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DEED OF TRUST

THIS DEED OF TRUST IS DATED APRIL 7, 1997, among Leslie E. Northcutt, Norma V. Morthoutt and Pzul T.
Northoutt, whose address is 1920 Round Lake Road, Kiamath Falls, OR 97601 {referred to below as "Granicr”);
STOCKMANS BANK OF COMMERCE, whose address is 9663 STOCKTON BLVD, £.0. BOX 1150, ELK GROVE,
CA 95759 (referred to below sometimes as "Lender” and someltimes as “Beneficiary™); and STOCKMANS BARK

OF COMMERCE, whose address i P.O. BOX 1150, ELK GRCVE CA 95759-1150 {referred to below as
"Trustee").

CONVEYANCE AND GRANT. For valuable ecnsideration, Grantor conveys to Trustee for the benefil of Lender as Beneficlary all of Grantor's
right, titls, and interest in and to the following dascrited real property, together with ali existing or subsequently ereciad or atixed buildings,
improvamants and fixtures; all sasemants, rights of way, and appurienances; all waltsr, water rights and ditch rights (including stock in utilities with dilzh
or irrigation rights); and all other riighls. roz'alﬁes, and profis relating to the real property, including without limitation all minerals, oil, ¢as, geothermal
and similar matters, located in Kiamath County, State of Cregon (the "Real Property™):

Lot 3, Biock 105, BUENA VISTA ADDITION to the City of Kiamath Falis, according to the official plat
thereof in file in the office of the County Clerk of Klamath County, Oregon, EXCEPTING THEREFROM
that porlion: conveyed to the State of Oregon for highway by Deed recorded June 2, 1880 in Volume 321,

page 550, and Qeed recorded October 5, 1956 in Volume 287, pge 150, sl Deed Records of Kiamath
County, Oregon.

The Real Property or its addrese is commonly known as 762 California Avenue, Klamath Falls, OR 97801.

Grantor presently assigns to Lender (also knewn as Benaficiary in this Deed of Trust) all of Granter’s right, tillg, and intarest in and to alt present and

future leases of the Propearty and all Renis from the Property. In addition, Granior granis Lender a Uniform Commarcial Cods sscurity intsrast in th
Rents and the Personal Property defined below.

DEFIMITIONS. The following words shall have the following meanings when used in this Desd of Trust. Terms not ctherwiss datinad in this Dzed of

Trust shall hava the meanings atiribuled to such terms in the Uniform Commarcial Coda. All referances 1o doliar amounts shall mean amounts in igwhi
money of tha Uniled Siaies of America.

Beneficlary. Tha word "Bensficlany™ neans STOCKMANS BANK OF COMMERCE, its successors and assigns. STOCKMANS BANK OF
COMMERCE also is ratarrsd 1o as "Londer” in this Deed ¢f Tiust.

Dsad of Trust. Thoe words ‘Deed of Trust” mean this Deed of Trust amang Srantor, Lander, and Trustse, and includes without iimitaticn alt
assignmant and security intargst provisions relaling to the Persanal Property and Rents.

Grantor. The word “Grantor” means any and all persons and entities execuling this Deed of Trus, including wilthout limitation Leslie E. Northoult,
Norma V. Northgutt and Paul T. Northeoutt.

Guaranior. The word "Gueranlor” means and includes without fimitation any anc ali guarantors, surelies, and accommedation parties in
connaction with the Indabiedness.

Improvements. The word "improvements® means and includes witheut limitation all existing and future improvements, buidings, shuctures,
mobile homes aifixed on the Real Property, tacilities, additions, replaccments ard other construction on the Real Property.

indebtedness. The word "Indebiedness” means all principal and interest payabls under the Notle and any amounts expended or advenced by
Lender to discharge obligalions of Granior or expansas incurred by Truslee or Lender {0 enforce obligations of Grantor under this Desd of Trust,
tegether with intarest on such amounts as providzd in this Dead of Trusl. in addition to the Ngle, tha word "Indsbiedness” inciudes ail chiigations,
debis and liabilities, plus interest thereon, of Granter to Lender, or any one or more of them, as weli as all claims by Lendar agains? Grantor, or any
one cr more of them, whather now exisling or heresfter arising, whather retated or unrelated to the purposa of the Note, whather voluniary or
otherwise, whather due or not due, absolute or contingent, liquidated or unliquidaled and whethar Grantor may be lieble individuzlly or joindy with
othors, whether obligatad as guarantor or otharwise, and whather recavery upon such indebledness may be or hereafter may becoms bamed by
any sfatuis of imitations, and whether such Indabledness may ba or hereafior may become otherwise uneniforceabie.
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Lender. The word “Londor” means STOCKMANS BANK OF COMMERCE, its succossars and assigns.

Note. The word "Hote” means the Nota dated Aprt! 7, 1997, in the principal smount of $15,600.59 from Granter to Lender, logather
with all renevis, axtensions, modifications, refinancings, and substitutions for the Mote. Ths ratls of interast on tha Nols is subjsct lo indexing,
adjustment, renawal, or rensegotiation.

Perzonal Property. The words "Personal Property™ mean all equipmany, fixtures, and other ariicies of porsonal propedy now or heseaflsr cwned
by Crantor, ane now or horeatior attached or affixed o the Real Property; togsther with ail accessions, parts, and additions fo, all replacements of,
and ali substitutions for, any of such propesrty; and together with ail procesds {including without limitation afl insurance procesds and refunds of
premiums) from any sale or other disposition of tha Property.

Property. Ths word "Properdy” means celisclively tha Reat Property and ths Personal Property.
Real Property. The words "Raal Preperty” maan the Property, interests and rights described abova in the "Conveyance and Grant” saction.

Relaled Documents. The words "Relaled Documents™ mean and include without Emitation all promissory notes, credit agreaments, loan
agreements, anvironmenial agreaments, guarantiss, security agrezments, morigages, deads of trust, znd all other instruments, agreements and
documents, whether now or hereatisr existing, executed in connection with the Indeblacnass.

