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. Tha graptoris

. N (Bomower.
Thetrusteais  AMER e . o (Trustea.
The henefighay is © VALLEY BANK & TRUST, which is organized and
8}'133*.1!1{_%\ iei the lavig of AN DREGOHN B/%ré;(}h‘ﬁ CORPORATION . and whose address
s PGB AMATH FALLS, OR §7601 '

. ; . - .. (Lenders.
Ader the principal sura of Fifty Five Thousand One Hundred Twent doilars
¥

angd no/i00 Doliars {U.8. $55,126.00 }. This dabt i
evidencad by Borrewar's nate dated the same dete as this Security Ingtrument

! _ ‘ :  {hote"), which provides for manthiy
 paymanis, with tho full debt, iF not paid earfler, due and pa wblson May 1, 1998
= instrument senures 4 Landal; {a) the iepayient of the debt avidenced by tho No

This Security

ta, with interes;, and all rengwals,
extansions and modificatians of tha Note; \b) the payment of all ather sumg, with interest, advanced under paragraph 7
10 pratact tha securly of this Seourity instrument: ang {c) ihe perfortnancs of Borrower's covenanis and agreements
undar this Security instrumens anzd the Note. For ihis purpose, Berrower Irevoeably grants and conveys to Trustee, in
trust, with sowsr of cate, the following descrived propany lscated in Klamath

County, Qregomn:

Lot 115, RUNNING SORT
i h 9

9
on file in the o ¢ of §
3

£

PEASE 2, according to the off 1 plat thereof
ne Caunty Clerk of XKiamath ; Oragon,

Y

ACCOUNT NO: 3806-00000-5630 KO

LT 115 OF RURNING ¥ RESORT. KLAMATH FALLS
: {Sset] - {City}
(Fropery Addiess;

TOGETHES WITL gil the improvenionts now or henaftar srected on the property, and &l egsemanis,
apouitsnances, and aures now o hereatior a part of g property. All replacaments and adsitiong shall also be
acvarad by this Secwray Instrumant. Al ofthe foregeing is refsrred to in this Sacusily Instrument as the "Property.”

BORROWER COVENANTS that Boirower is tavifully salead of the ssiata harshy coireaysg ant has the night 8¢ grant
and cenvay the Pronesy and hat ths Propenty i tunancarbarad, axcept for enctbrancss of racord.  Sarrawer
wiarants and Wi delend gsnerally the titie to e Propenty againe: ail dialns end demands, sublect to any
angumbrances of ranord, o o
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TS SEOURITY INSTRUMENT combinss unifarm covanants for naticnal use and nen-unform covenaats with
smics? variations by fusisdlction to constiute a uifiorm securily Instrimnent coveting real progety.

UNIFORRM GOVEMNANTS. Borrowerand Lander sovanertenc agree as fulows:

1. Pagmeniof Bincigel and tlose sl Fresayment ond Lada Thanges. Dorrower shall promptly pey whendus
ihe peincipal of and nleregi en she datt ovidencad by s Nots srid any pregaymen andd inte chargas dus Wy the
Nota, : e . i o o
». Fungs tor Taxes gig Ingurende. Sublact o apiricabls law orio swriten waivey by Lerter, Barvowsr shall pay

10 Lender on tha day monihly paymeards aie due under ths Nnte, untll ke Nota ls pald in fuf, a sum {Funds} for: (a)
yearly taxes ard! agse3smants which may atizin priority over this Securty Instrument as a lien onthe Property: {0) yeary
feazehrld pRymants OF ground rents on the Piopsrty, ¥ any; (C} yaerly hazard of propery insurance preciurms; )
yeary flocd Insurancs premiums, i any; (o) yeary morigage insurance premiuins, i any; and () any sums payabie by
Beorowsr 1o Lender, in accordance with tha provisions of paragraph 8, inilsu of the payment of morigsge insurance
vremiums. Thess ilems are called "Escrow Herns." Lander may, atany ting, collect and hold Funds Inan amnount not
to excaed the mavimum amount a lender for o federally related maitgage ioan may reguira for Borowsr's escrow
account under the federal Real Eciate Setlement Procedures Act of 1974 as amended from tme to time, 12 Us.C §
2501 et s2g. URESPAT, uniess ansther taw that applies to the Funds sets a lassar amount. !f so, Lendar may, at any
vime, collact and hold Funds inan amotint not to excesd the lssser amount. Lender may ssiinato the amount of Funds
due on the basis of current gata and reasonaie estimates of axpenditures of future Escrow items or cthenwis2 in
accordance with applicablo iaw.

