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WIEN RECORDED VAL TR KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION
2943 SOUTE SIXTE STREET
NLAMATH FALLS, OR 97603

ACCOUAT NUMBER 010-04-44212
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DEED OF TRUST

a2

%,

ot

e

THIS BEED OF TRUST (*Secwrity Insirument") is mede on
MARY FRAICIS CORTCN

. The giantor i
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(Bomower"). The wusize is WILLIMN L. SISEMORE

KLAMATH FIRST ¥EDERAL SAVINGS AND LOAN ASSOCIATION

~ which is organized and existing under the laws of ~ THE UNITED STATES OF AMERICA

s
, and whoss
Saddressis  SHASTA BRANCE, 2543 SOUTHE SIXIH STRRET, KIAMATH FBLLS, O 97503

¢
i

{"Lender™). Borrower owes Lendsr the principal sam of
THOUSAND AND NO/109

— Doliars (1.8, & 36,090.¢6 3.
D This debt is cvidenced by Bomower's noie dawd the same daie as ihis Security Insrument (“Noe™, which provides for
menthiy paymeais, with the foll debt, i¥ not paid carlier, duc and payable on MAY 1, 2012 .
Tiis Security Insirumen; secures 10 Lender: (o) the tepayment of the debt evidenced by the Note, with interest, and ail renewals,
extensions and modifications of the Note: (b) the payment of all other sums, with interest, advanced under pazagraph 7 19 prowct
the security of this Secwity Instrument; and (o) the pecformance of Bomower’s covenants and agreements ynder this Sccuriiy
Instrument and the Note; and (d) the repayment of any future advances, with interesr thereon, made 1o Borrower by Lender
puzsuant ¢ the parazeaph below ("Future Advances"),

FUTURE ADYVANCES. Upon request to Borrowes, Lender, at Lendars’s ontion 20T 10 full reconvevancs of the property by
Truste 10 Borrower, may moke Fuhue Advances 1o Bostower, Such Futuzre Advances, with interest thereon, shall be seotred oy
this Deed of Trust when evidenced by promissory notes stafing that said notes are secureG hereby. For this purpose, Rorrowes
irevocably grants and conveys to Trustes, in trust, with yuwer of sale., the folowing described propecty locaisd in

KLAMATE  Copnty, Cregon:

CTS 21 AKD 22, BLOCK 3, INDUSTRIAL ADDITION TO THE CITY OF KLAMATH FRLLS,
\WCT
¥ KLAMATE COUNTY, OREGON.

JRDING TC THE OFFICIAL PLAT THEROF ON FILE IN THE CFFICE OF TEE COUNTY CLERX
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WCCOUNT NO:3809-033CA-063200 XEY NC:612073 CQUODE NO:001

which has the addre

Gregon : [Zip Code]l  ("Property Address");

7

[Streer, Cityl,

Y

TOGETHER WITH all the improvemenis now or hereafter erected on the property, and afl easements, appurienances, and
fixtures now or heveafier a part of the propenty. All 1eplacemcnis and zdditions shall also be covered by this Secaoty Instrument.
Alt of the foregoing is referred 1 in this Sceurity Instrumert as the “Preperty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estste hereby conveyed and has the right 10 grant and
convey e Property and that the Property is unencumibperad, except for encumbrances of record. Borrower warrsats and will defong
gencrally the tide to the Property against al! claims and demands, subject to any encumbrances of recerd.

TRIS SECURITY INSTRUMENT cumbines uniform covenants for national usc and non-uniform covenanis with limited
variations by jurisdiction ta constitute 1 uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agren as follows:

1. Payment of Principal and Interest; Prepavwment and Late Charges. Borrowar shall prompily pay when duc the
principal of and interest on the debt evidenced by the Note and any prepeyment and late charges due under the Note.

2. Funds for Taves and Insurance. Subject to applic:ble Iaw or ¢ a written waiver vy Lender, Bomower shall pay to Lender
on the day momhly payviments are die under the Note, uatl the Noie is paid in full, a sum {("Funds™ equal to cne-twelfth of: (a)
yoarly taxcs and assesstaenis which may airain paority over this Security instrament ss 2 licn ¢n the Property; (b) vearly keasehold
payments of ground rhts on e Property, if any; (c) vearly hazard or propeity insurance premiums; (d) yearly flcod insurance
premiurus, if any; (e} yzarly mortgape insurance nremiugs, if any; and {f; any sums payable by Borrower 10 Lendsr, in accordance
with the provisions of paragraph 8, in lieu of the payment of morizage insurance preminms. These items yre called “Bscrow [lems.”

"

