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'ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED APRIL 8, 1957, between Roberi J Bogatay and Richard F Bogatay,
each as {o an undivided one~half interest, a3 tenants in comnon., whose address is , , OR  (referred to below

as "Grantor™); and South Valiey Bank & Trust, whose address is P O Box 5210, Klamath Falls, OR 97601
{referved io below as "Lender®). . - S »

ASS!GNMEMT. For vsluable cané!dér&ﬂon, Grantor assign‘s,ﬂ gré‘n&s a2 continuing seccurily interest in, and

conveye - Lender all of Grantor's right, tile, and interesl in and te the Renis from the following described
Property locsted In Klamath County, Siate of Oregon: ' ‘

Lot 3, Block 14, Origina! Town of Klamath Falis {(Linkvilie), according o the official plat thereof on file in
the oifice of the County Clerk of Klamath County, Oregon, EXCEPTING THEREFROM the Northwesterly 8
feet thereof, a3 conveyed fo the City of Klamath Falis, by deed recorded February 11, 1925 in Volume
€5, pages 307, Deed Records of Klamath County, Oregon.

The Real Properly or iis address Is commonly known as 711, 715, 717, and 719 Main Street, Klamath Falis, OR

§7601. The Real Proparty tax identification numbé! is 3809-32AB-4300.

DEFIMITIONS. The following words shall have' the following meanings when uzéd in this Assignment. Terms not othstwise cefined in this Assignment
shatl have tiis meanings alidbutad to such termis in the Uniform Commercial Cods. All refarences to dotiar amounts shait mean amounts in lawiul
monsoy of ths Unlled Sialas of America. . .

. Assignment. The word “Assignment® means this Assignment of Rents betwesn Granter and Lender, and inciudes withou! limitation all
assignments and security intarest provisions ralating o the Rants.

Bomrower. The word "Barrower” means Bogetay & Bogatay, Richard F Bogalay and Robert J Bogatay.

Evant of Dofaull, The words "Event of Dstaull” maan and include without !}mit&!ion any of the Events of Default ss! forth below in the section titled
“Evenis of Defauit.” S :

Grantor. The word "Granio” means any and all persons and entities exacuting this Assignment, including without limitation &l Grantors named
above. Any Grantor who signs this Assignment, but doss not sign the Hole, is signing this Assignment only 16 grant and convay that Grantor’s
Interest in the Real Property and o grant a security inlerest in Grantor's intorest in the Rents and Personal Property to Lender and is not parsonally
lizble under tha Note except as otherwisa provided by contract or law. .

Indebladness. Ths werd "indebledness” means &l! principal and interest payabie under the Nols and any amounts expendsd or advanced by

Lender (o dischargs obligalions of Granter or expensas incurred by Lender to enfcrce obligations of Granior under this Assignment, together with
interest cn such amounts as provided In this Assignment.

Leader. The word “Lender” means South Vallay Bank & Trust, ils suécessors and assigrs.

Kote. The word "Nole” means the promissory nole or credit agraement dalod April 8, 1997, In the original principal amount of
$112,834.25 vom Borrower and any co-tomowears to Lendar, fogether with el renowals of, extenslons of, modifications of, efinancings of,
consolidations of, and substitutlons for the promissery nols or agreemsnt.

Froperly. Thoe word "Property” moans the real propesty, and ail improvements thereon, described above in the "Assignment® section.
Resf Property. The words "Rea! Property” mean tha property, lnte:asls_and righis described abova in the “Property Definilion” section.

Relaled Documents. The words "Ralated Documents™ mean and include without limitation all promissory noles, credit agreements, ican
agreemants, environmental agresmenls, guaranties, securily agreements, morigagss, deeds of trust, and all other instruments, agreemenis and
documents, whather now or hereatter existing, executed in connection with the Indebledness.

Rents. The word "Rents™ means all rents, revenues, income, issues, profits and proceeds Yom the Property, whether due now or later, including
without limitation all Rents from all leases described on any exhibit attached to this Assignment.