The Sunds shail he hald Inan Ingtitution whose deposits ars insured by @ tederal agency, Instrumertaiity, of ontity
{including Lender, i { onder is such an instiution} or in any Foders Home Loan Bank. Lender shall apply iie Funds to
pay the Escrow itams. Lendar may not charge Borrowar for holding and applying the Funds, annually anaiyzing the
Seorov account, o verifving the Escrow ltems, unless Lender pays Borrower intarast on the Funds and appliceble law
permits Lender t0 make such a chargs. However, Lendar may require Borrower ta pay & ore-time charge feran
indapendent real estate tax rapoiting sorvice used by Lender In connsttion with this loan, uriess applicable law
provides othenvise. Unless an agreamant is made or applicable law requires lmterast te be pald, Lendsr shall not be
recuired 1o pay Berrawear any interest or earnings on the Funds. Borrower and Lender may agres in writing, however,
that (nterest shall be paid on the Funds. Lender shall give 1o Borrower, withowt charge, an annual aceounting of the
Funds, showing cradits and debits io the Funds ard the purpese for which each dabl to the Funds was mads. The
Funds are pledged as additional security for all sums secured By this Security Instrument.

i tha Furds hatd by Lendsr excaed the amounts permitted to be held by applicable law, Lender shall account to
3crrovier for the excess Funds in accordance with the requiremnents of applicable taw. 1 the amouitt of the Funds heid
oy Lerdter &t any time i niot sufficient to pay the Escrovw llems whan due, lender may so notly Borrewer in writing, and,
in such caze Borrower ghall pay 1o Lendar ;3 AMOUNE HRECEssatY 10 Make up tne deficlency. Borrower shall make up
1he daficlency In no mors than twelve monthly paymens, «t Lender's sole discretion. ‘

Unon payment in full of ail sums szcured by this Sscurlly instrument, Landesr chall prompiiy refund t¢ Borrower any
Funds hetd by Lerder. I, under paragraph 21, Lender shall acquire or seil the Property, Lender, prior {0 the acquisition

© oy sale of the Miopeny, shall apply any Funds neld by Lender at the time of zequisition orsalaas e cragi against the
sums seoured by this Security instrurnant.

3. Anplication of Payments. Unluss spplicable iaw provides othenvss, 2 payments received by Lender undar
paragraphs 1 anci 2 shall oo applisd: tivst, o any prepaymers charges due under the Note; second, o amouxts psyakie
ider paragraph 2; thivd, to [merest gug; fourih, to princloal due; and iact. t0 any lats charges dus under e Nede.

4. Tharges; Liens. Borrower shall pay all taxas, assessments, charges, ¥inss and imposiiions attributable lothe

roperty which may attaln priority ovar this Security Insirurnent, and taasanold payments or ground rents, #any.
Sorrowar shall pay these chiigations in the mannar provided in paragraph 2, oF if not paid in that manner, Berower
sheil pay thera on tima directly to the person cwed pRYImenL Brrrower shal prompily furnish to Lender af noticas of
amounts to pe paki undar this paragraph. if Borrower makes these paymants directty, Borrowsr shall promptly fumish
te Lender receipts avidsncing ihe pavments.

Berrowar shiail promptly dlscharge any lien which has priority over (his Sectirity Instrumant unlsss Borrower: (&}
agress Inwiiting to the payment of the obligation secured by the den In a manner acceptable to Lender; {b} contests in
good faith the tien by, of dofends agalnst enforcernent cf the lien ir, legal proceedings wiich in the Lender's opliion
ooerale io prevent the enforcament of the ery; o (o) sscures from the hoider of tha ller: an agresment stisfaciory 1o
1 ander subcrdinaing the lien 1o this Security Instiument. if Lendor determines that any part of the Propenty is siibject
10 & lien which may attaln priority over this Security Instrumoni, Lender may give Rorrower & notice idemifving the liah.
Borrower shall 3atisfy the lien or taie Cn@ OF SIS of the actions sat forih above within 10 days of the giving of notice.

