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- DEED OF TRUST
THIS DEED OF TRUST IS DATED APRIL 14, 1997, among Vicki Swindler and Arthur L Swindler, Husband and

Vife, whose address is 1408 Hope S, Kilamath Falls, OR 97603 {reierred to below as "Grantor"); Scuth Vailey
Bank & Trust, whose sddress Is P O Boy 5210, Kizmath Falis, OR 87801 (referred to below scmetimes as
"Lender® and somelimes as "Beneficiary™); and William P. Brandsnress, whese address is 411 Pine Street,
Klamath Falls, DR 97601 (referred to below ae "Trustee").

CONVEYANRCE AMD GRANT. For valtizble consideration, Granier conveys fo Trustee for the benefil of Lender as Beneficiery ell of Grantor's
right, tide, and interest in and to the following described reat proparty, fogather with all existing or subsequently erected or atfixed buildings,
improvernents and fxiures; afl eassrienis, rights of way, and appurtanances; ail waler, water rights and diich righis (inciuding slock in utilities with ditch
or brigatlon rights); and alf other rights, rovallies, and profits ratating to thas real property, including without linitation all minerals, oii, aas, geothermal
and similar matiors, located in Klamath County, State of Oregen (the "Real Progerty™):

SW1/4 of the NEV/4 of Section 23, Township 36 South, Range 11 East of the Willamette Rieridian,
~Klamath Counly, Cregon. B ‘ )

Granlor pressntly assigns to Lender (siso known es Beneficiary.in this Dedrd of Trust) all of Grantor's right. tile, and interest in and 1o alt present and
tuture tewses cf the Proparly and ait Rents from tha Proparty. < in addition, Grartor grants Lendsr 2 Uniform Commaercial Coda sacurity interast in the
Renls and tha Parsonal Properly definad below, . : ,

BEFIRITIONS. The fellowing ‘words shaft have tra follawing mearings when uséd in Ihis Deed of Trust. Terms not otherwisa defined in this Dead of
Trust shall have the mesunings altribuled 1o such tarms in tho Uniform Commevcial Code. Al raferences to daliar amounts shall mean amounts in lawiul
monsy of tha Unilad States of Amaerica. : S :

Beneficiory. The word Bansficiary” maans South Valley Bank & Trust, i's successors and assigns. Scuth Velley Bank & Trust also is raferred to
as "Londar® in this Dasd of Trust, . . s .o .

Deed of Trusl. The words "Desd of Trus?™ mesn this Desd of Trisst ‘among’ Grantot, Lander, and Trusise, and ingiudes withou! limitation aff

assignmont and securfly interest provisions relating o the Personai Propery and Renls:

Grantsr. The word “Granter” means any and aif parcans and eniitios axacuting this Deed of Trust, including without limitation Vicki Swindler and
Asthur L Swindlar, - S o . '

Guevanlor, Tha word “Guarantor” means and includes without fimitation any and all guarantors, surelies, and accommedation parties in
tonnsction with the Indobledness, v

Improvements. The werd "‘improverriehls" means and includes without Hmilation &ff existing and future improvements, buildings, structures,
mobils homes affixed on the Real Prcpgrty. facilifies, additions, replacements and other construction on tha Real Property.

indebledness. The word “ndebipdnass” means all principai and !meresi‘payabie under tho Nota and any amounts expendad or advanced by
Lendar to dizchargs obligations of Granlor or ‘expanses inturred by Trustea or Lender o enforcs obligations of Grantor undar this Deed of Trust,
togather with interest on such amounts as provided in this Desd of Trust.

bendos. The word "Lendar” means South Valisy Bank & Trust, ils succéssors and assigns.

Hote. ' The word “Hote™ mesus this Note dsted Apdl 14, 1897, in the grincipal amount of $20,737.00 fom Granlor o Lender,
toge'her with all renewals, exienslons, modifications, refinancings, and substitutions for tho Note. The maturity date of the Note is Aprit 15, 2000.
The rate of interest on tha Nota is subject {o Indexing, adjusiment, renswal, or renagotiation.

Persanal Property. Tha words "Pmonaﬁ P:oparty" ?néan 8!l squipment, fitures, and other arlicles of parsonal property now or hereafier ownod
by Grantor, and now or hereafior allached or afixed io the Real Property; togaihior with el accessions, parts, and additions !g, ail replacemenis cf,

and gll substitutions for, any of such property; and logether with all proceads ({including without fimitation a¥ insurance procesds and refunds of
premiums) from any sale or othar disposition of the Property.

Brogerty. Tha'wvord "Properly" maang ccsizgc!ivety {he Real Property and the Parsonal Property.
Fexl Proparly. Ths words "Rea! Propsrty” mean the property, interests and rights described above in the “Conveyancs and Gran!” section.

Felulsd Documen';s.f_The words 'ﬁe!aléd'Documen}s‘ mean and include without limitation all promissory noles, credit agresments, toan
agroaments, environmsntal agreements, guarantios, securily agresments, morigages, deods of trust, and all other instruments, agrezmants and
documenb.’ whether now or hereafier exis?lng,,executeq in connaction with the indebledness.

Rents. Tha word "Rents® means alt present and future rents, ravenuss, income, issues, rayaltios, profits, and other benefils derived kom the
Progarty. . P . )

Trusies. The wcrdv"l“mst‘ee" méaris‘wm{a:ﬁ P. Brandsness and any substitute or successor trustees.