THIS ASSIGNMENT 1S GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDKESS AND {2) PERFORMAMNCE OF AHY AND ALL OSLIGATIONS
OF GRAMTOR AND BORRCOWER UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEH
AND ACCEPTED ON THE FOLLOWING TERMS;

GRANTOR’S WAIVERS. - Grantor waives all rights or defensas ansing by reason of any “one aclion™ or “anti-daficiency” law, or any other law which
may pravan! Lender from bringing any action against Granlor, including a clalm tor deficiency to tha extent Lender is olharwise entillsd io a claim for
deficiancy, beforg or after Lendar's commencemani or complation of any foreclosure aclion, either judiclalty or by exercise of a power of sale.

CRANTOR'S REPRESENTATIONS AND WARRANTIES. Granlor warran's thal: (@) this Assignmant Is exscutad at Borrowar's requas! and not at the
request of Lender; (b) Grantor has ihe full power, right, and autherity to snter Into this Assignment and to hypothecats the Property; (c) the provisions
of this Asslgnimont ¢o not conflict with, or result In a defauit under any agresment or other instrument binding upon Grantor and do not result in a
viclation of any law, regulaticn, court decroe or order applcabla to Granlor; (<) Grantor hos establishad adequate means of oblaining from Borrower
on a continuing basls information about Borrower's financlal condition; ard (o) Lender has made no representation to Granlor about Borrower
(including v/ithout imitation tha creditworthiness of Bormrower).

BORROWER'S WAIVERS AND RESPONSIBILITIES, Lander need not iell Borrower about any action or inaction Lendsr takes In connisction with this
Assignment. Borrower assumes tha responsibliity for being and keeping informed about the Property. Borrowsr waives any dofenses that may arise
because of any action cr Inaction of Lender, including without imitation any fallure of Lendar 2o reafize upon the Property, or any delay by Lender in

realizng upon the Propesly. Boivower agrees to ramain llabie under the Nots with Lender no matter what action Lender lakes or fails to take under this
Assignmaent.

PAYMENT AMD PERFORMANCE. Except as otherwise provided in this Assignmant or any Relatsd Document, Grantor shall pay o Lender all amounis
secured by ihis Assignment as they become due, and shalf striclly parform gl of Grantor’s obligations under this Assignment. Unless and untl! Lender
exercises its right to colfact the Rents es provided below and so fong as there Is no defatilt under this Assignment, Granler may remain in possessicn
and conlrol of and operale and manage the Property and coliec! the Rents, provided that the granling of the right to collect the Rents shall not
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'GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE HEHTS. With respect to tha Rents, Grantor rapresents and
wermanis g lendarthat . . T ) . ’ :
.Canerchip. Grantor Is entitisd to recsiva the Rents fres and clear of &l rights, loans, liens, encumbrances, and claims except as disclesed to and
. acceptsd by Lendsr in wiiling. ST . S . .
. Right to Asalgn.. Grantor has the full dght, power, and authority to enter into this Assignmen( and {o assign and convoy ina Raats to Lender.
Ho Prior Assignment. Grantor has not previousiy assigned or conveyad the Rants to any other person by any instrument now in force.
No Further Trenefer. Grantor wiil not sell, assign, encumber, or otherwise dispose of any of Grantor's rights in the Renls axcept as provided in
this Agreemsnt. _ , o S
LEMDER'S RIGHT TO COLLECT RENTS. Londer shali have tha right at any time, and even though no default shall have cccurred under this
Assignment, to collact gnd receiva the Rants. For this purpoese, Lendar is hersby given and grantsd ths following rights, powers and authority:
: Motice to Tenanis.  Londer may sand nclices to any and all tanants of the Preperty advising them of this Assignment ard directing all Renls to be
palkd directly {0 Lendsr or Lendar's agent, - . .
- Ender the Property. Lender may énder upon and taka possession of the Progerty; demand, coliect and receive from the tanants or from any other

persons liable thersfer, all of the Rants; institule and carry on all legs! procoedings necassary for tha protection of ths Property, including such

procaedings as may be nacessary to recover possession of tha Properly; cnlisct the Rents and remove any tenant or tananis or other parsons
from the Property.