Rents. The word "Rents” means all present and future renls, revenues, incoma, issues, royaities, profiis, and other benefits derived frcm the
Property.

Trusiee. Ths word "Trustes® means STOCKMANS BANK OF COMMERCE and any substitule or successor lrustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THZ RERTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYIIENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE TED COCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AMD ACCEFTED
ON THE FCLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise providad in this Dosd of Trust, Granior shall pay to Lender sli amounts secured by this Dasd of
Trust as thoy becoma dus, and shall strictly and in a timely mannor periorm all of Grantor's chbligations undar the Nots, this Desd of Trust, and the
Relaled Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Propsrty shall be governed by the
following provisions:

Poggession and Use. Until the occurrenceo of an Event of Default, Granior may (2) remazin in possassion and corifrol of the Property, (b} use,
cperata or manage the Properly, and (c) collect any Rents from tha Properly. The following provisions relate to the use of the Propasty or o other
limitations on the Properly. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLAT:
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPT
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY

ETERMINE ANY LIMITS OR LAWSUITS AGAINST FAR!

Buly to Maintaln. Grantor shall maintgin tha Property in tenantable condilion and promplty pertorm all sepairs, replacamaents, and maintenance
necessary {0 preserve ils valus.

Hozerdous Subsiances. The terms “hazardous waste,” "hazardous substance,” "disposal,® "ralease,” and "threatened relsase,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprohensive Environmental Response, Compensation, and Liability Act of
1980, as amendsad, 42 U.S.C. Section 9601, et seq. ("CERCLA", the Superfund Amendments and Reauthorization Ast of 1866, Pub. L. No. 98~499
("SARA"), the Hazardous Materials Transpostation Act, 49 U.S.C. Seclion 1801, et seq., ihe Resource Conservation and Recovery Agt, 42 U.S.C.
Section €501, et seq., Chapters 6.5 through 7.7 of Division 20 of the California Heaith and Safety Code, Section 251 00, et seq., or othar applicable
slate or Federal laws, rules, or reguiations adopted pursuant to any of the foregoing. Tha terms "hazardous waste” and “hazardcus subslance”
shalil also include, without limitation, petroleum and petreleum by-products or any fraction therec! and asbestos. Grantor represants and wamants
to Lender that: (a) During ths period of Grantor's ownership of tha Property, there has been no use, generation, rmanufacture, storage, treatmens,
disposal, release or threatenod relaase of any hazardous waste or subslance by any perscn on, under, about or from ths Praoperty: (b) Grantor
has no knowiedgs of, or reason to bslisve that there has been, except as previously disclosed to and acknowledged by Lender in wriling, (i) any
use, generation, manufacture, slorage, treatment, disposal, release, or ihreatened release of any hazardous waste or subslance on, undsr, about
or from the Property Dy any prior owners or occupants of the Properiy or (i) any actual or threatened liligation or ciaims of any kind by any person
relating to such matters; and (¢} Except as praviously disclosed to and acknowledged by Lender in writing, (i) neither Granlor nor any tenant,
contractor, agent or other authorized usar of the Proparty shall use, genarata, manufacture, store, treal, disposa of, or releacs any hazardous
waste or subsiance on, under, about or fram the Property and (ii) any such activity shali be conducted In compliance with all appilicable feceral,
stale, and loca! laws, regulations and ordinances, including withcut limitation those laws, regulaiions, and ordinancas described above. Grantor
authorizes Lendar and its egents to enter upon the Property to maka such Inspeciions and tests, at CGrantor’s expenss, as Lender may deam
appropriale 1o determine compliance of the Property with this section of the Deed of Trust. Any inspections or lests made by Lender thall ba for
Lender's purposas only and skall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any othar paerson.
The representations and wamantios conlained herein are based on Granlor's due diligenca in invastigating the Proparty for hazardous waste and
hazardous substances. Grantor heraby (&) reloases and waivas any future claims ageinst Leander for indemnity or contirtution in the avent
Grantor becomss Hable for claanup or other coats under any such laws, and (b) egioes to indemnity end hold harmiess Lenger agalnst any and
all claims, lossas, liabilities, damages, psnaitias, and expanses which Lender may direclly or indirectly sustain or sutfer resultng from a breach of
this seclion of the Deed of Trust or 8s & conseguence of any use, generalion, manutacture, slorage, disposal, releasa or threalened releasa
occurring prior 1o Granior's i i ¢ as or should have teen kncwn to Grantor. The
provisions of this saction of the Daod of Trust, inclugin igati i shall survive the payment of the Indebledness and the
salisfaction and reconveyance of the lisn of this Desd o d by Lender's acquisition of any interest in the Property,
whather by foreclosure or otherwise.

Y/ Nuisance, Waste. Grantor shall nat cause, conduct or permil any nuisance nor commit, permiY, or suffer any slripping of or wasts on or to the
> (a—— m‘* Propsrty or any porion of the Property. Without limiting the gensrality of the foregoing, Grantor wili not remova, or grant to any ather party tha
MITIAL right to ramave, any timbar, mingrais (inciuding cil and gas). sail, gravel or rock products without the prior written censent of Lander.

Removal of Improveinents. Grantor shail not damolish or remove any Improvemanis from the Res! Proparty without the prioe writlen consent of
Lender. As & condition lo the removal of any improvements, Lender may require Granlor 1o maks arrangements salisfaclory to Lender 1o replace
such Improvemsnis with Improvemants of at least squal! value.

Lender's Right to Enter. Lender and #iz agents and ropreseniatives may enler upon the Raal Property at alt rezsonablo times o atlend io
Lander’s interests and o inspect the Proparty for purposes of Granlor’s compliance wiih the terms and condiiions of this Deed of Trusl.
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Compliance with Governmental Requirements. Granior shall promptly comply with all laws, oidinances, and regulations, now or hereafier in
siiect, of all governmental authedties applicabla to the use or occupancy of ihe Properly, Including without limitation, the Americars Wik
Disablliies Acl. CGrantor may conlest in good faith any such law, ordinancs, or regulation and withhcld compliance during any procasding,
Including appropriate appaals, 30 long ss Granlor has nolified Lender in wriling prior to deing so and so long as, i Lender's sole crinion,

Lendesr's intarests in tha Propedy are not joopardized. Londer may requira Grantor {0 post adaquats security or 2 surety bond, reasonzbly
satisfactory to Lender, to protest Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattendad the Proparly. Grentar shall do all other acts, in zddition 1o those zois
sot forth atova in this section, whicts from the characlier and uss of the Property are reasenatly necessary to protect and presarve ihe Properly.

