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2309 Madison Streut
Klauwath Falls OF 9760:

hor racorded retatn to: Klamath Fivet Federal Savings & Loan Associatioa

State of Oregon

P Space Akove This Linz For Rocarding Datn ——————————

N ~ i~ S0S8 77
LINE OF CREDIT DERD OF TRUST
(With Future Advanen Clzese)

te of this Deed of Trust (Security Instrument) is ...... APTil 22, 1997

+ DATLAND P&RTITE, The date of this Deed of Trast (Security Insisument) is ... APTLL 22, N 31 A SR
ses and tax identificaiion numbers, if reqaired, are as foilows:

and the varties, their addresses

GRAHTOR: Wiliiam E. Nidever and Susan L. Nidever, Husband and Wife

Clat checked, refer to the attached Addeadum inecrporated heredn, for additional Granfors, their signatures and
acknowladguienis.

TRUSTIR: William L, Sisemore
LENDE Kiamath Firer Federai Savings & Loav Association
CONYET

E{ANCE. For good and valuable consideration, the reeeipt
o secure the Secured Ilebt (defined belove} and Grastor's performance under this Security Instramient, Granio
uzrevocubly granis, convays and sclls to Trustee, in trust for the benelit of Lender, with power of sale, the {oflowia

and sufficiency of whick i3 acknowlzdged, and
o
s g =

descvibed properiy

s

=

Lot 7 in Block 7 of Senond Addition to Sunget Village,

@, according to the officizl
plat thereof on file ir the office of the County Clex

k of Klamath County, Oregon,

Vax Acet #3909-120B-1500 Key 563937

The preperty islocated in ............ Klamath

(Cmi.nt)'v) )

o REEMREL Fajle soreennney OrEgON L0 S70Q3

(City) {ZiP Code:)

Yogether with all rights, easements, appuricaances, royalties, mineral rights, oif and
rights, ditches, and water siock and all existiz & and future bnprovements, structeras, itxtures, and replacements that
may nov/, 3 at any tize in the futere, be part of the real estate described above (all referred to as “Properiy”).
MAXKWUM OBLIGATION LIVGT. The total principal amount secured by this Seeurity Instrument at any one time
shall not exceed § ... 42.,000.,00. s« Thit Hinitation of amount does not include inierest aud
cther {e2s and charges validly made purseent o this Security Instrumenr. Also, this mitation does not 2pply to
advances made under the teims of this Security Instrument to protect Leader's secunty and to perform any of the
covenan's contained in this Secudty Instrument,

gas xights, all water aad riparian

SECURLE DERT AND FUTURE ARVASCES. The tarm “Seeured Debt™ is definiad as foliovs:
A, Debtineurved unoer the tenne of all promissory nove(s), contracy(s), guaranty{s) or other evidecce of debt desario
below and alt their extoosions, renewals, medifications or substitutions. (W ' 7

‘hets referencing she debts below it is
suggasied dhat you inciude itenss such as borrowess’ noses, note GRS, BEPTESE 1625, Ineturity dates, eic,

