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T LINE OF CREDIT INSTRURMENT. {a) This
R pursuant to the Note is $15,000.00. (¢} The term of the Note commences on the

LINE OF CREDIT DEED OF TRUST

Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal.amount to be advanced
date of this Dead of Trust and ends on April 16, 1888.

THIS DEED OF TRUST IS DATED APRIL 16, 1997, among Dale A. Newnham and Madaline F. Newnham, as
tenants by the entirely, whose address is 27666 Highway 50, Merril, OR 97533 (reforred io below as “Granter™);
WESTERN BANK, a divislon of Washington Mutual Bank, whose eddress s 421 South 7th Street, P.O. Box 658,
Kiamath Falls, OR 97601-0322 {referred to below somslimes as "Lender” and cometimes as "Benecficlary™); and
AmeriTitle, whose address is 222 South Sixth Stree?, Kiamath Fails, OR 87601 {referred tc below as "Trustes™).

COHVEYANCE AND GRANT. For valuzble consideration, Grantor conveys to Trustee for the benefit of
right, title, and interest in and to the following described real property, together with ali existing or subsequently erected or affixed buildings,
improvements and fodures; &l easements, rights of way, and appuntenances; all water, water rights and ditch rights (including stock in utilittes with diich

or imigation rights); and all other rights, royalties, and profis relating 10 the real property, including without timitation all minerals, oil, gas, gecthamnal
and similar matters, located In Klamath County, Siate of Oregon (the "Heal Property”):

Lender az Beneficlary all of Grantot's

Government Lots 12 and 13, Section 18, Township 41 South, Range 12 East of the Willameile Kerldian,
also known as Farm Unit E, éccording to the Farm Unit Plat; EXCEPTING THEREFRON that poriion

conveyed to Great Northern Rallway Company by Deed dated April 27, 1931, recorded April 27, 1931, in
Deed Volume 95, Page 147, Deed Records of Klamath County, Oregon.

The Real Property or its address is commonly known as 2766€ Highway 50, Merrill, OR 97633. The Rea! Proparty tax
identification number is R111015.

Grantor presently assigns to Lender {also known as Baneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to all present and

{future leases of the Property and all Rents {rormithe Freperty. In addition, Grantor grants Lender a2 Uniform Commercial Code security interest in the
Rents and the Parsonal Property defined below.

DEFIRITIONS. The following words shall have the folliowing meanings when used in this Deed of Trust. Terms not cthenvise defined in this Dead of
Trust shall have the meanings atwibutad to such tarms in the Uniform Commercial Code. All raferences 1o doliar amounts shali mean amounts in lawful
monay of tha Unitad Statas ot Americo.

Beneficlary. Tha word "Bonseliciary” means WESTERN BANK, a divislan of Weashington Mulual Bank, its successors and assigns. WESTERN
BANK, a division of Washington Mutuel Bank also is referred to as “Lendef™ in this Dead oi Trust.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitaticn all
assignment and security interest provisions relating 1o the Personal Property and Rents.

Existing Indebtedness. The words "Existing Indebtedness” mean the indabtedness daescrivad below in the Existing Indebtedness ssction of this
Deed of Trust.

Grantor. The word "Grantor” means any and alt persoas and entities executing this Deed of Trust, including without limitation Dale A. Neavnham
and Madaline F. Newnham.

Guarantor. The word “Guarantor” means and includes without limitation any and all guarantors, sureties, and accommodation parties in
connection with the indebledness.

Improvements. Ths word "Improvements” means and includes without limitation all existing and future improvements, buildings, structures,
mabile homes affixed on the Real Property, facilities, additions, replacemants and othar construction on tha Rea! Property.

Indebtedness. The word "indebledness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lander fo dischargs obligations of Grantor or expanses incumad by Trustee or Lender to enforca obligations of Grantor under this Dead of Trust,
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together with intarest on such amounts as provided in this Deed of Trus:.
Lender. The word "Lendar” means WESTERN BANK, a division of Washirgton Mutual Bank, its successors and assigns.

Note. The word "Noto” means the Note datod April 16, 1297, In tho principal emount of $15,000.60 from Grantor to Lender,
logather with all rencwals, extensions, modifications, rafinancings, and substititons for the Note. The maturity date of the Nota is Aprii 16, 1eg2.
Tha rate of interest on tha Note is sublject to indexing, adjustmant, ranewal, or renegotiation.

Parasonal Proparty. The words "Personal Property” mean all eqguipment, fixtures, and other articles of personal proparty now or hereafter ownad
by Granter, and now or hereafier attached or affixed o the Real Property; togather with ali accessions, parts, and additions to, all replacements of,

and all substitutions for, eny of such property; and logether with all proceeds {(including without limitation all insurance proceeds and refunds of
premiurrs) from any sale or other disposition of the Property.

Property. The word "Property” means coliectively the Real Propaerty and the Personal Property.
Real Property. The words "Real Proparty” mean the property, interests and rights described above in the "Conveyance and Grant” section.