DUE ON SALE - CONSENT BY LENDER. Lendsr may, at lis oplion, daclara immediataly dua and payable all sums secured by this Deed of Trust
upon the sale or transfar, without the Lender's prior writtan consent, of 2l or any part of the Real Preperty, or any intersst in the Raal Property. A “w2ic
or transfer” maans ths conveyance of Raal Properly or any right, title cr inlerest therein; whether legal, bansaficial or equiladle; whether voluntary or
Involunlary; whether by outrigh! sals, desd, instatiment sale contract, land contract, contraci for dead, leasehold interest with a teorm grealer than threa
(3) years, lsase—-option contract, or by sale, assignmant, or transfer of any benesficial interest in or to any land rusi holding tite to the Res! Property, o
by any clher method of conveyance of Real Property interest. I any Granfor is a corporation, partnarship cr limited Babitity company, Yranster exso
includes any change in ownarship of more than twenty-five percant (25%) of the voting stock, parinership intsrests or imited liability company interests,
as the case may b9, of Grantor. However, this option shalt not bs aexercised by Lendear if such exarcise is prohibited by federal taw or by Osegon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trus!.

Pgyment. Grantor shall pay when due (and in alf events pricr o delinquency) all taxes, special iaxes, assessments, charges {including waler and
sewer), finas and impositicns levied against or on account of the Property, and shall pzy when due alt claims for work dona on or for services
rendered or malerial furnished to the Prepery. Grantor shall maintain the Property free of all iens having priority over or equal te the interest of
Lender under this Cead of Trust, except for the iien of taxes and essessments not due and except as otherwise provided in this Deed of Trust.

Right To Conlest. Grantor may withhold payment of any tax, assessment, or claim in cennection with a good faith aispuls over the obligation to
pay, so long as Lender’s int~rast in the Property Is not joopardized. 1t & lien arises or is filed as a result of nonpaymaent, Grantor shall within fifleen
(18) cays after tha lien arises or, if a lien is filad, within fiflean (15) days afier Granior has notice of the filing, secure the discharge of the lien, or if
requestad by Lender, depaosit with Lendsr cash or 8 sufficient corporate surety bond or cther secunty satistactory 1o Lender in an amoun! suificient
lo discharge the lien plus any costs and ellorneys’ fees or other charges that could accrus as a result of a foreciosure or sals under tho hien. In
any contas!, Granlor shall defend itself and Lendsr andg shall satisly any adverse judgment bafors enforcement aqgainst tha Property. Grantor shall
nams Lendar as an additional obliges undsr any suraty bond turnished In the contest preceadings.

Evidence of Paymen!. Granlor shall upon demand furnish to Lender salislaclory evidenca of paymant of ihe taxes or assessments and shall

asuthorize the appropriate governmental officlsl to deliver 1o Lendar at any lims a written statement of the taxes and cssessmenis agairs! tha
Property.

Hotice of Construction. Grantor shall notity Lender at leact fifteen (15) days betore any werk is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic's lien, materialmen's lizn, or cther lien could be asserted on eccount of the work, services,

or materiais. Grantor will upon reques! of Lender furnish fo Lender advance assurances satisfaciory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relaling to insuring the Prope-ty are a part of this Deed of Trust.

Maintenznce of tnsurance. Grantor shall procure and maintain policies of fira insurance with standard extended coverage endorsemznis on a
replacement basis for the full insurable value covaring all improvements on the Real Property in an amount sufficient 1o avaid applicalion of any
coinsurance clause, and with a stendard morigages clause in favor of Lendsr. Granlor shall also procure and maintain comprehensive ganeral
liability Insurance in such coverage amounts as Lendsr may request with truslee and Lendar being named as additionat insureds in such fiabiiity
insurance policies. Adcditionally, Grantor shall maintain such other insurance, including but not limited %o hazard, business interruption, and boiler
Insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceplable to Lender
and Issuad by a company or companies reasonably acceptabla o Lender. Granlor, upon reques! cf Lender, will deliver 'o Lendar from time to
time the policiss or carlificales of insurancs in form safislaciory to Lender, including stiputations that coverages will not be cancelied or diminished
without at least ten (1C) days® prior wrillen notice to Lender. Each insurance policy also shall include an endorsemant providing that coverage in
favor of Lender will not be impaired in any way by any act, omissicn or dafault of Grantor or any other person.

Appilcallon of Proceeds. Grantor shall promptly notify Lender of any loss or damage lo the Property. Lender may make proof of loss if Grantor
fails to do so within fitteen (15) days of the casuaity. Whather or not Lander's sacurily is impaired, Lender may, at its electicn, receive and retain
the proceeds of any insurance and apply the proceeds to the reduction of the Indebiedness, payment of any lien affecting the Propedy, ur ihe
restoration and repair of the Property. I Landar elects to apply the procesds o resteration &nd repair, Grantcr shali repair or replace the damaged
or destroyad Improvemants in & manner satisfactory to Lender. Lender shall, upon salisfactory proof of such expaenditure, pay cr reimburse
Granter from the procesds for the reasonable cost of repair or restoration if Grantor is not in default undar this Daed of Trust. Any preceeds which
have not bean disbursad within 180 gays after their receipt and whict Lender has not commitlad o tha repair or restoralion of the Property shait
be used first to pay any amount owing to Lendar under this Dsed of Trust, then o pay accrued interest, and the remainder, it any, shall bo appted

to tha principal balanco of the indebladness. If Lander holds any proceeds after payment in full of the Indebledness, such procesds shail be paid
to Grantor a&s Grantor's interests may eppear.

