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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on APRIL 18, 1827

. The grantor is
MATTHEW D CHAVARRIA AND JESSICA G CEAVARRIA, HUSBAND AND WIFE AMND WILLIAM C RANSCOM AND
KRISTINE J RANSOM, HUSBAND AND WIFE

("Borrower”). The trusiee 1s WILLIAM L. SISEMORE

("Trustee"). The beneficiary is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of THE UNITED STATES OF AMERICA , and whose
address is MADISON ERANCH, 2300 MADISON STREET, XKLAMATH FALLS, OR 97603

("Lender"). Borrower owes Lender the principal sum of
SEVENTY TWO THOUSAND AND NO/100

Dollars (U.S. 72,000.00 ).
This debt is evidenced by Borrower's note dawed the same date as this Security Instrument ("Note™), which provides for
monthly payments, with the full dcbt, if not paid earlier, due and payable on MAY 1, 2027 .
This Security Instrument secures 1o Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreemenis under this Security

Instrument and the Note; and (d) the repayment of any future advances, with interest thereon, made to Borrower by Lender
pursuant to the paragraph below ("Future Advances"™).

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders’s option prior to full reconveyance of the property by

Trustee 1o Borrower, may make Future Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when evidenced by promissory notes stazing that said noies are secur

t C ed hereby. For this purpose, Borrower
irrevocably grants and conveys to Trustes, in trust, with power of sale, the following described property located in
KLAMATH  County, Oregon:

THE PROPERTY DESCRIBED ON PACE 5

which has the address of 401 SUNRISE STREET, MIDLAND

{Strcet, Cityl,
Oregon 97634 {Zip Code}  ("Property Address”);

TOGETHER WITH all the improvements now or hereafier erected on the property, and ail easements, appurienances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instruinent as the "Propesty.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against 2ll claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines priform covenants for nationel use and non-uniform covenanis with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows!

1. Payment of Principal and Interest; Prepayment and Late Charges. Bomower

shall promptly pay when duc the
principal of and interest on the debt evidenced by the Note and any prepayment snd late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to 2 wrilten waiver by Lender, Borrower shall pay to Lender
on the day monthly payinents arc due under the Note, until the Note is paid in full, a sum ("Funds") equal to one-tweifth of (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehoid
paymeats or ground rents on the Propetty, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance
premiums, if any; (¢) yearly morigage insurance premiums, if any; and (f) any sums payable by Borrower 1o Lender, ia accordance
with the provisions of paragraph 8, in fien of the payment of mortgage insurance premiums. These items are called "Escrow liems.”
Uender may, at any time, collect and hold Funds in an amount not 1o exceed the maximum amount a lender for a federally related
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y require for Borrower’s escrow sccount under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time 1o time, 12 U.5.C. Section 2601 et seq. ("RESPA™, unless another law that applies to the Funds sets 2 jesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount et 1o exceed the lesser amount. Lander may estimate
the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise
in accordance with appiicable law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, fnsoumenality, or entity {including
Lender, if Lender is such an institution) or in any Federal Home Loan Bark. Lender shalf apply the Fands to pay the Escrow Items,
Lender may not charge Borrower for holding and 2pplying the Funds, annually analyzing the escrow account, or verifying the
Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender io make such a charge,
However, Lender may require Borrower [0 pay a one-time charge for an independent real estate tax
Lender in connection with this loan, unless applicable law provides otherwise. Unless
requires interest to be paid, Lender shall not be required 10 pay Bomrower an
Lender may agree in writing, however, that i i
anuual accountng of the Funds, i
made. The Funds are pledged as

If the Funds held by Lende applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirernents of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Barrower shafl pay
1o Lender the amount necessary (o make up the deficiency. Borrower shall make up thz deficiency in no more than twelve monthly
payments, at Lender’s sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shali promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, 1o amounts payable under paragraph 2; third,
to interest due; fourth, to principal dus; and last, to any late charzes due under the Note,

4. Charges; Liens. Borrower shall pay all raxes, assessments, charg,
which may attain priority over this Security Instrument, and leasehold pay
obligations in the manner provided in paragraph 2, or if not paid in that
person owed payment. Borrower shall promptly fumish to Lender all
Borrower makes these payments dircctly, Borrower shall promptly furnish to Lender rece

