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T TRUST DEED
THIS DEED OF TRUST ("Sécurity Iastrument”) is made'on April 17, 1897
’é‘he rustor is” Roniniie L Smith And Wehdy J Smith An Estate In Fee Simple As Tenants By The
ntirety: © e R I, : ;

e . _ ) {"Borrower").
The tustee s Lucy E. Kivel, Esq.

, , SRR . (“Trustee™).
The beneficiary is THS Mortgage Inc., dba The Honey Store -

~* and whose address 9570 'S Barbur Bivd.. Suite 211 Portland.

which is organized and existing under the laws of HNew Jersey

Borrower dwes Lender the principal'sum of Forty-Eight Thousand and 06/100

Dollars (U.S. $48,000.00 ), tegether with interest. This debt is evidenced by Borrower’s note dated the same
date a3 this Security Instrurnent ("Noie"), which provides for 'monthly payments, with the full debt. if not paid earlier, due
and payableon May 1, 2027 ~ 7 . ‘This'Sccurity Instrument secures to Lender: (2) the repayment of
the debt evidénced by the Note, with interest, and all renewals, extensions and modifications; (b) the payment of all other
sums, Wwith interest, advanced under Paragraph 8 1O protect the security of this Security Instrument; and (c) the performance of
Borrower’s covenants and agreements under this Security Iostniment and the Note. For these purposes, Boirower irrevocably
giants and conveyt 10 Trustee, ix trust, with power of sale, the following described property located in

Llamath -+ 0 781 County, Oregenm:s 7 o

(SEE EXHIBIT A" AVTACHED) o7 o AR

("Lernder®).
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¢ same property commonly Xnown Derby Place, Klamath Faj 1s, .0r ;_97593; : S 4
' ("Propenty Address"),

TOGETHER with all the itprovements DOW o1 hereafter ercefed on the property, ang all easements, rights, appurienances
and tents, all of which shall be deemed to be ang Temain a part of the propenty covered by this Security instrument. Ay of the
foregoing, together with such property (or the leasehold estate if this Security Instrument is on a leasehold) are called the
"Property . "
that Borrower js lawfuliy seised of the estate bereby conveyed and has the right to mortgage,
is unencumbere, » Except for encumbrances of record. Borrower
y the title to the Property agairst all claims and demunds, subject to
warrants, represenis and covenants ag follows;
of Principai ang Interest, Borrower shaj; Premptly pay when gue the principal and interest indebtedness
titer charges evidenced by
2, Funds for Tayes and Incurance, If required by Lender, and sup all pay to Lender
on the day monthly payments are due under the Notz, il i , Yearly taxes and
assessments which ma i jori thi i i ; asehold paymenss or
ground rents on the Property. iy any;
if any; ang (e) yearly mortgage insy
time, collect and held Fujds in an
may require for Bo
time to.time, 2uUs.c.s _ / another ;
s0, Lender may, at any time, colfect and hold ¥ in an amount not 1o exc ¢ lesser amount. Lender may estimate the
amount of Funds due on ihe basis of current daa and reasonable estimates of €xpenditures of furyre Escrow Items or ctherwise
in accordance with applicable law,
The Funds shal] pe held in an ing
(including Lender, if Lender is such an instirution) orin Loan Bank, Leuder s
the Escrow Ttems. Lender may not ch kolding and applying the Funds,
account, or verifying the Escrow ' Borrower inierest on the Funds and 3 permits Lender
to make such a charge. However, Lender may require Borrower to Pay a one-time charge for an independent rea) estate tax
reporting service yged by Lender in connection. an, unless applicable jaw Provides otherwise. Unless an agreement
is made or applicabio law requires interest i er shali not be y interest or earnings on
and Lender may agre i

d by Lender exceed the amounts permirteq W be held by a
T for the excess Funds in accordance with thf_:vrcquiremgnts of applic,
Leader at any time s not sufficient to Pay the Escrow Ttems n due,
such case Borrower shall pay 1o ‘Lcnder.thev amount necessary tg make up th

