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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED APRIL 16, 1987, between Dale A. Newnham and Madaline F. Newnham,
as tenants by the entirety, whose address is 27655 Highway 50, Merrlll, OR 97523 (referred to below as
"Grantor”’); and WESTERN BANK, a division of Washington Mutual Bank, whose zddress is 421 Scuth 7th
Street, P.O. Box 669, Klamath Falls, OR 97601-0322 (referred to bolow as "Lender”).

ASSIGNMENT. For valuable consideration, Grantor assigns, grants a continuing security interest in, and

conveys to Lender ali of Grantor's right, title, and Interest in and to the Rents from the following described
Property located in Klamath County, State of Oregon:

Govaernment Lots 12 and 13, Section 18, Township 41 South, Range 12 East of the Willamotte Meridian,
also known as Farm Unit &, according to the Farm Unk Plat; EXCEPTING THEREFROM that portion

conveyed to Great Northern Rallway Company by Deed dated April 27, 1931, recorded April 27, 1831, in
Dead Volume 95, Page 147, Deed Records of Klamath County, Oregon

The Rseal Property or its address is commonly known as 27666 Highway 50, Merrlll, OR 97633. The Real Property tax
identification number is R111015.

DEFINITIOMS. The following words shall have the following meanings when used in this Assignment. Terms not otherwise defined in this Assignment

shall have the meanings atiributed to such terms in the Uniform Commercial Coda. Ali references to dollar amounts shall maan amounts in lawful
manay of tha United States of America.

Assignment. The word "Assignment” means this Assignmant of Rents batween Grantor and Lender, and includes without limitation all
assignments and security interest provisions relating to the Rents,

Event of Defauil. The words "Event of Detauit” mean and includa without fimitation any of the Events of Defatilt set forth below in the section titied
"Events of Default.”

Grantor. The word "Grantor” means Dals A, Newnham and Madaline F. Mewnham,

Indebtedness. The word "Indebtedness” means all principal and interest payatla under the Note and any amounts expended or edvanced by
Lander to discharge ctligations of Grantor or expanses incurred by Lender 1o enforce obligations of Grantor under this Assignmaent, together with
interest on such amounts as provided in this Assignment.

Lender. The word "Lendsr” moans WESTERN BANK, a division of Washington Mutual Bank, its successors and assigns.

Note. The word "Note" means the promissory note or credit agreament dated April 16, 1997, in the original principal armount of
$10,000.00 from Grantor 1o Lender, together with all renewais of, extensions of, modifications of, refinancings of, consolidations of, and

substitutions for the promissory nots or agreement.
Property. Tha word "Property” maans the rea! property, and all improvernants thereon, described abova in the "Assignmaent” section.
Real Property. The words "Real Property” mean the property, irterests and rights descrited above in the "Praperty Definition” section.

Related Documents. The words "Related Documents” msan and include without linitation all promissory notes, credit agreamants, loan
agreemonts, environmantal agreemants, guaranties, security agreemants, mongages, deeds of rust, and all other instruments, agreements and
docuimanis, whather now or hereafter existing, executed in connection with the Indebledness.

Rents. The word "Rents” means ail rents, rovenues, incoms, issues, profits and proceads from the Property, whether due now or later, including
without limitation a!l Rents from all leases dascilbed on any exhibit attacied o this Assignment.

THIS ASSIGNMENT IS GIVEN TO SECURE {1) PAYMENT OF THE INDESBTEDNESS AHD (2) PERFORMANCE OF AMY AND ALL OBLIGATIONS

OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AMND ACCEPTED ON
THE FOLLOWING TERMS:
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PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Document, Grantor sha pay (0 Lender 21 amourss
secured by this Assignment as they become dus, and shall strictly perform all of Grantor's obligations under thi Assignmert. Unloss and urid Lender
exercises its right to coliect the Rants @3 provided below and so long as there is no default under this Assignment, Gransor may femain in pocsession

and control of and operate and managa the Property and collact tho Rents, provided that the granting of the right to collect the Rents shaj} not
constituta Lender's consent to the use of cash collateral in a bankruptcy procoading,

GRANTOR'S REPRESENTATIONS AND WARRANTIES WiTH RESPECT TO THE RENTS. With respect 1o the Rents, Granior represenis and
warrants 1o Lender that:

Cwnership. Grantor is entitlod to receive the Rents free and clear of all rights, loans, lisng, encumbrances, and claims except as disclosed to and
accepted by Lender in writing.