Lender may, at auy tirve, colicet and hold Pends in an amount 0ot io exceed the maximum amount 2 lendor for a federally related
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2 foan may require for Porower's exrow soooun wades de federal Real Estwe Sewtloment Procadues Act of 1974 as
d fron thre 0 dme, 12 U.8.C. Servon 2601 et sog. "RESPA™, unlosg anuther faw et appiies o the Frods s o lesser
amgunt. if 2o, Lender may, at @y #me, tolles and hold Pands inam SMOUN ACE Iz exceed the fesser amcunt Lender Ay eomae
s ameunt of Finds doe on de basis of cerreat datn and reasonable esiimatas of expentiures of futwwe Fxerow Trsme o otheTodse
J { licable low,
be held in = instintion whose detosits am nsumed by § federad 2pency, nstmmeantality, or entn {Scluding
¢i2 an institution) ar in zay Federal Hone Loan Bank, Londer shuli 2pply e Funds i pay Gie Escrow lme,
1 Barrewar for holding 2nd appliing the Fands, annuglly amalyzing the escrow zecount, or venfying the
liemy, ualzs: Lender pays Bonower fteresi on the Funds and applicabie Lw germits Londer 0 make such a charge.
wer, Lender may require Bonmewer 1 £37 2 oue-time charge for an independent real astate rax wRoing servics used by
in ceorecton with this joan, unless upplicrbie jaw provides ciherwise, Linless €0 AZTOmen IS made or applicanie law
reqaired 1o puy Borrowesr any inferest of carings on the Funds, Damoaer wic
wridng, however, (9al interest shall be paid on the Funds, Lepder shaij give 0 Bemower, without chare
g ot he Funds, showing credits and dehics @ the Fends and the purpose for which cach debit 1 the Funds
urds are pledped as addiional secunity for all sums secured by tiis Secwriny Instmen:,
nds Leid by Lender excead e ameunis permitted o be held by applicatis ize, Lender shali account o Borros ey for
nds in :cecrdance with (i requireinenis of appiicsble law. If the ainonmt of the Funds held by Lendar ot ey time is
10 pay the Fscrow Dimms wisn due, Lender may so podfy Bomower Iy wiiting, and, in such cose Romower sl pay
< &nOLAL eceseaty W make vy Ge deficicncy, Bosrower shall make up the deficiency in no more tian iv cive monthly
ander's sGiz discresion.
A full of all sums sesured by this Sveurity Instrument, Leader shall proply refund £ Borrower any Funds
vader paragreph 21, Lender shail acuvire or s2ii the Propenty, Lender, PROT 16 i acquisition or soie of e
- shall apply any Funds held by Lendor 2 the wme of soquisiion or sale as a credit against the sums secured by this
struineal

3. Appiication of Payments, Unless applicable law provides utharwise, all pavments received by Lender undsr para;
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and 2 sha'f be applied: firct, to any prepuymest charges due smder the Noie; second, 1o 4mMOURTS payabic under paragraph :??}ﬁﬁi,
1o Intersst dduc; fourh, w principal due; and isst, (o any iae charges duc under the Note,

4, Charassy Lims, Borowsr sl pay ail lanes, ossessments, charges, fines and impositicas suribusable w the Property
which muy atzin prierity over this Security Insrument, and leaschold payitenis or ground reats, if any. Borrower shail pay ihese
ebligations in the manner peovided in paragraph 2, or if noi paid ini that manner, Borrower shall pay them cu time directly 1o the
pezson owed paymeant Borrower shall promply fumish o Lender all noticas of smounis 12 be paid under this paagaph. If
Borrower makes these payments girectly, Sorrower shall promptly furnish o Lender receipts evidencing the PayImans,

Borrower shall prompdy discharge any lien which has priozity ever this Security Instrument enlzss Bemowan (2) agrecs i
writiag o ihe payment of the obligeden scenred by whe lien in 2 marner accepable w Lender; (0) contcsrs in £204 fzith e fen by,
or defends against enforcement of the fien in, iegal procesdings which in the Lender's opinion operte 10 prevent the enfoevenam
he liem; or (£) secures from the holdar of the lien an agreement sadsiactory o Lender subardinaiing the lien to this Seriny
asirument, I Lender detenmines thag ay part of the Propesty is subject to & Bien which M3y altain priseity over Ris Sceurine

asmument, Lender may give Borrower 2 netics identifying the licn. Bomower shell satisfy the lien or whe one or mare of G
actions set fortk akove within 10 days of the giving of notice,

5. Hazard or Property Insurance. Borroveor shall keep ihe impravements now existing or barealley erecied on e Property
insured agabist Ioss by fire, hazards incladed within the term "extended coverage” and sy other haresds, neleding Os0ds or
flocding, for which Lender requites insurance. This insurance shall be maintained in the amounnts zad for the peniads e Lender
requires. The insurance carrier providing the insurance shail be chosen by Boirower subiest 1o Lender's approval which skall pot
e unreasonably withiicld. If Borrower fails 1o maintain coverage described above, Lender way, at fender's opton, ohizin
coverage o protect Lender’s rights in the Propeity in accordance with pacagraph 7.

All insurance policies and renewals shall be acceptabie to Lender and shall inciude a standard merigage ciause. Lender siall
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have the right w hoid the policies and rencwals, If Lender reguires, Borrower shall promptly give to Lender ail recaipts of paid

mremiums and renewal notices. In the avent of toss, Borrower shall give prompt notice to the msurance carrier and Lender, Leuder
may make proof of luss if not made prompiy by Bomrower.

Unless Lender and Borrower oiherwise agree in writing, insurance prozezds shall be appiied to rastoration or repau of the

roperty damaged, it tie restoration or repair is economizally feasible and Lender's security is not lessenied. If the restoration or
alr 1S ot economicaily feasible or Lender’s security would be lessened, the insurance proceeds shiall be apolied 1o the sums
cured by this Security Instrument, whether or not then due, with any excess paid to Bumrewer. If Bonower abandons the
“roperty, or dees not answar within 30 days a notice from Lender that the insuraace carrier has offered to seitle o claim, ten
ender may colisct Gre insurance proceeds. Lender may uss ihe proceeds to repair or restore the Property or io pay sums secused
oy s Security Instrument, whethier or not then due. The 3C-day period will begin when the notice is given,

Unless Lendzr and Borrower otherwise agrce in writing, any application of proceeds o principa! shail not extend of postpone
the due date of the monthily payments referred to in paragraphs 1 and 2 or change the zmonnt of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right 0 any insurance policics and proceeds tesulting from damage 1o the
Sropoity prior 10 the acquisiticn shall pass io Lender t0 the exten; of the sums secuzed by this Security Instrumen imsacdiately
prior 10 the acqguisition.

