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 BEED OF TRUST

ecurity Incirument’s ls made o APRIL 255 1997 . The grantor s
BOGARY A

THIS DEE]Y OF TRUST ¢
LARRY F, BCGART and BARBARA 1.

! . ‘ {‘Borrower®,
Theirusteais  AMERITITLE R {TrustesT.
ko bensficiary ls SOUTH VALLEY BANK & TRUST i Wwilch s crganized and
extgiing under ks laws of AN OREGON BANKING CORPORATION : , and whose address
s PG Box 5210, KLAMATH FALLS, OR 97601 {(‘Lender?).
Borrewsr owes Lander the nrinzipal sum of Ninat ¥ Twe Thousand Dollare and no/10¢ )

' Dgilars (11.8:892, 00000 ). Thisdebtls
evidenced by Barrewer’s note dated the same date as this Secunty instrursant (Noie”), which provides {or monthly
paymients, with the iull debs, if not pald aatlier, due and pavableon May 1, 2027 . This Seourky
Instrument secures to Lender: {3) the repayment of the debt evidenced by the Note, with interest, and all renewals,
exisnsions and modifications of thadisie: (b} the payment of aii othar sums. with intorest, advanced under paragragh 7
1o prifect the sacurity of thls Secuiliy Instrumeny: ane {c) the performance of Borrower's covenants and agrasmants
under this Sacurlty Instrumertand the Nete. For this pulposs, Borrower revocably grants and conveys io Trustes, in
inust, with power of sals, the following describes mioperty located in Xlamath
Coungy, Oregon:

SEE ATTACHED EXHIRIT AT _
ficcount No: 3808-028DB-05400 Kay No: 307268 Coge Ho: Q01

No s
Aceourt No: 3809-072358-061C0 “Key Ho: 307268 Code Ne: 003
Account Ho; 3800-0280B-GG200 Key No: 307358 Code Mp: 901

4l

b
e

451 DAMONT STREET. KLAMATH FALLS
< {Sasht) R {City}
{Propery Addtess™; ‘

STHER WITH ail the improvemeants now or hereafior arected on the proparty, ard all easements,
7028, and fodures now or herealicr a can o the prepeity. Al rapiasements and additions shall afso be
by this Security Instrument. Al of tha forencing is referred to In this Security instrument as the Propeniy.”
BORACWER COVENANTS that Borroveer s lawfuily sefsad of the esigta heleby convayed and has the nght to grant
and tonvay the Fropeny and that iky Propanty is unanoumbared, exept for encumbraness of record.  Dorrcwer
varants and will dofond genarally the title to the Eroperty against 24 daims and demands, subjoct 12 any

Shoumbrancas o record,

OREGOH-SINGLE FANVILY-FNMA/FRLEG UNIFOR INSTRURENT ) FORM 2028 /29
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LOAN NO. 500161

L SECURITY INSTRUMENT combines uniforma soveranis for nationsl uee and non-niform covanunts ¥l

{rrited varistions by jwisdiction tG conetltite a uniform seowity Insinument covering reg! propeity.
s GO ENANTS, Bamowe? o Lander sovarant ang agred az toflows)

1, Favmant of Hyiricinal and INIBTY sty Prepayrent gnd Lot Cherges. Borower shall prompthy pay when due

of and nerest on the debt suirtenced by ine Noto and zny prepaymens and iate chargss dug under the

Note. . o , :
2. Funds for Texes and Inpurance, 5plent to applicetlelaw arto s viritten walver by Lender, Eorrower shall pay
4 {] » b3 ot W\ &
4o under the Note; untl the dots I peid In full, a sum { Funds”) for: (&)

tn Lender on the dayv monitly payments ans
yearly taxes and assessmens which may atinin priority over this Sacurity Insirumsni as a tizn on the Property: (o) yearly
lsasencld paymerds o7 ground rents on the mroperty, [ any; {0} yeary hazard of property insurance premiums; (0}
yeary floed insurenca premiums, ¥ any, {e) yearly moitgage insurance nemlums, i any, and () any sums payabie by
Borrawer to Lendar, inaccordance with the provisions of paragraph 8, intieu of the payent of morigage ineurance
premiums. These iiams are called “Tecrow tems.” Lender may, at any time, coliect end hold Eungs in an amount not
10 oxcead the madmum amount 2 lander for a fecerally related monigage loan may require 107 BoTOWET'S esCrow
a~count under the federal Real Estate Seitiemant Proceduras et of 1974 as amended from time [0 tima, 12U.8.C.
2601 ot saq. (RESPAY, urless anather law that applies to the Funds sels a lasser amount. 1 €0, Lender may, ai any
{imy, collect and neld Funds inanamount nat to excesd the lessar amount. Lendar may actimate the amotmt of EFunds
¢dus on the basis of current oata ar fituras of future ESCrow liems or othervise In

+d reasonable gstimates of expend
accordance with applicatle law.

