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Aftor recoriling, retum to:
U.S. Bank Retsil Finance Coantar -7 -

$.0. Box 3176 e
Portland, Orsgon S7208-3176

(LINE OF GREDIT INSTRUMENT)
DEED OF TRUST

{Space above this line for Recorder's use)

Date:_April 4, 1897

Rudecliph Csrison andg : R , -
Grantcr8)._Sharnn Yvenna Corlzon o S, L Address: _gava Syurdivant Avenwe
o : E ' R ‘ L Kiamath Falls OR S7601 B

Rudeiph Carlson and = : o v o

Barrower(s):Sharon Yvonno Carlzon : ' L ... Agdress: 4423 Sturdivant Avenue
e CoE e ' _Klameth Falls OR 97601
Benoficiarv/("Landor?): United States National Bank of Oregon Address: P.O.Box 3176, Poriland, OR. 97208-3176
Trustee: U.S. Bank of Washington, National Asscciation ~ Address: ©01 Hawtlhiame Blvd. Suite 301
. - : . . P s Pordand, Oregon 87214
1. GRANTY OF DEED OF TRUST. By signing beiow' as Grantor, | irrovocably grant, bargain, sell and convey to Trustee, in trust,
with power of sale, the following property. Tax Account Mlumber _gv501g . located in
Klamath Cqunt\/. §téte of Oregon, more panic,uiarly dascnbed as follovws:
LOT 1 IN BLOGCK 3, TRACT NO. 1007, 'W!NCHAESTER R ACCORDING TO THE

OFF {CIAL PLAT THEREOF ON FiLE iN THE OFFICE OF THE COUNTY CLERK
OF KLAMATH COUNTY, GREGON. R C ) a )

or as described on Exhibit A, which is attached hereto and by this refarence incorporated herein, and all buiidings and other
improvements and fixtures now or later fozated on the Propertv {ali referred to in this Doead of Trust as “the Property”). | also
hereby ascign to lender any existing and future leases and rents from the Property as additional security for the debt
doscribod below. | agrea that ! will bs legally bound by all the terms stated in this Deed of Trust.

2. DEBT SECURED. This Deed of Trust secures the following:

m a. The paymens of the principal, interast, credit report fees, iate charges. atternays’ fecs (including any on appeal or

roview), collaection costs and any and all other amounts, owing under a note with an original principal amount of
5 15 000 on.-93tedage i) 4 1997 . signed by

Rude| ph Carlson and Shﬁron- Yvonne Carison i ' {"Borrower™)
and payable 1o Lender, cn which the last payment is due gpril 5, 2007 , as well as the following
obligations, if any (collectively "Note™): .= : ‘

and any extensions and renevﬁa!s,of any .length.Tha words "LINE,'OF'VCREDIT INSTRUMENT" do not apply to this Ueed.of
Trustif this paragraph 2.a. is checked, uniess paragraph 2.b. is also checkad.

[} b. The payment of ali amounts that are payabloe to Lender atany time undera
‘ dated = :

, and any riders or amendments

thereto ("Credit Agreement’), signed by.

. : . {"Borrower®}.
The Credit Agreemaent is for a revolving line of croedit under which Borrower may obtain {in accordance with the terms of the

Credit Agresment) one or more loans from Lender onr one or more occasions. The maximum principal amount to ba
advanced and outstanding at any one tirne pursuant 1o the Credit Agresmentis $

The term of the Credit Agreement consists of an initial perod of ten years, which begins on the above-indicated date of the
Credit Agreement, during which advances can be obtained by Borrower, followed by a repayment period during which
Borrowsr must repay all amounts owing to Lender under the terms of the Credit Agresment. The length of the repayment

period and the maturity date will depend on the amounts owed at the beginning of the repayment period. but it will end no
latar than the maturity date of : o D

This Deed of Trust secures the perfermance of the Credit Agreement, the payment of all leans payable to Lender at any time
under the Credit Agreement, the payment of all interest, credit report fees, late charges, membership fees. attorneys’ fees
(inciuding any on appeal or review), coliection costs and any and all other amounts that are payable fo Lender at any timae
under the Credit Agreement, and any extensions and renewals of any length.

