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DEED OF TRUST 654971

THIS DEED OF TRUST ("Security Instrument™) is made on
KIMBERLY K. MORRISON

APRIY, 17 » 1297 . The grantor iz

("Borrower"). The trustee is
AMERITITLE

("Trustee"). The beneficiary is
MELLON MDRTIGAGE COMPANY, A COLORADO CORPORATION ,
which is organized and existing under the laws of THE STATE OF COLQRADO » and whose addresas is
1775 SHERMAN STREET, SUITE 2350,
DENVER, COLORADO 80203 ("Lender”). Borrower owes Lender the principal sum of
EIGHTY FOUR THOUSAND EIGHT HUNDRED ARD 00/100 ——
Dollars (U.S. $ 84,800.00 ). This debt is evidensed by
("Note™), which provides for monthly payments, with the full deb
MAY 0., 2002 - This Security Instrument secures to Lender:
with interest, and all renewals, extensions end modifications of the Note; (b) the payment of all
advanced under parngraph 7 to protect the sgcurity of this Security In
and agreements under this Security Instrument and the Note.
Trustee, in trust, with powsr of sale,
Oregon:

LOT 5 AND THE WEST25.00 FEEY, MBASURED AT RIGHT AHGLES, CF LOT 6, BLOCK 121,

BUENA
VISTA ADDITIOR TO THE CITY OF RLHAMATH FALLS, IH THE COUNTY OF KLAMATH, STATE GF
OREGON.

Berrower’s note dated the same date as this Security Instrument
t, if not paid earlier, due and payebla on
(a) the repayment of the debt evidenced by the Note,
other sums, with interest,
strument; and (c) the performance of Borrower's covenants
For this purpose, Borrower irrevocably grants and conveys to
the following described property located in  KLAMATH County,

which has the uddrees of 2044 CRALIFORNIA AVENUE

Sooeq)
FLAMATH PALLS » Uregon 37601 ("Property Address™);
=i} 3 Code}

TOGETHER WITH all the improverments now or hereafter eroctsd o the yproporty, and sll easements, agpurtenances, and
fixtures now or heveafier a part of the property. All replacemonts and additions shall aleo bo covered by this Sscurity
Ingtriunent. All of the foregoing is referred to in this Bevurity Instrument as the "Property.”

BORROWER COVENANTS that Borrowsr is lawtully seised of the estate hereby conveyed and has the right to grant and
convey the Property and thut the Pruperty is unencumbered, except for encumbrancss of record. Borrower warrante and will
defend generally the title to the Proserty egsinst all claims and demanads, subject to any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenenis for nationol vss and non
variations by jurisdiction to constitets a uniform securily instrument covering rosl property.

-eniform covenawnts with YUmited

UNIFORRI COVEMNANTS. Borrower and Lender covenant and agres es follows:

L Payment of Principal snd Intorest; Prenayment and Late Charges
principal of and intereat on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Berrower shall pay to
Lender on the day monthly payments are due undor the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and easessments which may attain priority over this Securily Inotrument as a lien on the Property; (b) yenrly leasehold
payments or ground rents on the Property, if any; (¢} yeerly hazard er property insurance premiums; (d) yearly flood insurance

premiume, if any; (e) yearly mortgage insurance premiuwms, if any; and (f) any sums payable by HBorrower to Lender, in
accordence with the provisions of paragraph 8, in lieu of the rayment of mortgage insurance premiums. These items are called
"Escrow Items." Lender may, at any time, collect and held Funds in an ameunt not to oxceed the maximum amount a lender for
a federally related mortgage loan may require for Borrower's escrow mocount under the federal Real Estate Settlement
Procedures Act of 1974 as emended from time to time, 12 U.S.C. § 2601 ¢ seq. ("RESPA"), unless another law that applies to the
Funds sets a lesser amount. If 80, Lender mey, at any time, collect and hold Funds in an amount not to sxceed the lesser
amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures
of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whoze dspozitz ere insured by a federal agsncy, instrumentality, or entity
(including Lender, if Lendsr is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender msay not charge Borrower for holding and appiying ths Funds, annualiy analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make
such a charge. However, Lender may require Borrower to pay & one-time cherge for an indspendent real cstate tax roporting
service used by Lender in connection with this loan, unless applicable law provides ctherwise. Unless an sgresment is made or
applicable Inw requires interest to be paid, Lender shall not ba reguired to pay Borrower any intsrest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lerder shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits und debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additions] sscurity for all sums sscured by this Security Instrument.