Right {o Asslign.

LENDER'S RIGHT TO COLLECT RENTS. Lender shall have the right at any $ms, and even though no default shall have occurred under this
Assignment, to coliect and receive the Rents. For this Purpose, Lender is hereby given and granted the following rights, powers and authority:

Notica to Tenants. Lender may send notices to any and all tenants of the Property advising them of this Assignment and directing all Rents 1o be
Ppaid directly to Lender or Lender's agant.

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and receive rom the tenants or from any other
persons liable therefor, all of the Rents; instituts and cany on alf legal procsedings necessary for the protection of the Property, including such

proceadings as may be necessary to recover possession of the Propernty; coflect the Rents and remove any tenant or tenants or other persons
from the Property.

Maintain tho Property. Lender may anter upon the Property 1o maintain the Property and keep the same in fepair; to pay the cos!s thereof end of
all servicas of all employees, including their equipment, and of all confinuing costs and expensas of maintaining the Property in proper repair and
condition, and also to pay all taxss, assessments and water utililes, and tive premiums on fire and other insurance effected by Lender on the
Property.

Complilance with Laws, Lender may do any and all things to execute and comply with the laws of the State of Oregon and also ali other laws,
rules, orders, ordinances and requirements ot all other govemimental agencies aifecting the Property.

Lease the Property. Lender may rent or lsase the whole or any part of the Property for such term or terms and on such conditions as Lender
may daem appropriate.

Employ Agents. Lender may engage such agent or agents as Lencer may deem appropriate, either in Lender's name or in Grantor's name, to
rent and manage the Property, including the coliection and application of Rents.

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem appropriate and may act exclusively
and solely in the place and staz i @ powers of Grantor for the purposes stated above,

No Requirement to Act. Lendar shall not be required to do ary of tha foregoing acts or things, and tho tact that Lender shali have performed cne
or mora of the foregoing acts or things shall not requira Lender to do any other specific act or thing.

APPLICATICN OF RENTS. All costs and expenses incurred by Lender in connection with the Propaerty shall be for Grantor's account and Lender may
pay such costs and expenses from the Rents. Lender, in its sola discretion, shall datermine the application of any and ali Rents rece i
howaever, any such Rents receivad by Lender which

made by Lendar under this Assignment and no

shall be payablo on demand, with Interest at th

EXPENDITURES BY LENDER. | Grantor fails to comply with any provision of thig Assignment, or if an

materially affect Lender's interests in the Property, Lender on Grantor's behall may, but shali not be

appropriate. Any amount that Landor expends in so doing will bear inter

Lender to the date of repayment by Granior.

Note and be apportioned among and be payable with any in

policy or (i) the remaining term of the Note, or (c) be traated as a balloon payment which will

Assignment also will secure payment cf thsse amounts. Tha rights provided for in this paragraph i iti other rights or any
remadios to which Lender may bo entilled on account of the datault. Any such acton by Lender shall not be construed 8s cwring the dafault so as to
bar Lender from any remady that it otherwiso would have had,

DEFAULT. Each of the {following, at the cptien of Lender, shall constitute an event of dofaull "Event of Detfaul™) under this Assignment:
Defauit en Indsbtodness. Failure of Grantor to make any payment when due on the Indobisdness.

Compilance Dafault. Fallure of Grantor to comgply with any other term, obligation, covenant or condition containad in this Aszignment, tho Note or
in any ot tho Rolatad Documents,

Defoull In Favor of Third Partles.
sales agreement, or any other agresment, in favor of any other credlior or persen that m

Borrower's or any Grantor's ability to repay the Loans or perform thair respect
Documents.

Faise Statecments. Any waranty, reprosentaiion or staternent madse or furnished 1o Lender by or on bshait of Grantor undor this Assignmant, the
Nots or the Related Documants is falso or misleading in any material fespect, elther now or at the time mado or furnished.

Detfeclive Collateralization. This Assignment or any of the Related Documents coassas to be in full force and effect {including failure of any
collateral documents to create a valid and perfectad security interest or lien) at &ny time and for any reason.