3] c. This Deed of Trust also sacures the paymant of ali other sums, with interest thereon, advanced under this Daed of
Trust to protect the sscurity of this Deed of Trust, and the performance of any covenants and agreements under this Deed of

Trust. This Deed of Trust also secures the repaymsnt of any future advances, vith interest tiiereon. made to Borrower under
this D=ed of Trust, S : ’

The intarest rate, payinent terms and balance due under the Note or Credit Agreernent or koth, as applicable, may bs

indexed, adjusted, renowed or rencgotiated in accofdance with tho tsrms of the Note and the Credit Agreement and any
extensions and renswals of the Note or Credit Agreement or both, as applicable.
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3. INSURANCE, LIEMNS, AND UPKEEP. R

LN B 1
3.1 | will kesp the Property insured by companies
acceptable to you with firs and theft insurance, ficod
insurance if the Property is located in any area which is, or
hereafter will be designated as a special flood hazard area,
and extended coverage insurancs, if any, as follows:

KEMRER—INSURANGCE

The policy amount will be enough to pay the entire amount
owing on the debt secured by this Dced of Trust or the
insurable value of the Property, whichever is less, despite
any “co-insurance® or similar provision in the policy. The
insurance policies wili have your standard loss payable
endorsement. No one but you has a mortgage or lien on the
Property. except the following "Permitted Lien(s)":

HNONE

3.2 i wiil pay taxes and any debts that might becomse a lien
on the Property, and will keep it free of trust deeds,

mortgages and liens, other than yours and the Permitted
Liens just described.

3.3 Iwill also keep the Property in good condition and repair
and will prevent the removal of any of the improvements.

3.4 If | do not do any of these things, you may do them and
add the cost to the Note or Credit Agreement as applicable.
will pay the cost of your doing these whoenever you ask, with
interest at the fixed or ficating rate charged under the Note
or Credit Agreement, whichever is higher. Even if you do
these things. my failure to do thern will be a default under
gefcti?n 6. and you may still use other rights you have for the
etauit.

WARKNING

Uniess | provide you with evidence of the insurance
coverage as required by the Credit Agreement or this Deed
of Trust, you may purchase insurance at my expense to
protect your inteiest. This insurance may, but need not, also
protect my interest. If the collateral becomes damaged, the
coverage you purchase may not pay any claim | maks or any
claim made against me. | may later cancel this coverage by
providing evidence that | have obtained property covarage
elsewhere.

! am responsible for the cost of any insurance purchased by
you. The cost of this insurance may be added to the Note or
Credit Agreement. If the cost is added to the Note or Credit
Agreement. thz highest rate on the underlying Note or
Credit Agreement wiil apply to this added amount. The
effective date of coverage may be the date my prior
coverage lapsed or the date i failed to provide proof of
coverage.

The coverage you purchuse may be considerably more
expensive than insurance | can obtain on my own and may
not satisty any need for property damage coverage or any
mandatory liability insurance requirements imposed by
applicable law.

4. DUE ON SALE. | agree that you may, at your option,
declare due and payable all sums secured by this Deed of
Trust if all or any part of the Property, or an interest in the
Froperty. is sold or transferred. If you exercise the option to
accelerate, | know that you may use any default remedies
Eermitted under this Deed of Trust and applicable law. |
now that you may exercise your rights under this due on
sale provision each time all or any part of the Property. or an
interestin the Property, is sold or transferred, whether or not
you exercised your rights on any previous sales or transfers.

5. PROTECTING YOUR INTEREST. | will do anything that
may now or later be necessary to perfect and preserve this
Deed of Trust and | will pay all recording fees and other fess
and costs invelved.

