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WHEN RECORDED MAILTO  KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION
2943 SOUTH SIXTH STRERT
KLAMATH PALLS, OR 97603

ACCOUNT NUMBER G10-04-44236

TAX ACCOUNT NUMBER 39050L2BE0C0A0O
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DEED OF TRUST

THIS DEED OF TRUST ("Security Iustrument") is made on APRIL 23, 1997 . The graator is
SALLY R RENNE

=%
("Borrower”). The trusiee is WILLIAM L. SISEMORRE
=
16
F\}(wmsme")_ The beneficizry is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION
[:; ¥
=2 which is crganized and sxisting under the laws of ~ THE UNITED STATES OF AMERICA , and whose
~ address is  SHASTA BRANCH, 2943 SOUTH SIXTE STHREERT, KLAMATH FALLS, OR 97603
a ("Lender"). Borrower owes Lender the principal swm of
FIFTY THREE 7HOUSAND SIX HUNDRED AND NO/1C0
Dollars (U.S. 3 3,600.00 3.
This debi is evidenced by Berrower’s poie dated the same daie as this Security Instrument ("Note"), which provides for
morthly paymenis, with the full debt, if not paid earlier, dus and payable on MAY 1, 2027
This Secunty Instrument securss to Lender: (a) the repayiment of the debt evidenced by the Note, with interest, and all xcnewais,
extensions and medifications of the Note; (b) the payment of ail ather sums, with inferest, advanced under pavagraph 7 16 protect
the security of this Security lustruineni; and (c) the performance of Bonowers covenants and agreements under this Security
Instrument and the Note; and {d) tae repayment of any future adv: , With inierest thereon, made to Borrowsr by Lender
pursuant to the paragreph below ("Future Advances”).

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders's gption prior 1 fill reconveyance of the property by
Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when evidenced by promissory noies stating tist said notes are secured hereby. For this purpose, Bomower
irrevocably graats and conveys to Trustee, In trust, with power of sale, the follewing described property located in

KLAMATH  County, Oregon:

LOT 2 OF VALLEY VIEW, ACCORDING TO THE OFFICIAL PLAT THEREOF OW FILE IN TEE
OFF#iCE OF THE COUNTY CLEBK OF XLAMATH COUNTY, QOREGON.

ACCOUNT NO:3505-012BB-0040C KBY NO:559851 CODE NO:041

which 18 the address 6f 3023 MADISON STREET, KLAMATH FALLS {Strect, City),
Oregon 27503 Zip Coce]  {"Property Address");

TCGETHER WITH all the improvements now or hereafler erected on the property, and all easements, appurtenances, and
fixtures now or hereafier a part of & property. All replacements and additions shall aiso be covered by this Security Instrument.
All of the foregoing is referred to in this Security Insirumeent as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and hias the right to graat and
convey the Property and ikat the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defead
generally the title to the Property against all claims and demands, subject to any cacumbrances of record.

THIS SECURITY INSTRUMENT combines uniform: covenants for nationsl use and non-uniform covenants with limited
vanations by jurisdiction to coastitute 2 uniform security instrument covering real property.

UNIFORM COYENANTS. Borrower and Lerder covenant and agree as follows:

1. Payment of Principal and Interest; Prepaymsant and Late Chsryes. Borrower shall prompily pay when due the
principal of and interest on the debi evidenced by the Note ind any prepayment and jate charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay 10 Lender
on the day moathly payments are due under the Nute. unti! the Note is paid in full, 2 sum ("Funds”™) equal to one-twelfth of: ()
yearly taxes and assessments which may attain priority over this Security Instrunient 2s a lien 03 the Progerty; (b) yearly leaschold
payments or ground rents on the Property, if any; {¢) yearly hezard or property insurance premiums; (d) yearly flood insurance
premums, if any; {e) yeaﬂy wortgage insurance premiuies, if any; and (ﬂ any sums payable by Borrower 1o Lemler, in accordance
with the provisions of paragraph £, in lieu of the payment of morntgage insurance pr"mmms These items are calied “Escrow ltems,”
Lender may, at any time, collect and hold Funds in an amowunt not io exceed the maxitnum amouat a lepder for a foderally refates
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morigage loan may require Yor Bemrower’s escrow account under e federal Real Bstate Seidement Proceduses Act of 1974 a
amended from time to dme, 12 U.S.C.Section 2601 & s2. ("RESPA"), wuless another law that applies 1 te Fands seis 2 Iesser
awount. i 89, Lender may, at any time, collect aid hold Funds in an amout vt to exceed the lesser amours. Lesder gy estimate
the amount of Funds due on the basis of current dam and ressonable estimnates of expenditures of fulure Escrow lems or otherwise
in aceordance with applicable law.