/ Uncxplred lnsurance al Sale. Any uno:xpired insurance shall inurs 1o the benefil of, and pass o, the purchaser of tha Preperty coverad by this
/ Daad of Trust at any trustee’s sale or olher sale held under tha provisions of this Deed of Trust, or at anv fereclosura sale of such Propesty.

Crantor's Report on Insurance. Upon request of Lander, howaver not more than onte & yeer, Granlor shaii furnish to Lender & repost on cach
IMITIiAL existing poiley of insuranca showing: (a) tha nama of the insurer; (b} the risks insursd; (¢} tha amount of the palicy; (d) the preperty insurad, the

then current replacament value of such property, and tha manner of datermining that valus; and (e) tho expiration date of tha pokicy. Granicr
g 7)? shall, upon roquast of Lendar, have an independant appralser salistactory to Lender delermine the cash valua replacement cost of the Proporty.

, TAX ARD INSURANCE RESERVES. Sublect to any limilations sst by epplicabie law, Lendar may requite Grantor o maintain with Lander reserves for

Y i "’n , "paymant of annual taxes, assessmants, and Insurance premiums, which reserves shai be creaied by advance payment or monthly payments ¢f a sum
v estimaied by Lendar to ba suificient to producae amounts at least equal to the taxes, assessments, and insurance premiums to be paid. The reserve
funds shall be held by Lender as a goneral degosit from Granter, which Lender may satisty by payment of the faxes, assessmenis, and insurance

remiums raquired to be paid by Grantor as thay becoma due. Lender shall fave the right 1o draw upon the reserve funds to pay such ilems, and
ﬂW"gender shali not be required to dstermine tha velidity or accuracy of any item beiore paying it. Naothing in the Dead of Trust shall be construed as
T - .requiring Lender to advance other monles for such purposes, and Lendsr shali not incur any lizbility for anything it may do or omit lo do with resnect to
wiiiiAl the reserve accounl. All amounts in the reserve account are hereby pledged {o further secure the indebledness, and Lender is hereby authorized to
withdraw and apply such amounts on the Indebledness upon the eccurrances of an Event of Default. Lendesr shall not be required to pay any interest or

earnings on the reserve funds unless required by law or agreed to by Lender in writing. Lender doas not hold the reserve funds in trus? for Grantor,
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NITHAL

and Lander Is not Grantor's agent for payment of tha taxes and assossments required to be paid by Grantor.

EXPENDITURES BY LENDER. Y Granlor falis o comply with any provision ¢f this Deod of Trust, or if any sclion or proceeding Is commencad thaot
would malarially affect Lender's Interesty In the Propsrly, Landsr on Grantor's behali may, but shall not bs requirad to, taka any ecticn that Lander
doems sppropriate. Any emount that Lendar expands in so delng vill bear iniares! el the rats provided for in the Nols from tha dats Incurrad or paid
by Lender {o the datle of repayraent by Grantor. All such expenses, at Lender's option, will (a) be payabis on demand, (b} be added to the batance of
the Note and be apportionod among and be payable with any instalimen! payments 1o becoms due during either (i) the tern of any applicadls
Insurance polley or (i) the ramainlng tarm of tha Nole, or (¢) be trealed as a ballcen payment which will be due and payable ai the MNols's ngtunty.
This Deod of Trust also will secure payment of these ameunts. The rights provided for in this paragraph shall be in addition to any ather righls or any

remadies {o which Lendar may be entitizd on account of the defaull. Any such action by Lender shall no! ba construed as curing the default so as to
bar Lerider from any remedy that it otherwisa would have had.

WARRANTY; DEFEMSE OF TiTLE. The foliowing provisions relating to ownarship of the Property are & pari of this Deed of Trust.

Tille. Granlor wasrants that: (a) Grantor holds goed and marketabls iitla of recard to the Property in fee simple, free and ciear of ali fiers and
encumbrancos other than those set forth in the Raal Property description or in any tile insurance policy, title repent, or final title cpinion issued in

favor of, and accepted by, Lender In connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority ‘o executs and
daliver this Dood of Trust to Lender.

Defenge of Title. Subjsct to the exceplion in ths paragraph above, Grantor warrants and will forever defend the liie to the Property against the
lawful clalins of alt parsons. In the evant any aclion or proceeding Is cornmanced that questicns Granter's titie or the Inlerest of Trustes or Lander
under this Deed of Trust, Granter shall defend ths action at Cranter’s sxpansa. Grantor may be the nominal parly in such proceecing, but Lencer
shall be entilled to participate in the procesding and to be represented in the procesding by counsel of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lander such instruments &8s Lender may requast from tima to time {o permit such paricipation.

Compliance With Laws. Grantor warranis that tha Properly and Granlor's use of
ordinances, and regulations of governmental cuthorities.
CONDEMMATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.
Applicaiion o? Net Procesds. ! all or any part of the Properiy is condemned by eminant domain procecedings or by any proceeding or purchass
iis electi quire that all or any portion of tha net precoade of the award be apptied 1o the Indebladness

or the repair ¢« restoration of the Properly. The net proceads of the award shall mean tho award after paymeni of all reasonabla costs, expenses,
and altorneys’ fees incurred by Truslee or Lender in connection with tha condemnation.

Proceedings. If any procesding in condemnation is fled, Grantor shall promplly notify Lender in wriling, and Grantor shall promplly take such
steps as may be necessary to defend the action and cblain the award. Granior may be the nominal party in such proceeding, but Lender shall be
endiled lo participale in the proceeding and to be vepresanted in the proceeding by counsel of its own choice, ancd Grantor will dsliver or cause io
be deliversd to Lender such instruments as may be requested by if from time to lima to permit such participation.
IMPOSITION OF TAXES, FEES AND CHARGES BY
and chargss are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantar shall execute such documents in addition to this Deed of Trust and leke
whatever other action is requested by Lender to perfoct and continue Lender's lien on the Real Properly. Granlor shall reimburse Lender for gl
taxes, as described balow, together with aft expenses incurred In recording, periacling or continuing this Deed of Trust, including without imitation
ail taxes, fees, documeniary stamps. and other charges for recording or ragistering this Dead of Trust.