THIS DIED OF TRUST, INCLUDING THE ASSIGHMENT OF RENTS AND THE SECURITY INTEREST IR THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INCESTEDNSSS AND {2) PERFORMAMCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER TH NOTE, THE RELATED DOCUMENT! 8, AKD TH!IS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
GN THE FOLLOWIRG TERMS: - .. ‘ : B : : R o

PAYRIENT ARD PERFOR%EAMCE Excspt e olhanmse providad in this Deed of Teusi, Grantor shall pay ta Lender all amounis secured by this Deed of
Trust as thay become ‘dus, and snait slriclly and in d timoly manner perform all of Granlor’s obligations under the Note, this Deed of Trust, and trhe

Ralated Documents. =

FOSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granlor's possession and use of the Property shall be gaverred by the
following provisions:

Passession and Usze. Unlil the cccurrence of an Evarit of Default, Grantor may (a) remain in possession and contro} of fhe Properiy, (b) use,
oporate or manage tha Property, und (c) cotiest any Rants from the Proparly. Ths following provisions relate to the usa of the Property or to othar
limiations on the Property. THIS INSTRUMENT WILL NOT ALLOW-USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT iN VIOLATION
- OF APPLICABLE LAND USE LAWS AND REGULATIONS:. SEFCRE SIGNING: QR ACCEPTING THIS INSTRUMENT, THE PERSDRN ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE AFPROPRIATE CITY OR COUNTY PLANNING UEPARTMENT TO VERIFY

{t

R




SEEBOETAUST " U 42404 s

R (Sersti'm

D T L L T R T ey e LA T e e L S e e Lo : L . v
. ggzgg\!’éb USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DSFINED IN ORS
. Duly to Maintaln, Granior shall mainisin the Property in tenantable condition and promptly parform &li rapairs, replacements, and maintenarice
- MECeSSAY W presarve its valus. )
Mazsrdous Subsiances. . The lerms “hazardous waste,” "nazerdous subslange,” "disposal,” “reloase,” and "hreatened release,” as used in this
Desd &f Trast, shall have the =ams meanings as set forth in the Comprehensive Enviroamental Responso, Coumpensation, and Uabillly Azt of
1880, as amendsd, 42 U.2.C. Section £801, &t soq. (CCERCLA", the Suparfund Amandments end Reauthorization Act of 1985, Pub, L. Ng. 83499
CSARA"), ths Hanardous Matedsls Traregportalion act, 49 U.S.C. Suction 1801, ol seq., the Resource Censervation and Recovery Act, 42 U.S.C.
Section 6301, 6! seq., or othae apoficabla stals or Feders! laws, rules, or regulations atopted pursuant to any of the foregeing. The ferms
“nazardous watts® and "hazardous substanca” shall go Includa, wilhout limitation, petrolsum and petroleum by-products or any fraction thecaot
and esbasios. Grantor represants znd wamants lo Lendst that: od of Grantor's ownership of the Property, there has been no
usa, generagtion, manufaciure, storage, i g dous waste or subslance by any persocn oan,
under, about or from the Property; (b) i has bean, except as previously disclosed to
and acknovdedged by Lendar in writing, (1) any use, genenalion, manufacture, storage, trealmanit, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Preperty by any prior owners or occupants of tha Preperly or (i) any actual or
threatsned Rigaton or clalms of any kind by any persen relating to such matlers; and (c) Except as prsviously disclosad to and acknowiedgad by
Lender in wiiling, (i) natther Grantor nov any tanant, contractor, agent or olher authorized user cf the Propsrty shall use, generata, manufacture,
storg, treat, dispose of, or releass any hazardous wasts or substance on, under, about or from the Property and (i) any such aclivity shail be
conducisd In complancs wits et appiicabls Iederal, stale, and locsl laws, regulations and ordinances, including without fimitation those laws,
reguiations, and ordinances described abeve. Grantor authorizes Lenger and its 2gents {o anter upon the Property to make such inspoctions 2nd
tests, at Grantor’s expanse, as Landar may deem appropriats o determine compliancs of the Proparty with this section of the Dead of Trust, Any
3 or fasts mmds by Lendsr shall be for Lendars puiposes anly and shall not be conslrued to creale any responsioility or Lability on the
part of Lander to Granior or io any othar parscn. Tha representalions and warrantigs coniainad herein zre based on Granlor's due diligence in
imvastigaling the Property for hazardous waste and hazardous substances. Granlar hereby (a) releases and waives any {ulwre claims against
Lender for indomnity or contribudion in the svenl Granior tecomes hable for cleznup or olhexr costs und ny such laws, and (b) agrees io
indemnify and hoid harmiess Lender against any and all ciaims, lccses, fiabiities, damages, penalies, and expenses which Lender may direcily or
indirectly sustain cr sufer resulling fram a breach of this section of tha Deod of Trust or as a consaguence of any use, generation, manutacture,
storage, dispossl, releass or threatenied release octuming prior fo Grantor's owiership or intecest in the Property, whether o not the same was or
sheuld have bsen known (o Grantor. The provisions of this section of the Doed of Trust, including the obfigation o indemnify, shalt sundive tre
paymant of the Indebledness and the salisfaction and reconveyance of the Yan of this Deed of Trusl and shall not be atfecled by Lende's
cquisition of any inlerest in the Property, whether by (oreciosurs or oiherwisg.

Rulsanee, Waste. Granior shali not cause, conduct or permit any nuisance nor commi, permil, of suifer any striooing of or waste on or io tha
Propscy or any portion of ihe Property. Wilhsul Emiting the gengrality of the foregeing, Granior wili not remave, o grant to any olhar pardy the
right to remove, any Embar, minaral: {including ofl and gas), sci, gravel o rock preducts without the pricr written consent of Lender.

flemoval of Improvements. Granlor shall not demotish or ramove any Improvemants fraom the Real Preperdy without the prior wiitien consent of
Lende:. As a condition to the removal of any Improvamants, Lendar may reguire Granfor 1o rmake arrungaments satisfactory to Lender to replacs
such improvemeanis with Improvements 6t at leest equal value,

Lender's Right to Enter. Lender and s agsnis and reprasentatives may enter upon the Real Propesty at all reasorabis times fo alieng to
Lender's interssts and to inspact the Property for purpeses of Grantor's compliance with the termis and conditions of this Dead of Trust.