6. DEFAULT. Itwill be a default:

€.1 if you do not receive any payment on the dabt secured
by this Deed of Trust when it is due:

6.2 If | commit fraud or make any material misrepresen-
tation in connection with my loan application, the Note or
Credit Agreement, this Deed of Trust, or any aspact of my
line of credit. For examiple, it will be a default if | give you a
false financial statement, or if | de not tell you the truth
about my financial situatior, about the Property that is
subjact to this Deed of Trust, or about my use of the money |
obtained from you through the Note or line of credit: )

6.3 If any action or inaction by me adversely effeats your
security for the Note or Credit Agreement, including, but not
timited to, the following:
a. It all or any part of the Property, or an interest in the
Prcperty. is soid or transferred: ‘
b. it | fail to maintain required insurance on the Property; -
c. If | commit waste on the Property or otherwice
cdielsftlrtéqtively use or fail to maintain the Property;

. io;
o If 1 fail to pay taxes or any dobts that might become a lien
on the Proparty; : : ‘ o
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f.If 1 do not kesp the Property free of desds of wust,
mortgages and lisns, other than this Deed of Trust and other
Permitted Lisns | have already told you about :
E. | become insolvent or bankrupt; )

. if any porson forecloses or deciares a forfsiture cn the
Property under any land sale contract, or ferecioses any
Parmitted Lien or other lien on the Propsrty; or h
i. if | {ail 10 keop any agreement or breach the warranties,
representations or covenants | am making to you in this
Deed of Trust abeut hazardous substances on the Property.

7. YOUR RIGHTS AFTER DEFAULT. After a default, you will
have the following rights and may use any onse, or any
combination of thom, at any time.

7.7 You may deciare the @ntire secured debt immediatsly
due and payable all at once without notice.

7.2 Subject to any limitations imposed by applicable law,
cither before or after a sala of the Pro arty under a judicial
foreclosure, or before a sale of the Property by
advertisement and sale, you rmay sud for and recover from
Borrower all amounts remaining under the Credit
Agreement. under the Note. and under this Deed of Trust.

7.3 You may foreclose this Deed of Trust under applicable
law either judicially by suit in equity or nenjudiciaily by
advertisoment and sale.

7.4 You may have any rents from the Property collected and
pay the amount received, ocver and abovs costs of collaction
a?d other lawiful expenses. on the debt secured by this Dead
of Trust.

7.5 | will be liable for ail reasonable collection costs you
incur, to the full extent allowsd by law. If you foreclase this
Deed of Trust either judicially by suit in equity or
nonjudicially by advertisement and sale, | will also be liable
for your reasonable attorney fees including any on appeal or
review,

7.6 You may use any other rights you have undaer the law,
this Deed of Trust, or other agreements, including but not
limited to any Note or Credit Agreement.

8. HAZARDOUS SUBSTANCES.

8.1 Except as previously disclosed to vou in writing, |
represent and warrant to you that no hazardous substance
is stored, located, used or produced on the Property, and
that to the best of my knowledge, after due and diligent
inquiry, no hazardous zubstance is stored, located, used or
produced on any adjacent Preperty, nor has any hazerdous
substance been stored, located, used, produced, or released
on the Propserty or any adjacant property prior to my
ownership, possession or control of the Property.

8.2 | will not cause or permit any activity on the Property
that direcily or indirectly could rasult in the relaase of any
hazardous substance onto or under the Property or any
other property. | agreo to provide written notice o you
immediately when | become awars that the Proparty or any
adjacent preperty is being cor has been subjected tc a
release of any hazardous substance.

8.3 You and your representatives may enter the Property at
ariy time for the purpose of conducting an envircnmental
audit, committing only such injury to the Property as may be
necessary to conduct the audit. You shall not be required to
remedy any such injury or compensate me therefor. | shall
cooperate in all respecis in the performance of the audit. |
shall pay tha costs of the audit if either a default exists under
this Deed of Trust at the tima you arrange to have the audit
gerformed or if the audit reveals a default pertaining to

azardous substances. If | refuse to permit vou or your
representatives to conduct an environmental audit on the
Property, you may specifically enforce performance of this
provision.