deﬁciency in no more than twelve momhly Payments, at I.‘;r;dér’s sole discretioq,

ent in full of ail sums secy is Se ! » Lender shan promptly refund to Borrower any
iender. if, under Pamgréph i8, Lender shajl re or seil the,Propeny, Lender, prior to the acquisition o

sale of the Propenty, shaij apply anv Fuands held by [ender at the time of acquisition o gale a¢ @ credit against the sums

secured by this Security instrumen,

3. Application of Payments,

the Note. If Borrower oweg iender

demand of Lender. Uy ¢ application of Payments may be affecteq by the imposition of

Therefore, bayments of other charges, whether paid to Lender jp acdition 3 3 separately, will be

applied in a manner a the absolute discretion of the Lender. L3 'y FPlY any payment received

uvnder Paragraphs 1 and 2, eitker first 1o amounts payable under Unis payable under?aragmpb 2.
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qo0l v o k\«iortgages'andfDe’a&ds'of"i‘rm;fﬁimé'ges; isns. Borrovier shail perform 2!l of Borrower's obligaiions under
any mortgage, deed Of trust ‘ot oiher secority agreement with o Hen which 'has priosity over this Security fnstrument, if any,
including Borrower’s covenants 1o make payments wheii' due. Borrower shall pay or causs o be paid a1 taxes, sssesstnents and
other charges, fines and impositions attributabie to the Property which may attain a priority over this Security Insirument, and
leasehold payroents or ground rents, if 2y, 2 LR R : '

5. " Imgurunce. Borrower shali keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, hazards included within the term "extended coverage,” flood cnd any other hazards 25 Lender may require, from
time to time, and in such amount and for such periods as Lender may require.

The insurance carrier providing the insurasice shall be chosen by Borrower subject to approval by Lender; provided
that such approval shall not be unressonably withheld. If fhe Botrower fails to maintain the coverage described above, Lender
may, at-its option, obtain coverage 1o protect its rights in the Property in accordance with Paragraph 8. All insurance policies
2ud renewals thereof shall be in a form acceptable to Lexnder and shali include a standard mortgage clause
in favor of and in a form acceptable to Lender. Lender shall have the right to hiold the policies and renewals thereof, subject to
the terms of any mertgage, deed of trust or other security agreement with a lien which has priority over this Security
Instrument. If any insurance proceeds are made payable 1o Borrower, Borrower shall promptly pay such amounts to Lender,
including, without limitation, the endorsement to Lender of any proceeds made by check or other draft.

~ Unless Lender and Borrower otherwise agree in writing, insurance proceeds shali be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is ‘not economically feasible ot Lerider’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower.

- Unless Lender and Borrower otherwise agree ir. writing, any application of proceeds to principal shali not extend or
postpone the due date of the monthly payments referred to in Paragraphs 1 and 2 or change the amounts of the payments. If
under Paragraph ‘18 the Property is acquired by Lender, Borrower’s fight to any insurance policies and proceads resulting
frem damage to ile Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security

Instrument immediately prior to the acquisition.

The provisions of this Paragraph 5 corceming the payment, disbursement or appiication of insurance proceeds shall
apply tc any insurance proceeds covering the Property whether or not (8) Lender is a named insured, (i) the policy contains a
mortgage clavse or (i) Lender has required Borrower to maintain the insurance. Borrewer authorizes and directs any insurer
to list Lender as a loss payee on any pitymen: of insurance proceeds upon Lender’s notice to insurer of Lender’s interest in the
insurance piroce S o R ‘
’ ‘In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not' made promptly by Rorrawer. R R " :
‘ If ‘the Property is abandoned by Borrower, or'if Borrower fails to respond to Lender within 30 duys from the date
rotice is mailed by Lender to Borrower that the ‘nsurance carrier offers to settle a claim for insurance benefits, Lender is
authorized to collect and apply the insurance proceeds at Lender’s option either to resioration or repair of the Property or to