Related Documents. The words "Related Documents” mean and includa without limitation alf promissory notss, credit agreements, loan

agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and
documants, whether now or hereatter existing, executed in connection with the Indebtednass.

Rents. The word "Rents” means all present and future rerts, revenues, income, issues, royalties, profits, and other benefits derived from the
Property.

Trustee. The word "Trustes” means AmeriTitle and any substitute or successor trustzes.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE {1) PAVMENT OF THE IIDEBTEDNRESS AND () PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATED BOCUMENTS, AND THIS DEED OF TRUST. THIS GEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: -

PAYMENT AMD PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender ajf arounts secured by this Deed of

Trust as they become due, and shall strictly and In a tmealy manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Related Decuments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Properiy shall be governed by the
following provisions:

Possession and Use. Until the occurrence of an Event of Default

Assignment of Rents form executed by Grantor in connecti

(b) use, operate or manzge the Property, and (c) coliect any

to other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE FRCPERTY DESCRIBED IN THIS INSTRUMENT [N
VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO

VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN
ORS 30.930.

Duty to Malntaln. Grantor shall maintain the Property in isnantable condition and promptly perform all repairs, replacements; and maintenance
necessary to preserve its vaiuae,

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” “release,” and "threatened release,” as used in this
Deed of Trust, shall have the same meanings as ivs Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. S \ € . ! Amendments and Reauthorization Act of 1986, Pub. L. No. §9-439
("SARA"), the Hazardous Materiais Transporiation Act, 49 U.S.C. Section 1801, et seq., the Rescurce Conservatioh and Recovery Act, 42 U.S.C.
Section 6901, et seq., or ather applicabls siate or Faderal laws, rules, or reguiations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also inciuds, without limitation, petroleum and potroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants e i od of Grantor's ownership of the Property, thera has been no

use, generation, manufacture, stora i dous wasie or substance by any person on,
under, about or from the Property; i

and acknowledged by Lender in wriling, 3 . di , teleasa, Y elease of any
hazardous waste or substance on, unde for owners or occupants ot the Froperty or (i) any actual or
threatened litgation or claims of any kind i : and (c) Except as praviously discloszd to and acknowledged by
Lender in vriling, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of ilis Property shall use, generate, manufacture,
store, treat, dispose of, or releasa any hazardous waste or substance on, under, about or from the Froperty and i) any such activity shall be
conducted In compliance with cll applicable tederal, state, and local laws, regulations and ordinances, including without limitation those faws,
regulations, and ordinances described abovae., Grantor authorizes Lender and its agents 1o enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may dee 1th this saction of the Deed of Trust. Any
insgections or tests mado by Lender shall bo ¢ urposes only and shall not be construcd to croata any responsibility or liability on the
part of Lander to Grantor. or lo any other person, Tho reprosontations and warrantios containad haroln are basad on Grantor's due diligenca in
Investigating tho Property for hazardous waste and hazerdous substances. Grantor heraby (a) relcasos and walves any future claims against
Lender for Indemnity or contributicn in tha event Grantor becomas liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmiess Lender against any and all claims, lossos, liabilitles, damages, penaities, and exponseos which Londer may directly or
Indirectly sustain or suffor rasulting from a breach of this soction ot the Deod of Trust or as a consequence of any use, ganeration, manufacture,
storage, disposal, release or threalened release occurring prior to Grantor's awnaership or interest in tho Property, whether or not the same was or
shouid have been known 1o Granlor. The provisions of this section of the Dead of Trust, including tho obligation to indemnily, shall survive the
payment of the Indebtedness and the satisfaction and reconveyance of the lian of this Deed of Trust and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreclosure or otherwisa.

Nulsance, Wasts, Grantor shall not causge, conduct or permit any nuisance nor comuvit, permit, or suffer any stripping cf or waste cn or to the
Property or any portion of the Property. Without Jdmiting the generality af the foregoing, Grantor will not remova, or grant to any other party the
right 1o remove, any timber, minerals (including oit and gas), sall, gravel or reck products without the prior written conseant ot Lender.

Removal of improvements. Grantor shall not demolish or remove any lmprovemenis from the Real Property without the prior written consent ct

Lender. As a condition 1o tha removal of any improvements, Lender may require Grantor 1o make armangsmeants satisfactory to Lender to replace
such Improvemenis with Improvements of at least equal value.

Lender's Right to Enter. Lender and its aéents and representatives may enter upon the Real Property at all reasonable times to attend to
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Laendar’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliancs with Governmentai Requirements. Grantor shall promptlly conply with all laws, ordinances, and regulatons, now or hereafter in
effect, of all governmental authorities applicabls 1o the use or occupancy of the Property, including without limitation, the Americans With
Disabiliies Act. Grantor may contest in good faith any such law, ordinancs, or regulation and withhold campliance Guring any proceeding,
including appropriate appeals, so long as Grantor has notified Lender in writing prier to doing so and so long as, in Lender's soie opinion,

Lender's Interests in the Property are not jeopardized. Lender may require Granior to post adequats security or a surety bond, reasonably
satisfactory 1o Lender, to protect Lendes's interest.