The Funds shall be held inan institution whose deposite aré insured by a federal agendcy, Inerumantality, or eniity
{including Lender, if L ander Is such an instiugion) or in any Fedaral Home Loan Bank. Lendsr shall apply the Funds 10
pay the Escrow fams. Lender may ot charge Borowe? for hiolding znd applying the Sunds, annualy analyzing the
escrow account, o7 verifying tha Escrow Hems, unless Lander pays Borrower {metest on ths Funds and applivable law
permits Lencer to make such a charge. Howsver, Lender may reguire Borrower te paya cre-time charge for an
indepsndent real estats tax reporing gervice vsed by Lender In connaclian with this 1oan, untess anpplicable law
provides otharaise. Unless an agresment Is mads or appllcabio law reguires interest to be pald, Lender shail not oe
raquired to pay Borower any intorest or eamnings on the Funds. Raorrower and Lender may agree in wifting, howsver,
that interest shall be paid on ‘he Funds. Lander shall give 10 Borrower, withciit chargs, an annual accounting of the
Funds, showing redits and dabits to the Funds and the purpcss for which each debit to the Funds was made. Tha
Funds are nledged as additicnal security for afl sums secired by this Security instrumeant,
f ths Funds hzid oy Lender exceed tha amournts pormiitted to e held by appiicable law, Lender shall account ia
Barrower for the excess F mds i accerdance with the requirements of onplicable faw. If the amount of the Funds held
by Lender stany tima is not sufficient to pay the Escrow 1tems when due, Lender may sC notify Borrowsr in wiing, and,
irs such cass Berrowar shall pay 1o L ender the ameount necessary 1o mzke up ihe deficiency. Borrower shall make up
the dajicizncy in no more then fweiva monthly paymants, at Le der's sole discrétion.

Upan payment full of 2l slms securad by this Security Instrument, Lender shall promipily refund 1o Bofrowe? any
sunds neld oy Lender. If, under paragraph 21, Lender ¢ halt acquire or sall the Proparty, Lender, pricr 1o the acquisition
ar sain af ths Property, shall apply any Funds held by -ender at the file of acquisition or saieasa crediz against the
sume seoured by ihis Sacurity Instrument.

3. Apuiication of Fayameme, Unless applicatle law provides athamwise, il payments reccives by Lender undar
caragraphs 1 and 2 shall be applied: first, o any prapaymant charges due under she Nots; second, i amouUnts nzyabie
under paragrapi 2; thied. 10 interest due fourth, to pringipsl due; and last, to any laie charges duiz under the Noie.

4. Charges; Liens, Borrowsr shail pay all taxes, assessmants, and impocgitions atributalle to the

chargss, fines an
Froperty which inay attaln pricrity over ihis Secuifty Insrurnent, and teacehold payments of ground renis, if any.
Borower shall pay these chiigations in the manner provided in paragraph 2, of if nat peid in that manner, Romower
shall pay them ont

irna direcily 1o thie persnn owed payinent. Borrowar shell srompliy furnish to Lender s notices of
Amouris to be paid under this peragraph. 1f Borower makes hali prompily fumnish

these payments dirsctly, Borrovier s
10 Lender receints avidencing the payments.

Sorrowar shall promatly diecharge any ilen wiich has
agrees ln wrillng 10 the paymant of the chiigation secured byt
goad faith the fion by, or defends ageinst snforcement of tha llen in, lagal proceedings which inthe Lender's cpinion
operate to prevent the eniareement of the llsm; oF {c) secures srom tha hoidar of the fien an agreement salisfactory o
Lender subordinating the fien 1o this Seourity instrument. f Lender doterminas that any part of the Property is subjact
1o a Hien which inay attain priority over.this Securiy Instrumsnd, Lendor may give Borrower & natice idsntifying ihe lien.
Scrrower shall satlsfy the flenor ke ois of more of the actions s&t sorth above within 10 days of the giving of notice.

5, Hazend o Propeniy tnsurance. Borrower shalt keep tha Improvements NOW existing or hereaiter grected ontha
Propecy tnsured against iass by fire, hazards ncluded within tha temm "axtandod coverags” and any other hazards,

oding, for wnich Le ~der repuires Insurance. This lasurancs shali be malntained in ths amounts
iding the Insivance shali be chosen by Borrower

and for ihe poricds that Lender requires. Tha Insurance carviar provi ]
casonably wihheld. 1 Bomower {alls 1o maintain coverage gaoribad

subiges to Lender's approval which shall not be uar ;
enova, Leador may, 8l i pralers ontion, oblain coverags 1 protect Lendsr's rights In the Froperty I accordanc? with

paragreph 7.