§. Occupancy, Preservation, Maluteaansce and Protestion of the Property; Berrower's Loan Application; Leaseholds.
Eorrower shall occupy, establish, and use the Properiy as Barower's principal residence within sixty days after the exccution of
this Security Instrement and shall continue to cccupy the Property as Borower's principal residence {or at least one year afier the
date of occupancy, uniess Leader otherwise ugrees in wiiting, which consent shall not ke unreasonably withheld, or usless
extenuating circumstasices exist which are veyend Romrowesr’s control, Borcower shall nol desiroy, damage or inipair the Property,
aillow the Property {6 deteriorale, or comsmit wasie on the Property. Borrower shall be in default if any forfciture aciion or
proceeding, whethier civil or criminal, is begun that in Lender’s good frith judginent could rasult in forfeiture of the Property or
otherwise materiaily impair the lien created by this Sccurity Instrument or Lengder's security interest. Borrower may cure such a
defavlt and reinsiate, as provided in paragrach 18, by cansing the aciiop or wroceeding o be dismissed with a ruling that, in
Lender’s good faith dewrmination, procludss forfziture of the Borrower’s intcrest in the Property or other materi impairment of
tre lien created by this Security Insuument or Lender's secirity iiterest. Borzower shall alsg be i default if Borrower, during the
foan application process, gave materially false or inaccuraic information or statements 1o Lander {or failed 1o provide Lendar with
any makerial informaticn) in coancction with the Joan evidanced by the Note, including, bui not limited 1o, fepreseniations
concerning Borrower's accupancy of ihe Property as a principal rosidence, If diis Security Instrument is on g leaschold, Borrower
shall comply with alf the provisions of the leage, If Borrower acquires fee title to the Froperty, the leasehold and the fee tife shail
ot merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Bonower fails io pedfomm the covenents and agreements coniaingd in
this Security Instrament. or there is a lopal procseding thst may significantly affect Lender’s rights in the Propeny (such as 2
prececding in hankrupicy, prebaws, for condamnasion or forfeiturs or 10 enforce laws or regulations), then fendar ntay do and pay
for whataver is necessary proiect the velue of ths Property and Lender’s rights in the Property. Lender's actions may include
psylsg any sums secored by a e which has prionity ovar this Sceurity Instrurnent, SPRRIING in coutt, peving reasonabic

v fees and entxing on the Proporty w aake sepairs. Alihough Lender may take action urder this Baragragh 7, Lender doee
have io do so.
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Ary areonnts ¢shuraed by Lender under this paegiaph 7 shall become addisons! dekbi of Bomower secured By tns Securiy
Instrument. Unkess Eorower and Lender egree 16 other tarms of paymsut, these amonsts shall bear imeres: froin Oe date of
disbursewent ai te Now rate ang shell be payaste, with in terest, upon notice fiom Leadsr to Borcower reguesting paymant.

iz, ¢ Insarance Warnimg. Uniess von, {ine “Borrower”) provide vs. (the “Lender") wits evidence of insurance
caverage as roguimd by our comtzact or joan agreement, Lender may purchase insurace &l Bomowsr's ERpense o votedt the
Lerder's interest. "This insusance may, bat need 701, aise prolect Wic Bomowse's jatevess, IF the collatral bovomes Samaged, the

I
O

covezage the Lender purchased sy not pay any claim Rorrower niakes or any claim msde against the Bomower, Borower may
later cancel this covarage by provising evidence that Borrower has obtained property roverage eisewhere,

The Borrower is responsible for cost of any insurance purchaced by Lender. The cost of this insurance may be added to your
cordract of loan balance. If the cost is adided to the conteact or logn talance, the interest rawe on the undrlying conteass of loan will
apply © this added smount. Effeciive date of coverage may be the date the Borrower’s prior coverage lapsed or the dawe e
Borrewer {ailed 1o provide proof of coverage,

The coverage Lender purchasss may Le considerably more expensive than insurance the Borrower can obtain on Bevower's
own nd may wot satisfy the need for proparty damage coverage of other mandatory Hability insurance requireinzsts imposed by
applicable law.

&. Morigage insurance, If Lender fequired mortgage insurance as a condition of mzXking the ioan secured by ihis Secvruy
Instrument, Borrower shall pay the premiums required 0 Mantsin the morigage insurance in effoct, if, for any teason, the
inOflgage Insurance caverage required by Lender lapses or czases 1o be in efiect, Borrower shall pay the premiums reguired to
obain coverage supsintaly enuivalent to the mertgags insurance rreviously in effect, at a cost substasiially equivaiant 10 the cost
to Boaower ol the merigage insuranca previously in 2ffect, from an alternate motigage insurcr approved by Lenger, If substantialiy
quivalent mortgage kisurance coverage is not available, Borrower shall pay io Lender each monik a sun equal 10 one-twelfth of
the yearly morigage iasurance preminm being paid by Boirower ‘when the insurance coverage lapsed or ceased 1o be in effect
Lender will accept, ase and vetain these payinenis as a loss reserve in licy of mortpage insurance. Loss resorve payments may
ro loager be required, at the opiion of Lender, if Iaerigage insurance coverage (in the amount and for the period that Lender
equires) provided by an insurer approved by Lender again becomes availabie and is Ghiained. Bomower shall pay iic premioms
rzguied 1 mainiain morigage nsurance in effect, or o provide a loss reserve, until the requireraent for mortgage insurance ends in
accotiance with any written agreement beiween Borrower and Linder or applicable law.