Compliance with Governmenta! Raquirements. Granlor shaii promptiy comply with all laws, ordinances, and regulations, now or hereaiter in
affect, of all govammental authorities applicabls to the use or occupancy of the Property. Grantor may contest in good faith any such law,
crdinance, or ragulaticrs and wilnhold comphance during any proceading, inciuding appropriate appeals, s¢ long as Granlor has notified Lender it
writing prior fo doing so and so long as, in Lender’s sole opinion, Lender's interests in the Property are not jeopardized. Lender may require
Grantor to post adaquats security or a surely bond, reasonably satisfaclory io Lender, to prolect Lender’s inlerast.

Duity {0 Profect. Granlor agrees neither o abandon nor lsave unattanded the Properly. Grantor shali do all other acls, in addition to those acis
set forth above in this saction, which from the character and use of the Property are reasonably necessavy to protect ard presarve the Property.

OUE ON SALE - CONSENT BY LENDER. Lender may, at ils option, declare immediately due and payable all sums secured by this Deed of Trusi
upen the sale or transfer, without tha Lender'’s prior written consent, of all or ary part of the Real Property, or any interest in the Rea! Property. A "sale
or transfer” means the conveyance of Raeal Property or any right, title or inlases) therain; whether legal, bensficial or equitable; whethar voluntary cr
invaluntary; whether by outright sals, daad, instaliment sale contract, land contract, conlract for deed, leasehold inferest with z {erm greater than three
(3) yaars, leass-option conlract, or by sale, assignment, or transfer of any baneaficial intsrest in or to any land trust holding title to the Real Property, or
by any othsr method of conveyance of Foal Properly interest. 1if any Grantor is a corporation, partnership or fimitad liability company, transfer also
Includes any changa in ownership of more than twanty-five percent (25%) of the vating stock, parinership interests or fimiiad liability company interests,
as ths case may be, ot Grantor. Howavar, this optinon shail not be exercised by Lender if such exarcise is prohibited by federal law ar by Gregon law.

TANES AND LIENS, Ths foliowing pravisions relaling to the taxes and liens on the Proparty are a part of this Deed of Trust.

Puyment. Graitlor shall pay whern due (and in all events prior i definguency) all taxes, special laxes, assessments, charges (including water and
sower), fines and imposilions lavied ageinst or on account of the Property, and shali pay when due al claims for woric done on or for services
rendered or material furnished to the Property. Granlor shall maintain tha Properly free of all ians having priority over or equal to the interest of
Lender under this Deed of Trust, except for the fien of taxes and assessments not due and except as otherwise provided in this Deed of Trust,

Right To Contes?. Grantor may wilhhold paymant of any tax, assessment, or claim in connaclicn with a gcod faith dispute over the obligaiion to
pay, so long as Lender's interest in ths Property is not jecpardized. e lien arises or is fited as a result of nonpayment, Grantcr shafi within fisen
(15) cays a®er tha Bon arises or, ¥ a Ron s fed, within fiteon (15) days afier Granlor has nctice of tha fifing, secura tne discharpe of the lian, or it
requasted by Lender, deposht with Lender cash or a sufficiont corporate suraty band or clher secuily saiisfactory to Lender in an amount suffician?
1o cischarge the Ben giue any costs and aliomeys’ feas or other charges that could acerus as 2 rasult of a forecloswrs or saia under tha ke, In
any contssl, Granter shall dsfend Ris!f and Lendor and shall salisfy any adverss judgment before enforcamennt against the Property. Grantor shall
name Lesidar a3 &n edditionai cbilges undsar any surely bond iwrnished o the ceniest precsedings.

Evigance of Paymen!t. Granicr shall upon demand furnish te Lender selisfactory evidence of payment of tha taxes or asnessmenis and shal!
authorize the appropriata governmantal official to dsliver to Lendar at any time @ writlen statsment of ‘he taxes and assessmanis agains! the

4. -

Hotica of Construciion. Grantor shali nolify Lendsr at ieast fileen (15) days belore any work is commenced, any ssrvices are furnishied, of any
materials are supplisd to the Proparly, if any mechanic's lian, materalmen's lieri, or other lien could be asseried on ascount of the work, services,
or matardals and the cost exceeds $1,000.00. Grantor will upcn request of Lender furnish to Lender advance assurances satisfaciory 1o Lender
that Grantor can and wili pay the cost of such improvemsnis.

PROPERTY DAMAGE IMSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Muntenence of Insurance. Granior shall procure and mainiain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurabla value covering all Improvements on the Real Properiy in an amount sufficien! o aveid application of any
coinsurance clause, and with a standsrd morigagee clausa in favor of Lender, together with such sther hazard and ability insurance as Lender
may reasonably require. Pclicias shali be writlen in form, amounts, coveragas and basis reasonably acceplable to Lender and issued by a

- company of cormpanies reasonably accepiabis to Lender. Grantor, upon requsst of Lander, will deliver to Lender from lime to time the policies or
certificates of insurance In form satisfactory to Lender, including stipulatiens that caverages will not be cancelied or diminished without at 1east ten
{10) days' prior written notice to Lender. Each Insurance policy alse shsll include an endorsemeant providing that coverage in favor of Lender will
not be impaired in any way by any act, omission or dofauit of Granlor or any other person. Should the Rasal Praperty at any time becoms locatad
in an area designated by the Diraclor of the Fedora! Emergency Managemeant Agency s a special flond hazad area, Grantor agrees to obtain and
maintein Fadoral Flood insurance for the full unpaid principal balanca ¢f the loan, up to the maximum policy limits set under the National Flood
lnsurance Program, or as otherwise required by Lender, and 1o maintain such insurance for the term of the loan.