Duty to Frotect. Grantor agraes neither to abandon nor leave unattanded the Property. Grantor shall do alt other acts, in addition to those acis
set forth abova in this section, which from the charector and uso of tho Property are reasonably riecessary to protect and preserve the Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payabls all sums secured by this Deed of Trust
upon the sale or transfer, without ths Lender's prior written consent, of all or any part of the Real Prperty, or any interest in the Real Property. A "sale
or ransfer” means the conveyance of Real Property or any right, title or interest therain; whether lagal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, ‘sasehold interest with a term greater than thres
(3) years, lease-option contract, or by sale, assignmant, or transfer of any beneficia interest in or to any land trust holding title to the Real Property, or
by any other method ot conveyance of Raal Property interest. It any Grantor is a corporation, partnership or limited liability company, transter also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company imerests,
as ths case may be, of Grantor. However, this option shall not be exercised by Lender it such exerciss is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relaling to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fings and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for sarvices
rendered or material furnished to the Property. Grantor shall mzaintain the Property free of all liens having priority over or equal 1o the interest of

Lender under this Deed of Trust, except for the lien of taxes and assessments not due, except for the existing indebtedness referred 1o below, and
except as otherwise provided in this Deed of Trust,

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation 1o
pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or i3 filed as a result of nonpaymeant, Grantor shall within fifteen
(15) days afier the lien arises or, if a licn is filed, within fifteen (15) days after Grantor has niotice of the filing, sacure tha discharge of the lien, or if
requasted by Lender, deposit with Lender cash or a sufficiant corporate surety bond or other security salisfaciory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ feas or other chargss that could accrue as a result of a foreclosure or sale under the fien. In
any contest, Grantor shall defend itself and Lender and shall satisfy any adversa judgment before enforcemant against the Property. Grantor shall
name Lender &s &n additional obiiges under any surety bond furnished in the contest proceadings.

Evidence of Payment. Grantor shall upon demand furnish 1o Lender saiisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver 1o Lender at-any tima a writlen statement of the taxes and assesements against tha
Property.

Notice of Construction. Grantor shall notify Lender at least fificen (15) days befora any work is commenced, any services ara furnished, or any
materials are supplied to the Propesty, if any mechanic's licn, materialmen's lien, or other lian could be asserted on account of the vsork, services,

or materials. Grantor will upon reguest of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PRCPERTY DAMAGE INSURANCE. The following provisions relating ‘o insuring the Property are a part ot this Deed of Trust.

Malntenance of Insurance. Granlor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvemants on the Real Property in an amount sufficient to avoid appiication of any
ccinsurance clause, and with a standard morigagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive ganeral
iiability insurance in such coverage amounis as Lender may request with trustee and Lender being named as additiona! insureds in such liability
insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption, and boiler
insurance, as Lender may reasonably raquire. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender
and issued by a company or companies reasonably acceptable to Lender. Granior, upon request of Lender, will deliver 1o Lender frem time to
time the policies or certificates of insurance in form satisfactory to Lender, including stipulaticns that coverages will not be cancelled or diminished
without at least ten (10) days' prior wiitten notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other percon. Should the Real Properiy at any
time becoma located In an area designated by tha Director of the Federal Emergency Menagement Agancy as a special fiood hazard area, Grantor
agroes to obtain and maintain Federal Flood Insurance for the full unpaid principal balance of tha lozn, up to the maximum policy limits set under
the Nationai Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of ths loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or darnage to the Property. Lender may make proof of loss if Grantor
fails to do so within fiftean (1 5) days of the casualty. Whether or not Lendar's security is impaired, Lender. may, at its eloction, receive and retain
tho procesds cof any insurance and 2pply tha proceeds to the reduction of the Indebtodnaess, paymant of any lien affacting tho Propeity, or the
rogioration and repalr of the Property. It Londer clecls to apply tho proceads to rastoration and ropair, Grantor shall repair or replace the damaged
or destroyed Improvemaents in a manner satisfactory to Londer. Lender shall, upon satistactory proot of such expenditure, pay or reimburse
Grantor fiom the proceads tor the reasonable cost of repair or restcration it Grantor is not In delault undar this Deed of Trust. Any proceeds which
have not been disbursed within 180 days afier their receipt and which Lender has not committed 1o the repair or restoration of the Property shall
be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied

to the principal balance of the Indabtedness. If Lendor holds any proceeds aRer paymeant in tult of tha Indsebledness, such procesds shall ba paid
to Grantor as Grantor's interests may eppaar.