2

}
7

OREUDN ~ LEED GF TRUST (WOT FOH N, FHIMC, FHA OR VA UAS) <i
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Vit futuze advances from Leader to Grantor or other fufurs obligations of Grantor to Lender nnder aoy promissory
ais, contract, guarenty, or other svidencs of debt executed by Grantor in favor of Lender execuizd afier this
ccunity instrenent whetler oi ot this Security Instrument is specificaily referenced. I micre than one persos
ians this Security Instrament, each Crantor agrecs that tus Securdty Instrument will secure 21 futwre advances snd
vture obligations that aee giver lo or acuced by ony one or ruore Grantor, or any cae or more Grantor and
others. Al futige advances and ciber future oblipstions are seourad by this Secudty Yastrument even though ail or
et mav ot yeb be advanced, Al folure zdvances and other future obligations are secuved as if made on the date
of this Security Instrumeot Nothing in tiis Securily Instrument shall copstitute a commitraent 1o make additicsal
o+ future loans or advanees in any anicurd. Any such comeniiment must be agreed (o in a senarate wittng.
C. Al obligations Grantor owes to Lendec, which may later arise, to the extent not prohibited by law, inciuding, bat
no Hmited 10, Hebilities for overdrafis relating to any deposit account agreeinent hetween Grantor and Lender.
D. Al addidonal sums advanced and expenses incurted by Lender {ur insuring, preserving or otherwise protecting
the Property and its value and any other sums advanced and expenses incuived by Lender under the terus of
this Security Instiument.
This Scousity Instrument will not seeure 2ny other aebt  Lender fails io give any required notice of the right ol rescission.
PAYRILNTS. Graator agrees that all payments uader the Secured Debt will be paid when duz and in aconrdance
with the terms of the Secured Debt and thie Security Instiumersd.
WARRANYY OF TITLE. Grantor warvasts that Grantos is or wilt be lawfully seized of the esiate conveyed by this
Security instrument and has the vight 1o irrevocably grant, cenvey and sell the Property o Trustee, in frusi, with
poewer of sale, Grantor also warizats that the Property is unencumbered, except for encumbrances of record.
PRIOR SECURITY INTEREETS, With regard to aay other mortgage, deed of tust, secudty agreement or other liep
document that created a prior security interest o encumbrance on the Property, Grantor agrees:
A, Tomake s}l pavments whep due and io perform or comply with all covensnts.
8. To promptly deliver to Lender aay riotices that Grantor receives from the hokler.
€. Vot to aliow zny medification or extension of, nor 1o request auy future advences under any note or agreement
secured by the liea document without Lender’s prior written consent.
CLATVIZ AGAINST WFFLE. Grantor will pay all texes, assessments, liens, encumbrances, lease payments, ground
rexnts, utiities, and othsr charges relating to the Property when cdue. Lender may require Grantor to provide 1o Lender
copies of ali notives that such amounts are due ard the receipts evidencing Grantor's payment. Grantor will defend
title to the Property against any claims that would imgpair the lien of this Security Instrument Grantor agrees t0 assign
to Lend.r, a5 requested by Lender, aay rights, claims or defenses Grantor may have against parties who supply labor
or materials to maintain or improve the Property.
DUE OY SALE OR ENCUMBRANCE, Lepder inay, at its option, decizre the entire balance of the Secured Diebt 1o
be inunediately due and payable upon the creation of, or coniract for the creation of, any len, ecncumbrance, iransfer
or sale of the Property. This tight is subject to the vestricticus imposed by federal law (12 CE.R. 591}, as applicable.
This covenaut shall run with the Property and shall vemain in eifect until the Secured Debrt is peid in full and this
Securty tnstrument is released.
. PROPERTY CONDITION, ALTERATIONS AND INSFECTION. Grantor will keep the Property in good
condition and make all repairs that are reasonably necessary. Grantor shall not commit or allow 2ny waste,
impairmeent, or deterioration of the Property. Grantor will keep the Property free of noxious weeds and grasses.
Grantor agrees ihat the natre of the ocsuparcy and use will not substantiaily change withomt Lendet's prior written
conseut. Grantor wiil not permi: any chauvpe in any license, restrictive covenant or casement without Lender’s prior
wiltten corsent. Grantor will notify Lender of all demands, proceedings, claims, and actions against Grantor, and of
anv 1035 f daminge 1o the Property.
Fender o Lender’s agents may, at Lender’s option, enter the Property at anv reasonable time for the purpase of
inspecting the Property. Lendor shail give Graniov notice at the time of or before an inspection specifyiag a
rcascnabk‘jrurpose for the inspection. Any inspection of the Property shall be entirely for Lender's benefit and
Grantor witl it no way rely on Lender’s fnspection.
AUTHORITY 1O PERFORABL If Crantor fails to perform any duiy or any of the covenanis coniained in this
Security Instrumpent, Lender may, without notice, pertorm or cause them to be performed. Grantor 2ppoints Lender
as attorney in fact to siga Grantor's name or pay any amount necessary for performance. Lender’s right to perforn for
Grantor shall not creats an obhgation to perfonn, and Lender’s failure to perform will not preclude Lender irom
exercising any of Lendes's other nights under the law or this Security Instruuient. If any construction en the Property is
discontinued or noi carried on in a reasonable manner, Lender may take all steps necessary to protect Lender’s
security interes: in the Property, including comnpletion of the consiruction.
ASSIGNRIENT OF LEASES AND RENTS. Grantor iveveeably grants, conveys and sells t0 Trustee, in trast for the
vanefit of Lender, as additional security all the right, title and interest in and to any and all existing or future leases.
sublenses, and any other written or verbal agreements for the use and occupancy of any portion of the Property,
including any extensions, renewals, modificavicns or substitutions of such agreements (all referred to as “Leases”) and
renis, issues and profits (21 referred to as “Rents”). Grantor will promptly provide Lender with true and cozrest
copies of all existing and future Leases. Grantor may collect, receive, enjoy and use the Rents so long as Grantor is not
in defaeit vnder the tenns of this Security Instrurment.
Grantor agrees that this assignment is immediately efiective between the parties to this Security Tastrument. Grantor
agrees that this assignment is effective as to third parties when Lender or Trusiee takes affirmative action prescribed by
law, anc that this assignment will remain in affect during any redemption pedod until the Secured Debt is satisfied.
Grantor agrees that Lender or Trustee may take actual possession of the property without the necessity of commencing
legal action and that actual possession s deemed to owcur when Lender, or its agent, notifies Grantor of defaul and
{fermands that any tepant pay all future Rents directly to Lender. On receiving notice of default, Grantor will endorse
and deliver to Lender any payment of Rents in Grantor’s possession and will receive any Rents in trust for Lender and
will not commingle the Reats with any other funds. Any amounts collecied will be applied as provided in this Secunty
Instrument. Grautor warranis thst no defauli exisis under the Leases or any applicable landlord/tenant jaw. Grantor
also agrecs Lo roaintain and require any tenant 1o comply with the teums of the Leases and applicable law.
LEASYHOLRS; CONDUOMINIUMS; PLANNED UNIT DEVELOPMIENTS. Grantor agrees to comply with the
provisions of a2y lease if this Security insirument is on a teasenold. If the Property includes a unit in a condomintum
or a planoed unit development, Gractor will perform all of Grantor's duties under the covenants, by-laws, or
reguiations of the condomisium or dizered unii ge»'elcpmeril.
DEFAULT. Grantor will te in defaudt if any party obligated on the Secured Diebs fails to make payinznt when due.
Cranter will be in defoult I a Sreach ceows under the terms of this Security Instrument or any other document
execuiesd for the purpose of creating, securing or guztaniying the Secared Debl. A good faith belief by Lender that
Lender at any time is insecure with respect (0 any person or entity cbiligated on the Secured Debi or that the prospect
of any payment or the value »f ilie Property is inpeirsd shall aiso constitute an event of default.
. REMEISIES ON DEFAULT. 1a some instances, federal and state law will require Lender to provide Grantor with
notice <f the Hght to cuze or otz notices and may ectablish ime schedules {or forealosure actions. Subject fo these
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limitaiicns, if any, Lender may accelerate the Secured Debt ard foreciose this Security Instrument in a manner
orovided by faw if Grantor Is in defuuit.