Application of Proseads., Grantor shall promplly noliy Lender of any loss or damage lo the Proparty ¥ the estimaled cost of repair or
replacement excosds $500.00. Lendar may make proo! of loss ¥ Granlor (alls to do so within fitean (15) days of the casualty. Whasther or nat
Lender's security Is Iimpairad, Lander may, al ils election, raceive and retain the proceeds of any insurance and apply the proceeds lo the
reduction of the Indeblodness, payment of any llen affecting the Properly, or the restoration and repair of the Property. If Lender elacis to apply
the proceads to restoration and repalr, Grantor shall repair or replace the damaged or dostroyed improvemants in a mannar satisfactory to Lender.
Lender shall; upon ‘sailstactory proof of such expendilure, pay or reirbursa Grantor from the procesds for the reasonable cost of repair or

": restoration if Grantor ts not in defawlt under this Doed of Trust. Any procesds which have not besn disbursed within 120 days afler their receipt
and which Lencer has not commitied to the repalr or restoration of the Property shall be ussd first to pay any ameoun .owing tc. Lendst under this
Doed of Trust, thenlo pay accruad interest, and the ramainder, if any, chall be applied to the principal balance of the Indebisdness. i tender
holds any protdedsiafizs payment in full of the Indeblednass, such procesds shall be paid to Grantor as Grantor's inlerests may appesr.
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L 'wmmii’mﬁ!l%ez Any unaxpissd Insuzance shall Inure to the benofit of, and pass la, the purchasar of the Property covered by this
Decd of Trust atany tustee's sals of Gther safe held under tha provisions of this Desd of Trust, or at any foreclosure sale of such Propesty. -

TAX ARD H3URANCE RESERVES. - Subiact to any imitations set by applicable low, Lander may require Granter to maintain with Lender resarves for

yront of annoal s, BESOSEMontS, dr L0 ich rogses LR d By advance payment or manthly payments of 2 sum

Yy L b 1 : £ : Lo? | 3 B|Nis, and NSurance pramitins ic ba paid. The reserve

goensml depastt from Grantor, which Lendosr ‘may salisty by pavment of the laxas, assessmonts, and insurance

pald by Cranior ds they bacome due. Lender shall have the fight to draw upon the reserve funds te pay such items, and

not be raguired to dslerming the validily or acewracy of any item bedore paying H. Notiing in tha Deed of Trust shal ba construsd as

requiring Lender to advents other monies for such purpcsss, and Lendsr shal nat incur any liability for anything it may do or omit 1o do with respact to

the ‘ Y pledged to futhar secuse the Indabledness, and Lendsr is hereby authorized to

1 ih ; occurencs of an Event of Default. Lerder shall not be required to pay any interest or

earnings on tha reserve funds uniess required by law or agreed 1o by Lencar in writing. Lsnder does not hoid ths reserve funds in trust for Grantar,
and Lendsris not Gmniqr’s agent for payment of the taxes and assessments requirad o be paid by Grantor.

EXPENDITURES BY LENDER. if Grantor faiis to <emply with any provision of this Deed ¢f Trust, or if any action or procesding is commaencad that
would matorially affse! Lendar's Intarests in the Property, Lender on Grantor's behalt may, but shall not be required {0, tale any action that Lendar
deeins approprats. Any amount that Lender expends in so deing will boar lnterast at tha rats provided for in the Noe from the daia incurad or paid
by Lendear 1o the date of repaymant by Grantor. . All such expenses, at Lendar's oplion, wil. {a} be payable on demand, {b) be addad 10 the balancs of
the Nele and be apoartioned smong and be payable with any instaliment paymenis to become due during either (i) the term of any appiicable
nsurance pelicy or  (f) the remaining lerm of tha Nefe, or {c) be traated as a hakoon payment whizh will be due and payapble at the Note's maturity.
This Deed of Trust also will eacura payment of these amounts.  The rights providad for in this paragraph shall bo in addition 1o any other rights or any
remedies to which Lendar may be entilad on acceunt of the dafault. Any such acfion by Lender shall not be construed as curing the daiauit so as o
bar Leador from any ramedy that it otharwise would hava had.

WARHANT‘# DEFEMSE OF )fl‘ﬂ._E. The fb{lqwing prcyis.‘cqs retating lo ownership of the Proparty are a part of this Deed of Trust.

Tile. Granior wamants thatl: {a) Grantor holds good and markstable fllo of record to tha Properly in fss simple, free and clear of all lierns and
encumbrances oiher than those set fosth in the Feal Propesty descripltion oz in &ny filke insurance policy, titie regort, or fina) title opinion issved in
faver cf. and accepied by, Lender Ih conneclion with this Deed of Toust, and (b) Grantor has the ful rght, power, and authority to execute and
defiver this Desd of Trust o Lender.

Defance of Tits. Subject to the excopiion in the peragraph above, Grantor warants and will forever defend the tille 1o the Prapety against the
lawtul claimis of ali perscne. In the event any action or piocesding is commanced that questions Grantor's %o or 1he interest of Trustes or Lender
under this Dead of Trust, Grantor she!l defend the acticn at Grantor's expanse. ‘Granlor may bs the nominal party in such procesding, but Lender
shall be entited 1o paridcipata In the proceeding and to be reprecantad in tha proceading by counset of Lender's own choice, and Grantor wilt
delivar, or causa to be delivarad, lo Lander such instrumonts as Londer m2y raquest from time io ime 1o permit such participation.

Compllence With Laws. Grenfor warrants taatl the Properly and Grantor's use of the Properly complies with alt cxisting applicable laws,
ordinances, and regulations of goveramental authorilies,, :

CGNDEM,MAT!ON- Tha following provisions relating to condemnation proceedings are a part of this Deed of Trist.