Unexplred Insurance at Sala. Any unaxpired insurance shall inuro to tho banstit of, and pass 10, the purchaser of the Property covered by this
Deed of Trust at any trustes’s sale cr other sale held under the provisions of this Deed of Trust, or at any foreclosure sals of such Property.

g the period in which any Existing Indebtedness described beiow is in effect, compliance with the

i isti j constitute compliance with the insurance provisions

constitute a duplication of insurance requirement. i

any proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that
portion of the proceeds not payable to the holder of the Exlsting Indebledness.

Grantor's Report on insurance. Upon request of Lender, howaver not mare than once a yesr, Grantor shait furnish to Lender a report on each
existing policy of insurance showing: (a) the name of tha insurer; (b) the risks insured; (c) the amount of the policy: (d) the property insured, the
then curmrent replacement value of such property, and the manner of determining that value: and () the expiration date of the policy. Gramor
shall, upon request of Lender, have an Indapendent appralsor satisfactory to Lender determine the cash value replacemeant cost of the Property.
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EXPENDITURES BY LENDER. |f Grantor falls to comply with any provision of this Deed of Trust, including any obtigation to maintain Existing
Indebtedness in good standing as required balow, or if any action or proceeding is commanced that would materially affect Lender's interests in the
Froparty, Lander on Grantor's behalf may, but shail not be required to, take any action that Lender deems appropriata.  Any amount that Lender
expencis in go dolng will bear interost at tha raie provided for in tho Note from the date incurred or pald by Lendor to the dste of repayment by Granor.
All such expenses, at Lender's option, wilt () be payable on deraand, (b) be addad to the balance of the Ncte and be apportioned among and be
payable with any instailment payments to become due during either (i) the term of any applicable insurance policy or (i) the remaining taom of the
Ncte, or (c) bs treated &s a ballcon payrnent which will be due and payable at the Note's maturity. This Deed of Trust also will secure payment cf
these amounts. Thae rights provided for in this paragraph shail be in addition to any other rights or any remedias to which Lender may be entited on

account of the dofault. Any such action by Lendar shall not ba construad as curing the defaull so as to bar Lender from any remedy that it otherwise
weuld have had.

WARRANTY; DEFENSE OF TiTLE. The following provisions relating to ownership of the Property are a part of this D=2d of Trust.

Tile. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or in the Existing Indebtedness section below or in any title insurance
policy, titie report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantar has the
tull right, power, and authority to executa and deliver thie Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and wili forever defend the title to the Property against tha
lawtul claims of ali persons. In the event any action or proceeding is commeanced that guestions Grantor's titla or the interest of Trustes or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expanse. Granior meay be the nominal party in such proceeding, but Lender
shall be entitled to participate in the proceeding and to be represented in the proceading by counse! of Lender's own choice, and Grantor wil
deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compilanca With Laws. Grantor warrants that the Property and Grantor's use of the Properly complies with all existing appiicabla laws,
ordinances, and regulations of governmental authorities, including witheut limitation all applicable environmental laws, ordinances] and regulations,
unless otherwise specifically excepted in the environmental agreesment executed by Grantor and Lender relating to the Property.

EXISTING INDEBTEDNESS. The following provisions concarning existing indebtedness (the "Existing Indebtedness”) are a part of this Deed of Trust.

Exdsting Llen. The lien of this Deed of Trust securing the indebtedness may be secondary and inferior to the lien securing paymeant of an existing
obligation with an account number of 9001 to Westarn Bank. The existing otligation has a current principal balance of approximately $10,000.00
and is in the original principal amount of $10,000.00. The obligation has the following paymant terms:  $2,500.00 plus interest annually. Grantor
expressly covenants and agrees to pay, or see 10 the paymant of, the Existing Indebtedness and to prevent any default on such indebtedness, any
default under the instruments evidencing such indebtedness, or any default under any security documents for such indebtedness.

Default. If the payment of any installment of principal or any interest on tha Existing Indebtedness is not made within the time required by the note
evidencing such indebtedness, or should a default occur under the instrument securing such indebtedness and not be cured during any

applicable grace period therein, then, at the option of Lender, the Indebiedness securad by this Deed of Trust shall becoma immaediately due and
payable, and this Deed of Tiust shall bs in default.

No Medification. Grantor shall ot enter into any agreenient with the holder of any morigage, deed of trust, or other security agreement which
has priority over this Deed of Trust by which that agreement is modified, amended, extended, or renewed without the prior written consent of

Lender. Grantor shall neither request nor accept any future advances undar any such security agreement without the prior written consent of
Lender.

CONDEMMNATION. The following provisions ralating to condemnation procendings are a parnt of this Deed of Trust.

Application of Net Proceeds. If all or any part of the Property Is condemnad by eminent domaln procsedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtednass
or the repair or restoretion of the Property. The net proceads of the award shall moan the award after paymant of all reasonable costs, expenses,
and attorneys’ fees incurred by Trustee or Lender in connection with the condemnation.