pricrity over this Secutiy Instrument uniess Borrowar: &)
he fien in a manner acceptable to Lenger; (b} contestsin

ingiuding focds orfio

OREGON-HINGLE FAMILY-FRNEA/THLG UNIFORM IRSTAUMENT FORLE 2030 8763
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At nsurane poiloles and renewals shall be acceplalin 1o Lender and shell includs 2 standard morigage clauss.
Leder shall hzsve the right (o hold the poilcies and renewals. If Lender requires, Bomower shall promptly give to Londer
all receins of raid premiums anr  renewel notices. in the svent of luss, Borrower shall give prompt notice fo the
Insutznes carit sy aiwd Laikiar,” Lencermuy make preot of loss ol made neomgly by Bomowor,

Unigss Lerdar and Borrewer atheraisk agree 1+ Writing, ins+rancs Pracoedls shall be applied (o restamtion or Tepalr
uf the Progerty damaged, i the rsstoration or repsli Is econsmically feasible and Lender's SeGurity is not lessened. i
the rostoration or repalr 's not aconomically faasihis or Lendar's security woud be lessened, the insurance proceeds
zhall ba appliad 19 the sums sacured by tiis Beeurity instrumant, whethsr oz not then due, with any excese pakito
Borower. i Borrower abandons tha Progeny, or does not snswar wihin 80 ciays a noiics from Lender thigt the
insurance varrtar has offared fo ssit a clalm, then Lender may coilect ths Insurance proceeds, Londar may use the
Eronesds to repsir or restorg the Propeny or o pay sums sacured by this Sacurity Instrument, wiether or not then Cue.
Tha 30-day perad witl begin whefithe notics s aer. S

Uniess Lender and Borrower otherwiss agrae in walting, any application of procesds 1o principat shait not esdend or
bosloone the dus data of tha monthly pavraents referred to In caragraphs 1 and 2 or change the amount of the
payments. if under paragraph 21 the Property Is acquired by Lender, Boirower's right fo any ingurance polizies and
proeseds masulting from damage to the Proparty prior to the ecaulsition shail pass 1 Lender to the extsnt of the sums
seoured by this Seourity Instrinent immediately prior to the adquisitior:.

8. Quoupanay, Preservation, Valntonance and Frotection of ine Propedy; Borrowei's Losn Agglicsiion;
Leaseholda, Yorrowar shall accupy, esiablish, and use the Property as Borrewer's principal residence within sbay
days after ine execution of this Secuiity Instrument and shall continue 1o occupy the Propenty as Borrower’s princijsal
vesidence for at least ona year after tha dats of accupancy, unless Lendar otherwise agress in writing, which consent
shali not be unrazsonably withhald, or unless extanuating circumstances exist which ara beyond Borrowar's cantrol.
Borrowsr shali not destroy, damage or Impair the Propsily, aliow the Propariv io deteriorals, or commi wasle an the
Proparty. Eorrowar shall be In default # any forfeiture aclion or preceeding, witether oivil or crimingl, Is begun that in
Lander's good faith judgment could résutt In forfsittre of the Froperty or otherwise meterlatly Impair the jlen crozted by
this Sacurity Instrument or Lender's security inferesi.  Eoitowsr may clire such a dsfault and seinstate, as provided in
paragreph 18, by causing the actlos or orocesding to be dismissed with & ruding that, in Lender's good faith
detetrnination, preciudes forigiiurs of the Borrower s Intersst i the Property or other material impairment of the lien
creaied by this Secuwily Instrument or Lerder's security interest. Sorrower shall also e in defat i tlommower, dwring the
loen application process, gave materially faise or inaccurate Information or staterments to Lender (or faflag to provide
Lender with any material information) in connection wit: the logn evidenced by the Note, Including, but not imited to,
representaiions concerning Borrawer’s occupancy of the Pro3erty as a principal residence. i this Security Instrumant
is on & leasehoid, Borrower shell comply with all the provisicns of the lezse. If Borrower acauires fee title {0 the
Froperty, ihe leasehold and ths fes thie shall not merge unless Lendsr agrees to the merger in writing.

7. Brotastion of Lendara Rights inths Praverty. if Borrower falls to neriarm the covenants and agresmerts
contained in tnis Security Insttumant, orthare is a legal procesding that may significantly affect Lender's rights in the
Property (such as A procecding in Dankruptcy, probate, for condernation orforieliure or 1o enforns laws o7
requlations, then Lender may do and pay for whatever i necessary {5 pretect the value of the Property and Lender's
rights inthe Pronerty. Landsr's actions may inciude paying any sums secured Qy & lien which has griority over this
Secyrity Instruinsid, apearnng i coun, paying reasonable attoineys’ foss and eniaring on the Propssty to inaks repalrs.
Although Lender may take astion under tils raragraph 7, Lender doss nat have 10 do so.

A0y amounis dishursed by Lendsr under this paragraph 7 shall becoms additional debs of Borrower sscured by
s Sseurity Instruntent.  Unlaes Borrower and Lender agres to ather terms of payment, these amounts shall bear
interest from the dats of disburssment at the Nots sate ard shall be ravahie, with interest, unen notice from Lenderto
Borrawer reguasting paymam.