If the Funds held by Lender exceed the amounts perniritted to be hold by applicable law, Lender shall ascount to Borrower for
the excess Funds in accordance with the requirements of appiicable law. If the amount of the Funds held by Lender at any time
is not suffident to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, i such case Borrower shall
pry to Lender the amount necsssary to make up the deficency. Borrower ghall make up the deficiency in ne more than twelve
monthly payments, at Lender’s sole discretien.

Upon payment in fuil of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under poragraph 21, Lender shell acquire or sell the Progerty, Lender, prior to the ascquisition or azle of the
Property, shall apply any Funds held by Lender at the time of acquisition or szie as a eredit against the sums secured by thia
Security Instrument.

8. Application of Payments. Unless applicable law provides otherwise, all payments reccived by Lender under
paragraphs 1 and 2 shall be applied: first, to auy prepayment charges due under the Note; second, to amsunts payable under
paragraph 2; third, ¢o interest due; fourth, to principal dus; and last, to any lets charges dus under the Note.

4. Charges; Lions. Borrower shall pay all taxss, assesements, charges, fines and impositions sttributable to the Property
which may attain priority over this Security Instrument, and Ieasehold payments or ground rents, if any. Borrewar shall pay
these obligaticns in the manner provided in paragraph 2, or if not paid in that manner, Bermrower ghall poy them on time
directly to the person owed payment. Borrower shall promptly furnish to Landsr all notices of amounts to be paid under this
paregraph. If Borrower maltes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the
payments.

Borrower shall promptly discharge any lien which has priority over thie Security Instrument unless Borrower: (a) agrees in
writing to the payment of tho obligation sacured by ths lien in & manner seceptable ta Lender; (b) contesta in gaod faith thae lien
by, or defonds ageainst enforcement of the lien in, legal proceedings which in the Lendera opinion operate to prevent the
enforcement of the lien; er {¢) cecursz from ths helder of the lien an sgroement satislactory tu Lender subordinating the lien to
this Sscurity Instrument. If Londeor determines that any part of the Property is subject to a lien which mey attain prierity over
this Becurity Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take cne or
more of the actions set forth above within 19 éays of the giving of notice.

&, Hazard or Properiy Insuranca. Borrower shall keep the imprevements now existing or hercafler erescted on the
Property insured sgainst loss by fire, hazards included within the term “"extanded covarage” and any other hazards, including
floods or flocding, for which Lender roquires insurance. This insurance shall be meintained in the sanounts and for the periods
that Lender requires. The insurance earrier providing the insurance shall be chosen by Berrower subject to Lender’s approval
which shall niot be unressenably withheld. If Borrowsr fails to maintain coverage describoed above, Lendsr may, at Lendors
option, obtain coverage to protect Lender’s rights in the Property in arcordances with rovagraph 7.

. Borrower sholl promptiv pay when due the
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Al insurance policies and renewnls sheil be acceptable to Lender and shwll include a stundard mertgege dauzs, Lender shall
have the right t hold the policiss andé renewals. If Lendey requires,

reower shall promptly give to Lender all receipts of puid
premiums and renewal notices. In 2he event of loss, Borrower shall give prompt notice to the insursnce carrier and Lendor.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance protesds shall be applied to restoration or repair of the

Proparty damaged, if the restoration or repsair is gconomically fessible and Lendsr's security is not lessened. If the resicration or
tepair is not economically feasible or Lender's security would be lessened, the insurance proceeds shell be applied to the sums

secured by this Security Instrument, whether or net then dus, with any excess paid to Berrower. If Borrower abandons the
Property, or does not ansver within 30 days a notice from Lender that the insurance earrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the procesds to repair or vestore the Property or to pay sums
securaed by this Security Instrument, whether or not then duse. The 39-day pericd will begin when the netice is given.

Unless Lender and Borrowsr otherwise ngree in writing, any epplication of proceeds to principal shall not extend or pestpone
the due date of the monthly payments referred to in pavagraphs 1 and 2 or shange the amount of the payments. If undar
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policiss and rrocesds resulting from

darmage to the Property prior to the acquisition shall pasa to Lender to the extent of thu sums secured by this Security
Instrument immediately pricr to the acquisition.