Application of Het Procesds. If al or any part of ths Properiy is condamned by eminent domain proceedings or by any procseding or purchase
In sy of condamnation, Lender may &t its election requirs that aft or any portion of the net procoads cf the award be appliad {C the indebtednass
or the rapalir or restoration of the Prapary. The na! proceeds of the award shalt mean the awarg after paymant of a% reasonable COS!S, expenses,
and aftorneys’ foes Incumed by Trusies or Lender in connection with tha condemnation.

Proceedings. if any procsading in condamnation is filad, Granlor chafl prorript!y notify Lender in writing, ang Grantor shalf praomplly take such
steps as may be necessary to defangi the action and obtain the award. Crantor may be tha nominal party in such proceading, but Lender shall be

enlitted to participats in the . d in the procesding by counss! of ils own choice, and Grantor will deliver or cause to
ba delivierad o Lender suc i time to parmit such particination.

IMPOSITION OF TAXES, FEES AND CHARGES BY COVERNMENTAL AUTHORITIES. The foliowing provisions relating to governmenta! axes, fees
and charges-ara a part of this Deedvof Trust: C . .

Cumem Taxes, Feas and Charges. Upon reguest by Lendar, Grantar chall execule such documents in addition to this Deed of Trust and take
whalaver other action is requested by Lender {o periact and continus Lender's lien on the Real Prepery. Granter shall reimburse Lender for alt
taxes, es described below, fogether with all expenses incurred in recording, perfecting or centinuing this Deed of Trust, including without limitation
all taxes, fsas, documentary stamps, and other charges for recording or registering this Dasd of Trust.

Taxes. Tha following shall constitule taxes to which this section applies: (a) a specific tax upon this typa of Deed of Trust or upon all or any part

“of the indebledness socured Ly this Deed of Trust; (b) a spezific tax on Grantor which Granlor is auihorized or required to deduct from paymanis
on the Indoblednass secured by this typo of Deed of Trust; (c) a tax on this typs of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a spacific tax on all or any portion of tha indebtadnass ar on payments of principal and interest mada by Granior.

Subssguent Taxes. if any tex to which this seclion applies is snacted subsequent o the dats of this Saad of Trust, this event shall have the same

effect as &n Evont of Default . and Lander mey exarciss any or all ot lis available ramadies for an Event of Detault as proviged
: i B) contests the tax as provided above in the Taxes and Liens

10N ant er sacurity satisfaclory to Lender.,

SECURITY AGREEM is Deed of Trust es a security agreament are a part of

this Deed of.Trusl.

Security Agreement. This instrument shall constitule a securily agreement 10 the exent any of the Property constitutes fixtures or olher personal
property, and Lender shall have 21 of the righ!s‘ofia securad pariy under tha Uniferm Commercial Code as amendsd from time to time.

Secuslty Interes?, tUpon request by Lender, Grantor shall execute financing statements and taks whataver other action is requssied by Lender to
perfect and continue Lander's sascuri is and Personal Property. ' In addition {o vecording this Desd of Truct in tha real property
fecords, Lander may, ime i horizalion from Grantor, filg executed counterparts, copies or reproductions of this Deed
of Trust as a financin i 8 & Lander for.all expenses incurred in periecting or continuing this sscurity interest. Upon

dafault, Grantor shall assembla tha. Personal Property in a in’anner_ and &l a place rsasonably convanient o Grantor and Lender and make it

available to Lendas within three (3) cays after recsipt of wrilter: demand from Lender.

Addrouses. The mahing addresses. of Grantor (dabtior) .and Lender {secured party), frorn which information concerning the securily interest

granted by this Deed of Trust may be oblained (sach as requirad by the Uniform Commercial Code), ars as staled on tha first pags of this Deed of

F}J_ETHER ABBURANCES; ATTORMEY-IN-FACT. The foliowinig provisions relating lo further assurances and altorney-in-fact are a part of this Dead
of Trust. . . o

Fuﬂher-l\ssmmces. Al any time, and from time 1o fime, upon request of Lender, Grantor will make, exscuts and deliver, or wilf cause ‘o be
madas, exscuted ‘or delivered, to Lendayr or to' Lender’s decignes, and when requested by Lender, cause to be fled, recorded, refiled, or
feracorded, as the case may be, al such times and in such offices 3nd places as Lendar may deem appropriate, any and all such mortgagss,
deads of trust, securily deads, security agroamants, financing statemeants, continuation statemants, instruments of furthar assurance, cerlificales,
and other decuments as may, in tho sola opinion of Lander, ba necessary or desirable in order to effactuate, complets, perisct, continus, or
preszrve (a) the obgalions of Granior undar the Note, this Dasd of Trust, and the Retaisd Documsnts, and (b) tha tiens and security interssts
created by ihis Desd of Trust a5 first and priorians on ha Properly, whether now ownad or hersatler acquired by Grantor. Unlsss prohibited by
law or egread to the contrary by Lender in wriling, Grantor shall reimburse Lender for gl costs and expenses incurmred In connection wilh the
matiers refared to in this paragaph. - - Co - .

Atormnsy-in-Facl. If Grantor fais e do any of the things refarred to in the precading paragranh, Londer may do so for and in the name of
Gmanior and gt Granter’s axpansse. For such pupesses, Granior hareby irrovecsbly appoints Landar as Graniss's atlorney-in-fact for the RUPGCSS
ot making, exsculing, defvering, fing, recorting, &nd deing ol othsr tiings as may Lo netessary of desireble, in Lenders soia opinion, 19
accomplish the mattors referres toin the preceding paregreph., o - -
FULL PERFORMANCE. If Grantor Pays alt the Indebladness when due, and otherwisa performs all the obligations imposed upen Granior under this
Doead of Trust, Lender ghal sxacuty and deliver 1o Trustea g request for full fesenveyance and shall sxscute and dativer {o Grantor suitanie stalements

of termination of any financing statement on fils avidencing Lendar's security interest in tha Rents and the Personai Property. Any feconveyance ‘eg
roGulred by law‘sha;u b2 pald by Grantor, if parmittad by applicable law, .