Borrower shall prompily discharge any lien which has priority over this Securi (a) agrees in

i ayment of the obligation secured by the lien in a manner acceptable to Lender; (b) contesis in geod faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate 1o prevent the enforcement
of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Insuument. If Lender determines that any part of the Property is subject to a lien which may auain priority over this Security
Insttument, Lender may give Borrower a norice identifying the lien. Bosrower shali satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existin
insured against loss by fire, hazards included within th " "
flooding, for which Lender requires insu
requires. The insurance carrier
be unreasonabiy
coverage o protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policics and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Leader shall
have the right 1o held the policies and rencwals. If Lender requires, Borrower shall promptly give to Lender ali receipts of paid
premiums and renewal notices. In the event of loss, Berrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof cf loss if not made promptly by Borrower.

: Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or rcpair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance procezds shall be appiied tc the sums

secured by this Security Instrument, whether o) , Wi cess paid to Borrower. If Borrower abandons the
Property, or does not i i £ i i

Lender may collect
by this Security Instrument, whether or not then .
Unless Lender and Borrower otherwise a of proceeds to principal shall not extend Or postpone
the due date of th and 2 or change the amount of the payments. If under paragraph
’s ri i ici ulting from damage o the
urity Instrument immediately

Borrower and
, without charge, an
debit 10 the Funds was

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leasehoids.
Barrower shall occupy, esiablish, and usc the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at Ieast one year afier the
date of occupancy, unless Lender otherwise agress in writing, which conseat shall not be unreasonably withheld, or unless
extenuating circumsiances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or comemit waste on the Property. Borrower shali be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the sction or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Bomower’s interest in the Property or other material impairment of

ie lien created by this Security Instrument or Lender’s security interest. Borrower shall aiso be in default if Borrower, dering the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed 1o provide Lender with
any malerial information) in connection with the loan evidenced by the Note, incivding, but not Limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If thig Security Instrument is on 2 leasehold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title 1o the Property, the leaschold and the fec tive shall
not merge uniess Lender agrees to the inerger in writing,
7. Protection of Lender’s Rights in the Property. If Borrower fails o perform the covenants and agreemenis contained in
ecuri nt, or there is a legal procesding that may siguificantly affect Lender's rights in the Property (such as a
proceeding in bankruptey, probate, for condemnation or forfciture or o eaforce laws or regulations), then Lender may do ard pay
for whatever is necessary 1o protect the value of the Property and Lender’s rights in the Property. Lender's actions may include
paying any sums secured by a fien which has pricrity over this Sccurity Instrament, appearing in court, paying reasonabls

attorneys’ foes and entering on the Property to maske ropairs. Although Lender may take action under this paragraph 7, Le
no: have 1o do so.
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_Any amounts disbursed by Lender under this
Instrument. Unless Barrower and Lender agree
disbursement at the Note rzte and shall be payable,

7a. Hazard Insurance Warning.  Unless
coverage as required by our contract or Ioan as
Lender's interest. This insurance may, but need no
coverage the Lender purchased
later cancel this

€xpense 10 protect the
becomes damaged, the
Eormrower. Romower may

1 urance may be added to your
2 interest rate on the underlying contract or loan will

apply to this the Borrower's prior coverage lapsed or the daie the

Borrower failed to provide procf of co

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower’s

own and may not satisfy the need for property damnage coverage or other mandatory liability insurance requiremenis imposed by
applicable law,
8. Mortgage Insurance,
lrument, Borrower shali

5. Inspection. Lende and inspections of the Property. Lender shall give
Bormrower notice at the time 152 for the inspection.

10. Condemnation. Th , direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of cendemnation, are hereby assigned and shall
be paid w Lender.