8. Mertuag: Insumnce. flender reguived mongage insurance as a condition of making ihe loan securad by e
Sacurity Insimsmant, Borrowar shali pay tha premiums required to maintsin the mortgage insurance in affect. I, forany
fEason, tha monigage insvrante coverage roquired by Lender 1apEes or ceases to be in efisct, Borrower shall pay the
gremiurns requirsd to obtal covarage autstantially sauivalent (o the mengage insurance previcusly in effect, st a nost
substantially equivalent to the cost to Rorrower of tha marigage Insurance previously in effect, from an alternate
inorigege insurer approved by Lender. It sunstaniizlly equivaient morigage Insurance caverage is not available,

dorrovier shall pay 0 Lender each month a sum aqual ta one-hwaltth of the yeariy metigage insurance pramium heing
faid by Borrower when the insurance coverage 1ans=d or ceasai to be In effect, Lender wiilt accept, use and retain
ihese paymanis as a loss reserve inlisu of mortgage insurance. Loss ressiva payments may no longsr be required, at
ths option of Larder, if mortgage insurance coverago (1 ihe amount and for the paricd that Lender requires) provided
by ai insurer approved by Landiy again becomes avatabls and is chtainsg, Borrowes shal ey the premiums regusrod
to maiirain morgags insurance in efiect, or (o provise a loss resorve, ynth the equiterent for morigage nsurance ends
In accordance with &ny wiitten agrosment behween Barrowsr and Lender or epplicable .
9. Wnspedilen. Lenderor s agent may maks rezennabie antres upon and Inspeciions of tho Property. Lener

shigff giva Borrower noties at the iime of or prlor o ar Inspaction speciying reasonabls vuuse for the inspecion.

10. Copdermnation. Tha piccsads of any sivard or caim for dananas, direct or eonesguental, in connection with
&0y condemnatien or other taking.of any part.of ihe Propanty, or for corveyance inlieu of rondemnaiion, ere hershy
assigned and shied b3 pald to Lender, -~ : . o

GREGON-SINGLE FAVILY~FRMA,/FHIMC UNIFCRY INSTRUSIENT B FORES 2032 9/5G
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Inthe avent of a total taiing of tha Property, the grocasds shall ba appiled to the suims secursd by s Sacwslty
e, wiethr o nct thendus, with any ekeess reld to Borower, inthe sverk of & partiat wking of the Propoeny in
whlch tho faic e value gfthe Frapenyinimediately-before the taking Je agus! to of greater than the amount of the
sums secre by Din Security Insttument Imnadistely belore the taklng twisss Borowsr end Lender cihanwiss agres
wrting, the sums sogured by this Security Ingtrament shall bs reduced by the amount of tha procesds miiphied by
the foilowing fraction: {a) e total amotind of ths aums secured Immegtilly before the taving, divided by {5) the Iaf
miarket value of the Propériy inmiediatély befors the taking, “Any balance shail be'paid 1o Borrower. Inthe sventof e
geitial taking of the Froperty in Which tha falr miarké! velus of the Property inmadiately béfore the taking is less than the
ameunt of the sums secured immediately bslore tho taklng, uness Botrower and Lentler otherwisa agree it wiling of
unluss anpiicabie law otherwise provides, the progeeds shall be appiied to ths sums secursd by this Security instrumant
whethsr oy notihe sums are then dug, B ' : _

it the Property is abandonad by Borrower, or §, after netics by Lender to Bomewer that the sondemnor efiers i
make an award or sctilo & claim for damages, Borrower fails to respand io Lander within 30 days afier the date the
notice Is given, Lendar is authorized to coilect and apply the proceeds, ot its optlon, eliher to resieration or repalr of the
Proporty of to the sums securer Gy this Security instruman, whaiher or not then dus:

Uniess Lander and Borrower cthanwise egree in weking, any appiltation of proceeds (o princips! shail nct extend or
peustpane the due Jate of the monthly nayments referrad to in paragraphs 1 and 2 or change the amount of such
payInents. -

11. Somower Mot Heleased; Forbearence 3y Lendor Nota Walvar, ©aenslon of the tiine for payment of
mcgiication of amontizatior: of the sums securad by this Security Instriiment granted by Lender to any successorin
interest of Borrowsr snall not operate 1o release the Hanility of tha original Borroveer or Bontower's successore in
interest. Lendar shail not be reguired to commence precesdings against any successar in interast or refuse to axtend
time for paymant o citenwiss mcdiy amcrization of the sums secured by this Secunty instrument by reasen of any
damand made by the origina! Borrower or Bolrowar's suecessors In irarest. Any forbearance by Lender in exercising
any right or remedy shall not b2 a walverof ar precluds the evercise of any right of rernedy.