Gther Defaults. Failure of Grantor to comply with any term, obligation, covenant, or condition contzined in any other agreement between Grantor
and Lender.
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OR or termination of Grantor's existencs ag g going business, the Insolvency of Gramor,
he appointment of a receiver for an tors Property, any assignroent for thg benef;t of Creditors, any type of crediior WOTkout, or the
commencement of any proceeding under ary bankruptcy or insolvency laws by or against Grantor.

Foreclosure, Forlelture, eta, Commancemant of forsclosure or forfeiiure Proceadings, whether by judiciat Proceeding, seff-heip, fépossession or
any other mathod, by any creditor of Grantor or by any governmentaj agency against any of the Property, However, this subsection shall not apply
in the event of & good faith dispute by Grantor as 1o the validity or rezsonablanass of the claim which is the basis of the foreclosure or forefeiiure
proceading, provided that Grantor gives Lender written noticg of such claim and fumnishas ressrves or a surety bond for the claim satisfaciory 1o
Lender.

Events Affecting Guarantor. Any of the precading evants occurs with raspact to any Guarantor of any of the Indebtedness Or any Guarantor dieg
or becomes incompstent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness, Lender, at its option, may, but
shall not be required 1o, penrmit the Guarantor's estate 1o assume unconditionally the obligations arising under the guaranty in a manner satistactory
to Lender, and, in doing so, cure the Event of Default.

Adverse Change. A material advarse changa occurs in Granior's financiaj conditlon, or Lender belisvaes the prospect of payment or performance
of the Indebtadness is impaired,

Insecurity. Lender in good taith deems itself Insecura,

Right to Cure. If such a failure is curable and jf Grantor has not been given a notice of a breach of the same provision of this Assignment within
the preceding twelve (12) months, it may ba cured (and no Event of Default will have occurred) it Grantor, after Lender sends written notice
demanding Cure of such failyre: (2) cures ths failure within fiftean (15) days; or {b) if the cure requires more than fifteen (15) days, immed!ately

initiates steps sufficiont o cure the fajlure ang thereatter continucs and completaes al| raasonable and necessary steps sufficient o produce
compliance as soon ag reasonably practica,
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ght, Lender
imrevocably

oligations for
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forbearance or extension without releasing Grantor from the obiligations of this Azsignment or liability under the indebtedness.
Time !s of the Essence. Time is of the escence in the performancs ¢f this Assignment.

Waiver of Homostead Exemption. Grantor hereby relsases and waives all rights and benefits of the homestead exemgption laws of the Stxte of
Oregon as to all Indebtedness socured by this Assignmaent,

Walvera and Consenta. Lender shall not be deamed to have walved aniy righta undor this Assignment (or undor the Relatad Documents) unless
such wailver is in writing and signad by Lender. No delay or omission on the part of Lender in exercising any right sheail operate as a waiver of
such right or any other right. A walver by any party of a provision of this Assignment shall not constitute a waiver of or prejudice the party’s right
otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, sheall constitute a waiver of any of Lander's rights or any of Grantor's obiigaticns as to any futura transactiorns. Whenever

consent by Lender is required in this Assignment, the granting of such consent by Lender in any instance shall not constituta continuing consent to
subsequent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGRMENT OF RENTS, AND EACH GRANTOR AGREES
TOITS TERMS.

GRANTOR:

7
x dlitle 2, MZ@%J‘
ale A. Newnham Jacdaling F. Newnha

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Oregon

OFFICIAL SEAL
, : LORI JANE THORNTON
Klamath (&) nomreonen:
ama “22Y)  COMMISSION NO 03402
covrTYer MY COMMISSIGN EXPIRES MAY 11, 19984
T 5, 2

TRSESS SESS

On this day before me, the undersigned Notary Public, personally appeared Dals A. Newnham and Madallne F. Newnham, to me known 1o be the
individuals described in and who executed the Ascignrient of Rents, and acknowisdged that they signed the Assignment as thair free and voluntary act

day of y9 97
Residingat __ Klamath Falls, Oregon
My commisslen oxplres 5-11-1998

&TATE OF OREGON : COUNTY OF KLAMATH: ss.

Filed for record at request of Amerititlie

of

the 17th

April AD.,i19_87 a 3:34 o'clock P a1., and duly recorded in Vol. M97
of Mortgages on Page 11683

Bernetha G. Letsch, County Clerk
$25.00

by /j(ﬂdz%(/rb 217




