender shall be entitled to bid at any public sala on & er any portion of tho Property.

Walver; Elaction of Remedies. A waiver by any party of & breach of a provision of this Dead of Teust shall not constitute a waiver of or projudics
the party's rights otherwise 10 demand strict compliance with that provision or any other provision. Election by Lender to pursua any remedy
provided in this Deed of Trust, the Mote, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expanditures or o taka action to perform an obligation of Grantor under this Daed of Trust after failure of Grantor to perform shall
not affect Lender's right to declare a defaul

It and 1o exercise any of its remedies.
Attorneys’ Fees; Expenses. U Lender Institlutes any suit or action to enfocrce any of the terms of this Dead of Trust, Lender shall be entitied 10
recover such sum as the court may atjudge reasonab

la as attorneys' fees at trial and on any appeal. Whether or not any court acton is involved,
all reasonable expenses incurred by tender which in Len

der's opinion are necessary at any time for the protoction of its interest cr the
anforcement of its rights chall become a part of the Indebted

ness payable on demand and shall bear interest at the Note rate from the date of
expenditure until repaid. Expenses covered by this paragreph include,

without limitation, however subject to any limits under applicable law,
Lender's attorneys’ fces whsther or not there is a lawsuit, including attorneys’ fees for bankruptcy proceadings (including efforts to modify or
vacats any automatic stay or injunction), appeals and any anti

cipated post-judgment coliection services, the cost of searching records, obtaining
title raporis (Including foreclosure reporis), surveyors’ reports, app

raisal fses, title insurance, and fees for the Trustee, o the extent permitted by
epplicable law. Grantor also will pay any court custs, in addition to all other sums provided by law.
Rights of Trustee, Trusies shail have all of the rights and duties of Lender as sat forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.
Powars of Trustes. In addition to all powers of Trust

eo arising as a matter of law, Trusteo shall have the power to take the foliowing actions with
respoct to the Property upon the written rezuost of Lender and Grantor: (a) loin in preparing and filing a map

or plat of the Real Property,
including the dedication of stroeis or other rights to the public; (b) join in granting any easemont or croating any restriction on the Real Property,;
and (c) join in any subordination or other agreement affecting this Dead of Trust or the interest of Lender under this Deed of Trust.
Obligations to Notify. Trustee shall not be obligated to notity any other party of a ponding sale under any other trust deed or lien, or of any action
or preceeding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustes..

Trustee. Trustee shall meet all qualifications required for Trustos undsr apptli

with respect to all or any part of the Property, the Trusteo shall have the right
foreclose by judicial foraclosure, in either casa in accordance with and to the fu

Successor Trustes. Lender, at Lender’s option, may from time 1o time appoint a successcr Trustes to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to &l other matlers required by state law, the narmes of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall ba executed and acknowledged by
Lender or its successors in interest. The successor trustee, without conveyance of the Propierty, shall succeed to all the title, power, and dutes
conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substiirion of trustee shali govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER EARTIES. Any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile, and shall be
cliective when actually deliverad, or when daposited with a nationaily recognized ovarnight courier, or, if mailed, shall be deemed effective when
depositod in the United States mall first class, certified or registered mall, postags prepaid, directed 1o the addresses shown near the beginning of this

Deed of Trust. Any party may change iis address for notices under this Deed of Trust by giving formal writen notice 10 the other parties, specilying that
the purposs of the notice is tc change the party's addresg. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shail bo semt to Lander's address, as shown near

the beginning of this Geed of Trust. For notice purposes, Grantor agrees 10 keep
Lender and Trustee informed at all tmes of Grantor's curnent address.

cable law. In addition 1o the rights and remedies set forth above,
1o foreclose by notice and sale, and Lender shall have the right to
1l extent provided by applicable law.

MISCELLANEOUS PROVISICNS. The following miscellaneous provisions are a part of this

Desad of Trust

Amendments. This Deed of Trust, together with any Related Documents, consttutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the glteration or

Annual Reposts. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statement of net operating incoma received from the Property during Grantor's previous fiscal year in such form and datail as Lender shall require.
"Net operating Incoma” shall mean all cash recaipts from the Properny less all cash expenditures made in connection with the operation of the
Propernty.

Applicablo Law. This Deed of Trust has been delivered to Lender and accepted by Lender In the State of Oregon. This Deed of Trust
shall ba governed by and construed In accordance with the laws of the State of Oregon.

Capton Headings. Caption headings in this Deed of Trust are for convenlance purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

amendmsent.