i

the sums secured by thic Security Instrument,.
6. Preservation and Malnienance of Property; Eeaseholds; Condominiums; Planned Unit Deveiopments. Borrower
shall keep the Property in good repair and shall not commit nor permit waste, impairment or deterioration of the Property.
Borrower shall not do anything affecting the Property that is in violation of any law, ordinance or government regulztion
applicable to a residential propersty, and Borrower shall comply with the provisions of any lease if this Security Instrument is
ot a leasehold. If this Security Instrumeni is on 2 unit in a condominium or a planned unit develepment, Borrower
erform all of Borrower’s obligatiors under the declaration or covenants creating or governing the condominium or planned
unit development, the by-laws and rcguiations of the condominium oz planned unit development, and constituent documents.
Unless Lender and Borrower otherwise agree in vriting, all awards, payments or judgments, including interest
thereon, for any injury to or decrease in the vatue of the Property received by Borrower will be used to restore the Property or
applied to the payment of sums secured by this Security Instrument, whether or not then due, with any excess paid to
Borrower. Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpoite the due date of the wenthly payments referred to in Paragraphs 1 and 2 or change the amounts of the payments.
Borrower agiees that in the eveni an award, payment or judgment includes compensation for both injury er decrease in the
value of the Property and compensation for any other injury or loss, the total amount of such award, paymeni or judgreent
shall be déemed compensation’ with respect 1o the Property and Borrower hereby ceonsents to Lender's intervention into any
proceedings regarding the Property. D
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e Leoan Application. Brocess. Borrower shan bz in dcfaul;‘und:r‘,_ this Security Iustrument,. i Borrower, during the loan.
application process, gave ‘materially false or inaccurage information or statersents to [eader (er failed 15 provide Lender with
any material ioformation directly bearing on Lender’s decision to.extend credit to Borrower), in connection with the loan.
evidenced by the Note. . ©. | . P R Tl - , 2

8.  Pretection of Lender’s Rights in the Property. If Borrower fails to perform the. covenants and agreements contaiped
in this Security Instrument, er there is a legal proceeding that may significantly affeet Lender’s righis in the Property: (such as

a proceeding in bankrupicy, probate, for condemnation, forfeiture or w enforce laws or regulations), then Lender may do and

S3ary to protect the value of the Property and Lender’s rights in (he Property. Lender’s actions may

. Paying any. sums secured by a lien which has priority over this Security Instrument, appearing in court, paying

reasonzble attoraeys’ fees and entering on the Property t6 make repairs or abate nuisances. Although Lender may take action

under this Paragraph 8, Lender does not have to do so. The right of Lender 1o protect Lender’s rights ir the Property shall

include the right to obtain at Borrewer’s €Xpense, property inspections, credit Teports, appraisals, opinions of value or other
€xXpert opinions or feports unless prohibited by law.

. ; 1d Le; ment, these amounts shall bear interest from the
date of disbursement at the Note shal! be payable, with interest, upon demand of Lender.
9. Mortgage Insurance, if Lender required mortgage insurance as a

Security Instrument, Borrower shall pay the preminms req 12intain the insurance in effect unti
fequirement for the insurance terminates in accordance with 's written agreemenr or applicable law.
0. Ins'pectipn, Lepder may make or cause to be made reasonnbie entries upon and inspeciions of the Property, provided
that Lendcr shall give Borrower notice prior 1o any. such inspection specifying reasonable cause therefor as related to Lender’s
interest in the Property. o ‘ ) . , .
1. Condemnation, The proceeds of
condemnation or other tak
and shall be paid to Lender,
has priority over this S
In the event tal ta

Instrument, whether or not then due, with any e
which the fair market valye of the Property i ] ) ,
secured by this Sséuzity Instrument mmedia ' unless Borrower and Lender otherwise agree in writing, the
sums secured by, this Security Iast ~reduced by the amount of the proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immedia!ely before the taking, divided by (b) the fair market value of the Froperty
immediately before the taking. Any balance In the event of 4 partial taking of the Property in
which the fair market vat _ taking is less than the amount of the sums secured
immediately before the taking, s B IS€ agree in writing or unless applicable law otherwise
Provides, the proceeds shall be applied to (he s i ity or not the sums are then due.