12, Succeeses and Assigns Bound; Jeintand Severzd Liabilty; Co-signers. The covenants and agreements
of this Security Instrumaent shall kind and bensiit the successors and essigns of Lender and Borrower, subjsctic the
provisions of paraqraph 7. Borrower's covenanis and agresments siiell De [olnt and several. Any Bowrowar who
£0-5igns this Szouity instrument but doss not sxecute the Nota: (g) 15 co-sighing this Security instrument oniy o
moTigace, grant and convey that Barrower's interest in the Propesty under the terms of this Security Instnument; (b} is
neot persenally obligated to pay the suims secured by this Security Instrument; and (C) agrees that Lender and any ather
Borrower may agres o edend, nodify, fobear or make any accommadations with regard to the temms of this Security
insiumant or the Nots without that Borower’s conserit.

13. Loan Chnrgoes. Iftha inan sseuraa by this Seourity Instrument Is subject o a law which sets maximum ioan
charges, and thet lanwls finglly interepisied st that the interest or othar loan charges collected o 1o bs coiiatted in
connsction with the loan excasd the permitted limits, then: (a) any such ican charge shall be reduced by the amount
necessary to raduse the charge (o the permitied limit; and (b) zny stims elready collected from Bomrows; which
avcesden parmitted limiis will ba refunded to Bosrower. Lender may chooss (o make this refund Dy redusing the
principal owad unds? tha Note or by iaking a direct payment to Borrowar, If a refind reduces pringipsl, the reduction
wili bs ticated as a paitial prepayment without any prepavment charge under the Note,

14, Motices. Any notice 1 Borrower provided for In this Securtty instrumant shail be given by delivering oy by
saiting it by first ¢lass mail uniess applicable law requires use of another metiod. The notics shali be dirscied o the
Property Addrass On any other address Borrower dasignates by notics 1 Lendar. Any notice to Londer shall ba given
by fizst class mail to Lender's addrass atated hereln of any cther address Lender designates by niatles (o Bonawer.

Ay noline provided for in this Security Inztrument shall be deemed [0 have baen ghven te Berrower or Lander wihen
given as providad in this paragragh. .

15, Govering Law; Severability, This Security Ingirunent shiall be governad by federal law and the law of the
furisdiction in which the Propeity Is lotated. in the evont that any siovislon o clause of this Security Instrument or the

2 conficts with apprticabla 15w, such condiict shall net aifest oifer provislons of this Seouly Insiriment oz the Nate

sich can be givan eifect wiltiout the conflicting provision. Ta this snd the provisions of thls Sscunty Instrument and
this Mote are declered to be saverahle. : ‘

16. Bewrowss Cupy. Bomower shall be given one confermad copy of the Note and of this Securily instrument.

17. Tranafer of tha Propery & 2 Beneficial Interest In Borrower, if all or any part of the Froperty or any intarest
in i is gold or transferred {or ¥ 2 hanefickal Interest in Eorrower Is sold or transferred and Borrower i not 2 natura
person) without Londsr's prior witicn consent, Lender raay, st s optlon, requine immediste payment in fifl of 2l sums
secured by this Secuilty instrument.  Howevar, this optlan shail not b2 exercisea by Lender 8 exercize is prohibied by
redaral law as of the date of this Secunly Instrumeant.

1 Lender exarcises this opsion, Lerer stigl! give Borrower notice of aceeiesation, The notice shall provids a pesind
of not fass than 3¢ days from ihe date ths notice is delivered or malsd within which Borrewer must pay il sums sacured
by this Security Instrurmerd.” I Borrowar fails to pay thase surmis prior to tha explration of this perind, Lender may inveks
any retnedies permitsd by this Security Instruimant withow furiher notics or demand on Borrower,

GREGOR-SIHSLE FARNLY-FHSA/FHLME UNIFGIE INCTRUBIENT . RORY 3058 3508
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i3, Roreowsr's Right o Bofastste. I Borowier moets certain condlians, Borrowat shall heve the rghitohave
sréoreamant of this cecurhy Instrumsrd dissominued atany time priorto the earier of (&) 5 days (o1 surn cther petiod
25 appiicable faw may soecty {or (sinstatement) before saie ¢4 Ak Property purs ar to any power of sule contained In
1his Security matiunant; or (o) endry of a jucigrsm enfarcing this gocurly instrumant. Those condiions are that
Borrawer: (@) pays L.ender all surns wibich then would be due under this Sectrrtty Instrurnent and the Mote ss 70
zeosleration had aocuired; (B) sures any derault of any other covenhanis of agreements, {c) cays ali axpenses Incumed
s enforcing this Seounty instrumer, wmoiuding, butnot lirmited to, reasonabls attorneys' fges: ang (d) 13kes such aciicn
as Lender may soasonably raquiraio assure that the ten of this Security Instruraen, Lender's rights in tha Proparty and
Borower's coligation 1o D&Y, the sums secured bY this Sesurity Instrument shalt continue ynchanged. Upon
relpstatement by BCrowWer, fris Securiry Instrument af id tha obligations socured heraby shat remain fuily afisciive as i
ng aecaleration nad coourTed. HOWEVes, this right 1o rainstatd ghal not apply in the case of accaleration under

paragrapi 17.