Taxes. The following shall constitule laxes to which this soction applies: (g8) & specific tax upon this type of Daed of Trust or upon all or any part
of tha Indebledness securad by this Doed of Trust; (b) a spscific tax on Grantor which Grantor is authorized or required to deduct from paymanis
on the Indebladness secured by this typa of Dead of Trust, (c) a tax on this type of Dead of Trust chargeable against the Lender or the holder of
tha Note; and (d) a specific tax on all or any portion of the Indsbiednsss o cn payments of principal and interest made by Grantor.

Subsequent Taxas. If any tax to which this section applies is enacted subsaquent to the dzie of this Deed of Trust, this event shaf! have the same
effect as an Event of Defauil (es defined below), and Lender may axercise any or all of ils available remeaies for an Event of Default es provided
below unless Grantor eithor (g) pays the tax befors it becomas delinquent, or (b) contesis the tax as provided above in ihe Taxes and Liens
section and deposits with Lender cash or a sutficiant corporaie surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
this Desd of Trust.

Security Agreement. This instrument shall constitute a security agreement to the extznt any of the Property constitules fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time 1o fime.

Securily Interest. Upon request by Lender, Granior shall execuie financing statements and tzke whataver cther action is requested by Lender to
pecfect and conlinue Lendar’s security interest in the Rants and Personal Property. In addition to recording this Deed of Trust in the real property
recards, Lender may, at any time and without further authorization from Grantor, fila executad counlarparts, copigs or reproductions of this Desd
of Trust as a financing stalement. Grante: shall relmburse Lendear ior all expenses incurrad in pariecting cr continuing this security interest. Lipen

default, Grantcr shall assemble ths Personal Properly in & manner and at & place reascnably conveniznt to Grantor and Lender and mgke it
availabla to Lender within three (3) days aftar raceipt of written damand from Lendar.

Addrezess, The malling addresses of Grantor (deblor) and Lendaer (secured parly), from which information concerning the sscurily interest
granied by this Dead of Trust may be obtainad (each as required by the Uniform Commercia! Coda), are as stated on the first page of this Deed of
Trust,

FURTHER ASSURANCES; ATTORNEY=IN-FACT. The ¢
of Trust,

the Property complies with all existing applicable laws,

GOVERMMENTAL AUTHCRITIES. The foliowing provisions relating 1o governmental taxes, foes

agreement are a part ¢f

cliowing provisions relating to further sssurances and altorney—in-fact are a part of this Deoed

Further Assurences. At any time, and from lima to tima, upon request of Lander, Grantor witl make, execute and deliver, or will cause o be
mads, execuled or delivered, to Lender or lo Lender's designes, and when requestad by Lender, cause io be filed, recorded, refied, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriats, any and ali such mortgapss,
decds of trust, security deeds, security agreamsnis, financing slatements, continuation stalamants, instruments of furiher essurance, certificates,
and cther documents as may, in ths sola opinion of Lender, be necessary or desirable in order io effectuate, complete, periect, continue, or
presarve (a) the obligations of Grantor under the Note, this Dsed of Trust, and the Relalsd Documents, and (b) tha liens and security interests
crealed by this Dead of Trust as first and prior Hiens on the Preperty, whether now owned or hereafter acquired by Grantor. Unless prohibitad by

law or agreed to the contrary by Lsnder in writing, Giantor shall reimourse Lender for all costs and expanses incurred in connection with the
matters referred to in this paragraph.
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Atlomey-in-Fast. If Grantor fals v do any of ths things referred 1o in the Preceding paragraph, Londer may do se for and In the namo of
Granlor and st Granlor's expenss. For such purposes, Grantor heroby inevocahly appeints Lender as Grantor's atiornay-in-fact for the purpese
of making, axsculing, dalivering, filing, recording, and dolng all other things &5 may be necsssary or decirable, in Lenders sois opindon, o
accomplish the matters referred {6 in the praceding paragragh.

FULL PERFORMANCE. |f Granior pays &l the Indeblednass when dus, and clherwisa performis all the obligations imposed vpon Granior under (his
Deed of Trust, Lendar shal execute and deliver to Trustes & roquas! for full reconvoyance and shall execute snd desiver o CGrantor suitable statemenis

of termination of any financing statsmant on fila avidencing Lender's securily inferest in the Bents and the Parsocal Progerty.  Aay reconveyance fop
raquired by law shall be paid by Grantor, if parmitted by applicable law.

DEFALLT. Ecch of the following, at the option of Lender, shali constitute an avant of default ("Event of Default™) under this Deed of Trust:
Default on Indebledness. Failure of Grantor to make any payment when cue on the Indabtedness.

BPefaull on Other Payments. Failure of Granlor within the time required by this Daed of Trust 1o make &ny payment for taxes or insurance, or any
cther paymant necessa:y 1o prevant filing of or to efiect dischargs of any lien,

Cefasht in Faver of Third Parties. Should Berrower or any Grantor defaull under any loan, extension of credit, security agreamant, purchasa or
sales agreoment, or any olher agresment, in favor of eny othar creditor or person tha! nay materially affact any of Borrower's property or

Borrower's or any Grantor's ability to repay the lLoans or perform their respective cbligalions undar this Deed of Trust or eny of the Raigted
Documents.

Compllence Defaull. Failure of Grantor to com

ply with any other term, cbligation, covenant or condition conlained in this Deed of Trust, the Nols
of in any of the Relaied Docurnants.

Fais> Stotementa. Any warmranly, representation or statement made or furnishod to Lendsr by or on behait of Grantor under this Dsed of Trust,
the Note or the Re'ated Documents is falss or misleading in eny matesial respect, either now or at the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceasas 1o be in fuil ioree and effect (including faiiure of any

collateral documants to creats a valid and perfacted securily interest or lien) at any time and for any rexson.