, f the Property .is abandoned by Borrower, or if, after notice _ orrower that the condemnor offers to
make an award or setile 2 claim for damages, Borrower fails to res the date the notice is
given, Lender is authori_zed‘"to collect and apply the D s restoration or repair of the Property or
the sums secured by this Security Instrument, whether or.not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to priucipai shall not extend or

postpone the due date of the monthly payments referred to.in Paragraphs 1 and 2 or change the amount of such payments.
12, Borrower Not Released; Ferbearance By Lender Not a Waiver; Acceptance of Fartial Payment. Extension of the
time for paymen: or medification of
Borrower
Borrower

reason of any demand made
one or more occasions in ex '
waiver of or preclude the later exercige of that br_ any , _

.. Lender may accept partial payments from Borrower, witbout waiving or forbearing any of jis Tights uander this
Security Instrument or under the Note even i such payments are notated as a bayinent in full, or with a notation of similar
meazting.
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13. . ' Successors and -Assigis Bousf; Joint sud’ Ssveral Linbility; Signers. The <ovenants and agreemeats herein
contained shall bind, dnd the rights hereunder shall-inure to, the respective’successors and assigns of Lender and Borrower,
subject to the provisions of Peragraph 17 hereof. "All covenaris and agreements of Borrcwer shall be joint and several. Any
Borrewer who signs this Security: Instrument, but does not execute the Note: (ay is signing this Security Instrument ondy to
mortgage, grant and convey that Borrower's interesi in the Propenty to Lender under the terms of this Security Tnstrument, (&)

is not personally lizble on the Note or under this Security Instrument, and (c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note
without that Borrower’s consent. o S

i4. - Notice. Except for any- notice required uncer appliceble law to be given in another manner: {a) any notice 0
Borrower provided for in this Security Instrument shall be given by delivering it or by mailing such notice by first class maii
addressed to the Property Address or to such other address as Borrower may designate ty notice to Lender as provided herein.
and (b) any notice to Lender shall be given by first class mail to Lender’s address stated herein or to such other address as
Lender may designate by notice to Borrower as provided herein. Any notice provided for in this Security Instrument shail be
deemed to have beer given te Borrower or Lender when given in the manner designated her2in.

18. Governing Law; Severability. The state and lozal laws applic

cabie to this Security Instrument shall be the laws of the
jurisdiction in which the Property is lucated. The foregoing sentence shall not limit the applicability of federal law to this

Security Instrumerit. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable
law, such conflict shall nior affect cthér provisions ¢f this Security Instrument or the Note which can be given effect without

the conilicting provision, and'to this end the provisions of this Security Instrument and the Note are declared to be severable.
expenses” and "uttorneys’ fees" include all sums 1o the extent not nrohibited by applicable law or

As used herein, "costs,” "
limited herein.

16. Borrower’s Copy. Borrower shall be furished a copy of the Note and of this Security Instrument 2t the time of
execution or afier recordation hereof. T A

17. ' Transfer of the Property or a Beneficial Enterest in Borrover. If ail or
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natura! person)
without Lender’s prior written consent,’ Lender may, at its opiion, require immediate payment in fuil of all sums secured by
this Security Instrument. However, this option shall rot be exercised vy Lender if exercise is prohibited by federal law as of
the date of this Security Insirument. : N e :

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shail provide a peried

of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by

this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedics permitted by this Security Instrument without further notice or demand on Borrower.