5. Hozard or Froperty inguranee, Borrewar shall keep the improvaments nowW awisting or hereafter erscted cntha
Property insured s gainst ioss Dy firs, haza:ds includad whihin the tarm vextended coverage® and any other hazards,
inciuding ficods o Zooding, for which Lendar raqulrss insurance. This insurance shzli be rairtained in the amounts
apd for the period s that Lander requires. The Insurnce carrier providing the Insirance shall be chosen by Boroser
subleet to Lender's approval which e =8 not be urreasonably wihheld. It Borrower fals to marein ooveraye Gesaribed
AN, L&;;";é;:sf tazy, 2f Lenday’s cplion, oktaln coverage to pretect Lendar's fights in the Propesty in acexdance with
parsgEanh 7
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Hi neurarce policles and renswals shall b9 acceptabis to Lendar and shall Include a slandard mottgans clause,
Lendar shall hova the right t hold the poilcies and ranewals. i Lenger raqultes, Bomower shal Bromply gve to Landar
24 recsipis of paid gremivins and renewal nictices, In the event of inss, Borrower shali glve promet notice to the
nsurance surrer anet Lander, Lendsy may make prood ¢ loss # 1ot mude prompiiy by Borrower,
- Uinlass Lardar and Borow 7 Qihanvise agres i willing, Insurenos procseds shall be appliag 1o restoraion or vepalr
of 1he Properly damaged, # the restorail repa’t 1S ecanpmically iaasible and Lender's sacunty is not lessansd, K
ths resioration or repalr is ot economically fedsibis or Londer's securty would be lessenad, ths Insurance proceads
shail ba apolied (o the Sume secured by this Securty instrument, whether or not then due, with eny excess paid to
Borrawer. ¥ Bomower abarders ths Propsnty, of doss nat answer within 39 days a notice from Lender that the
Insurance carrsr has offered io ssitie a cialm, then Lendar may collexy the insurance proceads. Lender may use the
precseds to repair or restars thg Froperty oF 1o pav sums secured by this Ssourity instrument, vihether or not then dua.
The 56-day perios will begin when the notice is ghen, ~ - .
Unless Lender and Bomower otharwiss agres In writing, any apilication of procseds to principal shafl riot extend or
Geipone (g due date of the monthly pavments referred to in paragraphs 1 and 2 or change tha amount of the
payments. if under paragraph 21 the Propeny is acqulred by Lender, Bosrower's rignt to anv Insiance poticies and
procesds resuiting from damage to the Property prior to tha acquistiion shall pass to Lender to the extent of tha sums
sacured by this Ssourity Instrument Iramediately prior to tha acquisition.
8. Octupsncy, Prosorvation, Mairtenarce and Protestion of the Progerty; Borowsr's Loan Appiication:

+
Leasshicids. Borawsr shafl cecupy, esiablish, and uss the Property as Borrower's principal resldence within sixty
days aiter ihe execution of this Security Instrumient and shall continue to occuny the Property as Borrowsr's principal
residence for at lzast ons year aiter ths date of oCcUpancy, unless Lender otharwise agrees In writing, which consent
shalt not be unrsasonably withkeld, or unless extenuating circumstances exist wiilch are beyord Borrowsr's control.
Borrower shall not cestroy, damagas or impair the Property, allow the Property to dateriorate, or commit waste on the
Property. Borrewar shall ba in defauit any forfeliuie action or proceeding, whether civil or ohming, is begun that in
Lender's good faith judgment cotld result in forleiture of the Pronerty or atherwise materlally impair the lien created by
this Sseurity insirimant o7 Lender's seclirily Interest.  Borrower may cuire such a defait and relnsiate, as provided in
garagragh 13, by causing the action or proceeding fo be dismisssd with a riling that, in Lender's geod faih
determination, precludes forfeturs of the dorewear's Interest In the Proparty or athsr material impaimaent of the ien
created by this Seourty Instrument or Lender's security Interast, Borrower shall 2iso be in default if Borrower, during the
‘oan application prozess, gave materlally false or Insceurste Information or statemants to Lender (or falled to provide
Lender with any material Information) In connection with the loan gvidenced by ths Note, including. but nat timited 1o,
representations consaming Borrawer's accupancy of the Praperty as @ principal residencs. 1 this Security instrument
iz on a leasshaldl, Borrower shall carmpiy with all the provisions of the lease. 1 Sorrower acquires fee title o tha
Preperty, the leasehold and the fes titls shall not merge uniess Lender agrees to the merger in writing.
7. Frotection of Lendar's Rigivsinthe Propaity, If Borrowar falls 1o perfarm the covenants ang agreements