9. Insgectior, Lender or its agent may ma'e reascnable entries apon ard inspections of the Property. Lender shail awe
Eorrower notiee 21 14¢ time of OF prioT 16 an inspection specifying roasonable cause for the wnspeciion.

¥, Condemnation. The procceds of any award or claim for damages, direct or consequential, in connection with any
condemuagon o7 otk.er wking of any pani of the Property, or for conveyance in lien of cordemnation, are hereby assigred and shatl
be naid o Lendar,

In the event of a 10wl iaking of the Property, the procecds shall be applied w0 the sums secured by this Security Instrument,
whether or not then duee, with any excess paid 1o Borrower. I the even: of 2 partial taking of the Propenty in which ihe fair miarket
value of the Property imuzediately before the taking is squal 10 or greater ihan the amonnt of the sums secured by this Security
Iastrument immediately before tie taking, anless Borrewer and Lender otherwise agree in writing, the sums secured by this
Securiiy Instrument shali be reduced by the amount of the proceeds inufiplied by ths following fraction; (a) thie 101l amount of the
suras seevred immediztely before the faking, divided by (o) the faic market value of tie Property immediateiy before tae wing,
Any balarce snail Ue paid to Bomrower. In the event of 4 partial 1king of the Propesty in which the fair markel value of the
Froperty iramediaiely before the taking i3 less than the amount of the swns secured immediaicly before the taking, unless Romrower
and Lender oilicrwise agree in writing or unless applicable law ctiierwise provides, the preceeds shall be applied to die sums
secured by this Security instrument whether or not the sums are then due,

if the Propeny is abandoned hy Borrower, or if, aficr notice by Lender 0 Borrower that the cordemnor offers c make an
award or settie z claim for damages, Borower fils 1o respond to Lender within 30 days after the date the noticr is given, Lender iy
authorized 10 collect 1nd apply the proceeds, at its orition, cither to restoration or repair of the Property or o the sums secured by
this Security Instument, whether or not then Gue,

Unidess Lender and Berrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or postpone
the duc date of e monthly payments referred 1o in peragraphs 1 and 2 or change the amount of such payments,

11, Borrower Not Released; Forbezrance By Lender Mot 2 Waiver. Extension of the time for payment or modification of
amortization of the suins secured by this Security lnstrument granted by Leader 1o any successr in inicrest of Borrewer shall not
operate to release tiie lability of the original Bomower or Bormower’s suceessors in interes. Lender shall noi be required o
Cominence proceedings against any successor in inforest or tefuse 1o extend timne for payment or otherwise modify amortization of
the sums sccured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's suceessors in
nuerest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

12, Sucressors ond Assigns Bouud; Joint sud Sevesal Liability; Co-sigrers. The covenunts snd agreemenis of ihis
Sccurity Instrumcnt shall bind and bhenefit the successors and assigns of Lender and Borrower, subject 1 the provisions of
paragraph 17, Bomower's covenants and agreemients shell ho jomt and several. Any Bomower whe ¢G-signs this Sectrity
instrunient but dees ot execnte the Mote: (a) is co-signing this Security instrument erly 0 meorigsge, grant and convey it
Berrowe:’s interest in the Property under the terms of thie Security Insbument; {b) is not porsonally obligated 1o pav the sums
secured by this Security Instrument; and (c) agees that Lender and any other Borrower may agree 1o extend, modify, forhesr or
make any accommeodations with regarg to the terms of this Security Instrument or the Note witheut that Borrower's consant.

13. Loan Caarges. If the loan sccured by this Security Instrument is subject {0 5 law whick sets maximum lozn cha 2ES, an
that Jaw is finally inierpreted so thet the interes: or other loan charges collected or 10 be colketed in conmeciion with the loa
cxceed the permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary (0 reduce the charge 1o the
pamaitied limi; and (9) any sums already coliected from Berrower which oxczeded permitted limits will be refunded io Rorrower,
Lerder may choose to make this refiund Sy reducing the principal owed under the Note or by making a Girest pavinent 1o Barower,
if a refund reduces principal, the reduction wili be treated 23 a parial prepaymant without any prepavment charge under the Noie.

14, Netices. Any aotice > Bormrower provided for in this Securtty Instrament shall be given by deivering 1 or by mailing it
by first class mail unless applicable law requires use of another method, The notice shall be dircicd 1o e Properiy Address or az v
otter address Borrower designates by notice 1o Lender. Ary notice to Lender shall be given By first class mail to Lender’s sddress
siated herein or any otzer address Lender designates by notice t¢ Berrower. Any notice provided for in this Security instrument

hail be deomed 1o have been given to Borrowesr or Lender when given as provided in this paragraph.

£5. Govarning Law; Severability. This Security Instrument shall be woverned by tederal iaw and the law of tie
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instument or the Mot
conflicts with applicadle law, such condlict shall not affact other provisions of this Security Instrument or the Note which can be
given effect without the contiicting provision. To this end the provisicns of this Security lesturaent and the Note are declared ‘0 b2
severabla,

18, Borrower’s Capy. Bonower shall be giver one confonmed copy of the Note wnd of this Security Instrument,

17, Transler of the Property or o Beneficial Interest in Borrower, I ali or any part of the Property or any intorost in it is
seid or transferred (o7 f 3 benetivial interest in Bovrower is sold or wansferred and Romower is noi 2 vatiral person) withou!
Leader's prior written consent, Leader may, st i3 option, requirc innrediate payment in full of all sums sooured by this Security
Instrument. However, ihis option sholl not be cxersised vy Lender i exercise is pronibited by federc! law as of the date of 1his
Security Instrument,