taeintaln the Property. Lender may enler upon ths Property to maintain tha Property and keop the sama in repalr; to pay the costs thereof and of
al sarvices of all employaes, Including thair equipment, and of all continuing costs and axpsanses of maintaining the Property in proper repair and

condition, and elso 1o pay ail laxss, assessments and weler utilities, and the premiums on firs and oiher insurance effectad by Lender on the

Compisnce with Lews. Lendsr imay do any and elf things to execute and comply with the laws of tho Staie of Cregon and also all ofher laws,
rules, ordoes, ordinances and requirements of gl other govarnmental agencies affeciing the Proparty.

Lease the Proporly. Lendsr may rent or laeso ihe whole or any part of the Properly for such term or terms and on such conditicns as Lendar
may degm eppropriale. o : .

Employ Agenis. Lender may engans such agent or agents as Lender may daem eppropriale, either In Lender's nama or in Grantor's name, o
rent and manage the Properly, lnc!uding tha colisction and appiication of Rents.

Giher Acts. Lender may do all such other things and acls with respact to the Property as Lender may deem eppropriate and may act axclusively
and salely in the placa and stead of Granior and to have ail of the powers of Grantsr for the purposes stuted above.

Mo Requirement to Azl Lender shall not bs required to do ary of the foregoing acts or things, and the fact that Lender sha'i have periormed one
or moro of the foregolng acts er things shell not require Lender (o do any other specific act or thing.

APPLICATION OF RENTS. A5l cosis and expenses incumred by Lender in connection with tha Proparty shall ba for Grantor and Borrower's account
and Lendsr may pay such cosls and sxpanses froms the Rants. Lender, in Iis sole discrstion, shall determine the appfication of any and all Rents
received by it; howsver, any such Rents recsived by Lender which are not applisd to such costs and expenses shall be applied to the indabladness.
All expenditures mado by Lender under this Assignment and not reimbursed from the Renis shall bocoms a part of the Indebledness secured by this
Asslignmaent, and shali be payabls on demand, with interest at the Nota rals from date of expendilure until paid.

FLAL PERFORMANCE, It Granter pays ali of the Indebtednass when dus and othenwise perforias all the obligations imposed upen Grantor undar this
Assigninant, the Note, and the Related Documents, Lender shall execule and detiver to Grantor a suiteble satisfaction of this Assignmeni and suilabile

slatemants of tavminaiion of any financing statement on fils evidancing Londess securily interest In the Ranis and the Property. Any termination fee
required by law shall ba paid by Grantor, if permitted by applicable law.

EXPENDTURES BY LENDER. !f Grantor falls to comply with any provision of this Assignmani, or i any actlon or procseding Is commencad that would
materially affect Lander's Interests In the Property, Lander on Grantor's behalf may, but shall not be required fo, take ary action that Lender dearms
appropriate. Any amount tha!l Lender sxpends in 8o dolng will bear interest at the rate provided for in the Note from tha date incured or paid by
Lender to the datz of repayment by Grantor. All such expanses, at Lender’s optien, will_(a) be payabls on gemand, (b) be added to the balance of the
Note and ba apportionad among and be payable with any installmont payments to becoma dua during either (i} the term of any applicable insurance
policy or (li) tha remalning term of tha Nola, or . (c) be trcated as a balicon payment which will be due and payable at the Note's maturity. This
Assignment also will sscure paymant of thase amounts. The rights provided for in this paragraph shall bs in addition to any other rights or any
rernadies to which Lender rmay be entitied on eccount of the defaull. Any such aclion by Lender shall not ba censirued as curing the default so as to
bar Lender from any remedy thal it olherwisa would have had. e R

DEFAULT. Each of the following, at the option of Lendar, shall éonstitute an evsm of defauit (Event of Default™) under this Assignment:
Defauit on Indebladness. Fallure of Borrower to make any payment when due on the Indebledness.