REFAULT. Ench of the foflowing, a1 the cption ot Lencor, shall censtitute an evant of defaull (Event of Dafault”) undet this Dastl of Trust
Detault on Indsblecneas, Failsro of Grantor to maks any paymont when die 61 the indzbledness. T




'BEEB“«:}FTQE;ST  gesa e
(&Qﬂtm&d} ‘ ' 12336

: Ma‘.ﬁ& e:t m i’sy‘zmﬂs. ’-aﬁum ﬁf Gran'at m’u*h ih ﬂm raqa.m)d b‘y &hi.':: Deed of Tmsi 10 mdke any payment mr taxas of *rzsurarce, or any
| AT PRYMCTY NECESSHTY 10 prevar Bing of of { effect discharge ¢ any iea. . .

Dafeitt in Favor of Thing Porlies. Should Barfoway orany Grantor dsfault undar any ioan, axiension of credit, security agreement, purchase or
sslaz-agreament, or any olher sgaamany in faver of any ciher craditor or parson that may materially affect any of Bormrower's pioparly or

Bomowear's or any Gmn!ur's abPﬂy to mpay ihe Loars or ;:er‘orm Ehe.r raspes.t:ve oblnahon.. vnder thic Deed of Trust or any of ire Relategd
Dosumants. ¥

Compilance Defpusl. Faliure of Grantor to comply with any c«’ner term, ob::gahon covenant or condition contgined in this Deed of Trust, the Nola
ot in any of the Ralaled Documents.

False Sistemenis. Any warranly, faprssentanun or 'sialeman! meada or fum:shed to Lander by or on behalf of Grantor under this Deed of Trus!
the Noto or the Ralaled Documanls is falss or misieading {n any malerial respect, either new or at the tima made or furnished.

Deteclive Collateralization. This Desd of Trust or any of tha Relaled Documents ceases 1o be in full force and effect (inciuding failure of any
collateral documents to creals a valid and perfectad securily interest or lien) at any time and for any reason.

Gezih or Insolvency. The death of Granior, the Insclvancy of Grantor, the appoiniment of a receiver for any part of Granter's property, any

asslgnmant for tha benefit of creditors, aay typs of crediler workeut, or the commencament of any proceeding under any bankruptcy or insoi\;ency
lavss by or against Grantor.

Forsclasurs, Forfethure, elc. Commancemoent of foreciosure or forfaiture proceadings, whether by judicial proceading, selt-heln, repossession or
any ather mathod, by any creditor of Grantor or by any govornmental agernicy against any of the Properly. However, this subsection shall not apply
in {ha ovent of a good faith dispute by Grantor as to tho validity or reascnableness of the claim which is the basis of the farsclosura or forefeitura

pso%eedmg. previded that Granlor givas Lender written nolice of such claim and turnishas 18serves or a surety bond for the claim salistactory to
Lendes.

Breach of Other Agraomcnt Any breach by Grardor under the terms cf any ather agreement between Grantor and Lender that is not remedied

within any grace pariod provided therein, ;rv‘!udmg without limitation any agreement concerning any indebtadness or ather cbiigation of Granlor to
Lender, whother existing nows or laler.

Evenis A‘I’aciina Guarentor. Any of tha py -ecadlng avarrb ocours wiih rgspect {o any Guarantor of any of tha Indebladness or any Guarantor digs
or bocomes incempatent, or ravokesd or dispulas the validity of, of labifily undaer, any Guaranty of the Indebiedness. Lendar, at its oplion, may, tut

shall noi bo required to, psrmit the Quarantor's estate lo assume um:anéi‘ional!y iha obligations crising under tha guaranty in a manner satistactory
to Lender, and, In dolng so, curs the Evani of Defauil.

Advesae Changa. A maledal adverse change occurs in Grantor's financiat condmon or Lenr*er nuheves the prospect of payment or performance
. ‘cf iha !1dsb!adnas> is Impaued. .

lnaecumy Lendar In good faith deems atself m.ecu*‘a.

Right to Cure. 1f such a fallure Is curable and if Grantor-has no! oeen given a notice cf a braach of tha same provision of this Deed of Trust within
tho praceding twelve (12) ‘monthe, it may be cured (and no Even! of Defauit will hava occurred) if Granlor, afler Lender sends writtlan nolice
domanding curs of such faliure: - (a) cures the failure wilhin fiflasn (15) days; or (b) if the cure reguires more than fileen (15} days, immadiaiely

Inates slaps sulficient lo cwe the failure and fhereafter continues and compieies all reascnable and necessary steps sufficient to produce
compime 0S S00N 85 reas enably prac!.cax

RIGHTS ANMND REMEDIES ON DEFAULY. Upon the oocurmnce cf any Event af Dafault and at any tima thereafier, Trusise or Lendar, al its oplion, may
axerciss any ona of more of the following rights and remadies, in edditon o any other rights or remedies provided by taw:

Accelerals Indgbisdness. Lendor shall have the right &t its opticn without notice to Grantor to declare the entire Indebledness immediately due
and payable, mcfudmg any prepaymer't penally whk:h CGrantor would be reqwred o pay.

Foveclosure. With rezpect to aft or any part of the Real Property, tha Trusteo shall hava the right to foreclose by notice and sale, and Lender shall
have the right tu forecicss by judicial foreclosure, in either case in accordanca with and {o the full extent provided by applicable faw. if this Deed
of Trust iz foreciosad by judiclal foreciosure, Lender will be eniitled to a judgment which will provide that if the foreciosure sale procaeds are
- inzuficient 1o satsly the judgment, exscution may issus for tha amouit of the unpaid balanca of the judgment.