Form 3322 0/59
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mtigags loan may roguire for Borrower’s escrow account vades e fixdersd Real Estse Seitlement Procedurss Act of 1974 o
amended from tme 10 ims, 12 U.S.C. Secdon 2601 er feq. ("RESPA™, undess sousther Jow that uppiies & the Fends sty 2 lesser
amoant if 5o, Lendsr may, at ey ﬁm,caﬁe:tmdhelﬁf@ﬁs&zazimmmmwexm the kesser amount. Leader mexy esommaie
the ot of Fonds due on S basis of corrent date and casonable estirntes of expendinres of future Escrow Iomme o otherwiss
in sccordance with applicable faw,

The Fands shall be held iz = institetion whose deposiss are insused by a federal agency, inswumentality, or emity (sacleding
Lender, if Lender s such an institeiion) or in any Federal Home Loan Bank. Londer shaii apply e Funds 1o pay tie Escrow iems,
Lender may not charge Borower for holding and applying the Fands, anaually auolyzing the escrow acommy, or verifying the
Escrow Iiems, unless Lender pays Bomower mterest on the Funds and applicabie law permits Lender 1o mske such a charge.
Howsver, Lender may requirc Bermower to pay 2 one-time charge for an independent read estate tax rponieg servics osed by
Lender in connection with this ioan, unless uppliceble law provides ctherwice, apolicabie faw
requires mterest 16 be paid, Lender shall not be f
Lender may agres in writing, however, that interest shall be paid on the Funds,
anfzzal accouaing of the Funds, showing credits and debits to the Fends and
made. The Funds are pledged as addisonal security for all sums secured by this Secwrity Tnsoroment,

if 2 Fonds held by Lender excesd the ameunts permitted & be beld by applicsbde iaw, Lender shall account © Bosrower for
the excess Funds in accordance with: the requireients of appiicsble law. If the amount of the Funds held by Lender ot zoy rame is
not sufficient o pay the Escrow lme when dpe, Lender may so rotify Bomower in writing, and, in such cese Rorower shail pay
1o Lender the amount nocescary to make up the ficiency. Bostower shali make up the deficiency in no more than twelve monthly
payments, at Lender’s soke discretion.

Upan payment in full of all sums secwred by this Security Instrament, Lender shall proseptly refund % Borrower any Funds
held by Lender. If, under paragreph 23, Lender shail acquire of seli the Propeny, Lender, poor W the acguisition or sale of the
Property. shall apply avy Fuads held by Lender at the time of scquisition or sale as a credit agaiast the sums secured by thus
Szcurity Instrumeent.

3. Application of Paymentz, Unless applicable law provides utheswise, all paymests received by Lender under paragruphs 1
and 2 skail be applied: first, to any prepayment charges due smder the Noie; second, 1o amounts payabic undzr paragraph Z; thind,
1o intesest duc; fourth, to principal due; and tast, to any late charges due arder the Note.

3. Chargss; Liens. Borrowsr shall pay ail taxes, assessments, cherges, fines and impositicns ankribsiable 10 the Propenty
which may auain priority over this Security Iusmument, and leasehold payients or greund reats, if any. Rorrower shai pay these
obligaticns in the manner provided in paragruph 2, or if not paid in that manner, Borrower shall pay them on iime divecily 1o the
person owed payment. Borrower shall prompily furnish to Lender all notices of anounts 1 be paid usder this pavagraph. U
Borrowes makes these payments directly, Borrower shall promptly furaish io Lender receipts evidencing the paymens.

Borrower shall prompdy discharge any len which has priority over this Security Instrument wnless Bovrower {a) agrees i
writing to the payment of the obligation secured Dy the lien in a manner acceptable %0 Lender (b) contests in good faith the fien by,
or defends against enforcement of the Een in, iegat procexdings which in the Lender’s opinion operaie 10 prevant the enforcement
of te Lien; or () secures from the holdar of the Kicn an agreement satisfactory to Lender subordinating the lien o this Security
Insirument. If Lender determines thas aiy part of the Property is suhjecs to & lien which may altam prionity over s Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shsi satisfy the lien or wke one or mare of He
actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep ihe improvements now existing or bereafier erecied on the Property
insured against loss by fire, hazards included within the term “extended coverage” and sy other hiazards, ncleding fioods or
flooding, for which Lender requires tnsurance. This insurance snzll be meimtained in the amounts and for the periads thas Lender
requires, The insurance varrier providing the insurance shail be chosen by Boirower subject 1o Lender's approval witich shall not
be unreasonably withield. 1f Borrower fails to maintain coverage described above, Lender may, at Lender's option, obiain
coverage 1o protect Lender’s rights in the Property in accordance with pacagraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall inciude a standard maorigage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender ali receipts of paid
premiums and renewal notices. In the cvent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lenger
may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance procesds shall be applied 1o r2storation or repair of the
Properly damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoraticn or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Insizument, whether or not then due, with any excess paid to Bumower. If Bormower abandons the
Property, or dees not answes within 30 days a notice from Lender that the insurance carrier has offered to setide a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds 1o repais or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otharwise agree in writing, any application of proceeds to principal shail not extend or posipone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrowser’s right 0 any insurance policies and proceeds resulting from damage 1o the
Proparty prior 10 the acquisition shiall pass io Lender t the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occuparncy, Preservation, Maiutenance and Protection of €ie Property; Borrowar’s Loan Application; Leasehoids.
Borrower shall occupy, estabilish, ard use the Property as Borrowar's principal residence within Siziy days after the exccution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, uniess Lender otherwise agrees in writing, which consent shall not be unreasonably withheld. or unless
extenuating circumstasices exist which are beyond Rorrower's control. Borrower shall not destroy, damage or impair the Property,
allow the Property {o deteriorate, or commit wasie on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiturs of the Property or
otherwise materially impair the Hen created by this Security Instrument or Lender’s security interest, Borrower may cure such a
default and reinsiate, as provided in paragraph 18, by causing the actior or proceeding 1o be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s intetest in the Property or other material impairment of
the lien created by this Security Instument or Lender’s security interest. Botrower shall also be in default if Bomower, during the
foan appiicetion process, gave materially false or inaccurate informiation or statements to Leuder (or failed to provide Lender with
any material information) in conncction with the loan evidenced by the Note, including, but not lirnited tg, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on 8 leasehold, Borrower
shall comply with all the previsions of the fease. If Borrower scquires fee title to the Properiy, the leasehold and ihe fee tite shll
not inerge unless Lender agrees to the merge: in writing,