18. Acceleration; Remedies. Except as provided in Paragraph 17 hereof, upon Borrower’s breach of any covenant or
agreement of Borrower in this'Security Instrument, including the covenants to pay when due any sums securcd by this Security
Instrument, Lender prior to acceleration shall give notice to Borrower as provided in Paragraph 14 hereof specifyivg: (1) the
breach; (2) the action required to cure such breach: (3) a date, not less than 10 days from the date the notice is mailed to
Berrower, by which such breach must be cured; and {4) that failure to cure such breach on or b:

zfore the date specified in the
notice may result in acceleration of the sums ‘secured by this Security Instrument, foreclosure by judicial proceeding or
advertisement and sale of the Property. : :

The notice shall further inform Borrower of the right to reinstate afier acceleration and the right to bring a court
action or to assert in the judicial proceeding ine nonexistence of a breach or any other defense of Borrower to acceleration and
foreclosure. If the breach is not cured on or before the date specified iz the notice, Lender, at Lender’s option may declare all
of the sums secursd by this Security Instrument to be immediately due and payable without further demand and may foreclose
this Security Instrament by judicial ;iroceediug or invoke the power of sale hercby granted and any oiher remedies permitted
by applicable ‘law. Lender shall be entitled to collect all expenses of foreclosure, including, but not limited to, reasonable
attorneys’ fees (paid to an attorney that is not a salaried employee of the Lender if the original amount of the debt is $50,000
or less), court costs, and costs of documentary evidence, abstracts and title repoits, even if the breach is cured prior to the
completion ot any foreclosure. : 2

~If Lender invoiies the power of sale, Lender shall execute or cause Trustee to execute 2 written notice of the
occurrence of an event of default and of Lender’s election to cause the Property io be 'soid. Trustee shall cause this notice to be
Tecorded in each county in which any part-of the Propenty 3z located: Lender or Trustce shall mait copies ¢f the natice as
prescribed by applicable law to Borrower and io the other persons prescribed by applicable law. Trustee chall give public

any part of the Property or any interest in it
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2otice, of sale. to the persons and in the manner prescribed by applisable law. After. the time reguired by applicable law,
Trustee. without demand on Borrower, shall sell the Property. 2t public aetion fo the highest bidder at the time and place and
under the terms. designated ia the notice of sale in.one or.more parcels and in any order Trustee determines. Trustee may
postpone sale of all or any parcel of the Property by public announcement ar the time and place of any previcusly scheduled
sale. Lender or its designee may purchase the Property 2t any sale.. . . .

-, Trustee shall deiiver to e purchaser Trusteg’s deed conveying the Property without any cavepani or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shali apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited tc, reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) aay excess to
the person or persons l=gally entitled to . ‘ B .

19. - Borrower’s Right to Reinstage. Notwithstanding Lender’s acceleration of the sums secured by this Security
Instrument due to Borrower’s breach, Borrower shail have the right to have any procesdings begun by Lender to coforce this
Security Instrument discontinued at any time prior to five (5) days (or such other period as applicable law may specify for
reinstatement) before the sale of the Property or entry of a judgment enforcing this Security Instrument if: (a) Borrower pays
Lender all sums which wonld be then due under this Security Instrument and the Note had no acceleration occurred; (b)
Borrower cures all breacbes of auny other covenants or agreements of Borrower coatained in this Security Instrument; (c)
Borrower pays attomeys’ and Trustees’ fces in an amount not exceeding that which is penmitted by appliczble law and 2l

3

court costs; and (d) Borrower takes such action as Lender may reasonzbly require to assure that the lien of this Security
Instrument, Lender’s interest in the Property and Borrower's obligation to pay the sums secured by this Security Instrumen:
shall ceatinue unimpaired. Upon such payment and cure by Borrower, this S=curity Instrument and the cbligations secure:

hereby shall remain in full force and effect as if no acceleration had occurred. This right to reinstate shall not apply, however,
in the case of acceleration pursuant to Paragraph 17,

20. Assignment of Rents; Appointinent of Receiver. As additional security hereunder, Borrower hereby assigns to
Lender the rents of the Property, provided that Berrower shall, prior to acceleration under Paragraph 18 hereof or
abandonment of the Property, have the right to coliect and retain such reats as they become due and payable.