Compliznce Detauil. - Fallure of Grantor of Bomower to comply with any other term, obligation, covenant or cendition contained in this
- Asgignmon?, the Nole or in any of the Related Documents. .~ - ..~ o L

Deiacit in Favor of Third Pasties. Siiould Berrewer or any Grantor default endes any loan, exisnsion of credit, security egreemant, purchase or
sales agresmont, or any other agresmeny, in faver of any other creditor of person that may malerially aflect any of Borrower's property of

Borowars or any Granior's abilily tu repay the Loans cr perform their respeclive obligations under this Assignmant or any of the Reialad
Documents. . - . . o R )

False Siclements. Any warenty, representation or statsment made or fumished 1o Lendar by or on behalf of Grantar or Borower under this
Assign(qan!, the Nots or the ﬁala!od Documents is falsg or misleading in any materie! respec?, either now or at the tima made or fumished.

Defective Collaterslizailun. This Assignment or any of the Related Documents coases to be in full force and effect (including failure of any
collateral decuments 1o create & vatid and peﬁgc?qd sacuriiy interest ov flen) at any timo and for eny reascn.

Other Defoults. Failure of Granlor o Borrowar io comply with any term,.-obligation, covenant, or condition contained in eny other agreement
bshysen Grantor or Bomower and Lendsr, . e :

Death or Insolvency. The dissolution or termination of Grantor or Bomower's existence &S a going busingss or iha death of any partner, tha
insotvency of Grantor or Borrower, tha appointment of a receiver for eny parst of Grantor or Borrower’s property, any assignment for the bensfit of

craditors, any type of creditor workeut, or the commencemant of any procseding under any bankrupley or insoivency laws by or against Granior
or Borrowsr. .

Foreciosure, Forfellurs, elc. Commencamant of foreclosure or forfoitura procsadings, whelher by judicial procaading, seti-help, ropossession or
any oihar method, by eny creditor of Granler or by any governmontal agensy against any of the Property. However, this subsection shall not apply
in the avent of a good faith disputs by Granier as to the vakidity or reasonableness of tha cisim which is the bas’s of the foreclosure or forefeiture

proceeding, providad thal Granlor gives Lender written notice of such clalm and furnishes reserves or a sursly bond {or tho clalm satisfactory to
Lander. ‘

Events Afecting Gusrentor. Any of the praceding ovenis cocurs with respsdt to any Guargnior cf any of the lndabladnass or any Guaranicr dies
or bacomas incompatent, or revokes or disputas 1he validity of, or katlity undar, any Gueranty of the Indebisdness. Lendsr, alils option, may, but
shall not ba reguired to, permit the Guarantor’s estats to assuma uncondiionally tha obligations arising under the guarnanty in @ mannoer satistactory
{o Lender, and, In doing so, cure the Evant of Defaull.

Evenls Affecting Co-Busrowers. Any of the preceding events ococurs with respect to any co-bomower of any of the Indebledness or any
co-borowsr Gies of bistomes incompetant, or revokes or disputes the validily of, or Esbility under, any of iho indabladness. Lender, al its oplion,

. may, bt ghalt not be rmquired to, permit the co-borrower’s astale 10 assume unconditionally the cbligalions on tiw Indebledness in a mannar
saligfactory 1o Lender, and, In doing 89, curs tha Event of Default,

Adverse Change. A maledal adverss change cccurs in Borrower's financial condilion, or Lender bolfleves the prospect of payment or
parformance of i Indebladnass is impaired.

tnsscurity. Lender in good faith deams Iisall insecure.

Right to.Cure. If such.a failure is curable and ¥ Grinior &r Boriowsr has not bean given a notice of a breach of the same provision of this
* Assignrnant within the prscading twelve (12) monihs, it may be curad (and no Event of Detault will have cccurred) if Granior or _Borrower, sfter

Lender Sends 'wrtdop hotice demanding curo of such fallure: (a) cures the fallure within fiteen (15) cays; or  (0).f the cuve sequires more than

fiftean (15) days, Immediately Iniliates siops sufiiciant to cure the fallure and thereafier continuas and camplotes all reasonable angd necessary
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slaps suficlent to producs compliance a3 suon as reasonsbly practical.