+9. Sais of Mol Ghangs ot Loan Servicad.
Tha Nete or 1 partial ierest intha Nota {togstior with ihis Seaurity Inetrumaint) may b
wiihout prior notice 10 Borrowsr. Asale may result In a chango in the gntity (nown &S the "L
morikiy payments dud uncer the Nots and s Security inatrument, Thara plS0 may b 0N8 oF moie changes of the
L ran Sewvicer unveleied toa caie of the Neta, i thers Is a changa of the Loan Sarvicer, Somawar will Be givar wiiltan
petice of the chaige in accorgance Wi paragraph 14 avnve and applicable jaw. The notice wil stats the name and
address of the new Loar Garvicer and the address e which payiments Shouid ba fade. The fatice will also contaln any
ather information raguired by appicable jaw.

20. Hazardaas Suhsiances. Borowe! shall not causa or pernit the presencs, Use, disposal, stcrage, & rdlease
ot eny Pazardous Juistances oniarin the Property. Berower shall not do, ror atlow anyene slee 10 do, anything
afiscting the Property that Is in viclaticn of any Epvironmental Law. The preceding two sentences shall nCL apply tothe
presence, use, of storage onths Property of smail auantitles of Hazardous Substancas that are generally recognized {0
be appropricte 10 normal residential uses and to maintenance of tha Property.

Borrowar shall promptly give Lender wiitten notice of any investigation, claim, dernand, lawsuit OF otner action by
any governmema’a or regulaiory agency ar nrivate paity invelving ilie Propsity and any Hazarcéous Sybstance oF
v i of which Borower hac actual knowiedge. ¥ Borrower leams, or is notified by any governmensial of
Substance affecting tha Froperty is

& sold ona or mare mes
can Sendner) that caiiects

Environmenta L&
regulatory autharty. that any femoval o arher rerediation of eny Hazardous ;
rapily take all necassary remeaial actions in accoidance with Ervironmenial Law,
ned a8 toxic or hazardous

nanessary, Borroner shalt pic
phi 29, “Hazaricus Sulstances” are those substances defi

Az used in this paragra
substances by Srvironmental Law and tha follcwing substancss: gesaling, ketosens, othet fismmabie oF toxic
patroleum produsis. Joxic pesticides and nerbicides, volatie solvenis. materials cont2ining asbesios of formaldehyde,
and radicactive raalerials. As used in this paragraph 20, sEpvironmiental Law’ means federal iaws and laws of the
jurisdiction whers ihe Propetty i iocated that relats 1o heaith, safety of environmenial preiection.

MON-UNIFORM COVENANTS. Borrower and Lender further cavenant and agree &8s follows:

mopmedias. Lendol shall give naticelo oG

preach o any covanEii Of syresment in inia Security Instrumens {but not wiicT io accaleration undst paragragsh
47 untess appicable law provides otherwise), The notice ahatl apscily: {8} 18 Zefzult; (b) the sotion requirad o
cure the defauli; (o) 2 dete, not less than 3¢ days from e dats i5e notica is civen lo Borower, by whigh the
deiaut mush B2 cursd; and {J) that faitur? 16 ciro the default on &7 Bodore the dale spcoified intne notics may
ragult in acaainrotion of the sums gocurad by I Sectity Insinanent and sale of the Property. “Tha notice shzit |
sion and the rght 1o bstng a sourt ackien 1o assert |

surther Inferm Borrower of e right terelnstalo after aceoieid
nse of Borrower 10 gostlaration end sale. 1 the defaull o 6ot
sndlgie payment IR fuited

e noR-erIgiAne? of a gafault or &nY gihar el

sured on or aofore e gato gpociilad in the nolice, Londar 68 ity oplion gy reauire imn
20 pumes aecured Y iy Bacunity facivumnant veino furtiier demend snd May woks tha paveer ol ssia and any
otier remedios permitied Liz appicahia 3w Londarshai be aniltied to callect all pxpenses meuived It puwsuing
tho romedics provided 1o his paragranh a4, including, put not jimied i, ragsenabic attomeys’ oo snd coste of
e gvidence.

weT DRG0 scoeleration following Borrower’'s

21, Azsélsrailion

if Lengder INVCKS &, Lendar shall cAOCURR Bf CEUNE Trusiss to execuic 8@ weritton notice of tae
cocuiranes of an ayent of defauit and of Lencors alection 1o cauge tha property to be sold and ghell causd S
noticnio ke zzonvaed in osch sounty invahich any part ot ihe Property ie iconted, Lenger oF Fruztee shail ghve
aotica of egie inths manner praacriosd By appilcahle law to Besrower and 0 ot Qersois preseribed by
grolicaile e, Ay the Ame rogLsot BY 8F niicabie faw, Truates, withoewt demend on Bomwowst, ahel salithe
Properiy ot public austion 30 thi0 Rlpheat DIdCar at tha lime and plecs snd pnder the terms designated i the
netlos o enlo in QU6 OF METS pazoe’s ardd any order Srusies dalarmings. Tryztoe Mmay peinpons ssie of 3l o7
) ¢ e Fropeity DY tmh%“s;;anmnﬁmmam a1 iae time and plce of apy wevieusly sen dyuied sele.
Langler o lie denignes may rchase tho Propedy s 2% gals.