In the event of abandonnient of the Property, or in the event the Propesty is no longer the principal residence of the

Borrower and upen acceleration under Paragraph 18 hereof, Leader, in person, by ageat or by Jjudicially appointed receiver,
shall be entitled to enter upon, take possession of and manage the property and to collect the rents of the Properzy including
those past due. . All rents coilected by Lender or the recciver shall be applied first to payment of the costs of management of
tke Property and collection of rents, including, but not limited to, receiver’s fees, premiums on receiver’s bonds and
reasonable attorneys’ fees, and then to the sums secured by this Security Instrument. Lender and the receiver shall be liable 10
account only for those rents actually received. .
21. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow. anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two seniences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are genzrally recognized o be appropriate for normal
residential uses and for maintenance of the Property.. ‘

Borrower shall promptly give Lender writtea notice of any. investigation, claim, demand, lawsuit or other action by
any goveramental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law cf which Borrower has actual krowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardcus Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmeatal Law.

As used in this Paragraph 21, "Hazardous Substances™ are those substaaces defined as toxic or hazardous substances

by Environmental Law and the following substances: gasoline, kerosene, cther flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used
in this Paragraph 21, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection,‘ , . :
22, Reconveyance. Upon paymeni of all sums secured by this Security Instrument, Lender shali Tequest Trustee to
teconvey the Property and shail surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the pereon or persoas legally entitled to it.
Such person or persons shall pay any recordation costs and Trustee reconveyancs fee.
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23. . Subsiituwte Trustee. Lender, at its option, may from time 1o time appoint 2 successor trustee (6 any Trustee appointed
hereunder by an instrument executed and acknowledged by Lender and recorded:in it office of the Racorder of the county in
which the Property is locaied. The instrument shall contain the nams of the eriginal Lender, Trusiee and Borrower, and the
book and page where this Security Instrument is recorded and the name and address of the successor trustee. Without
cenveyance of the Property, the successor trustee shall succeed to all the title, powers and duties conferred upon the Trustes
herein 2nd by applicable law. T e o )
24, Attorney’s Fees. As used in this Security Instrument and in the Note,

"attorneys’ fees* shall include any atiorneys’
fees awarded by an appellate court.

Adjustable Rate Mortgage Loan Rider attached hereto and iricorporated herein by this
reference. -

*WARNING*

Unless you provide Lender with evidence of the insurance coverage as required by this Security
Agreement, Lender may purchase insurance at your expense to protect its interest. This insurance may, but
need not, also protect your interest. I the Property becornes damaged, the coverage Lender purchases may

Not pay any claim you make or any claim made against you. You may later cance! this coverage by providing
evidence that you have obiained property coverage slsewhere.

You are responsible for the cost of any-insurance purchassd by Lender. The cost of this insurance may be
added to your contract or loan balance. If the cost is addeg to Your contract or loan balance, the interest rate
on the underlying contract or loan will apply to this added amount. The effective date of coverage may bz the
date your prior coverage iapsed or the date you faiied to previde proof of coverage.

The coverage Lender purchases may be considerably mors expensive than insurance ycu can obtain on
Your own and may not satisfy any need for property damage coverage or any mandatory liability insurance

requirements imposed by applicable law.
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Loan No. 0085115905

ADJUSTABLE RATE RIDER
(LIBOR 6 menth} Libor  Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 17th ‘day of April ,

1997 » and is incorporated into and shali be deeraed to amend and supplement the Mortgage, Deed of Trust or Security

“Decd (the "Security Instroment®) of the same date given'by. the undersigned (the "Borrower") to secure Borrower's Note (the
"Note") 10 THS Mortgage Inc., dba The Money Store - - -

(the "Lender”) of the same date’and covering the property described in the Security Instrument and located at:

4905 Derby Place, Klamath Falls, OR 97603

[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHENGES IN THE INTEREST RATE AND THE
MOMNTHLY PAYMENT. THE NOTE LIMITS THE AMOUNY THE BORROWER'S INTEREST RATE CAN

CHANGE AT ANY OKRE TIME AND THE MINIMUM AND THE MAXIMUM RATE THE BORROWER MUST
PAY. . o

ADDITIONAL COVENANTS; In addition «o tﬁc covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

'INTEREST RATE AND MONTHLY PAYMENT CHANGES
' The Note provides for an initial interest rate of! B.900 %. The Note provides for changes in the interest
rate and the montaly cayments, as follows:

‘4, - INTEREST RATE AND MONTHLY PAYMENT CHAMGES
- (A) Chaange Dates

The interest rate I will pay may change on the 15t day of November, 1997 and on the 1st

Date."
(B) The Index
Beginning with the first Change Date, my interest rate will be based on an Index. The "index” is the average of interbank

day of every Gth month(s) thereafter. Each date on which ray interest rate could change is called a "Change

offered rates for 6 month Libor  U.S. doliar-denominated deposits in the London market based on quotations of major
banks, as published by The Wall Street Journal. The most recent Index figure available as of the 20th day of the calendar
month immediately preceding each Change Date is calied the "Current Index.”

If the Index is no longer available, or is ne longer published by The Weall Streer Journal, the Note Holder will choose a
new index or source of index that is based upon comparable information. The Note Holder wili give me notice of this choice.

{C) Caleulation of Changes

Before each Change Dare, the Note Holder will calculate my new interest sate by adding Five and 1/4

percentage points ( 5.250 %) 10 the Current Index. The Note Holder will then

round the result of this addition up to the nearast one-eighth of one percentage point (0.125%). Subject 1o the limits stated in
Section 4(D} below, this rounded amount will be my new interest rate until the next Change Date.
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The Note Holder

will then determine the amoun: of the

monthly payment that would be sufficient to repay the unpaid

principal that { am expecied to owe at the Change Date in full on the Maturity Date at my pew interest rate in substantially equal

payments. The result of this calculation
(I3 Limits on Interest Bate Chunges

oy

The interest rate [ am required to pay at the firgt Change Date will not be greater than

dion . - g ggnp
Date by more than One
the rate of interest I have been paying for the preceding
than 14.900 %, or less than - ...
(X) Effective Date of Changes .
My new interest raie will become
beginning on the first
- (F) Notice of Changes

efféctive on

The MNote Holder will deliver or mail to.me a“noiice of any. changcs iR my ioterest rate and

payment before the effective

and also the title and telephone number of 2 person who will

BY SIGNING BELOW, Borrower

'

RULTISTATE ADJUSTABLE RATE RIDER (sa10)
Maoshz

STATE OF GRECON : COUNTY OF KLAMATH: SS.

Filed for record at request of

% . Therzafter, my interest rate wi

" .8.900 g.

each Chéﬁgé Datc‘.

IMS Mortgagzes Ing,

percentage poini(s) (

.x
.

1t never be increased or decreased on

SiX months). My interest rate will

I will péy the amournt of my
monthly payment date after the Change Date until the amount of my monthly

9.900 % or less

any single Change

1.000 %) from

never be greater
new reonthly payment
bayment changes again.
the amount of my monthly

date of zay payment change. The potice will: inctude information reguired by law to be given me
answer any questisn ¥ may have regarding the notice.

accepts and agrees 1o the terms and covenants comajned in this Adjustab!e Rate Rider.

(Seal)

. Rennie L Smith N

-Borrower

(Bgal)

Wendy .J Srfi G\

-Borrower

- {Seal)

-Borrower

- (Seal)

Cepy -~ File
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the

of Anvil AD, 18 a7 at 10:50

008511520

22nd

=Borrower

5

o'clock ___A . M., and duily recorded in Vol.

Mortgages

on Page 120582

(Xis¥i

metha G. Letsch, 9mmy Clerk
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