In the event of a tota] taking of the Property, the proceeds shall be zpplied 10 the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair markes
value of the Property immediately before the taking is cqual 10 or greater than the amount of the sums sccured by this Sceurity
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the i fraction: (a) the to1a] amount ¢f the
sums sccured immcdialcly before the taking, ?

i perty immediately bafore the taking,

Any balance shall pe paid i i in which the fair market value of the
i Sums secured imm:cdiately before the taking, unless Borrower

licable law otherwise provides, the proceeds shall be applied 10 the sums

IS 10 make zn
€ notice is giver, Lender is
of the Property or 10 the sums secured by

.

due.
Unless Lender and Borrower ctherwise agree in writing, any application of proceeds to principal shall nog extend or postpone
the due daie of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of such payments.
11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tim
amortization of the sums secured by this Security Instru

12, Successors an

venants and agreements of this
Security Instrument sk

er, subject to the provisions of
several. Any Borrower who €0-signs this Securi
ecurity Instrument only to mortg;
ity Instrument; (b) is no

to Borrower. e provided for in
when given as provided in this paragraph.

15. Geverning Law; Severability, nstrument shall be gov
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given cffect without the conflicting provision, To this cnd the provisions of this Sccurity Instrument and the Note are declared 10 be
severable.,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all ©r any part of the Pro
sold or transferred (or if g cneficial interest in Bomrower is sold or transferred ang oo
Lender’s prior written consent, Lender may, at ity option, require immedinte bayment in full of ecured by thi
Instrument. However, this Gption shall not be exercised by Lender if exercise is prohibited by federal law g of the
Security Instrument. : »

°
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. HLender exercises this option, Lender
than 30 days fro
Instrument. If Borrower fails 10 pay these sums
this Security Instrument without further rotice or demand

18. Borrowes’s Right to Reinstate. If Borrower meets certain
of this Security Instrument discontinued at

specify for reinsiatement) !?efore.salc of th

c

agreemenis; (c) pays all
reasonable attorneys® fees; and (d) uk
Instrument, Lender’s £
continue unchanged

€s suc
ghts in the Property and Borrower’s obli
Upon reinstatement by Borrower,

cceleration had occurred, However, this right

be made. The no

e law.
20. Hazardous Substances.,
s Substances on or in the
that is in violatio mental Law. The p

nall quantities of Hazardous Substances
10 maintenance of the Property.

13

thal

necessary remedial action .
As used in this Paragraph 20, "Hazardoug Substances" are tho,
Environmental Law and the following substances; i
pesticides and herbicides, volatile solvents, ma
this paragraph 20, "Environmental Law"
health, safety or environmental proiectio
NON-UNIFORM COVENANTS. B
21. Acceleration; Remedies. Lend
any covenant or agreement in thig Securij
law provides otherwise). The notice shall
less than 30 da

Instrument and sale of the Property.
and the right to bring a court act
acceleration and sale. If the default
require immediate

the power of sale

incurred in

If Lender invokes the power of sale,
occurrence of an event of default ang of Len
recorded in each county in which any part
manner prescribed by applicable law to Porr
required by applicable !'z)aw, Trustee, without demand
bidder at the time and place and under the
Trustee determines,
place of any previo

Trustee shall
expressed or implied.
therein. Trustee shall apply the proceeds
limited to, reasonable Trustee’s and atto
to the person or persons legally entitied +

22. Reconveyance., Upon payment of all
the Property and shail surrender this Sec
Trustee. Trustee shall racon
entitled 1o it. Such person or

23. Substitute Truste

to the purchag
The recitals in the
of the sale in the followin
reeys’ fees; (b) to all syum
0 it,
sums secured b
urity Ing
vey the Property without
persons shall pay any recordation Cosis.
e. Lender may, from
appointed hereunder. Without conveyance of the P
conferred upon Trustee hercin and by applicable iaw.

24, Attorneys’ Fees. As used in this Security Instrument and in
awarded by an appellate court.

25. Riders to this Security Instrumens,
Security Instrument, the covenants and agreeme
the covenants and agreements of this Security In
{Check applicable box(es)]

_J Adjusable Rate Rider
b=t Graduated Payment Rider
I Ballonn Rider
L]

VA Rider
"UNDER OREGON LAW .

warranty for g

If one or more riderg
nts of each such rider
strument as if the rider

]

) Rate Improvement

[T othests) ispecify]
MOST AGREEMENTS, PROMISES
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOA
ARE NOT FOR PERSONAL, FAMILY, om
BORROWER'S RESIDENCE MUS
BY US TO BE ENFORCEABLE.