%os the power of aal

any peresi o
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Tiutes ahall Sigivar 10 the pusciusar Trugiag's ileed convsying tha Propenty withiows sny coveranl oF
warrastly, sxgisead or imoiled. The rechinia In the Truxica’s deed shall be peims facle avidencs of e nath of

sho sialemente mads thevein, Trusztep shall soply 11

aroegeda of the 382 (o tha fallowing evden: () tnall

L)

arnenzes of e aple, intiuging, bat ot pelied ¥o; veasonabia Trugiae'a and stomieys’ feant {&) fe ali auns

g

seourad by this Seopity madrurmant; and {0) any eueeng 10 302 BUBGN OF jBISans jepsiiy sntiteg to &t

br il

a2, Heconveyancs. Upon payment of of sums securad by this Senurity instrument, Lender shel regusst Trustes

s remonvey the Proparty and shall surrsnder this Security inotiumant and i notas ovidancing dalx seourad by this
cuatty Instimen 0 Trustes.. Tristen shall reconvey na Property without wananty snd without charge 1o the person
pereons iegally oriited fo it Such sarsen or persons shall pay any racoristion costs.

o9, Substiute Trusten, Leader may from time to e remnoye Tiusice and appolnt & susless

Sor trusieg to any

Trugtes eppelnted Rereundsy. Without conveyancd of tie Propsny, the successor nistes shail succesd 10 ali the tite,
oowar and duties eonferred upon Trustge hareln and by sppticabie law.

22, ARomeys Fess. Asused intiis Sseurity tnstrument and In the Nate, "attornevs’ fees” shall inciude any

atcmays fess aviarded by an appeilate court.
25. Riders o ikis Security Instrument,

i ona o more riders are executed by Borrower and racorded together wi

ag
A
i

it
'ccx{;:}a‘;} i ; .

LA Adiustabie Rote Rider
E{-‘zraduaiecé Paymar? Rider
Usalloon Ricer

onarls) fsoeoiy) .

TY SIENING BELOW, Borrower epcepls and agreas (0 the tarms 2 covenants cortalned in this Security
inswrument and i ary rider(s) excouted by Forrowes and recorded with it

Witrossss!

~ Ulcendominium Rider
_IPanned Unkt Deveiopment Rider
DFme Improverment fider

}ngace Belew Thls Line For Acknowistgmant)
ey S50 2
e

ith this Security nstrment, tha covenants and

eamers of each such rider shall be incarporated into ang shail amend and supplement (e covenants and
scments of this Security Instrurmant as ifing rider(s) viere a par i ihls Security Inghiument, {Ch

wock appiicable
{154 Family Rider

Q Biweekly Payment Rider
Li3ecord Home Rider
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ADMISTARLE RATE RIDBER

{1 Year Trexcury Index--Hata Cops)

£ day of APRIL, 1897 Cand is
Incorporawed Inte and shall be deemed to amend and supgtement the Mortgage, Dead of Trust or Security
Ueed {ihe "Sacurity Instrumant of the same date given by the undersigned (the “Boirewer”) tc secure
Borower's Adjustabie Pate Nata the "Mote”) to SOUTH VALLEY BANK % TRUST, SCQUTH VALLEY
GANK & TRUST {the
“Lender) ol ine cams date and covering the property describad In the Security Instriment and focaled at:

451 DAMONT STREET,XLAMATH FALLS,OR OR 87501
[Property Addreas)

THE NDTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTERELTY
[ATE AND THE MONTHLY FAVRMIENT. ThE NOTE LIGHTS THE ARQUNY THE
BOFROWERS INTEREST RATE CAN CHANGE AT ANY ORE RME AND THE MANMUN
RATE THE BORBOWER RUDT PAY,

ADDITIONAL OOVENANTS,  In addition 1o the covenante and agreements made in the Securily
instrumeit, Eorower and Lendsr furiner covenant and aarea asfcliows:

‘8.7E00  %. The Note provides for changes in the

3T RATE AND UADHTHLY PATMENT CHANGES
Chanae Dates T : R
a firersst iate | Wil pay miay change on the first day of  May, 1888 . and on that day
monit tharegfien Each date-on which my intevest rate could changa s called a "Change Date.”
heindex . . v -
iniing with ths first Changs Date, my Interest rate will be based on an index. The “Indes” is the
wesily average vield on Unlted Stales Treasury sscuritios adjusied 1o'a constait maturity of 1 vear, as
made avatiable by the Federal Reserve Board. e most recent index ligure available as of the daie 45
days before ach Change Daie !s cailsd the "Current Indsx.”

¥ the index s NG longer availatie, the Mote Holder will choose a new index which Is based upon
comparable information. The Note Hoider will glve mo notice of this choice.