8.4 | will indemnify and hold you harmiess from and against
any and all claims, demands, liabilities, lawsuits and othsr
proceedings, damages, losses. liens, penaltiss, fines,
clean-up and other costs. expanses, and attorney fees
(including any on appeal or review) arising dirsctly or
indirectly from or out of, or in any way connacted with {i} the
oreach of any representation, warranty, covenant, or
agreament concerning hazardous substances centained in
this Deod of Trust or in any othor documsont executed by me
in connection with the debt secured by this Dead of Trust:
(ii} any release onto or under the Property or other sroperty
of any hazardous substance that occurs as a direct or
indirect result of acts or omissions by me or my agents or
independent contractors; and (iii) any release onto ar under
the Property of any hazardcus substance that occurs during
my ownership, possession, or contro! of the Property.

8.5 If you shali at any time, through the exercise of any of
your remuodies under this Deed of Trust, or by taking a desd
in liou of foreclosure. hold title 1c or own the Froperiy in your
own right, you may. at your option. convey the Property to
me. | covenant anc agree that | shall accept dalivery of any
instrumont of convevance and resume ownership of ths
Property in the event you exercise your option hereungdar i
convay the Property 1o me. You, at your sole discretion, shail
have the right to recerd any instrument conveying e

- Property @ me and such recordation shal! bz desmad
-acceptance by me of the instrument and the convaeyanco.
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8.6 All of my representations, warranties, cavenants and
agraeaments contained in this Doed of Trust regarding any
hazardous substance, including but not limited *o my
agreoment to accept conveyance of the Property from you
and to resume ownership, shall survive foreclosure of this
Deed of Trust or accaptance by you of a daed in licu of
toraclosure.

8.7 For purposes of this Deed of Trust, the term *hazardous
substance®” means any substance or material dofined or
designated as hazardous or toxic waste, hazardous or toxic
material or hazardous, toxic or radionctive substancs {or
designated by any other similar term) by any appliceble
federal, ctate or focal statute, regulation or ordinance now in
effect or in effect at any time during either the term of this
Deed of Trust or the period of time | remain in possession,
custody, or control of the Property following either
foreclosure of this Cead of Trust or acceptance by you of a
deed in lisu of foreclosure.

9. SATISFACTION GF DEED OF TRUST. When the Mote or
Credit Agreement or both, as applicable, are compietely
paid offi and the Credit Agreement. as applicakble, is
cancelled and terminated as to any future leans, |
understand that you will request Trustee 1o reconvey,
without warraniy, the Property to the porscn izgally entitied
<hareto. | will pay Trustee a reasonable fes for preparation
and exscution of the reconveyance instrument and | will
record the reconveyance at my expenssg.

10. CHANGE OF ADDRESS. | wil! give you my new address

in writing whsnever I movas. You may give me any notices by
regular mail at the last address | have given you.

11. CREGON LAW APPLIES. This Deed of Trust will be
govermned by Oregon faw.

2. MAMES OF PARTIES. in this Deed of Trust %, “rne” 2nd
"my" mean Grentor(s), and “you" and “your" mean
Benaficiary/Lendsr.

| agreego sl the terms of this Deed of Trust.
Dl 74 4
2 AALr

Grantor Rudoiph Carl=an

WAl en /.'SA‘}’ ,}ﬂ,’:;,z.g‘; 74 /%0&/?34/)
Granter gharon un{nn Carison

Crantor

INDIVIDUAL ACKNOWLEDSMENT

STATE OF OREGCN

Countv of ;';‘ pé/n«.a =L

)
) ss.
)

f;;i’/e//q‘ v
/g

Date

Personally appeared the above named )e«"«ﬁ"f”fl/ Fét s e 4
e i

and ackinowladged ths foregoing Deed of Trust to bs

voiuntarv' act.

OFFIZIAL SEAL
CARMEN BADCOTK
NOTARY PUBLIC.OREGON
COMMISSICN NO. 034373
MY COMMISSION

T

.

Bafore m}.‘{ )
N }[ Qﬁuw--.) \&Q/g g «l{c)

Notary FUblIC for Orags

My commission expires:

’5/17;/?9

STATE OF OREGON : COUNTY OF KLAMATH: sS.

Filed for record at request of 8. RBank

the 22nd

AD,19 97 o 1:35

of April

P M., and duly recorded in Voi. ___ M7
an Page 12178 .

o'clock

of Mortgages
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Bernetha G. Letsch, Courty Clerk

by ’ 7?26{{&’1, e o
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