UCT Remedles. With respect o all or any peﬂ of !he Perfonal Property, Lendar shall have all the rights and remedies of 5 secured party under
ha Uniform Commercial Code. )

Collect Rants. Lsndsr shaii ha"e the right, wulhout nolice to Grantor, to take pessession of and managa the Properly and coliect the Rents,
inuudlng ‘amounts past due and unpald, and apply ths nst proceeds, over and rbove Lender's costs, against the indebtedness. in furtherance of
this righit, Lender may reguire any enant or olher user of the Propedy to maka payments of rent or use fees directiy to Lender. If the Rents are
coliocted by Lender, then Grantor inevecably designates Lander as Grantor's atiornoy—in-fact to enderse instruments receivad in payment thereof
in tho name of Granlor and lo negotiate the same and collect the proceads. Payments by tenants or other users to Lender in response to Lender's
demand shali salisfy the cbligations for which tha payments are made, whether or not any proper grounds for the demand existed. Lender may
emso its ﬂghts under this subparagraph exiher in person, by egent, or through a recaivar.

Appotm Rzcelver. Lender shall have the right to have & receiver appoiniad to take possessicn of all or any part of the Properly, with the power {0
protect and presersa the Property, to. cpamte the Prepearty preceding foraclosure or sale, and to collect tha Rents from the Property and apply the
proceeds, over ‘and abovs the cost of the receivership, against the Indedledness. The receiver may sarve without heond if permilted by law.
Lendar's right 10 the appcinimant of & recelver shall axist whaether or not the apparent value of the Preperty exceeds the Indebledness by a
fube‘anhal amounl. Emproymeni by Lender ..ha not disquality a perscn from serving as a receiver.

Tenmcy a: Suﬂerance. i Gran&or remains In.possession of the Preperly after the Property is sold as provided above or Lender otherwise
bocomes antilled lo possession of tha Properly upon cdafault of Grantor, Grantcr shali beceme a tenant at suffersnce of Lendar or the purchaser of

the Properdy and shall, at Lendar’s cplion, either (a) pay a reasonable rental for the use of the Property, or {b) vacate the Property immedialsly
upon tha demand of Lender. -

iher Remedles. Truslas or Lender shali have any. ‘othar right or remedy provided in ihis Deed of Trust or the Note or by law.

Holice of Sale. Lendar shall glve Granter reascnebis nolice of tho tims and place of any public sale of the Personal Psoperly or of the lime after
Jwhich any privats sals or Giher Inlended disposition of the Personal Propsiiy is to be made. Ressonabls nolice shall mean notice given at least

fen (10) days befcm tha Hms of the sple or d‘spcsmon. Any sala of Personal Property may be made In conjunction with any sale of the Real
Prop&iy

Sale of the Pmﬁeriy " To the extant permitted by applicable law, Grantor hereby waives any and all righis o have the Properly marshslied. In
exarcising its rights and remadies, the Trustes or Lender shall be frea to sall &if or any part of the Property logsther or separately, in one sale cr by
saparglo sales. Lendﬂr shall ba entitled io bid at any public sale on ali or any poiticn of the Property.

Waiver; Election 0? Ramedies. A walver by any party of a breach cf a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the parly’s rights otharwisa o demand:-stict complance with that provision or any cther provision. Election by Lender o pursue any remsgy
providad In tris Dead of Trust, tha Nols, in any Relatod Document, or provided by law shall not exclude pursuit of any olher remedy, and an
-alattion to make expenditures or to taks action to pericrim an obligation of Grantcr under this Deed of Trust after failure of Grantor to periorm shatt
not affect Lendar’s right to declara a delauil and to exercise any of its rainadies.

Altorneye’ Feos; Expsenses. ! Lender Instililes any suit ar action to enforce any of tha terms of this Deed of Trust, Lender shall be entitled to
racover such sum as the court may sdjudgo reascnadis as attornays’ fess at triai &nd on any appeal. Whaethsr or not any court action is involved,
all reasansble expenses incurred by Lender which in Lender’s cpinion are necessary al any time for the proteciion of its interest or the
enforcemsnt of iis rights sha!! becoms a part of the Indebladness pavahis on demand and shall beer interest at the Nole rale from the dale of
axpendiure untit repaid. Expenses covered by this paragraph include, withou! iimilaticn, howaver subject to any limils under applicable e,
Londar’s attorneys’ fees whather of not thera is a lawsull, including altorneys' fees for bankiuptoy procesdings (including elforts 1o moddy o
vacatn any automatic stay or injunclian), appesls and any anticipalad posi-judgmant collestion servicas, the cest of searching racorgs, obtaining
flile reports (ncluding foreciosura naporls), survayors’ reports, apgsraisal feas, tille insurance, and fees for the Trustss, o the extent permitlad Ly
- applicabis law. Grantor 2180 wilt pay any court cosis, In additian to alt other sums provided by law.

R!gh!s of Trus!ee “Trustes shail have ali of the r!ghis and dl.msr of Lender as set forth in this secticn.
POWERS AND OBLIGATIONS QF. TRUSTEE. The following prévisions relating 1o the powers and obligations of Trustee are part of this Deeg of Trust.

Powers of Trugtes. in addition to 8% powas of Trustes arsing as a meller of law, Truslee shall have the power to take the tollowing actions with

respect to the Proparty upon the writien raquest of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Preperty,

 including the dedication of stresls or olher righis to the public; - (b) Ioin'in granting any easement or creating any restricton on e Re.-al Property;
" and (¢} join in any subordination or other agreoment afiecting tris Deed of Trust 'or the interest of Lender under this Deetd of Trust. -,




04-14-1587 : | . DEED OF TRUST : ' Page 5
Lean Mo 302932 : {Continued)

Cudigations to Hotlly. Trusies shall not be cbiigated to rolify 2ny olher parly of a pending sale undar any other trust dead or lien, or of 2ny action
or proceading in which Grantor, Lander, or Trustes shall bs a parly, unless the aclion ar preceeding is brought by Trustoe.