{C) Daloulation of Changses

Rzfore each Shange Date, tha Note Holder wilt cajcuiate my new intercst rate by adding Twe and
Thres / Quarters percertage points (1 2.7500 %) to the Current indax.
The Nate oider wit thend round tha result of this addition 1o the nearest cne-2ighth of one perceniage
point (0.123%;. Subject fo the jimits stated (o Seation 4(3) below, this rounded amount will be ray new
interaer vate until the next Change Dula,

Tha Note Holder will then deteirnine the amount of (he monthly payment that would be sufiicient 1o
rapay tha unpald principal that | am expectad to ows &t tha Change Date in full on the maturity date al my
new intevest rato in subetantialy equal payments. The resuit of this catculation will be the new amaunt of
my monthiy zayment. ' ’

(D} Limiz on intereg! Hate Changes

Tha inigrest rate | am reguirad fo ay ai thia lirst Change Date wii net ba greaterthan 30,7800 %
or less than 68,7500  %. Thereatter, my interest rate wii naver be increased o denreased o aly
ingle Change Date by more than two percentage paints (2.0%) from the rate of intanes? | have been paying
o the pieceGing tweive months, My interest iato will nover bs greeterthan 14,7500 %
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¥y new interest rate wili hecoma eifective on each Change Date. | will pzy the amount of my new
monthly pavment bzginning on the first monthly payment date after the Changs Date unti the amount of
my mionthiv payment changes again.
{F) Nolice of Chanyges o
The Nete Holdar will defiver or mail to me a notice of any changes In my interest rate and the amount
of my monttly paymant bafore the effective ‘date of any change. The notice will include Informaiion
required by law to be given me and also the tile and telaghane number of a person who wiii answer any
guestion i inay nave vegarding tha notice.
2. TRANSFER OF THE PROPSRYY OR A BENEFICIAL INTEREST N BORROWER
Uniform Covenant 17 of the Sacurity instrument Is arended to read as foilows:
Transfer of the Proparty or & Benaficlal imersat In Borrowar, If 2il or any part of the
Bropeny or any interest in it Is sold or transfarved (or ff a beneficial Interest in Barrower is sold cr
transfarred and Borrower is not a naiural person) withiout Lender's pricr watiea consent, Lender
may, at its option, requira immediate payment in il of all sums secured By this Sscurly
Instrumsnt,  However, this option shall not be exarclsed by Lender if exercisa is prahibited Dy
fecleral law as of the date of this Secutity Instrumant. Lendsr also shall not exerciss this option i:
{2) Borrower causes 19 be submitted to Lender information required by Lender ta evaiuate the
intenced transforee as H a nsw loan were baing made 10 the transicres, and (k) Lender
reasonably determines that Lenders security will not be Impalred by the loan assumption and
that the risk of a breach of any covenant or agreemant in this Securify instrument is accepiabie to

To the sxient perrelited by appiiesble law, Lender may charge o reasonable fes as a
condidon to Lender's consent o the loan assumition, Lender may also require tha transferes to
slgn an assumption agraement that Is acceptabie fo Lender and that abligates the transieree to
veep ail the promises and agresments made in the Note and In this Securlty instrument.
Sorrower will condinua to be obligated under the Note and this Security Instrumaent unless Lender
releaces Borrower i writing.

¥ Lendor exaorcises the optlon to require immediate payment in full, Lender shall give
Borawar notive of acceierstion. The notice shal provids a pericd of not less than 30 davs from
the data the noilco Is deiverart or malied within which Borrowar inust pay all sums secursd by
this Sacurity Instrument. 1 Borrower fils to pay these sums prior to the expiration of this pericd,
Lendor may Invoke aity remediss permiited by this Security Instrument wilhout fuither nolice or
damanid on Borrower, : '

By SIGHING BELOW, Borrowsr actepts and agrees to tha termis and covenants contained in pages 1
arid 2 of 1his Adjustabie Raie Ridar. o

P

\ - ket P .

P nny 2R (i K (Geahh

LARRY S EOGART Vg Borower
i \ 7 /f//

J‘?K;z{f/'w/}:f;'f&’ \i o MGy (Seal}

SJARPARA T. BOGART e Eorrowsr

{Seal}

-Borrower ;

3
5 i {Saal)
S ~Botiyaer

{Sign Criginal Only]
PULTISTATE ARM FIDER-ARES £-2-Singln Faintly~FHMA /FHLIE UHIFORM INSTRURENY
1BC/CRID / /i185/2111(0ass)L Pageoaia . Farm 311 $/8%

SVATE OF OREGCHN : COUNTY OF KLAMATH: ss.

Filed for record at sequest of Aperiticle the 244k day
of April ADL IO 97 11:08 o'clock ___A. M., und duly recorded in Vol. ¥M27 .
of Mortgages on Page 12479
Bemetha G. Letsch. Coupsy Clark
Py -~
by Dttt 2 b

(DTN

o

o

TIPS

v