At the optica of Lender, ell or any part of the agreed fees 2ad charges. accited interest and principai shafl borome
imineddiately due and payable, alter giving aotice if required by law, upon the scourreace of a dzfaull or an, ime
thersafter. In addition, Lender shall b2 entitled to all the remedics provided by law, the terms of the Secuied Debt,
tiis 3zcurity Instrizment and any releied docwents, including without litpitation, the power ta seil the Property.

I theve i a default, Trustes shall, in addition ic any other permitted remedy, at tha request ¢f the Lender, advertise
and sell the Property as a whole or i separaie parcels at public auction to the highest bidder fov cash and coavey
absolute Gtie free and clear of all yight, title and interest of Grantor at such time and place as Trustes desiguates.
Trustee shalf give notice of sale including the tine, termus and pluce of safe and a descripsion of the Property to be sold
as requirad by the applicabie law in effect at the time of the proposed sale.

Upan sale of the Propeny and to ihe extent not prohibited by law, Trosiee shall make and deliver a deed 1o the Property
sold which conveys absoltiie title to the purchaser, and after first paving all fees, charges and costs, shali pay to Leader all
moneys advanced for repairs. taxes, insurance, liens, assessmenis and prior encumbrances and interest thereon, and the
principal anc interest on the Secured Diebt, paying the surplus, f any, te Grantor. Lender may purchase the Propery.
'The recitals in any deed of conveyance shall be prima facie evidence of the facts set forth therein.