KIGHTS AND REMEDIES ON DEFALLT. Upon ths occumrence of any Event of Default and al any time therealter, Lendar may eXerciss any ons of
mora of the following rights and remedies, in addilion to any other rights or remadiss provided by law:

Acceterele indeblednese. Lendeor shall have the right atits option without notice to Barrower lo declare the entira Indeblodness immadialely dus
and payable, including any prepaymant pennity which Borrower would be vequired o pay.

Cotlact Rents. Lander shafl have tha right, without nolice to Grantor or Barower, to take possession of the Properly and coilact the Rents,
including amounts past dua and unpaid, and apply the net procoeds, over and above Lendar's costs, egainst tha Indebiadnsss. In furtherancs of
this right, Lender shell have all tho rights provided for in tha Lende’s Right to Celizct Section, above. If the Rants are ceilectsd by Lendey, than
Grantor brevocably designates Londer as Cranler’s attormey-In-fact to endorsa inslrumsnts recaived in payment thares! in the name of Granter
and {0 negoiiate the sams and collect ths procasds. Payments by ienanis of othor users to Lender in respenss 1o Lender's demand shall saisly
the cbligations for which the paymsnis are made, whather or not any propar grounds for the demand existed. Lendor may exarcise Ps ralds
undsr this subparagreph elther In person, by agant, or through a recsiver.

Appolnt Recelver. Lender shall have tha right to have a rocsiver appolntad to ke passession of all or any part of the Proparty, with tha power to
protect and praserve tho Property, fo cperata the Property proceding foraciosure or sal, end o collect the Rants from the Property and apply ths
proceeds, over and ebove the cost of tho recoivership, agelnst the indebledness. Tha recelver may serve without bond if permitiad by law.
Lendar's right to the appoiniment of a recsiver shall exist whother or not the apparent velue of the Proparty exceads the Indebladness by a
substantial emount. Employment by Lender shall not disqualify a person from serving as a rocaiver.

Olher Remadisa. Lender shall have all other rights and remadias provided in this Assignment or the Nole or by law.

Wailver; Election of Remedies. A waiver by any parly of a breach of 8 provision of this Assignment shail not constitute a waiver of or prejudice
tha party’s rights otherwise to demand strict compliance with that provisicn or any other provision. Elaction by Lender to pursus any ramedy shall

not exclude pursuil of any other remedy, and an election to make expenditures or take action to perform an cbiigation of Grantor or Borrower

under this Assignment afier failure of Grantor or Borrower to perform shall not affect Lender’s right to declare a default and exercise ils remedies
under this Assignment.

Altormeys’ Fees; Expensas. If Lendar institules any suit or action to enforce any of the terms of 1
recaver such sum as the court may sdjudge reasonable as attornsys’ feas at irial and on any appeat.

all reasonsble expensas Incurred by Lender that in Lender's opinion ara nocsssary at any tims for the protsction of its interest or the enforcement
of its rights shall bscome a part of the Indsblsdness payable on demand and shall bear Inlerest from the date of expenditure untll repaid at the
rate provided for in the Nole. Expenses covered by this paragraph Include, without limitation, however subject to any limits under applicabie law,
Lander's atlorneys’ foes and Lender’s logal expanses whother or not there 15 a tfawsult, including attcrnays' fees for bankrupicy proceadings

(incluging afforts to modify or vacate any automatic stay or injunction), appeals and any anticipated post-judgment coliaction services, the cost of
saarching records, obalning title reports (including foreclosure reporis), surveyors' reporls, and appraisal fees, and title Insuranice, to the axiant
permittzd by applicable law. Bomrower also will pay any court cosis, in addition o all cther sums provided by law.

IMISCELLANENUS PROVISIONS. Tha following miscellaneous provisions ars a par of this Assigriment:

Amendments. This Assignment, together with any Related Documents, constitutes the entire understanding and agreement of the parties &s 1o
tho matiars set forth In this Assignment. No alteralion of or emendment fo this Assignment shall be effective unless glven in writing and signed by
the party or partiss sought o be charged or bound by the giterailon or amencmeant.