Merger. Thare shall be no marger of tha interest or
timo hald by or for the banelit of Lender in any capecity, without the writtan consent of Lender.
Multipla Partlea. All obligations of Grantor under this Doed of Trust shall be joint and several, and all 1eferences to Grantor shall mean each and
ovory Grantor. This moans that each of tho peroons signing below is responsible for atf obii

igations in this Deed of Trust.
Soverablilty. 17 a court of compoiont juriediction finds any provision of thia Doed of Trust to bo invalid or uneniorceablp &s 10 any persen of
clrcumstance, such finding shell not ronder that grovision invalid or unanforcoable as o any other perscns or circumstances. lf feasible, any such
offending provislon shall be deamaod to be modiliad 1o bo wi

thin the fimits of enforcoabitity or validity, howover, it the oftanding provision cannot ba
so modifiad, it shall be stricker: end all other provisions of this Deed ot Trust in all other respac

13 shall ramain valid and entorceable.
Sucveusers and Asslgna. Subject to the limitations stated in this Daed of Trust on transter of Grantor’s interest, this Doed of Trust shall be
binding upon and inure 10 tho venefit of the parties, thelr successors and assigns. if ownership of the Property becomes vested in a person other
than Grantor, Lander, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indabtednsss by
way o! {forbearance or extansion without releasing Grantor from the obiigations of this Deed of Trust or liability under the indebtedness.
Time la of tho Essence. Time is of the essence in tha performance of this Deed of Trust.
Walvers and Consents. Lender shall not bo deemad to have walved any righis under this Deed of Trust (or under the Related Documamnis)
unlass such walver is in writing and signed by Lender. No delay or omi

sslon on the part of Lender in sxercising any right shall operale as a waiver
of such right or any other right. A waiver by any party ot & provision of this Dead of Trust shall not constituta a walver of or prejudice the pary’s

estate crealed by this Deed ot Trust vith any other interest or estale in the Property at any
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right otherwise to demand strict comgliance with that provision or any other provision, No prior waiver by Lender, nor any course of deafing

waiver of any of Lenders rights or any of Grantor's obiigations as to any future transactions.
Whenevor consent by Is required in this Deed of Trust, the grarting of su

continuing consent to subsequent instancea where sush consent i3 required,

COMMERCIAL DEED CF TRUST. Grantor agress with Lender that this Dood of Trust is a commorcial doad of trust and that Grantor will not changa
the usa of the Property without Lendar's prior written consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS CEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS,

GRANTOCR:

X W & P & aa X MA«\
Dale A. Newnham ¢ Madaiine F. Newnhath

INDIVIDUAL ACKNOWLEDGMENT

Oregon S
STATE OF g GFFICIAL SEAL
8oy | Lonuane TonNTow
: UBLIC-OREGON
cousTY O Klamath X 3 NS COMMISSION NO. 034060
NTY MY COMUISSION EXPIRES NaY 17, 1958

On this day before me, the undersigned Notary Pubtic, persenally appeared Date A. Newnham and iedallne F. Newnham, 1o me known 1o be tha
Individuals described in and who exs uted the Deaed of Trust, and acknowledged that they signed the Desd of Trust as their free and voluntary act and
deed, for the uses ; ; 2

.

day of April 19 97

Raesldingat__Klamath Falls, Oregon

My commission expires 5-11-1998§

REQUEST FCR FULL RECONVEYANCE

(To be uszed only when obligations have been paid in full)
, Trustes

ness secured by this Deed of Trust. All sums secured by this Deed of Trust have bean
reby directed, upon payment to you of any sums owing 10 you under the terms of this Deed of Trust or pursuant to
any applicabis statute, to cancel the Nota secured by this Deed of Trust {which Is delivered to you together with this Ceed of Trust), and to reconvey,

without warranty, to the partias designated by the terms of this Deed of Trust, the estate now held by you under this Desd of Trust. Please mail the
feconveyance and Related Documents to:

Bate: Beneficlary:
By:
Ra:

LASER PRO, Reg, U.S. Pat, & T.M. Off., Ver. 3.23 (c) 18987 CFI ProServicag, ine. ANrights reservad, {OR~GU1 NEWS0O1.LN C4.0vL]

STATE OF OREGON : COUNTY OF KLAMATH: 53,

Filed for record at request of Amerirdicie the i7th
: Aprdil AD,19_97 a 3:358  o'dlock P M., and duly recorded in Vol MO7
of Mortgages on Page 11676
Bernetha G. Letsch, County Clerk

$40.00 Aotddin  Fags