Death or insolvency. The dsath cf Grantor or the dissolulion or terminalion of Granlor's existence as a gaing business, the insolvency of Grantor,

the appointment of a receiver for any part of Granlor’s property, any assignment for the benefit of craditors, any type of craditor workout, or the
commencernent of any proceeding under any bankruptey or insolvency laws by or against Grantor.

Foreclosure, Furfeiture, atc. Commencement of toraclosure or forfeiture proceedings, whather oy judicial proceeding, seli-help, repossession or
any other method, by any creditor of Grantor or by any governmente! agency against any of the Preperty. However, this subsection shaff not apply
in the svent of a good faith dispute by Grantar as to the valicity or reascnableness of the claim which is the basis o!

1 the foracicsure or forctaiture
proceading, provided that Granior gives Lendesr wrilter notice of such claim and furnishes reserves cr a surely bond for the claim sabisfactory to
Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreamant between Grantor and Lender that is not remadiad

hin any grace period provided tharsin, including without limitation any agresmant concerning any indsbledness or other obligation of Granlor to
Lender, whether existing now or later.

Events Affecting Guaranior. Any of the precsding events occurs with respact to any Guaranter of any of the Indsbtedness or any Guarantor dias
or becomes incompatent, or revokes or dispidos the validity of, or lisbiiity undar, any Guaranty of ihe Indsbledness. Lender, at 25 opticn, may, bit
shall not be raquirad o, permit the Guaranior’s estale to assuma unconditionally the obligalions arising under the guaranty in a manner salisfactory
to Lender, and, in doing 50, cure the Evant of Dafauit,

Adverse Change. A malerial adverse change occurs in Grantor's financial rondition, or Lendsr believes the prespect of payment or performance
of the Indebtedness is impaired.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the sama provision of this Deed of Trust within
the precading twetve (12) months, it may bg cured (and no Event of Detault will have occurrad) it Grantor, after Lerder sends written notice
demanding cure of such failura: (8) cures the failure within fitean (15) days; or (b) if the curs requires more than fifisen (15) days, immedialely

initialss sleps sufficient to cure the failure and thersafter continues and compleles all reasonable and necessary steps suificient lo produce
compliance as soon as raasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the oceurrancs of any Event of Defaull and at any tima thareafior, Trustae or Lender, at iis oplion, may
exercise any one or more of the following rights and remacies, in addition o any other rights or ramedias provided by law:

Accelzrale Indebledness. Lender shall have the right at its option wilhout notice to Grantor to declare the enlire Indsb
and pavable, including any prepayment penally which Grantor would be required fo pay.

Foraciosure. With respact o alf or any part of the Resl Propesty, the Trustee shall have the right o foreclose by notice and sale, an:t Lendar shalt
have tha right to foraclosa by judiclal fareclosure, in either case ln accordance with and o tha full axten: providad by appliccbis taw. 1f this Desd
of Trust is toreclossd by judicial fereclosure, Lender will be entitied o & judgment which will provide that if the foreclesure sale procepds gro
Insuificiont to salisty the judgment, sxacution msy issue for the amount of the urpzid balance of the judgment.

UCC Remedies. With respect to all or any part o! the Parson,
the Uniform Commercial Code.

tedness immediatsly due

al Property, Lender shall have all the rights and remedies ot a8 secured pasty under

Coltest Rents. Londer shall have tha dght, without notice to Grantor, to take possession of and manage the Property anc collect tha Rents,
including amounts past due and unpaid, and apply tha nat proceeds, ovar and above Lender's costs, against the Indebtodness. In furtharance of
this right, Lendsr may require any tanant or other user of the Property lo make paymants of rent or uza fees directly to Lender. If the Rents are
collected by Lender, then Grantor “revocably designates Lender as Grantor's atiorney-in~fact to endorse instruments received in payment thorso!
in thie name of Granter and to negotiate the same and collect the procseds. Payments by tenants or other usars to Lender in responsa to Lendar's
demand shall satisty the abligations for which the paymonis are made, whether or niot any proper greunds for the demand existed. Lendsr may
exsreise ils rights under this subparagraph either in person, by egent, or through a recsivar,

Appoint Recelver. Lender shall have ths vight to have a recelver appointed to take possession of all or any part of the Froperty, with ths power lo
proiect and preserve the Property, to operate the Properly preceding foreclosure or sale, and to coilect the Rents from the Property and gpply the
proceeds, over and above the cost of the receivership, against the Indebledness. The receiver may serve without bond if permitted by law.
Lender’s right lo the appointment of a recsiver shall exist whether or not the apparent value of the Property exceeds the Indebiedness by a
substantial amount. Employment by Lender shall not disquality a person from sSenving as a recaiver,

Tenancy at Sufferance. If Grantor romains in possession of the Froperty afiar tha Proparly is sold as provided above or Lendar ctherwise
becomes antitled to possession of the Property upen dafeult of Grantor, Granter shall become a tonant at sufferance of Lender or the purchassr of
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thes Progerly and shail, ot Lendsrs ontion, aither (&) pay a8 reasonable rantal for the use of the Properly, or (b) vacale the Froperly immadialely
upon the demand of Lendar.

Other Remeadies. Trustes or Lender snall have any other right or remeady providad in this Dasd of Trust or the Nete or by taw.

Notice of Sale. Lender shall give Grantor reasconable nolice of the time and place of any public sale of the Personal Property or of the time alte
which any privals sale or sther inlended disposiiion of the Personal Property Is 1o be made. Reasonable notize shall mean nolice given a! iagst

tsn (10) days belore tha tims of the sale or dispositien. Any seia of Parsong! Proparty mey be madu in conjunciion with dGny sale of the Reai
Property.

Sale of the Properiy. To the sxton! parmitted by applicable iaw, Grantor hersby waives any and all righis to have tha Properly marshailed. In
exarcising its rights and remedisas, the Trustee or Lender shall ba frea 10 sell all or any pad of the Propsrty together or separately, in one sale or by
separata sales. Lender shail be entitied to bid at any public sale on all or any pertion of the Property.