onizined fit this Security Instrument, or thera iz a legal procoeding that may significantly sffect Lendar's rights in the
#roperty (such as a procesding in vankrugtey, probats, for concemnation or forfafture or to enforce lawe or
eguiations), than Lender may do and pay for whatever is necassary to protect the valus of the Property and Lendsr's
iGhis In the Property. Lender’s actlons may kiiziude paying any sums sacured by e fien which has priority over this

sourity Instrumani, appearing Ins court, paying reasonable attomeys' foes ang entering on the Property to make repairs.
Although Lander ray take action under this paragreph 7, Lender does not have to dg o,

Any amounts disbuized by Lender uncier this paragraph 7 shall become additions! dabt of Borrower secured by
this Security Instrument.  Unless Borrower and Lender agree to other tarms of ravreent, these amounts sihall bear
interes: from tho date of disbursement at the Naota rata and shell ce payable, with interest, upsh notice from Lendsr to
Borower requesting paymsnt.

8. Morgage Ingurance. ¥ Lender requirsd mortgage Insurancs asa condition of making the foan secured by this
Ssourity instrument, Borrower shali pay ite pramiums requived to maintain the mongags insurance in effect. !, for any
reason, the morngags insurance caverags raquirad by Lander iapses or ceases o bs in effect, Borrower shaki pay the
preriuims required to obtain soverage sugsiantialy equivalent io the mongage insurance previcusly in sffect, a2 a cost
cubstantialiy aquivelent to the cost to Borrcwer of the mortgaga Insurance praviously In efiact, from an alternate
mongage Nsurer aaproved by Lander. i substantizlly equivalent mosigage insuranca covsrage is not avaizble,
Bomrower shalf pay 1o Lender each menth 2 surm equal to one-tweilth of the yeerly morigage Insurance prormium being
pald by Borrowar whan the insurance coverage lapsed or ceased to be in efect. . Lender vl acceptl, usa and retain
thess payments &5 2 loss resarve in lieu of monigage insurznce. Loss reserve payments may no longer be required, at
the option of Lender, i morntgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer sporoved by Lercisr agzln bescomes availabie and is gbtained. Borrower shall pay the premivms required
to malntain morigage inswrance in effect, o1 10 pravide a loss reserve, until the requirement for merigage insurance ends
i accardance with any written agresment bstween Borrowar and Lender or applicaiie taw.

8. ingpeation. Lendaroriig agent may make roasonable eniriss uson and inspections of the Praperty. Lendar
shall give Bomrower notles st the tma of or pricr 1c an inspection speciiying reascnatle cause for the inspection,