7. Protection of Lender’s Rights in the Property. If Bonower fails to parform the covesants and agreements coniained in
this Security Instrament, or there is a legal procseding thst may significantly affeci Lender’s rights in the Property (such as a
procecding in bankwuptey, probaie, for condernnation or forfeiturz or fo enforcs laws or repulations), thest Lender may do and pay
for whatevar is necessary t protect the value of the Property and Lender’s rights in the Property. Lender's actions may include
paying any sums secured by a len which has priority over this Security Instrasnent, appearing in coun, peying reasonabie
eltorreys’ fees and entering on the Property to make sepairs., Although Lender may take action urder this paragraph 7, Lender does
not fieve to do so. :
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Any armounts gishuraed by Lender endst this pazgraph 7 shall bscome additious! debi of Bozrower secared by this Secariiy
losirumersi. Unless Borrower and Lender agree % other tarms of paymices, Shese amonnts shall bear inwrest frow the date of
disbursewnent ai the Noe rate and shell be payable, with interest, upon notice from Leader to Borrower requesting payment.

7n. Hazard Iosavance Warning. Unless you, (the “Barrower™) provide us, (the “Lender) with evigence of insurance
coverage as required by our contract or loan agreement, Lender may purchase insurance & Bomowsr's expensz & wotect the
Lorder's intavest. This msucance way, bot need not, alse protect the Boower's interest. If the collsizsai becienes damaged, the
coverage the Lender purchased may not pay any claim Borrower mokes or any claim made sgainst the Berrower, Bomowes may
later cancel this coverage by providing svidencs thst Borrower has obiained propesty coverage elsewhere.

The Bomrewer is respensible for cost of any insurance purchased by Lender. The cost of this inswance may be added w0 your
cordract of loan balance. If the cost is added to the contract or logn balance, the interest raie on the underlying contract or loan will
apply 1o this added amount. Effeciive date of coverage may be the date the Bomower's prior coverage lapsed or the date the
Borrower failed to provide proof of coverage.

Thae coverage Lender purchases may be considerably more expensive than insusance the Borrower can obiain on Bemower’s
own ind may ot satisfy the need for property damage coverage of other mandatory lisbility insurance requireincnis imposed by
applicable law.

we 8. Morigage Insurance. If Lender required mortgage insurance as a condition of making the loan secured oy ihis Secueiry
Instrumzni, Borrower shafl pay e premiuvms required to mantain the mortgage insurance in effect. If, for any rcason, the
morlgage nsurance coverage required by Lender lapses or caases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantiatly equivaient to the mortgage insurance previously in effect, at a cost substanitally equivalent o the cost
to Bomower of the mortgage insurance previously in effect, from an altemate morigage insurcr approved by Lender. I substantisfiy
cquivalent mortgage insurance coverage is not available, Borrower shall pay o Lender each month a sum equal 10 ona-twelfth of
the yearly morigage insurance promium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect
Lender will accept, use and retain these payments as & loss reserve in lisp of mortigage insurance, Loss reserve paymenss may
no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period that Lender
iequires) provided by an insurer epproved by Lender again becomes availabie and is obsined. Bommower shall pay iie premiume
required 1 mainiain mortgage insurance in effect, or to provide a 1o3s reserve, until the requirement for mertgage nsurance ends in
accoraance with any written agreement between Borrower and Lender or applicable law.
9. Inspection, Lender Or its sgent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notce at the time of or priot 1o an inspection specifying reasonsbie cause for the inspection.

15. Condemnation. The proceeds of any award or claim for dumages, direct or consequentiai, in counection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigred and shali
be paid w0 Lender.

In the event of a ol iaking of the Property, the procecds shall be applied o ihe sums secured by this Security Instrument,
whether or not then due, with any excess paid to Rorrower, 1 the event of a partial taking of the Property in which the fair market
vaine of the Property immediaicly before the taking is =qual 10 or greater ihan the amount of the sums secured by this Security
Instrument immediately before the taking, anless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shali be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
swims secured immediately before the taking, divided by (b) the fair market vaiuc of the Property immediately before the taking.
Any balarce shail be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediaiely before the taking, unless Bomrower
and Lender otherwise agree in writing or unless applicable law ctherwisc provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

if the Propenty is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 6 make an
award or seitle a claim for damages, Borrowsr fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect ind apply the proceeds, at its ogtion, either to restoration of repair of the Property or to the sums secured by
this Security Instument, whether or not thea due.