% -B285002 (9310)

NS
HOUSEHOLD pU

Page4 ol s

h action as Lender may reas
gation 10 pay the
this Security Ins

receding two senten

by which
Ay resuit in acceleration of th

s secured by

y this Securit
ent and all notes eviden

Condominium Rider
L_:_} Planned Unit Development Rider

RPCSES OR SECURED SOLELY
T BE IN WRITING, EXPRESS CONSIDERATION AND BE

s this , Lender shall give Berrower rotice of acoeleration, The notice shall provide
m the date the notice is delivered or mailed within w

hich Borrower p
£ this period,

4

on Borrower,
1 I conditions, Borrower
any ume prior to the earlier of: @5

shall have the right io have enforcement
days (or such other period 2s applicable law may
i ecurity Instrument; or (3]

Lender all sums which then

ures any default of any other

L, including, but not Limited to,

require 1o assure that the lien of this Security
sums secured by this Security Instrument shalt
aid the obligations secured hereby shall remain
shall not apply in the case of acceleration under

onably

trument

1o reinstate

the Loan Serv
The notice wi
tice will also ¢

icer, Borrower will be given
1 statc the name and address
ontain any other information

d appliceble law.

release of any
affecting the Property

CCs

or regulatory authority, that any
Borrower shall promptly ke ail

s¢ substances defined ag toxic

pplicable

{c) a date, not
that failure to
by this Security
leration

required to

cure the defanit;
the default must b

€ cured; and (d)
€ SHInS secured

entitled to
but not bmited to,

€e to execute a written notice of the

in one or more parce

Is and in any order
by public announ

cement at the time and

operty without any covenant

vidance of the truth of the siat
2 order: (a) to all expenses of the sale,
this Security Instrument;

or Warranty,
einents made
including, but not
and (c) any excess

y Instrument, Lender shali req
cing debt secured by thi
fee of not less than $5.0C to0 the

uest Trustee 1o reconvey
s Security Instrument to
PErson cr persons legally

the Note, "attorn

are executed b
shall

(s} w

eys’ fees" shali include any atiomeys’ fees

y Bomower and recorded together with this
¢ incorporated into and chall amend and supplement
¢re a part of this Security Instrument.

L1 1-¢ Famnily Rider
L] Biweckly Payment Rider
[

Rider Second Home Rider

AND COMMITMENTS MADE BY US aFTER

AND OTHER CREDIT EXTENSION WHICH
BY THE
SIGHED
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o 'BY SIGNING BELOW, Bnm;wm— accepis #d agress ¥ the Srms and covenants contained in this Security Instrument and in
o : :

any rider(s) execitad by Borrower urig recorded with § :
% 3 9, Y . o
AL =2 S NIV Baririddide {Seal)
CHAVARR I,

Witnesses: ‘
-Borrower

{Seal)
-Borrower

Q}’/UJ@WL, ' (Seal)

KKIETINE O RANSOM

-Borrower

Klamath County ss:
day of Aprii ., 1837 » Bersenally appeared the above named
Matthew D. Chavarria, Jessica @G. Chavarria, Kristine J, Ransom and William C, Ransom

and acknnwledged
the foregoing mstrument 1o be their voluntary act and deed,

My Conunission Expires: 12~18-98 Before me:
(Official Seal)

IANA | BOVS
NOTARY PusLG - ORESON
gOMMESSEQN RO, 040159

550, 18, 150 |

Lots7, 8 and 9 and the West 19 feet of Lot 10, BRlock 36, FIRST ADDITION TO MIDLAND,
according to the official plat thereof on fije in the office of the County Clerk
of Klamath County, Oregen, ALSO that portion of vacated Main Street which lies
adjacent to and inures to said propeﬁ;ydescribed heretofore, vacated by Order o
Vacate recorded February 11, 1981 in Volume M81, Page 2111, Deed tecords of Xlamath
County, Orsgon.

Tax Acct#BQOB—-OBGDA-—O3ZOO Key #502673

STATE OF OREGON : COUNTY OF KLAMATH: ss.

Filed for record o request of Klamatrh Coun ty _Title : the 22nd -
of April AD.19_97 g 2:56 o'clock __ P, M. and duly recorded in Vol. M7

of __ Mortgages on Page 12248

Bemetha G. Lotsch. ocunty Clerk
/ nq‘é/ﬁ/’ﬂ__ /4!2_/_.?/’
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