Procecdings. If any precesding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall prompiiy take such
steps as may be necessary to defend the action and obtain the award. Grantor may ba the nominal party in such praceading, but Lender shall ba
entitied to participate in the preceading and 10 ba represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to periect and continue Lender’s lien on the Real Propsrly. Grantor shall reimburse Lender for all
taxes, as described below, togather with ali expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes, Tho following shall constituto taxes to which this soction applics: {8) a spocific tax upon this typa of Deed of Trust or upon all or any part
ot tho indobtodnosa secured by this Deoad of Tiust (b) & specliic tax on Grantor which Grantar is authorized or toquiiod to daduct trom paymsnts
on tha Indebtodnesa securad by thia type of Dead of Trust, (c) a tax an this typo of Daad et Trust chargeablo against the Londer or the holder of
the Note; and (d) a specific tax on all or any pertion ol tha Indabladness or on payments of principal and Interast mads by Grantor,

Subsegquent Taxes. if any tax to which this soction applies is enacted subsaquent to the date of this Deed of Trust, this event shall have the same
affect as an Event of Default (as defined below), and Lendor may exeicise any or all of its avallable remedics for an Event of Defautt as provided
below unless Grantor either (a) paysa the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other sacurity satlsfactory to Lender.

SECURITY AGREEMENT; FIRANCING STATEMENTS. The following provisions relating to this D22d of Trust as a security agreement are a part of
this Deed of Trust.

Sscurity Agreement. This instrument shali constitute a security agreement to the exten: any of the Property constitutes fixtures or other personal
property, and Lender shall have ail of the rights of a secured party under the Uniform Commercial Code as amended from tims to tme.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever cther action Is requestaed by Lender to
perfect and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real propsrty
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shail reimburse Lender for all expanses incurred in perfacting or continuing this security interest. Upon
default, Grantor shall assemble the Personal Propsrty in a manner and at a piace reasonably convanient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.
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Addresses. The mailing addresses of Grantor (debtor) and Lender (secured parsty), from which information concerning the secunty intsrest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commerclal Coda), are as stated on the first pago of this Deed of
Trust

F;J_‘F_lmER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relatng to further assurances and ettornay-in-fact are a part of this Deed
of Trust.

Furihier Assurances. Al any time, and from time 10 time, upon request of Lender, Granlor will ake, execute and deliver, or will cause 10 ba
made, exscuted or defivered, to Lender or 1o Lender's dasignee, and when requested by lLender, causa to be filad, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem sppropriate, any ana all such morigages,
deeds of tust, security deeds, security agreements, financing statemants, continuation staternents, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, bs necessary or dasirable in order 10 efisctuate, comniete, perfect, continue, of
preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
created by this Deed of Trust on the Property, whether now owned or hareafter acquired by Grantor. Unless prohibited by law or agreed to the

contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expensas incurred in connection with the matters referred 10 in this
paragraph.

Attorney-In-Fact. If Grantor fails to do any of the things referred to in the preceding paragreph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Londer as Grantor's attornsy-in-fact for the purpose

of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, 10
accomptish the matters referred 10 in the preceding paragraph.

FULL PERFORMANCE. |t Grantor pays all the Indebtedness when due, terminates the line of credit, and otherwice performs ail the obligatons
imposed upon Grantor under shis Deed of Trust, Lender shall execute and deliver 1o Trustes a request for full reconveyance and shall execute and
deliver 1o Grantor suitable statements of termination of any financing statement on file evidencing Lendar's security interest in the Rents and the
Personal Property. Any teconveyanca fea raquired by law shall be paid by Grantor, if permitted by applicable law.

DEFAULT. Each of the following, at the option of Lender, shali constitute an event of dafault ("Event of Default’) under this Deed of Trust:

Default on Indebtedness. Failure of Grantor to make any payment when dus on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any paymant for taxes or insurancs, or any
other payment necassary 1o prevent filing of or to eflect discharge of any fen.

Envirenmental Default. Failure of any party to comply with or perform when dua any term, obligation, covenant or condition contained in any
anvironmental agreement executed in connection with the Property.

Detault In Favar of Third Partles. Should Borrower or any Grantor defauit under any foan, extension of credit, security agreement, purchase or
seles agreement, or any other agreement, in favor of any other creditor or person that may materially affect any ot Bomrower's property of

Bommower's or any Grantor's abllity to repay the Loans or perorm thelr respsctive obligations under this Deec of Trust or any of the Relatad
Documents.

Compliance Defauit. Failure of Grantor 1o comply with any other temm, obligation, covenarnt or conditicn contained in this Deed of Trust, the Note
or in any of tho Related Documents.

False Statements. Any wamanty, reprasentation or statement mads or furnished to Lender by or on behali
the Note or the Related Documenits is false or misleading In any material respact, eliker now or at the time made or furnished.

Desective Collateralization. This Deed of Trust or any of the Related Docuiments ceases 10 bo in full force and effect (including failure of any
collateral documents to create a valid and perfected security interest or lien) at any time and for any reason.