0. Cendomnstion, Ths procesde of any award or clalm fordarrages, direct or consequentis, i connsction with
any sundeimnsiion or othar taking of any part of the Progarty, or for, corveyance in tiou of condemnation, are heraby
asslgned and shali by naldto Lendar 0 - » C
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in 1hg ovars of g tota taiing of the Piopany, ik proceads #hatl s appiled to the sums Sesurad by thiz Seouriy
SRR, Wither o nnt then duewith any excess pald to Borrowsr. In ths evang oF & paitial taking of the Fropaity
vRUSHY the fale markat velue of the Propasty i nodiz ety belnre ioisking iy gl 10 o groater Shen e arosd of the
SUMS ssctemd by this Sanur VinstEnen: tminediately hatm tha taking, unloss Borower and Lsnder gtherwise gQrae
inwritlng, the sumg secused by this Security Instriraesn: sheil be reduced by the zmoaunt of the procesds gusipiied by
ine fetlowlng frecilon: {3) ths tot3f amouni of tha |UTS securad Iminedlately bators tha taking, divided by b the falr
matkat value of thy Froporty immedigiely befora'thota dng, Any balancs chali e pald to Borraaver, In the avent of 2
partiai taidng of ths PIOpERY I which the 24l muarket valusof tha Propeny Inmediately befors the taking is lass than the
amount of tha surns sacured iminediately befory the taking, unless Borcwer and Lendar otherwise agrae in viriing or

unisse appilcais law othenwiss provides, the proceads sihall be applied ts the sums secyred by this Secirity instrumene

whethier or not the eums are then dua. : )
K tha Propety is abandoned by Borrower, or i, after rotice by Lenderta Borrower that the condemnor ofais to

fmake an award ot senite a clalm for tdamages, Borrowsr fzlis fo fespond te Lender within 30 days sfter the date the
natice is given, Leadarisa Torized to collsct and apply the piccaeds, at its opiion, either 1o restoration or repalr ofthe
Propemy or 1o the sums securac by this Security Ingirumant, whether or not then due.

Unlsss Lender ang Barrewer othensisa agreo In writing, any appiication of proceeds 1o principal ehall not extend or
Pasioens the dus date of the manthly payments referred ta In paragraphs 1 and 2 or change ths amount of sueh
CRymems.

1. Borvewor Mot Released; Forboarance By Lendsr Not 2 Waiver, BExtension of the time for payiment or
micdification of amornizaiion of the sums secured by ihls Securtty instruman granted by Lender to any successor in
interes? of Borrovier shall not opzrais to release tha liabillty cf the original Borrower or Borrrawer's sugesssors in
lnteregt. Lender shall not ba requlred to commencs procastings agalnst any successer in Interest or refuse to extend
time for paymant oy othsraiss modify amortization of the sums secured by this Sacurity Instrument by reason of any
Cemand madeg by the original Borrower or Borrowar's successars in interast. Any forbearance by Lender in exarcising
any right or ramedy shall not pe a walver of or praciude the exercise of any right or remedy.

i2. Succesicrs end Assigns Bound; Joint sng Sevarg! Liability; Cosigners, The covenares and agreaments
of this Seourhy Instrument shall bind and bensf the SuLegsers and sselgns of Lengar and Benower, subjestts the
provisions of paregraph 17. Berrower's covenants ard agieements shall be joint and several, Any Borrower who
C2-signs this Secur?y instrument but dees not execits the Naie: 8 is Cco-signing this Security instrument only o
miergage, gram and convey that Borrower’s intorest in ihe Propsry under the terms of this Security instrument; (b is
not persoially obligated to pay the sums secured by this Sscurity Instrument; and (¢} agrees that Lengar and any othar
Bosrower may agree o extend, modity, forbeer or male any accommodations with regard 1o the tarms of tiis Security
instument or the Note without that Bomower's consent,

13 Loan Choraas. fthe loen sscured by this Sscurity instrumerst s subject to a law whish zeiq madmum ican
charges, and that gy is finzdly Interoreted go that the Intersst or other ioan charges ealiectad orto be collected in
Sornzction with tha ican exceed tha permitted limits, than: {8) any such loan charge shall ba redyced by the amount
neceseary 1o raduce tha charge te ihe permiited limit: and (b any sums siready ooliectsd from Borrower which
excoeded perifted ks wil ba sefunded to Borrower, Lendar may shoose to make this refund Ly reducing the
prncipal awed uncler the Note ©r by making a direcs Piyment to Bovower., i a refung reduces principal, the reduction
wiill be treated as a paniz) prepayment without any Prepayraent charga under the Nota,

14, Hotices. Any notice o Bomower provided for In thls Security Instrument shalk be given by dativaiing & or by
maiiing it by st closs mall untless apnlicable iaw requires use of ancther mathog. The nolice shail be dirsctad to the
Bropeny Address or any ather addrass Borrower designates by notice to lender. Anynotlcato Lender shall be given
by first class mail 1o Lendars addrass stated hereln or any other address Lanceor desigiaies by notice to Borrowsar,

ARy natics provided for in this Securlty ingirtinent shali ba deemiad to bave basn Given 1o Boirowsr or Lender when
Givan as provided i tilg paragraph.