Walver; Election of Remedlas, A waivar by any parly of a breach of a provision of this Daad of Trust shall not constituts a waiver of or prejudics
the party’s rights otherwise o demand strict compliance with that provision or any clther provision. Election by Lendar to pursus eny ramedy
providad in this Deed of Trust, the Nols, In any Related Documeant, or providad by law shall not exclude pursuit of any other remedy, and an

election to make experditures or to take action to perform an obligation of Granlor under this Deed of Trust after failure of Grantor (o periorm shall
not atfect Lender's right to deslare a default and {o exerciss any of its remadies.

Attorneys’ Fees; Expenses. If Lender institutas any sull or action to enforce any of the terms of this Deed of Trus!, Lender shall ba entitied o
reccver such sum as tha court may adjudga reasonable as altorneys’ feas at trial and on any appesl. Whether or not any court action is invoived,
all reasonable expensss incurred by Lendor which in Lender’s opinion are necessary at any time for the prolection of ils inlsrsst or the
enforcement of its rights shalt bacoms a part of the indebledress payable on demand and shali bear interest at tha Note rate from the dzte of
expenditure until repaid. Expansas covered by this paregraph include, without Emitation, however subject to any limils under applicable law,
Lender's attorneys’ fees wheather or not shere is & lavrsuit, including attorneys’ fess for bankrupicy proceedings (including efferts o modify o
vacate any automatic stay or injunction), appeals and any anticipated post-judginant colleclion services, the cost of searching recoras, obiaining
title reports (including foreclosure reports), surveyors' reports, appraisal fees, title insurance, and {ees for the Trustee, to the exiant parmitied by
aoplicable law. Grantor also will pay any court costs, in addition o all other sums provided by law.

Rights of Trusiea. Trustes shell hava ait of the righis end dutiss of Lendar as sal {orih in this saction.

POWERS AND OBLIGATICNS OF TRUSTEE. The foliowing provisions relating {o the powers and obligations of Trusiee are part of this Deed of Trust.

Powers of Trustee. In addition to all pewers of Trustee arising as a maiter of law, Trustes shall have the power to {ake tie following aciions with
respact 1o the Property upon the wrillen raquast of Lendar and Grantor: {) jein in preparing and fiting 3 map or plat of the Real Properly,
including the dedication of streals or other righis to the public; (b) join in granting any easament or creating any rastriction on the Beai Properly;
and (c) jnin in any subcerdination or cther agreement affacting this Deed of Trust or the intarest of Lendsr under this Desd of Trust.

Obligsiions to Nolity. Trustes chall not be obligatsd to notify any other party of a pending sale under any other trust desd or lien, or of any action
or proceading in which Grantor, Laender, or Trustee shall be a partly, unless the aclicn or proceeding is brought by Trustee.

Trustez. Trustas shall meat gl qualifications required for Trustee under appiicabie law. In addition to tha righis and remediss sat forth above,
wilh respect to all or any part of the Property, the Trusize shall have the right lo foreclose by notice and sale, and Lender shall have the night to
foraclosae by judicial foreclosura, in sither case in accordance with and o the full extent provided by applicable law.

Successor Trusiee. Lendar, at Lender's option, may from time o time appoint a successor Trustee to any Trustea appointed hereunder by an
instrument executed and acknowladgsd by Lender and recordad in the office of the recorder of Klamath County, Oregon. The instrumant shali
contain, in addition to ail other matlers required by siate law, the names of the criginal Lender, Trustes, and Granler, the bock and page whars
this Deoad of Trust is recorded, and the nams and eddraess of tha successor trusiee, and the Instrument shall be axeculed and acknowledged by
Lender or its successors in interest. The successor iruslos, without convaeyance of ihe Property, shall succead 1o all the title, power, and dulies

conferrad upon tha Trustee in this Desd of Trust and by applicabls law. This procedure for substitution of trustes shall govern to the exclusion ¢f
all other provisions for subslitution.

NOTICES TO GRANTOR ARD OTHER PARTIES. Any notics under this Dead of Trust shall be in writing, may ba sent by telefacsimile, and shall be
effactive whan actually delivered, or whan deposited wilh a nationally recognized overnight courier, or, if mailed, shall be deamed eliective when
deposiled in the United Stales mall first class, cerlifiad or registered mail, postage prepaid, direcled to the addrasses shown naar the beginning of this
Dead of Trust. Any party may change its address tor notices under ihis Deed of Trust by giving formai written notice to the other partiss, specifying that
the purpose of the notice is to charge the parly’s address. Al copies ¢f nolices of foreclosura from the hoider of any lien which has pricrity over this

Deeod of Trust shall be sent 1o Lender’s address, as shown naar the beginning of this Geed of Trust.
Laender and Trustas informed at gll times of Grantor's current address.

For nofice purposss, Crantor agrees o keep

RISCELLANEQUS PROVISIONS. The iolloving miscellanecus provisions are a part of this Deed of Trusk:

.

Amendments. This Daed of Trust, togslher with any Relaled ODocuments, constilutes the entire understanding and agreement of the parties as to

the matlars sa! forth in this Dead of Trusl. No alioration of or amandmaent {o this Deed of Trust shall ba sifective unless given in wriling and signad
by the party or parties scught to be charged or bound by the aiteration or amendmaent.

Annuad Reporis. If tho Propariy is used ior purposss other than Grantor's rosidencs, Grantor shatt turnish to Lendar, upon requsst, a cerlifisd
stalemont of not operating Income recaived trom the Preperty during Granlor's pravious fiscal yaar in such {orm and delait as Lendar shali roquir

"Naot cporating incomea® shall mean ail cash recaipls trom tha Properly less all cash axpanditures mads in connoeclion with the operation of 1h¢;
Property.