Death or Insolvency. The death of Granter or the dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor,

the appointment of a receiver for any part of Grantor's property, any assignment for the benefit of craditors, any type of creditor workout, o the
commencemant of any proceading under any bankrupicy or insolvency laws by or against Grantor.

Fereclosure, Forfelture, etc. Commencement of foreclosura or forfeiture preceedings, whether by judicial proceeding, seli-help, repossession or
any other method, by any craditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply

in the event of a good faith dispute by Grantor as 10 the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture

proceeding, provided that Granter gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactody 10
Lendor.

of Grantor under this Deed of Trust,

Breach ot Other Agroemani. Any breach by Grantar undor the terms of any other agreament botwaon Granter and Lander that Is not remedied

within any grace period provided tharein, including without limitation any agreemont concerning any Indnbtodness or othar obligation of Grantor 1o
Lendsr, whether existing now or latar.

£venis Affecting Guarantor. Any ol the procading events occurs with raspect to any Guarantor of any of the Indebtedness or any Guarantor dies

or bocomes incompetant, or revokes or disputes the valicity of, or Hability undar, any Guaranty of the Indebtadnaess. Lender, at its option, may, but

shall not bo required 1o, permit tho Guarantor's estato to assumo unconditionally the obligations arising under the guaranty in & manner satistactory
to Londer, and, in doing so, curo tha Event of Detault,

Adverse Change. A malerial advarse changa occurs in Grantor's financial condition, or Lender beliavas tha prospect ol payment of performance
of the Indebtednsss is impalrad.

Insscurity. Lender in good failh deems itsalt insecure,

Exlsting indebtadnuss. A default shall accur undar any Existing Indebtednass or under any instrumant on the Propery securing any Existing
indebtedness, or commancement of any suit or other cction to foreclose arny exising lien on the Proparty.

Right to Cure. |f such a failure is curable and if Grantor has not beon given a notice of a breach of the same provision of this Deed of Trust within
the preceding twelve (i2) months, it may be cured (and no Event of Defauli will have occuited) if Grantor, after Lender sends writtsn notice
demanding cure of such failure: (a) cures the failure within fitieen (15) days; or (b) i ihe cure requires more than fifteen (15) days, immediately
initiates steps suificient to cure the fallure and thereafier continues and compleies all reasonable and necessary steps sufficient to praduce
compliance as soon as reasonably practicai.

RIGHTS AND REMEDIES ON DEFAULT. Upon tha occurrenca ot any Evant of Default and at any time thereatter, Trustee or Lender, at its option, may
exercise any one or more of the {ollowing rights and remed!as, in addition to any other rights or remeadies provided by law:

Accelerate {ndebtedness. Lender shall have the right at its optionwithout notice 1o Grantor to declare the entire ndebtedness immediately due
and payable, including any prapaymaent penalty which Grasitor would ba required to pay.
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Foreclosure. With respect to all or any part of the Real Property, the Trust2e shall have the right 1o toreciose by notice end sale, and Lendos ghal
have the right to forectose by judicial {oraciosure, In either case in accordance

with and 1o the full extent provided by applicabie law. i this Dead
of Trust is soroclosed by judicial toreclosure, Lender will be entitled to 2 judgment which will provide that if the foreciosure sie proceeds &6
insufficient to satisty the judgment, axecution may issus for the amount of the unpaid

pelance of ths judgment.
UCC Remaodlas. With respect to ail or any part of the pPersonal Property, Lender

sheil have ail the fights and remedigs of a encured party undes
the Uniform Cemmercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, o take possession of and manage the Property and collect the Renis,
including amoums past due and unpaid, and apply the net procseads, over and above Lenders costs, against the Indebtedness. In tuniherance ot
this right, tender may require any tenant or other user of the Property 0 make payments of rent or use fees directiy to Lender. 1§ ithe Rents are
collectad by Lender, then Grantor irevocably designates Lender as Grantor's attorney-in-fact 10 endorse in jved in payment therect
in the name of Grantor and to negotiate the same and coliect the proceeds. payments by tenants or other use response 10 Lender's
demand shall satisty the cbligations for which the payments are made, whether or not any proper grounds for the demand exisied. Lender may
evercise its rights under this subparagraph either in parson, by agemnt, of ihrough a receiver.

Appoint Recelver. Lender shalt have the right to have a receiver appointed to take possession of all or any part ot the Property, with the power o
protect and gpreserve the Property, 10 operate the Property precading foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above ke cost of the receivership, against the indebtedness. The receiver may serve without bond it permmad py law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the indebiedness by a
substantial amounl. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sutferance. if Graritor remains in possession of the Property =fter {he Property is sold as provided above of L ander otherwise

pecomes entitied 10 possession of the Property upon dafault of Grantor, Grantor shall becorme a tenant at sulferance of Lender orf the purchaser of
the Property and shall, at Lender's option, either (a) pay afe

asonable rental for the use of the Property, OF () vacate the Property immediately
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right of remedy provided in this Doed of Trust or the Note or by law.