6. Ocoupancy, Precervation, Meintensnce and FProtection of ke Property; Dorrowers Loan Application;
Leascholds. Borrower chall occuny, establish, and use the Property as Borrowers principal residence within zixty days after
the execution of this Security Instrument and shall centinue to occupy the Froperty as Borrower’s principal rezidence for atleast
one year after the date of occupancy. unless Lender otherwize agrees in writing, which consent szhall not be unreasenably
withheld, or unless extenuating circurcstances exist which are beyond Borrewer’s control. Berrower shall not destvoy, damage
or impsir the Property, allow the Property to detaricrate, or commit waste on the Property. Borrower shall be in defauit if any
forfeiture action or procesding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture
of the Property or otherwise materially impair the lien created by this Security Instrument or Lenders gecurity interest.
Borrower may cure such a default and reinstate, as provided in parsgraph 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s good faith determinetion, precludes forfeiture of the Borrowsr's intereat in the

Property or othor matsrial impairment of the lien created by this Security Instrument or Lender’s security interest. Borrawer

shall aleo be in default if Borrower, during the loan application process, gave materigily frlse or inaccurate information er
statements to Lender (or failed to provide Lender with any matarial in

formation) in connection with the loan evidenced by the
Note, including, but not limited to, representations concerning Borrower’s cccupancy of the Property as a principal rezidence. If
this Security Instrument is on a lensehold, Borrower shall corapiy with ell the provisions of the lease. If Borrowsr acguires fee
title to the Property, the leaszhold and the fee title ehall not mergs unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Barrower foils to perform the covenants and agreements contained
in this Sscurity Instrument, or there is a legal proceeding that may significantly affect Lenders rights in the Property (suchasz
proceeding in bankruptey, probate, for condsmnation or forfeiture or to enfores laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property end Lender's rights in the Property. Lender's sctions may
inclade paying any sums eocursd by a len which has priority over this Security Instrument, appesting in court, paying
rcasonsble attorneys’ faes and entering on the Property to moke repairs. Aithough Lender may take acion under thia
paragraph 7, Lender does not have to do so.

Any amounts disbursad by Lendor under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower arnd Lender agree to other terms of payment, these amounts shall bear interest from the date of

dishursement at the Note rate and shall be payable, with interest, upon nolice from Lender to Berrower requesting payrsent

8. Mortgage Insurance. If Lender required mortgage insurance as & condition of making the lean eecuved by this

Security Instrument, Barrower shall pay the premiums reguired to meintein the mortgege insurance in effect. I, for any resson,
the norigage insurance coverago requirsd by Lender lapees or ceases to be in effect, Borrower shall pay the premiums required
to cbtain coverage substantinlly oquivalent to the mortgage inmarance previously in effsct, at & cost substantially equivalent to
the cost to Borrowar of tha mertgage insurance previously in offect, from an eltarnate sortgege insurer approved by Lender. If
suhstantinlly equivelont mortgage inzurance coverage is not available, Borrower ehali pay to Lender each month a sum equal to
one-twelfth of the yearly mortgags insurance premium being pald by Barrower when the insurance coverzage lapssd or cessed to
be in sffect. Lender will accept, use and retain these payments a3 & loss reseyve in leu of morigage insurance. Loss reserve
payments may no lenger be required, at the option of Lender, if mortgage insurance coverage (in the amcunt and for the periad
that Lender requires) provided by an ingrer approved by Lender again becomes available end is obtained. Berrower shall pay
the premiums required to meintain mortgage insurance in effect, or to provide a loss reserve, until the reguirement for
fnoriage insurance ends in accordancs with any written agreement between Borrewer and Lender or applicable law.

9. Inspeotion. Lender or its agent may make ressoneble oniries upon and inspections of the Property. Lendsr ghall give
Barrower notice &t the time of or prior to an inspection spediying rezeoninble cause for tho inspectien.
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10. Condomneation, The proceeds of any awerd or daim for dumagses, direct or consequentizl, in connection with oy
condemnation or other taking of any part of the Property, or for convevanes in lisw of eendomnation, are hereby acsgigned and
ahall be paid to Lender. ‘

In the event of = total taking of the Proporty, the proceeds ahell ba spplied to the sums secured by this Security Instrument,
whether or not then due, with any sxcess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amsunt of the sums sacured by this
Security Instrumont immediately bafors the taking, unless Borrower and Lender otherwiss sgree in writing, the sums secured
by this Security Instrument ghall be reduced by the amount of the proceeds multiplicd by the following froction: {a) the total
amount of the sums gecured immediately before the taking, divided by (b) the fair merket value of the Property immedintsly
before the taking. Any balanes shall bs paid to Borrower. In the event of & partiel taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately befare the
taking, unless Borrower and Lender otherwise agree in writing or unless applieable law otherwise provides, the proceads shall
be applied to the sums secuved by this Security Instrument whether or not the sums are thsn due.