Applicable Lew. This Acsignment has been delivered fo Lender and eccepled by Lender in the Stale of Oregon. This Assignment shail
be governed by snd consirucd In accordance with the \ens of the Sizla of Qregon.

fAultipte Parties. All obligations of Granlor and Borrower undsr this Assignment shall be joint and several, and all references io Granter shall

mean each and every Grantor, and ail references to Borrowsr shall mean each and svery Borrower. This means that each of the persons signing
below s responsibile for ail obligalions in this Assignmant.

No Modifdcabion. Grantor shall not snter inic any agreement with ths holder of any morlgags, doad of trust, or other securily agreement which

has priorily over this Assignmont by which that agreement is modified, amended, extended, or ranawed without the prior writien consent of

Lendar. Grantor shall naither request nor accept any future advances under any such security agreement without the prior written consent cf
Lender.

his Assignment, Lender shzall be entiied 1o
Whether or not any court action is involved,

Saverability, If a court of competent jurisdiction finds any provision of this Assignment to be invalid or uneniorceable as e eany person o
circumstanse, such finding shail not render that provisicn invalid or unenforceable as to any other parsons or circumstances. If feasible, any such
oflanding provision shali be deemad to be modified to be wilhin the limils of enforceability or validity; however, if the offending provision cannot bs
so modified, #t shall ba stricken and all other provisions of this Assignment in all olher respects shall ramain valid and enforceable.

Successors and Assigns. Subject to ths limitations stated in this Assignment on transfer of Grantor's interest, this Assignment shall be binding

upon and inure o the benafit of the parties, thelr successors and assigns. 1 ownership of tha Property becomes vestied in & persen other than

CGrantor, Lender, without notico to Grantor, may deal with Granlor's successors with reference to this Assignment and the Indebtednass by way of

torbezrance or exdension without releasing Grantor from the obligations of this Assignment or liablity under the indebtednass.
Timo is of the Essence. Timo is of the essence In the performance of this Assignment.

Walver of Homestesd ExempHon. Grantor hareby releases and wzives all rights and benefits of 1he homestead exemption laws of ihe Stale of
Oregon as to all indebladness secured by this Assignment.

Walvers end Consenls. Lender shall not be deamed {6 have waivad any rights under this Assignment (cr under the Related Documents) uniass
such waiver Is in wriling and signad by Lendar. No delay or omission on the part of Lender in exercising any right shall operale as a waiver of
such right or any other right. A walver by any party of a provision of this Assignment shall not constitute a waiver of or prejudice the party’s right

otharwise to demand strict compliance wilh that provision or any other provision. No prior waiver by Lender, nor any course cf dealing between

Lender and Grantor or Bomower, shall constitute a waiver of any of Lender’s rights or any of Grantor or Borrower's obligations as to any futurs

transactions.. Whenaver consent by Lender is required in this Assignment, the granting of such consant by Lender in any instance shall not
constitute continuing consent to subssquent instances whera such consent is roquired.

EACH GRANTOR ACKHOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASE i GRANTOR AGREES
TO ITS TERRMS.

STATE OF 01‘09 ¢/
L4

: » Gy HAL STURGECH
co o  (lower CORPEBRION NO, 60053
UNTY MY COMMISSION EXPIRES HOV. 16, 1999

On this day before me, the undersighed Notary Publie, parsonally apposred RHovart J Bogatay and Richasg F Bogelay, to me known io be the
individuals described In and who sxacuted the Assignmant of Rents, and scknowladged that they signed the Assignment as thalr frea and volunlary act
and dead, for the usses and purposes thereln mentionod.

Given under my hand end officisl seal this v ¥ day of Apal 18 52

8y, %f/{ /%E% Residing at ~ fex "'4"'/(

Motary Public in and for the Stale of o -z'qm/ Iy commission explras oy, ¢ G, (727

LASER PRO, Reg. U.S. Pal. 8 T.M. Off., Ver, 3.23 (c) 1897 CFl ProServices, inc. Alirights resorved. {[OR-G14 RRBOGAT.LN C1.0VL]
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COUNTY OF KLAMATH

Apnrdil

Filed for record at request of

STATE OF OREGON