Notice ot Sale. Lender shall give Gtantor reasonable notice of the time and place of any public sale of the Personal Property or of the time aitar
which any privato sale or other intended disposition of the Personal Property is 10 b8 made. Reasonabis notice shall mean notice given at least
ten (10) days beiore the time of the sale or disposition. Any salo of Personal Propesty may ka made in conjunction with any sele of the Real
Property.

Sale of the property. To the extant poermitted by spplicable law, Grantor hereby waives any and all rights 10 have the Property marshatied. In

exercising its rights and remedies, the Trustee or Lender shall be fres 1© sell all or any part of the Property together or separately, in one salg or by
separate sales. Lender shall be entitled to bid at any public sala 00 all or any portion of ihe Property.
Walver; Elscllon of Remedies. A waiver by any party of abreachofa provision of this Dead of Trust shall not constitute a waiver of of prejudice
the party's rights otherwise to demand strict compliance withi {hat provision or any other provision. Election by Lender 10 pursue any rems
provided in ihis Deed of Trust, the Mote, in any Related Document, of provided by |aw shall not exclude pursuit of any other remedy, and an
elaction 1o mako expendilures or 10 take action 1o peri

orm an obligaton of Grantar under this Dead of Tiust afier failurs of Grantor 1o pertorm shall
not atfect Lender's right to declare a defauit and to exercise any of its remedies.

Attorneys’ Fees; Exponses. 1t Lender Institutes any suit or acton 1o enforce any of the

recover such sum as the court may adijudge roasonable as attorney®’ fees &l trial and on any appeal. Whether or not any court action i3 involved,

all reasonable expenses Incurred by Lender which in Lenders opinicn are necessary at any tma for the protaction of its interest of thoe
enforcement of its rights shall become a part of the indebtedness pay

abie on demand and shall bear interest at the Note rate from the date of
expendituroe until repaid. Expenses covered by this paragraph include, i

without limitation, nhowever subject to any limits under applicable law,
Lendar's attornoys' fees whether or not there is a tawsuit, including attorneys' fees for bankrupicy proceedings {including efiors 10 modify or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment coliection services, the cost of searching records, obtaining
title reports (including foreclosure reports), surveyors! repons, appraisal fees, title insurancs, and fees for the Trustee, to the extent perrritted by
applicabie law. Grantor also will pay any court costs, In addition

10 alt othar sums provided by law.
Rights ot Trustee. Trustee shelt have all of the rights and duties of Lander as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. [0l addition to all powers of Trustes erising as a matier of law, Trustee shall have the power to take 1he following actions with
respect to ihe Properly upon the writtan request of Lender and Grantor:

(a) join in preparing and filing a map or plat of the Peal Property,
including the dedication o1 streets or other rights to the public; (b) join in granting any easement or craating any restriction on the Rez! Property;
and (c) joinin any subordination or other agreemnsnt affecting this Deed 0

f Trust or the interest of Lender under this Deed of Trust.
Obligations 1o Notity. Trustee shall not be obligated 10 notify any ot

her party of 2 pending sale under any oiher trust deed or lien, of of any acton
or proceeding in which Granlor, Lender, or Trustec shall ba a party, unless the action or proceeding Is prought by Trusiee.
Trustee. Trustea shall meet all qualifications tequired for Trustea under applicable law. i addition to the rights and remedies set icnth above,
with respect to all or any part of the Property, ihe Trustae shall have the right 10 foraciose by notice and saie, and Lender shall have the right 1o
{oroclose by judiciel {oreciosure, in either case in accordance with and to the full extent providad by applicable law.
Successor Trusteo. Londer, at Lendar's option, may from fima to time &ppoint a successor Trustee to any Trustee appointed
instrumaent executed and acknowisdged by Lender and racorded in the office of the recorder of Wlamath County, Oregon. The instrument shall
contaln, In additon to all other matters required by state law, tho nomes ol tha otiginal Lender, Trustes, and Grantor, the book and page where
this Deed of Trustis recorded, and the narme and address ot tho cuscessor ustoe, ang tha instrumant shall &a executed and acknoviadged by
Londer or its succossors In irntorast. The successor trustee, without conveyance of the Proparty, shall succeed to at the Whe, power, and duties

conferrad upon tho Trustee in this Dood of Trust and by applicabla law. This procedurs for substitution of rusia2 sha¥ govemn {o the exclusion ol
all othar provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any noticd under this Deod ot Trust shall bo in writing, may be scnt by telafacsimiia, and shall be
offective when actuclly deliverod, of when doposited with a nationally rocognized ovarnight courier, of, it mailed, shall be deemad etficctve whan
doposited in the United States mail first class, coriified or rogistered mail, postego propeid, directod 1o he adarossea shown noar the peginning of this
Deod of Trust. Any party may change ia addross for notices undear this Deed of Trust by glving formal writien notico to the othor parties, cpocilying that

the purpose of the notica is to change the parly's addrasa. All coples of notices ot foreclosuia trom the holder of any lien which has priority over this
Deed ot Trust shall be seni 10 Lender's address,

as shown near the peginning of this Desd of Trust. For notico purposes, Granior agrees 10 keep
Lender and Trusiee informed at all times of Grantor's current address.