Applicab’e Law. This Deed of Truat has been deilvared to Lender and accepizd by Lender In the State of Cailfornla. Except as s2i forth
herainafier, this Deed of Trust shail be governcd by, consirued and enforcad tn dccordance with the laws of the Stale of Californls,
axcest andg only to the extent of procedural matlers related to the perizction and enforcement by Lender of its rights end remeales
essingt the Property, which malters ehall ba governed by ihe laws of (ite State of Oragen. However, in the event that the enforcesabliity or
vallaity of any provision O this Daed of Trust is cheailenged or quastionsd, such provisicn shall be governed by whichever gpplicable
stala or federal law would uphoid or would enforce such chalienged or quastionsd provisten. The loen troasaciion wilch iz evidenced by
{he Hote and this Dosd of Trust (which sscures the Neie) hes bean applied for, considerad, spproved and meade in the State of California.

Cagtion Headings. Caption headings in this Dsed of Trus! are for conveniance purposes only ard are not to be used 19 interpral or define the
provisions of this Daed of Trust,

Merger. There shall be no merger of the Inlerest or eslale created by this Deed of Trust with any other Interest or estale

in the Propesty at any
time heid by or for the benatit of Lender In any capacily, without the wrillen censent of Lendar.
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Mutliple Partles. Al obligations of Grantor undar this Dead of Trust shall be joint and seversl, and all referances io Granior shafl mean esch and
every Granior. This maeans that each of the parsons signing below is responsible fer &l obligations in this Dead of Trush.

Saevorsbiiity, 1f a count of compeiant jurisdiclion finds any provision of this Dead of Trust 1o ko Iavalid or unentorzgabia as to any person or
circumstancs, such finding shall not rendsr that provision Invalid or unanforceable as to any offnar persons or circumslances. It pasihia, any such
offending provision shall be desmsd to bs modifiad 1o ba within the limits of onforeeabilily or validily; howewvsr, if ihe offanding provisicn cannot ba
so modifiad, it shali be stiicken and alt other provisions of this Dged of Trust in &l other respeets shall remain valid and enforcesbls.

Suecesscrs sad Aasigns. Subistt to the limilations staled in this Deed of Trust on transfer of Grantor's intsrest, this Deed of Trust shall be
binding upon and inure {5 the banefil of the partiss, their successors and assigns. [f owneixhip of the Property becomes vesled in a parson olher
than Grantor, Lender, without notico to Granlor, may deal with Grantor's successcrs with relarence to this Ceed of Trust and the Indebledness by
way of torbaaranca or extension without releasing Grantor from tha obligations of this Dead of Trust or Eabilily under the Indabiedness.

Time I3 of the Essence. Time is of the essance in the pericrmance ¢f this Deed of Trust.

wWalvers and Consents. Lender shall not be deemed {o havs waived any righls under this Deed of Trust {(or under the Related Documents)
unless such walver is In writing and signed by Lender. No delay or omission on iha part of Lender in exercising any right shall opesaie as a waiver
of such right or any other right. A waiver by any parly of a provision of this Deed of Trust shall not constitute a waiver of or prejudice ths party's
right otherwise {o damand slrict compliance with that provision or any other provision. Mo prior waiver by Lender, nor any course of Cealing
between Lender and Granter, shall constifute a waiver of any of Lender's rights or any af Grenfer's cbligations as {o any fulure transactions.

Whenaver consent by Lender is reguired In this Desd of Trust, the granting of such consent by Lender in any instance shall not conslitule
coniinuing consent lo subsequent insiancos where such consent is required.

COMMERCIAL DEED OF TRUST. CGranlor agrees with Lender that this Desd of Trust is a commearcial dead of trust and that Granlor will not changs
the use of the Property without Lendsr's price wrilten consent.

EACH GRANTOR ACKNCWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH CRANTOR AGREES TO iTS
TERMS.

GRAMNTCR:

0y 3 ok Ao V. oo s N2 L T 1) b

Leslis E, Nonhcuii Norma V. Morthcutt Paui T. Morthcutt

INDIVIDUAL ACKNOWLEDGMENT

STATE OF @f 22N OFFICIAL SEAL

& WIARIGH GRANTHAN
) !0 o0 oA CEE  NOMRYFUBHICOREGON
coomvor__Je | aoct | eSS

OCn this day before me, the undersigned Nolary Public, personally eppeared Lesiie E. Northeutl, Norma V. Mortheutt and Paul T. Norlheult, fo me
known te be the individuals deseribad In and who execuled thoe Desd of Trust, and acknowiadged tha! they signad the Dasd of Trust as their free and
voluntary ac} and deed, for tha usaes and purposes therein menticnad.
03T
A

Reslding a1 }i:{@aﬂ{.ﬂﬁ% Mﬁ

Glven unddr gty hand and ol‘f&;; sosl this 4 )ﬁ"‘é’f’\_ day of A’égf 3 l
A ) -

Kotary Public In and for the S¢5te of CDY ng My commiasion auplres }’[ 9.3-/ &y

REQUEST FOR FULL RECONVEYANCE

(Vo be used only whan cbligations have bean paid in full)
, Trustca

The undarsigned is the legal ownsr and holdor of all Indebiedness secured by this Dead of Trust. All sums secured by this Deed of Trust have been
iully paid and satisfied. You are hereby directsd, upon payment to you of any sums cwing to you undar the terms cf this Deed of Trust or pursuant 1o
any applicable stalute, to cance! the Nota secured by this Deed of Trust {which is delivared to you together with this Deed of Trust), and to reconvay,

wilhout warranty, to the parties designated by the terme of this Deed of Trust, the estate now neld by yeu undar this Deed of Trust. Please mat the
recanveyancs and Related Rocuments to:

To:

TS

38

30

Date:

SOy

Sanchicieny:
By:
[ EY

LAGER PRO, Bl V.S, Pal. & T.M, Ott,, Ve, 2.23 () 1507 CFiProServicss, Ing, Allrighisreseud JCA-GO1 MORTHC10.UN]

SYATE OF OREGON : COUNTY GF KLAMATH: s

Filed for record at request of Ameririvie the ist

Apxil AD.,19.97 _a 3332  o'chxk B M., and duly 1ecorded in Vol MI7
of Martgages on Page 12016 .

emetha G. Letsch, County Clerk

by i hédlien.. :‘l(.;ooz/