Al remedics are distinct, comulative and not exclusive, and the Lender i3 entitled to il remedies provided at law ot
equity, whatlier or not expressiv sef foith, The acceptance by Lender of any sum in payment or partial payment on the
Secured Debt after the belsncee is due o7 is acceleraied or after foreclosure proceedings are filed shall not constitute a
waiver of Lender’s right to requive complete cure of any existing default. By not exercising any remedy on Granter’s
default, Lendzr does not waive Lendor’s right to later consider the event 4 defzult if it continues or happens again.
TAPENSEL; ADVANCES ON COVENANTS: ATTORNEYS® FEES; COLLECTION COSTS. Except when
prohibited by faw, Grantor agrees to pay all of Lender’s expenses if Grantor breaches any covenant in this Security
Instriznent. Grantor will also pay on demand any amount incurred by Lender for insuring, inspecting, preserving or
otherwize protecting the Property and Leader's security interest. These expenses will bear interest from the date of
the paymeni uniil paid in full at the highest jnterest rate in effect as provided in the terms of the Secured Debt.
Grantor agrees 1o pay all costs and expenses incurred by Lender in collecting, enforcing or protecting Lender's rights
and remeccics under this Securiiv Instrument, This amount may inciude, but is not limited (o, attomeys' fees, court
¢0sis, and other logal expenses. This Szcurity Instrument shali remain in efect unti! released. Grantor agrees 1o pay
Tor any reccrdation costs of such release.

ENVIRONMENTAL LAWS AND HAZARDOUE SUBSTANCES. As used in this section, {1) Environmental Law
means, without limitation, the Comprehensive Environmental Response, Compensation and Liability Act (CERCL.A,
42 ULS.C. 9601 et seq.), and all other federal, state and local laws, regulations, ordinances, court orders, attorney
general opicions or interpretive leiters coacerning the public health, safety, welfare, environment or 2 hazardous
substance; aad (2) Hazardous Substance means any toxic, radioactive o1 kazerdous material, waste, pollutant or
contarnipant which has characteristics which render the substance dangerous or potentially dangercus to the public
nealth, safety. welfare or enviesament. The torm inchides, without Ymitution, any substances defined as “hazardous
niaterial” “toxic substances,” “hazardeus waste” or “hazardous substance” under aav Environmenial {aw.

Grantor represents, warranis and agrees that:

A. Except as previously disciosed and acknowledged in writing to Lender, no Hazardous Substavce is or wilt be
focated, stored or released on or in the Property. This restriction does not apply 1o small quantities of
Hazardous Substancss that are genesally recognized to be appropriate for the normal use and maintenance of
the Property.

Ezcept as previousiy disclosed and acknowledged in writing to Lender, Grantor and every tenant have been, are,

and shail remmain in fuli compliance with any applicable Environmental Law.

Grantor shall immediately notify Lender if a release or threatened release of a Hazardons Substance occurs on,

urder or about the Froperty or there is a violation of any Environmental Law concerning the Property. In such

an cveat, Grantor shall take all necessary remedial action in accovdance with any Environmental Law,

Grantor shall immediately notify Lender in writing as soon as Grantor has reason to believe there is any

pecding or threatened investization, claim, or proceeding relating to the release or threatened selease of any

Haznzdous Substance or the violation of any Environmental Law.
CONDEMMATION, Grantor will give Lesder prompt notice of any pending or threarened action, by private or
public entities to purchase or take any or all of the Property tiwough condemuation, eminent domsain. or any other
meaws. Grantor authorizes Lender 1o intervens in Grantor’s name in any of the sbove described acticns or ¢laims.
Grantor assigas 1o Lender the proceeds of any award or claim for damages conunecied with a condemnation or other
taking of all 3r any part of the Froperty. Such proceeds shall be considerad payments and wiil be applied as provided in
this Security Insttument. This assignment of preceeds is subject to the terms of any prior morigage., deed of trust,
sgcurity agrsement or other lien document,

ANCE. Grantor shall keep Property insured against ioss by fire, flood, theflt and other hazards and visks
reasenubly associated with the Property due to its type and iocation. This insurance shall be mzintained in the amounts
and for the veriads that Lender requires. The insurance carier providing the insurance shall be chosen by Grantor
subject to Londer’s approval, which sheil not be unreasonably withheld. If Grantor fails to maintain the coverage
described above, Lender miay, at Lender’s option, obtain coverags to protect Lender’s rights in the Property according
to the terms of this Security Instrument.