5. Governing Lawg Seversbility. This Security [nstrimnent shal by Goveined by fedoral faw and the law of the
lurisdiziion in which the Property Is located. In the evert tisat any provision or clavse o} this Security instrument or the
fiote conlllcts with applicable law, stch sonflist shail not affect other provisions of thig Securily Instrument e e Note
wiilch can be given effact without the conflisting provision. Tothis &nd tha provislons of this Security Instrumard ang
the Noie are doclzred to be severalis. -

8. Bomwower's Lopy. Bomower shall pe §ivsn one conformas Copy of the Note and of this Seaurhty Instrument.

V7. Tranafer of tha Broperly or 2 BeneBaisy Interest In Bovower. 1fali or any part of the Propenty or any intevest
i it is 50l0 or transferr ad {or if & Genefiziad Imerest In Boirower Is soid o7 traqisierred and Borrower is not a satural
parson) witheut Lender's prlor writtan consert, Lender nay, at ite aptlon, require Immediiate payment in Ul f & sums

secured by this Securty Instrument, However, thig option shall not hz exerciced by Lendsr  extercise in proftihied oy
federal law as of the data of this Security instrumment. : v

5§ Lendor exsicizes thig ostlon, Lendes shall giva Borrower nctise of accalemtion. The notica shall provige 5 freviced
of nat less than un days from the date the notlea i elivered or mafed within which Bomower must pay &l sums ssoured
by this Secu ity Instrument. If Bomrower faiis 1o pay these stsms prior to the expistion of this geriod, Langer may irvoke

any remedies permiited by thls Secuity insiruraent withcu further nutics o7 demand on Borrowar,
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18, Borewer's Fighl tc Reingicte, I Borower meets centaln conditlons, Borrewer shall have the right 1o have
anforcement cf this Secunity Instrument dlscotinued at ity tima prior to the eastisr of: {a) 5 days {or such oiher padind
as aginicalbls 3w may specify for seinsiztemant) Lefare ssie of the Property pureuant to any pows? of sele colteinad I
this Sectrity h-strumeni; or (b) enty of & judgmant enforeing this Sscudty instrumant. Those congitions are that
Borrower: (83 pavs Lender all sums which than would bo due under this Sscurity instrumant and the Note as if no
acceleration had occisred; (L) curas any default ¢f any othar covanants or agreamaiis; {¢) paye &l axpensss incured
in entasging this Security instiument, inclurting, but not lmlied 10, reasonable atforneys’ fucs; and (d takes sush action
as Lender may reasonakly require to assure that the ilen cithls Saourity instrumsnt, Lenders fighis in the Properiy and
Borrower's obiigation 10 pay the sums secured by this Security Instrument shali comtinue unchannad. Upon
renstatement oy Borrowar, this Securty Instrument and the oblipations secured hareby shall ramaln Ry effective as #f
no aceeleration had cocurred. Howaver, this right to relnststs shall not apply Inthe case of accelaration urelisr
paragraph 17, R

12, Sala of Note; Change of Lozn Servicer.

Tha Nots or a partlal Intorest in the Note (togethsr with this Sscurity instrument) may b2 scid one or more tmes
withaut pricr natice to Barrowar, A sale may resultin a chanige in the entity (imown as the "Loan Servicer) that collects
mentily paymarnts dus undsr ths Note and thie Security Instrument. There also may be one or more changes of the
Loan Sarvicsr urrelated to a sale of the Mote. ftharalza change of tha Loan Servicer, Borrower will be given wiitten
notics of the changs in accordance with paragrapit 14 above and epplicabls law. Tho notice will state the name and
addrass of the new Loan Sevlcar and the address 1o which payments should bs made. Ths notice witt also cortaln any
cther Informatlon raculred by applicable law.