If the Property is ahandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to msake an
award or settle o claim for damages, Borrower fails to respond to Lender within 20 doys after the date the natice is given,
Lander is authorized to coliect and apply the proceeds, at ite option, either to restoration or repair of the Property or to the suma
gecured by this Security Instrumeont, whather or not thon due.

Unleas Lender and Borrower otherwise agree in writing, any applicntion of proceeds to principal ghall not extend or postpone
the due date cf the monthly payments referred to in paragraphs I and 2 or change the amount of such payments.

1. Borrower Not Releassd; Forbearance By Leader Not » Waiver. Extenzion of the time for pgyment or modification
of amortization of the sums secured by this Security Instrument grantzd by Lender to any successor in interest of Borrower
shall not operate to release the liebility of the original Borrower or Borrower’s successors in interest. Lender shall not be
required to commence proceedings against any successor in intercst or refuse to extend time fer peyment or otherwise modify
amortizetion of the sums sscured by this Security Instrument by reason of any demand made by the original Borrower or
Borrower’s successors in intersst. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise ef any right or remady.

i2. Succozzors and Assigns Bownd; Joint and Ssveral Lisbility; Co-sipners. Tho covenants and agreements of this
Security Instrument shell bind and benefit the successcers and assigns of Lender and Borrower, subject to the provisions cf
paragraph 17. Borrower’s covenanta and agreements shall be joint and saveral. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-zigning this Security Instrument only to mortgage, grant and convey that
Boarrower’s interest in the Property under the tevms of this Security Instrument; (b) ie not personally obligeted to pay the sums
secured by this Security Instrument; and (¢} agrees that Lender and any other Borrower may egree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

18, Loan Charges. If the loan secured by this Security Instrument is subject {c & law which ssts maximum lean charges,
and that law is finally interpreted so that the interest or other loan charges collected er to be collected in connection with the
loan exceed the psrmitted limits, then: (a) any such loan charge shall be reduced by the emount necessary to reduce the charge
to the pormitted limit; and (b) any sums anlready coliected from Borrower which exceeded permitted limits will be refunded to
Borrowser, Lender may choose to make this refund by reducing the principal owsd under the Nota or by making a direct payment
to Borrower. If & refund reduces principal, the reduction will be treated as a partial prepayment without any prepayraent chargs
under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another methed. The notice shail be directed to the Propercy Address or
any other address Bormower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated hersin or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Beverability. This Security Instrument chall be governed by federal law and the law of the
Jurisdictisn in which the Property is located. In the event that eny provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can ba
given offact witheut the conflicting provision. To this end the provigions of this Sscurity Instrument and the Note are declared to
be saverable.

16, Borrowor’n Copy. Berrower shall be given ona conformed copy of the Note and of thiz Security Instrument.

17. Teancfor of the Property or a Bansficial Interest in Borrower. If all or any part of the Property or any interest in
it is sald or transiarred (or if a beneficial interest in Borvower is gold or transferred and Borrower is not 2 natural person}
without Lender's prior written consent, Lender may, at its option, requira immediate payment in fall of ail sums secured by this

Sacurity Instrument. However, this option shail not be oxerdised by Lender if exercise is prohibited by federal law as of the date
of this Szcurity Instrument.
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1f Lender exercizes this option, Lender enall give Borrower notice af accelerstion.
than 30 days from the date the notics is doliversd or mailed within whrich Borrowrer must pay afl sums gecured by this Security
Instrument. If Borrower falls te pay these sume prior to the expiration of this pericd, Lender may invoke any remedies
pormitted by thie Becurity Instrurnent without farther notics or demand on Borrower.
18. Borrower’s Bight to Reinstate