Unless Leader and Borrower othierwise agree in writing, any application of proceeds 10 principal shall not extend or postpone
the due date of the monthly paymants referred t0 in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Mot 2 Waiver, Extension of the time for payment or modification of
amortization of the sums secured by this Security lnstrument granted by Lender 10 any successar in interest of Borrower shall not
operate to release tie Hability of the original Borrower or Romower’s successors in interes.. Lender shall not be requited to
commence proceedings against any successor in interest or refuse to exterd time for payment or otherwise modify amortization of
the sums secured by this Security Instriunent by reason of any demand made by the original Borrower or Borrower’s successors in
interesi. Any forbearance by Lender in exercising any right or remedy shall nof be a waiver of or preclude the exercise of any right
or remedy.

12. Successors and Axsigns Bound; Joint aud Several Liability; Co-signers. The covenants and agreements of this
Security Instrumeat shall bind and benefit the successors and assigns of Lender and Bosrower, subject w the provisions of
pacagraph 17. Borrower's covenants and agreements shall be jomt and ssveral. Any Bomower whe co-signs this Security
instrument but dees not execule the Note: (8} is co-signing this Security instrument only 0 mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; {b) is not personally obligated to pay the sums
secured by this Security Instrument; and (¢} agrees that Lender ard any cther Borrower may ggree to exteard, modify, {osbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Caarpes. If the loan secured by this Security Instrument is subject to 3 law whick sets maximum loan Charges, ang
that Jaw is finally interpreted so thut the interest or other loan charges colscied or 10 be collevted in connection with the toan
exceed the permitied limits, then: {a) any such loan charge shall be reduced by the amount necessary o0 reduce the charge 1o the
permitica limit; and (b) any sums alreatdy coliscted from Bomower which excasded permitted limits will be refunded to Bosrowsr.
Lerder may choose 1o make this refund by reducing the principal owed under she Note or by making a direct payment 10 Barmwer.
if'a refund reduces principal, the reduction will be treated as a partial prepryment without any prepayment charge under the Note.

14, Netices. Any notice 1> Borrower provided for in this Security Instrument shall be given by dzlivering it or by mziling it
by first class mail unless applicable law requires use of another method. The notice shall be direcicd 1o the Proparty Address or any
other address Borrower designates by notice to Lender. Any notice (o Lender shalf be given by first class mail to Lender’s address
staied herein or any other address Lender designates by notice (6 Berrower, Any notice provided for in this Security Instrument
shail be desmed to have been given t¢ Borrower or Lander when given as provided in this paragraph,

15, Goveraing Law; Seversbility. This Security Instrument shall be governed by federal iaw and the law of i
Jurisdiction in whick the Propexty is located. In the event that any provision or clzuse of this Security Insbument or the Mote
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrament or the Note which can be
given effect without the conflicting provision. To this cnd the provisions of this Security Instrument and the Noie ars declared to be
severable,

16. Borrawer’s Copy. Bortgwer shall be giver one conformed copy of the Note and of this Security lnstrument.

17. Transler of the Property er o Beneficlal Interest in Borrowes. If alé or any part of the Property or any interest in it is
30id or wansferrad {or if a benafitial interest in Borrower is sold or wansferred and Rorower is ot a natural person) withou!
Lender’s prior written consent, Lender may, st i3 option, requirc inunediaie paymeat in full of all sums secured by this Security
Insrument. Howevez, shis option shall not be exersised vy Lender if exsrcise is prohibited by federzd law a3 of the date of ikis
Security Instrument. . :
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If Lender exercises this apﬁen,*iéndct siall give Borruwer notice 'of accelesation, The notice shall provide a period of niot Jess
ton 30 days from the dste the notce is delivered or mailed within' which Borrower must pay all sums secored by this Secwity
Instrument. If Borrowes fails to pay these sums grior to the erpiration’of this perind, Lender may invoke any remedies permitied by
this Secarity Insttument without furibier rouoe or demand on Borrower. ' ’

13, Borrower’s Right to Relustate. If BonGwar meets certata conditions, Borrower shall have the rght % have enforcement
of this Securitv Instrument discoatinusd at any tmo prior io the earlier of: () 5 days (or such other pesiod as applicable law may
specify for reinstatement) before sais of the Propeny pursuent 10 say power of sale contsingd in this Seourity Instrument; or ()
eniry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (2) pays Lender afl suns whick then
would be due under this Security Instrument and the Note 25 if no acceieration had occurred; (b) cures any deiankt of any other
covenanls or agreements; (¢) pays all expenses incurred iu enforcing this Security Instrument, including, but not limied to,
reasonable attorneys’ foes: and (d) takes such action as Lender ingy reasonably require 16 assurc that the lien of this Securiiy
Instrument, Lender’s rights in the Property and Borrower's obligation 1o pay the sums secured by this Security Instrument shall
continue unchanged. Upon reirswatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shail not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial intcrest in the Note (togeiher with this Security
Instrutnent) may be sold one or more times without prior notice to Borrower, A sale may result in a change in the entity (known as
the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There 2iso may be one or
more changes of the Loan Servicer enrelated 10 a saie of the Noie. If there is & change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and epplicable law. The notice will state the name and address
of the new Loan Servicer and the address to which paymienis should be made. The notice wil also contain any other information
required by applicable law.

<0. Haznrdous Substances, Borrower shall not cause or permit the presence, use, disposal, siorage, or release of ary
Hazardous Subsiances en ¢r in the Property. Borrower shall not do, nor allow anyone else o do, anyshing affecting the Propesty
that is in violation of any Environmental Law. The preceding two sentences shall not apply io the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized 10 be appropriate to normal residential nses and
to maintenance of the Property.