1erms of this Deed of Trust, Lender shali be envitied 10

hereunder by an
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MISCELLANEOQUS PROVISIONS. Tho following miscellzneous provisions are a part of thiz Deed of Trust:

Amendments. This Deed of Trust, togethsr with any Related Documants, constitutes the entire understanding and agreement of the partes a5 &
the maners set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall ba effective unless given in wiiting and signad
by the party or parties sought to be charged or bound by the alteration or emendment.

Annua! Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish 1o Lender, upon request, a certified
statement of net operating income received from the Property during Grantor's pravious fiscal year in such form and datail as Lender shall regquire.

"Net operaling incoms” shal! mean &l cash receipts from the Property less &ll cash expenditures mads in connection with the oporation of the
Property.

Appliceble Law. This Deed of Trust has been dalivered to Londer and accoplod by Lender In the State of Oregon. This Deed of Trust
shait be governed by and construed in accordance with the laws of the State of Oregon.

Caption Haadings. Capton headings in this Desd of Trust are fer convenience purposes only and are not to be used to interpret or defins the
provisions of this Deed of Trust.

Merger. There shall ba no merger of the interest or estate created by this Deed of Trust with any othar interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Parties. All obligations of Grantor under this Deed of Trust shail be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below is responsible for all obligations in this Deed of Trust.

Saverabllity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceabia as 1o any person or
circumstance, such finding shal! not render that provision invalid or unenforceable as to any other persons or circumstances. lf faasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provisicn cannot be
so modified, it shall be stricken and alt other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Asslgns. Subject to the imitations stated in this Deed of Trust on transfer of Grantor’s interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may daal with Grantor's successors with reference to this Deed of Trust and the Indebledness by
way of forbaarance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

Time Is of the Eassence. Time is of the assence in the performance of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed to have walved any rights under this Deed ot Trust (or under the Related Documeriis)
uniless such walver is in writing and signed by Lendor. No delay or omission on the part of Lender in exorcising any right shali operate as a waiver
of such right or any other right. A walver by any party of a provision of this Deed of Trust shall not constituta a waiver of or prejudice the party's
right otherwise to demand strict compliance with that provision or any other provision. No prior walver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lendey's fights or any of Grantor's obligations as to any future transactons.
Whenaver consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shzll not constitute
continuing consent to subsequent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lander that this Deed of Trust is a conumnercial desd of trust and that Grantor will not change
the use of the Propetty without Lernder’s prior written consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONSG OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

e Al Bt

Aalea. Newnhart ¢

8 B OFFICIALSEiT
Oregon (553 \ _LOR) JANE THORNTON
OTARY PUBLIC-OREGOM

2\G  COMMISSION NO. 094090
Klamath el G

STATE OF

COUNTY CF

Cn this day before me, the undersigned Notary Public, personally appeared Dale A Meamham and htadallne F. Newnham, to me known 1o be the
individuals described in and wha executod the Dead ot Trust, and acknowladged that they signed the Dead of Trust as their free and veluntary act and
dead, for tho uses g €3 Rherelf mentioned.

Givon m ilal s is 17ch day of April L1 97

Reslding at Klamath Falls, Oregon

v

Oregon My comenission axplres 5-11-19%8
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REQUEST FOR FULL RECONVEYANCE
(To ke used only when obligations have been pald in fuli)

To: , Trustee

The undersigned is the legal cwner and holder of all Indobtedness secured by this Dood of Trust. All sums secuiad by this Deed of Tirust have been
tully paid and satisfied. You are hereby diracted, upon payment to you of any sums owing to you under the tenms of this Deed of Trus? or pursuam @
any applicable statute, 1o carcel tha Note secured by this Dead of Trust {which is delivered 1o you together with this Deed of Trusy), and to recanvey,
without warranty, to the parties designated by the terms of this Deed of Trust, the estzte row held by you under this Deed of Trust. Please mail the

reconveyance and Related Documents to:

Date:

Beneficlary:
By:
154

LASER PRO, Req U.S. Pat. &T.M. Orf., Ver. 3.25 (c} 1897 CF! ProServices, inc.

STATE OF GREGON : COUNTY OF KLAMATH: SS.

Filed for record at request of

Amerititle the

Allrights resarved, (OR-GO1 NEW101.LN C4.0VL)

17th

April AD.19 97

3:34

M97

o'clock P M., and duly recorded in Vol.

of Mortgages

11691 p

on Page

$45.00

Bernetha G. Letsch, County Cleri

by I%ﬂbfﬁ{q! ' rand