. I¥ Borrower meetz cortain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued

at any dme prior to the carlier of: (a) & days (or such other pstiod as
applicable law may specify for reinstatement) before eale of the Property pursuant 1o ony power of sale ccntained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. These conditions are that Borrower: (a) psys
Lender all sums which then would be due under this Security Instrument and the Mote as if no acceleration had cceurred; (b)
cures any default of any other covenants or agreements; (¢) pays all expenses jncurzed in enforcing this Becurity Instrurment,
inciuding, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
thet the lien of this Security Instrument, pay the sums gecured by

‘Lenders rights in the Property and Borrower's obligation to
this Security Instrument ghall continue unch strument and the
this right to reinstate shsll

This notise ehall provids a pevied of not lees

anged. Upon reinstatement by Borrower, this Security In
obligations secured hereby shall remain fully offsctive as if no acceleration hed occcurred. However,

not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Chango of Loan Sexvicer. Ths Note or a partial interast in ths Note (together with this Sscurity
Instrument) meay be scld one or more timea without prior notics to Borrower. A sale msy resultine change in the entity {known
as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrolated to a sale of the Nute. If there

is a change of the Lean Sarvicer, Borrower will be
given written notice of the chi

ange in accordance with paragraph 14 above and applicable law. The notice will state the name

and address of the new Lean Servicer and the uddress to which payments should bo made. The notice will also contein any
other information required by applicakble law.

20. Fazerdous Substances. Borrower shall not cause ©F ozal, storage, or releass of any
Harardous Substances on or in the Proporty. Borrower ghall not do, ner allow anyone olsa wo do, enything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply

to the presence, use, o storags on
the Property of small quantities of Hazardous Substancss that T gonerally recognized to be approgriate o normal residential
uges and to maintenance of the Property.

Borrower shall promptly give Londer written notice of any investigation, <laim, demand, lawsuit or other action by any
governmental or regulotory agency of private party invelving the Property and any Hazardous Substance or Environmentsl
Law of which Borrower has actual knowledge. If Borrower learns, of iz notified by any governmental or regulatory authority,
that any removal or other remediation of eny Heazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordance with Environmental Law.

As used in this peragraph 20, "Jazardous Substances” are those substances defined as taxic or hazardous substances by
Epvironmentel Law and the following substances: gasoline, kerosene, other flammmsble or toxic petroleum products, toxic
pesticides and herbicides, volatile golvents, materials conteining asbestos or formaldehyde, and radicactive materials. As used

in this paragraph 20, "Ravironments! Law” means federal laws and laws of the juriediction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Len
a1. Acceleration; Remedies. Lendex

permit the presence, uss, disp

der further covenant and agree as follows:
ehall give notice to Borrower prior to acceleration following Borrower's
ent (hut not prior to accoleration nnder poarsgraph
17 uniess applicabie law provides otherwiso). The natico shal! specify: (a) the default; (b) the action required to
cure tho default; (c) o date, not less than 80 days from the dnte the notice is given to Borrower, by which the
defauit muct be cured; and (d) that feilure to cure the default on or before the date specified in the netice may
result in accelerstion of the sums secarod by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate efior acceleration and the right to bring a court action Lo assert
the non-existence of a default or any other defenss of Borrower to acceleration rud sale. ¢ the default is noel corad
on or before the date specified in the notics, Lender at ite option may reguire immedinte peyment in fall of ail
sumis sccured by this Hosurity Instrument without farther domand and may invoke the power of srle and any
othor remodies pormitted by applicable law. Lendor shall be entiiled to colloot all expensee incarred in pursuing
the romedies providod in this parsgraph 23, inclunding,

but not Lmitsd o, rezeonabie atiorneys’ foes snd costs of
titio evidence.

if Lender invokes the power of sale, Lender shall excouta or oausd Trustoe to executs a written notice of the
occurrence of on event of default and of Lender's clection to caues the Property to beo sold and shall cawse such
notice to be recorded in each county in which eay part of the Progeriy is ioccated. Lendor or Trustee sheil give
notice cf onlo in the manner prescribed by appiicable law to Borrower and to other perscns proscribed by
applicable law. Aftor the time vequired by applicable law, Trasies, without dereand on Borrower, shail eoll the
Property at public auction to tho highest bidder at tho tizas and place and under the terms designated in tho
potice of sale in onG or KIOYD percels and in any order Trustes determines. Trusive may postpone aale of all or auy
parocel of the Propoerty by public announcement at the time and placo of eny previousily soheduled eale. Lender or
ita designe= mpay ourchase the Property at any

sala.
Tyustee shall deliver to the purchassy Trostod’

s desd conveying the Property without any coveneant oy
warranty, orpressed or imaplied. The rocitals in the Trusies’