Borrower shall promptiy give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property znd any Hazardous Substance or Environmental Law of
witich Borrower has actual knowledge. If Borrower leamns, or is notified by any governmental or regulatory suthority, that any
removil or other remediation of any Hazardous Substance affecting the Property is neczssary, Borrower shail promptly take ait
necessary remedial actions ip accordance wiih Environmental Law.,

As used in this paragraph 20, "Hazardous Substances” are those substences defined as toxic or hazardous substances by
Environmenial Law and the following substances: gasoline, kerosene, cther flammable or toxic petroleum products, toxic
pesticides and herbicides, voiatile soivents, materials contzining asbestos or formaldehyde, and radioaciive materials. As used in
tius paragraph 20, "Environmenial Law" means federal laws and laws of the jurisdiction wherz the Property is located that relaie 10
health, safety or environmental protection.

NON-UMIFORM COVENANTS. Berrower and Lender further covenant and agres os follows:

21, Acceleration; Remedies, Lender shall give notice to Rorrower prior {o acceleration following Borrower’s breach of
any covenant or agreement in tais Security Instrument (but mot prior to acceleration under paragraph 17 unless apgplicable
faw provides otherwise). The notice shall specify: (a) the defeuit; (b) the action required to cure the default; (c) a date, not
less than 30 days froim the dute the notice is giver to Borrewer, by which the default must be cured; and (@) that failure to
care the defanit on or before (he date specifiad ia the notice may resuit in acceleration of the sums secured by this Security
Insirument and sale of the Property. The notice shall furtker inform Borrower of the right to reinstate after acceleration
and the right to bring a2 court action to assert the non-existence of a defanlt or any other defense of Borrower io
acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in fall of all sums secured by this Secuerity Instrument without further demand and masy invoke
the pewer of sale and any cther remedies permitted by applicabie law. Lender shall be entifled to collect all expenses
acurred in pursuing the reracdies provided in this paragraph 21, inciuding, but not limited to, reasonable attorneys’ fess
and costs of title evidence.

If Lender invokes the power of sale, Lender shall execule or cause Trustee to execute a written notice of the
accarrence 6f an event of defauit and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is Jocated. Lender or Trustee shall give notice of sale in the
manner prescribed by applicahie law to Borrower and to other persons prescribed by appiicable faw, After the time
required by applicable faw, Trustee, without demand oa Berrower, shall sell the Froperty at public auction tc the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any ovder
Trustee determines, Trustee may postpone sale of ali or any parcel of the Property by public anncuncement st the time and
place oi any previously scheduled sale, Lender or its designee tany parchase the Property si any sale.

Trustee shall deliver to the purchaser Trustee’s deed zunveying the Property witheut any covenant or warranty,
expressed or implied. The reciialz In the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee sball apply the proceeds of the saie in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trusiee’s and attorneys’ fees; (b) to ali sems secured by thiy Security Instrument; and (c) any excess
to the person or persous legally entitled to it.

22, Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee 0 1econvey
the Property and shall surrender this Security Instrument and all notes evidencing debt seceind by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty for a fee of not less than $5.00 to the person or persons legally
cntitled to it. Such person or persons shall pay any :acordstion costs.

23. Substiinte Trustee. Leader may, from time o time, remove Trustes and appoint 8 successor trustoe i any Trusies
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the ditle, power and duties
conferred upon Trusice herein and by applicable law.

24, Attorneys’ Fees. As used in this Security Insiramcent andd in the Nole, "attorneys’ fees” shall include any attomeys® fees

warded by an appeliate court,

25. Riders o0 this Security Instrament. If one or more ridess are executed by Bomrower and recorded together with this
Security Instrument, the covenanis and agreemenis of each such rider shall be incorporated into and shall smend ang supplement
the covenants and agresments of this Security Instruraent as if the rides(s) weze a part of this Security Instrument.
iCheck zpplicabic box(es)]

{:‘.l Adiustable Rata Rider [ condominiam Rider [ lisa Family Rider
{1 Grduates Payment Rider [ Planned Unit Development Rider L Riweekiy Fayment Rides
4 Balloon Rider [ Rae Imprv-ement Rider Second Home Rider
) vA Rider L Omhes(s) [seaciy)
YUNDER OREGON 1AW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE QF TEIS ACT CONCERNIMG LOANS AMD QTHER CRBDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEROLD PURPOSES OF SECURED SOLELY BY TEE
BORRCGHWER'S RESIDERCE MUST 3B IN WRITING, BIPRESS CONSIDERATION AND BE SIGNEDR
BY US TO BE ENFORCERBLE.®
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ay wemmmsasbaafsammms
any rider(s) executed by Bmzcwer and famrded wsm'xf
Wimnessas:

my'tssndagx&s mmmm@@mmmmm Security Instrument and in

-Borrower

(Seal}

-Borrowszr

STATE O OREGON,
Onthis 2/ &

Mprsy  FRAMC)S
the foregoing instrunent to be

day of ArrRiC

Gon7Ter
&P

iy Comraission Expites: @-31-% 9
(Oificia! Seal)

ATE OF QREGON : COUNTY OF KLAMATH: s5.

Filed for record a1 requast of Amerititie

(Seal)

-Burrower

voluntary act arnd deed.

{Seal)

-Borrower

W4 pma s
;977

County ss:
, personally appesred the sbove named

and acknowisdged

Before me:

e

7 /"7« ,K;’%ﬁ’/p('ﬂ'&
N

Nog(:y ?ﬂb..c for Oregon

the 25th

April AD.,19_ 87 a 1Q:46

o'clock ___A « M., and duly recorded in Val. M7

of .. Mortgages

on Page 12599 .

$30.G0

r')c'.ha G. Letsch, Couity Clerk
}1&23//
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