All ipsurance policies and renewals shail be acceptable to Lender and shall include a siandard “nortgage clavse” snd.
where applicable, “loss payee clause.” Grantor shall kumediately notify Lender of cancellation or termination of the
insurance. Lender shail have the right to held the policies and renewals. If Lender requires, Grantor shall immediately
give to Lesder all receipts of paid preminms 2ad renewal notices. Uporn loss, Grantor shall give imsnediate notice to
the insuranee carricr and Lender. Lender may make proof of loss if not made inunediately by Grantor.

Unless otberwise agreed iu writing, all instrance proceeds shall be applied 2o the restoration or repair of the Property
or 16 the Secured Debt, whetber or not then dus, at Lender’s option. Any application of proceeds to priucipal shizll rol
exiend or nostpone tha dee date of the scheduled pavment ner change the amount of any payment. Aoy oxcess will be
paid 1o the SGrantor. If the Properiv is acquired by Lender, Grantor's right to any insurance policies ond proceeds
resulting from damage to the Propeviy before the acquistiion shall puss to Lender to the extent of the Securad Debt
immediately before the acguisition.

E5CROW FOR TAXES AND INSURANCE. Unless otherwise provided in a separate agreement, Grantor will not
be required (o pay to Lender funds for taxes aud insurance in escrow,

FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Grantor will provide to Lender upon requsst, any
financial statement or information Lender may deem reasonazbly necessary. Grantor agrees to sign. deliver. and &le
any additional documents or ceriifications that Lender may consider necessary to perfect, continue, and proserve
Trantor's obligations under 1kis Security Instrument and Lender’s Hen status on tae Propeyty.

22, IOINT AN INDIVIDUAL LIAVDRITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUNLY, Al duties

ander this Sccurity Instrument are joint and izdividuai, I Granior signs this Security Instruraent but does oot sige an
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gvidence of debt, Grantor does so ooy o moitgage Orautor’s interast in the Froperty 10 secure payment of ¢
Secured Dbt and Grantor dees not agree (o be nenvonally lable on the Secured Dokt TF this Security Insmumient
cares a guaranty beiween Lesder and Graator, Sruntor agrees fo waive any rights that may grevent Lesder Sow
ing 7 wotion or claim agatust Crantor or auy pariy indeted under the obligation. These tights may iaclude, but
are zoi lnnited 10, apy eati-deficiency or one-actinn lavws. Grauior agrees that Leader aad any party te :his Security
Tustrement may extend, modidy or iszk2 any change i3 the terms of this Security lostiument or any evidencs of dehs
withour (rantor’s conseat. Such a change will aot relesse Grantor from the terms of this Secyrity Instninnent. The
duties and bienefiis of this Security Instritinent stall bind and benefit the successors ond assigns of Grantor and Lender.
APPLICABLE LAV SEVERABIUITY; INTERPRETATION, This & cutity lustrument is governad by the taws of
ine jurisdictior in which Leuder is located, except 1o the exten! stherwise required by the faws of the jerisdiction
where the Property is located, ‘Tis Security Instrument is cempiete and fully integrated. This Security Insttument may
not be amesded or modified by orul agreement. Any section in this Security Instrement, attachments, ot any
agreement ~elated to the Secured Debi that conflicts with applizable Jaw wili not Be effective, urless that law eapressly
or implizdly permits the variaticas by written agreement. 1§ any section of this Security Instrument cannot be enforced
according to its icrms, that section will be severed aud will not affect the caforceabilily of the remainder of this
Security Inctrument. Whenever used, the singular shall include the plural and the plural the siugular. The captions and
headingz of the sections of this Security instiuraent are for convenience only and are niot o be used 1o interpret or
define the terms of this Sevisity Instroment. Tire is of the essence in this Security Instrument.
SUCCESAOR TRUSTEE. Leader, at Lender’s opticn, may from tinie to thine remove Trostee and appoiat a
successor truslee without any other formality thap the designation in writing. The successor trustee. without
conveysnce of the Property, shall succeed to all the titde, power and duiies conferred upon Trustee by this Security
Jostruinent and applicahie law.
MUTICE. Urless otherwise required by low, any notice shall be given by delivering it or by mailing it by frst class
mai! to the appropriate party’s address on page 1 of this Security Instrument, or to any other addiess designated in
writing. Notics te ene granior will be deesied (o be notice to all grantass.
28 WAIVERS, Bxcepl to the extent prohibited by law, Grantor waives all appraisement and homestead exempiion rights
relating to the Property.
27, OTHRER TEERMS. if cecked, the following are applicable to this Secnrity Instrument:

£4 Uine of Credit. The Secured Debt inctudes a revolving line of eredit provision. Aithough the Securzd Deb:
may be reduced 10 a zeto balance, this Security Instrument wili vemain in eficet uniii released.

{J Constrection Losn. Thic Sccurity Instruent secures an cbligation incurred for the construction of &
improvemestt on the Property.

L] Fixtvze Filing, Grantor grants to Leader a secuzity inverest in all goods that Grantor owns now or in the
future and that are or wili become fixtures related to the Property. This Security lustrument suffices ac 2
financing statement and ary carbog, photographic or other reproduction may be filed of record for purposes
of Azticle § of the Uniform Comumercial Code.

&X Riders, The covenants and agiesments of each of the riders checked below are incetporated iato 2nd
sepplenzent and arnend the termas of this Security Instrument. [Check ail appiicable boxes]

[JJ Condominiumn Rider [J Plonned Unit Development Rider L Other . Bazard Insurance Rider

KX Addivonai Terms, The terms of the agreement described in parapraph &4 provide

that the interest rate on the grantors iudebtedness under this agreement wmay

vary from time te time In accordance with sueh rate or rates as descritked therein.

Naaneey

a1,

a5 e

we raleasze the deed of trust, you will be charged a reconveyance
nct less than $5.00. You shall &lszo pay any recordation cost.
SIGNATURES: By signing velow, Gianior 2grees 0 the terms and covenants contained is 1his Security instruraent and in
any atiachrsems. (irantor also acknowledzes receipt of a copy of this Security Instrument on the date stated on page 1.
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(Mot te be eompluted uati! paid o full)

TO TRUSTEE:
The uadersigmed is the holder of the note or netes secured by this Deed of Trust. S2id note or notes, togeiher with all
other indebtednets sacuved by this Dzed of Trust, have been paid in fuil. You ate boreby directed io cancel this Deed
of "Trust, which s delivered heveby, and to reconvey, withom warranty, all the estate now hald by you under this
Decd of Trust to the person o persoas legally entitied thereto.
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UATARD THSURANCE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT CONTAINS A PROVISICN ALLCWING THE
LENDER TQ PLACE HAZARD INSURANGCE ON THE PROPERTY AND ADD THE COST OF THE
INSURANCE TO THE LOAN BALANCE.

WARNING:

Unless yeu, (the "Borrower} provide us, {the "Lender”) with svidence of iastrance coverage as required
0y our cenleadd or lean agresmeni, Lender may purchase insurance al Dorrower's cxpense (o protect the

Lender's interest. This Insurarce may, but need ey, alse proicct the Burrower's interest. I the collateral
coverage the Lender purchased may not pay any claim Borrower 1

broomes damaged, the
made against the Borrower, Borrower may later cancel this coverage vy providin
cbtained properiy coverage cisowhere.

nakes or aay caim
& ovidense thal Bosrower has

¢ purchascd by Lender, The cost of this tusurance
o, e cost is added Lo the contracs or loan balance, the ntarest
n tha undeslying contract or ioan will apply to this added amount, Effective date of co

L verape may be the
date the Borrower's prior coverage lapsed or the date the Borrower failed to provids prool of coverape.

The Borvower is resporsibis for cost of any lnsurane

may be added to your coutract or lown balan
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