2 dond rhnil be prime facie evidence of the trath of tha
gtatemenis made thorein. Tyasteo shall apply the proceeds of the sa

1o in the following order: (a) to all exponess of
_5L__./: at

breach of any covenant or agreament in this Yeourity Instram
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the sale, including, but no¢ Hmited o, ressonable Trusieo's angd aitorneys’ foes; (b) to all smmg secured by thie
Security Instrument; and (o) any excess to ths person or porscns logally entitlod to it.

23. Heconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall regquest Trustse to

t and all notes evidencing debt secured by this Security

i srge to the person or persons

conferred upon Trustee herein and by applicable law.

24. Attorneys’ Feos.  Ag used in this Security Instrument and in the Note, "attorneys’ fees” shall include any attorneys’
foes awnrded by an appollats court.

Z5. Ridera to this Security Instrument. If one or more riders are executod by Borrower and recorded together with this
Security Instrument, the covenants and agreements of esch such rider shall bo incorporated into and shall amend and
supploment the covenants and agreements of this Security Instrument as if the ridev(s) were a part of this Socurity Insteument.
[Check applicable box(es)}

] Adjustablo Rate Rider [} Condominium Rider {71 14 Pamily Ridar

] Graduated Payment Rider (] Planned Unit Development Ridor [} Biweekly Payment Rider

% g:.}lllo;n)l[iider'fy} [1 Rate Improvement Rider ] Second Home Rider
er(s) [speci

BY BIGNING BELOW, Borrower accopts and agrees to the torms and covenants contained in this Security Instrument and in
eny rider(s) executed by Horrower and recorded with it.

VWitnenzes: Q/D -
F s A
C)d‘z« /J& / @i

KIMBERLY ®. MORRISON 3

I8y Below This Line For fwkpowiedgmentl

STATE OF UREGON ' , Hernsdts, County es:
Onthi=  |g day of M‘f\\ \chg\,

» personally sppearsd the above named KIMBERLY K.
MOBRISON

and acknowledgad the foregoing instroment to be vjﬁ*ﬁ'f

(Ofiicial Seal) Bofore me:
My commission expires: 1} \;)D\&ib]

TO TRUSTEE:

&nd to reconvey,
ed thersto.

Dated: ’

ORT71 - 05/31

it
J:“.h




BALLOON RIDER 12031
(CONDE?EQ%&L BIGHTTO REFE?@AMCE)

654371

THIS BALLOON RIDER s made this 177TH day of APPIL
doamed to amend and supplement the Mortgage, Deed of Truat or Beed to SBocure Debt (th
the undersigned (the "Borrawer”) to secure the Borrewer's Note to
MELLON MORTGAGE COMPANY,. A COLORADO CORBPORATION
of the same date and covering the preperty described in the Sceurity Instrument and located at:
2044 CALIFORNIA AVENUE, RLAMATH FALLS, OREGON 897801

» and i3 incornorated into angd ghall be
e "Sscurity Instrument”™) of the same date given by

(the "Lender™)

[Property Acdross)

The interent rate atuted on the Note is called tho “Noto Rate.” The date of the HNote is called the
trausfer tho Note, Becurity Instrument and this Rider. Tho Lender or anyona who takes the Noto,
transfor and who is ontitled to receive payments under the Note is called tho "MNote Holder.”

"Note Date.” I understand the Leader may
the Security Instrument and thig Rider by

ADDITIGHNAL COVENANTE. In sddition to the rovenants end agreementa ia the Security Instrument, Borrower and Lender further
covenant and sgree ug follows ( despito anything to the coatrary contained iy the Security Instrument or the N ote):

1. CONDITIONAL RIGET TO REFINANCE
At the maturity date of the Note and Security Instyument (the "Maturity Date"), I will be

aew Matarity Date of MAY 01 , 2027

aceordance with Section 3 below if 8l tho conditiona grovided §

these conditions sre net met, { understand thet the

Maturity Due, and that I will havo te repay the Note

ablo to obtain a new loan ("New Loan™) with a
» and with an interest rate equal to the

odify the Note, or to extend the
nd a lender willing to lend me the money to repay the Note,