Trustea. Trusioo shall mest all quelifications required for Trusles under applicable faw. In addition to the righls and remedias set forth above,
with saspect o all or any parl of the Properly, the Trustee shall have the right to foreclose by nolice and sale, and Lendsr shali have the right io
foreclose by judicial furectosure, in sither case in accordance with and o the full exient provided by applicable taw.

Successor Truslee. Lander, at Lender's option, may fram time fo time anpoint a successor Trusiea to any Trusles appcinted hereunder by an
instrument exaculad and acknowledged by Lendsr and racordsd in the oifice of the recordar of Klamath County, Oregon. The instrument shall
conlaln, in addition fo 8% clhar matters required by stals law, the names ¢! the original Lender, Trustea, and Grantor, the book and page wiere
this Deed of Trust Is recorded, and the nama and address of the sucesssor Yrustos, and the instrument shall be sxecuted and acknowledgad by
Lendor or s successors in interasl. The succassor frustes, without conveyance of the Property, shall succsad to ali the tilie, power, and duties

conforrad upon the Tiusles in this Deed of Trust and by appticatle law. This procedure for substitution of frustes shall govern {o the exciusion of
/!l othar provisions for substitution.

ROTICES TO GRANTOR AND OTHER PARTIES. Any nolice under this Deed of Trust shali be in writing, may be sent by telefacsimile, and shall be
sifeclive when aciually delivered, of whan depositad with a nationally recognized avernight courier, or, if mailed, shall be deemod efisctive whan
deposiicd in tha Uniled States masii 1irst class, cerlified or registsred maii, posiage prepaid, directed to the addrasses shown naar the beginning of this
Deed of Trust. Any party may change its address for nolices under this Deed of Trust by giving formal written notice to the other parties, specifying that
ths purposs of the nolics ic in changs the pardy’s address. All copies of nolices of foreciosure from the holder of any lien which has priority over this

Deosd of Trust shafi be sant lo Lender's address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep
Lender and Trustee inforined at all limes of Crantor’s currant address.

MISCELLAKEDUS PROVISICNS. The following miscelianeous provisions are a part of this Daed of Trust:

Amendments, This Desd cf Trust, logether with any Relaled Documents, constiiules the entirs understanding and agresment of the parties as lo
the rallers set forth in this Deed of Trust. No alteration of or armendment to this Desd of Trust shall be effactive unless given in wriling and signad
by the parly or parties sought to be chargad or bound by the aiteration or amendment.

Applicable Lew. This Deed of Trust has been dolivered to Lender and eccepted by Lender in the Slate of Gregon. This Deed of Trust
shatl be governed by and consirued In eccordance with the lews of ihe Siate of Oregon.

Capllon Headings. Caplion neadings in this Deed of Trust are for convenience purposes only and are not to be used v interprat or defina the
provisions of this Deed of Trus!.

bzrger. There shall be no merger of the Interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
ime held by or for the banefit of Landor in any capacity, without the written consent of Lendasr.

BRulilple Parties. Al obligalions of Grantor under this Deed of Trust shall be joint and several. and ail references to Grantor shall mean each and
every Grantor. This means that each of ths persons signing below is responsibla for ail obligations in this Deed of Tryst.

Severability. If a court of competent jurisdiction finds any provision of this Desd of Trust to bs invalid or unenforceabls as to any person or
circumstancs, such finding shall not render that provision invalid or unenforceabls as to any other persons or circumstances. If feasible, any such
offending provislon shall be deemed lo be maodified o be within the fimils of enforceabilily or validity; howaver, if the offending provision cannc! be
50 inodifiad, i shall be stiicken and all olher provisions of this Deed of Trust in aif other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interesl, this Deed of Trust shali ba
binding upon and inure tc the benefit of the parlies, their successors and assigns. If ownarship of the Property becomes vested in a person othar
than Grantor, Lendar, without notice to Grantor, may deal with Grantor's successors with reference o this Deed of Trust and the Indebtedness by
way of farbearance or exiension without releasing Granter from the obligations of this Deed of Trusl or liability under the Indebledness.

Time i3 of the Essence. Time is of the essence in the parforrmance of this Dead of Trust.

Walvers and Consents. Lendsr shali not be deemed to have waived any rights undar this Daed of Trust (or under the Related Documents)
unless such walvar is in writing and signed by Lendar. No delay cr omission on the part of Lendar in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any parly of a provision of this Deed of Trust shall not constitule & waiver of or prejudice the parly’s
tight otherwiso to demand stict complianco with that provision or any other provision. No prior waiver by Lender, nor any coursa of dealing
baelwean Lendsr and Grantor, shall constitule & walver of any of Laender's rights or any of Granior's obligations as to any future lransactions.

Whenaver consent by Lender is raguired in this Dsed of Trust, the grantng of suchk consent by Lendar in any inslance shall not conslitula
continulng consant {0 subseauent inslances whara such consent is required.

EACH GRANTOR ACKKOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AMD EACH GRANTOR AGHEES 1O 173
TERMSE.

GRANTOR:

(") .
STATE OF ﬁ/V(? 750

e 4
counTy oF__ /AN [ & ) SV CoRISBION HO. 054045

B8 COMPRESION EXPIRES [AAY. 25, 2000

On this day bafore me, tha undersigned Notary Public, personally appearad Vickt Swindler and Arthur L Swindler, to me known {o be the individuais

dascrived in and who sxecuted the Daad of Trust, and acknewledgead that they signed the Doed of Trust as thair free and volunlary act and deed, for
the usss and purpossss therein mentionsd.

i

Given under my hand and officlal seal this 2| dwy of 7!4'77;’/ / , 18 9 7
. N ’ ,'”'V: , . ] ’ E N g Li

Al bedey

By

r

“wesding i __ A leniatt. Fulls, 0F,

f ~ ) s
Molery Pusiic In snd for the'State of /d (A Bty commission expizes 5 70-S Torplerns
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