20. Hazardous Substancss. Borrower shall not caiisa or permit the presencs, use, disposal, storage, or release
of any Hazardous Substances on of Inthe Propetty. Bortower shajl not do, not aliow anyons else to do, amthing
affecting the Preperty that s in violation of any Environmantal Law. The preceding two sentences shail not apply to the
preaance, use, or storags on the Propaity of small quantities of Hazardous Substances that zra generally recognized o
be apprepriate to normal residential uses and 1o malntenance of the fronerty.

Borrower shall promptiy give Lender wriiten notics of any lnvestigation, claim, dermand, lawsuit or other action by
ary governmental or regulatory agensy or private pany invoiving the Proparty and any Hazardous Susstance or
Environmental Law of which Borower has actual knowledge. ' Borrower leams, of is notiied by any govemmenia) of
regulatory authorily, that any removal or ather remediaticn of any Hazardous Subsiancs affecting the Property is
necezsary, Borrcwer shiall prowptly take all necszsary remadial actions in accordance with Environmental Law.

As used inthis paragraph 20, "Hazardous Substances” are thoss subsiances defined as tosdc or hazardlous
substancas by Environmsnial Law and the foilowing substances: gasaline, kerosane, othar iammable or toxic
patreleum products, toxic pesticides and herbicldes, voiatile solvents, materials cortalning asbesios or formaidehyde,
and radicactive materials. As used inthis paragranh 20, “Environmental Law® means fadaral lows and taws of the
jurisuiction where the Propsriy is ocated that relate to healih, safety or environingntal protsction.

NON-UNIFORM COVENANTS. Borrower and Lerder further covenant and agree as follows:

21, Accelerstlon; Remedlss. Lendger shall give notice tc Borower grior (o acceleration icliswing Borrovier's
brezoh of any covensnt or agreement in this Security instrumsint {but not prior to acceteration under peregraph
77 unisus anpicable law provides otherwies). The notize shati spectly: (=) the defaul; (1) the action required to
sure the dojeull; (o) a date, not less than 30 dava from: the daiz e nofles fs given o Borrovesr, by which the
geiaull muet Be cured; and (d) that fallure to curs (6o dafael on or before the date apasified intha nolica may
ieguil i 2ccelaration of the sums assured by this Sesurity instrument and esle of tha Broperty. Ths notice shall
further inform Biorrowsr of the right to reinatate nfiar socsteration angd o signt to bring 2 court sctlon 1o eseent
the non-existencs oF & detault oF ory othor defense of Borrower to ascsleraiion and asla, (f the dalaul i not
cured o0 or beloio the dato spacided in the nodles, Landor at iis caticn may require immediste payment in fulf of
ait sume sacured by (his Sseurily Insgtrumant without fither demend and may invelie the power of salo and any
oiher remedles pormilted by applicable faw, Lander shali bs entitled to collsct alt exgenses ncuwsd In pursuing
ihs ramedice provided In this paragraph 21, inciuging, Sut not Maltes to, reasonsbis attomeys’ fees ond cosis of
iitie ovidenes,

I Lender invekes tha powse of eale, Lendes ohall exeeunte or cause Trustes to axecuts a written notics of the
ausiirence of an sveatl of defeult 2ad of Lender's eigclion (0 causs e Praperty to be sold and shall 2ause such
naotice 10 Bo recordas In cach eounty in whigh any part of the Properiy is localed. Lender or Trusiow shalt aive
aolice of vals in lie manncr preseribed by appiinable faw io Berrewes and 1o otier pareons presorived by
appiicabls Iaw, Afier the ime reguired by aopllcabls faw, Trusie, without domand on Borrowsr, shall self the
Pragsrty ol puiiie sustion to the highost bidder ot the tmg ang piaco and wider tha terms designated in the
noticn of asio Ia ons or maro persela and in sny ondar Trustee doternings. Truates may nostaone saie of ait or
sny paresl of the Property by pullc snnouncemerd al the Sime end Diacs of any prsvidusly schodluted sale.
Longer or g danignse may purchase thg Properly stany gsia.
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