2. CONDYTIONS TO CPTION

Il I want to excrcise the Conditicnnl Refinancing Option at maturis y certaln conditions must be met as of the Muturity Dote. These
conditions are: (1) I muat ati)] be the swner ard occnpant of the property subjech to the Security Instrumeat (the "Praperty™; (2) I nauat ba
curreat in my monshly peyments and cannet have been more than 30 days late on any of the 12 scheduled montlily payments immediately
preveding the Maturity Date; (8) no Yown againat the Property (except for taxes and sperial assepsments not yet due acd payable) other than

thot of the Secarity Instrumont may exist; (4) the New Note Rate cannot be more thaa 5 percentage points above the Note Rate; and {6} X rruat
mealie & writien requast to the Noto Holder as provided in Scetion & telow,

3. CALCULATING THE NEW NOTE RATE

The New Note Rate will be o fixed rata of iaterest equal to the Federal National Mortgage Arsocistion’s required net yield for 80-year fixed
raio mortgages subject to a 60-day mandatory delivery commitment, plus one-half of ene percentage peoint (0.5%), rounded to the nearcat
cne-cighth of one percentage paingt (0.125%) (the "Naw Note Rate"). The required net yield shall be the applicable net yield in effect on the date
and time of day that the Note Helder receives notice of my alection to excreise the Conditions] Refineacing Cption. If thia required net yield ia
net svailable, the Note Holder will determine the Nev Note Rate by vsing comparakio infoermation.

4. CALCULATING THE NEW PATMENT AMOIUNT

Provided the Now Note Rate ne calculated in Section 8 above ie not greater than & percentags points above the Note Rate and ell other
conditions required in Sectiou 2 nbove are esatiafled, the Note Holder will determine the amount of the monthly paymesnt that will be sufficient
Lo repay in Iull (a) the unpaid prineigel, plus (b) acerued bot unpsid interest, plus (c) el other sums 1 will swe under the Note and Security
Instmumant on the Mnturity Date {aemuiming my menthly payments then are current, as required under Section 2 sbuve), over the term of the
Now Note ni the New Noie Rate in equal monthkly payments, The result of thia caleulation will be the amount of my new principal and interest
payment every month until the New Note js fully paid.

5. EXERCISING TRE CONDITIONAL REFINANCING OPTION

The Note Holder will notify me at least 80 calendar days in edvance of the aturity Date and edvise me of the principal, acerued but
unpaid interest, and all other sums I am crpected to owe un the Meoturity Date. The Note Helder also will advise me that I may exercise the
Cenditional Refinancing Cption if the conditicns in Section 2 above arc met, The Notz Holder will provide my payment record information,
together with the naine, titlo and address of the person represeniing tho Noto Holder that ¥ must notify in order to exercise the Canditional
ReGinancing Option. If I meot the conditions of Section 2 ebove, I may exercise the Conditisnal Refinancing Option by notifying the Note
Holder no later than 46 calendar days prior to the Maturity Date. The Note Holder will calculate the fixed Mew Note Rate based upon the
Federal Nationnl Mortgage Aszuciation's applicable published required net yield in effect on the date and time cf day notification is received by
the Note Holder end as calculated in Section 3 above. I will then hava 30 calendar days to provide the Note Hoider with arcceptable proof of my
required ewnership, occcupancy and properiy lien status. Before the Maturity Date the Nete Holder will advise me of the new interest rate (the
Newr Note Rate), new maoathly paymant amount and g date, time and place at which I must appesr o gige documents required to complete tho
required refinancing. I understand the Note Halder will charge ms a 2250 proceszing foo and the costs esscciated with updating the title
insuraace policy, if any.

BY SIGNING BELOW, Borrawer accepts and agrees to the terms andg covenants contaired in this Balloon Rider.

L YV
/2’/71”%{ / //7 v\@ﬁ’%’?{} 4 (Sead

L4

RIMBERLY %/ MURRISON Barrowor

{Ssal

Borroear

STATE OF OREGON : COUNTY OF KLAMATH: 5S.

Filed bor record at request of Ameriticle the 2 lst_’
of April AD.19_87 o 3:32  o'clock ___P. M. and duly recorded in Vol M9 7
of Morteages on Page 120625
§emel.ha G. chsc,b, County Clerkc

$40.60 : fg’,ﬂ’zmz,. ;ﬁ/ 2.