The Funds shail be held iu an institmtion whose depesiis are insuzed &y a federal agency, insturmentality, or entity (ischudieg
Lesder, if Lender is such gn institation) or in any Faderal Home Loen Bank. Lender shall apply te Punds o pay the Escrow ltems.
Lender may rot charge Boirower for holding and applying the Funds, anaually analyzing ihe escrow accoumt, or verifying the
Escrow Itsms, unless Lerder pays Borrower interest or the Funds and gpolicable law permiis Lender to make such a charge.
However, Lender may require Sorrower (o pay a one-time charge for an independent real estate tax reporting service used by
. Lender in connection with this loan, unless apphicable law provides otherwise. Unless an agreement is made or applicable law
requires inierest to be paid, Lesder shall not be required to pay Borrower any interest or earniags on the Funds. Borrower and
Leader may agree in writing, however, that interest shall be paid on the Funds. Lender shall give tc Borrowar, withow! charge, an
annual accounting of the Purds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Punds are pledged as additional security for all sums secured by this Security Instrument.

1€ the Funds held by Lender excesd the amounts permitted to be held by applicable law, Lender shail acoount t¢ Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender ipay 5o notify Berrower in writing, and, in such case Boirower shall pay
to Leuder the amoont necessary to make up ihe deficiency, Borrower shall raake up the deficiency in no more than twelve menthly
payments, at Lender’s sole discretion,

Upon payment iu full of 2!l sums secured by this Security Insirument, Lender shali promptly refund to Borrower any Funds
held by lender. If, under parapraph 21, Lender shell acquire or sell the Froperty, Lender, prior to the acquisition or szle of the
Property, shall apply any Funds hield by Lender at the time of acquisition or sale as a credit against the sums secured by thic
Security Instnunent.

3. Application of Payments, Unless applicable law provides therwise, all payments received by Lender under paragrephs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
1o interest dwe; fourth, to principal due; and lasi, to aay late charges due under tke Note.

4. Charges; Liens. Berrower shall pay all taxes, assessments, charges, fines and impcsitions aitributable to the Property
which may attain priority over this Security Instruroent, and iezsehold paymeats or ground rents, if any. Borcower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly ¢ the
person owed payment. Borowsr shall proviptly furnish to Lender all notices of amounis to be paid under this paragraph. If
Borrower makes these paymenis directly, Borrower siiall promptly furnish o Lender receipts evidencing the paymenis.

Borrower shall prompiiy discharge any lien whichh has priority over this Security Instruiment valess Borrower: (a) agrecs in
wridng 0 the payment of the obiigation secured by the lien in a menner acceptable o Lender; (b) coatests in gocd faith the tien by,
or defends against enforcement of the lien in, legal proceedings which in the Lendér’s cpition opeérate to prevent the enforcement
of the licn; or (¢) secutes from the holder of the lien an agresment satisfactory 10 Lender subordinating the Lien to this Secury
Insirement. If Lender determines that any part of the Property ‘is subject to a lien which may attain priority ever this Security
Insirument, Lender may give Borrower a notice identifying the lien. Burrower shail satisfy the lien or izke one or more of the
aciiens set forth above within 10 days of the giving of notice.

5. Hazard or Property Tesurance. Borrower shail keep the improvements now existing or hereafier erected on the Property
insured against loss by fire, hazards inciuded within the term “extended coverage”™ and any other havards, including floods or
flooding, for which Lendsr requices insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which sheli not
be urreasopably withheld. Jf Burrower fails to maintain coverage described zbove, Lender may, at Lender’s option, obtain
rovarage 1o protsct Lender’s rights in the Property in accordance with paragraph 7.

Ali insurance policies and renewals sha!l be.acceptable 10 Lencer and shall include a standard mortgaze clause. Lander shali
have the right to hold the policies and renewals. If Lender requires, Borrower shall premptly give io Lender all receipts of paid
premiums ard renewal notices. In the avent of loss, Borrower shall give prompt notice to the insurance carrier and Lerder. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair of the
Progerty damaged, if the restoration or repair is economically feasible and Lender’s gecurity is not lessened. If the restoration or
Tepair is not economicaliy feasible or Lender’s security would be lescened, the insurance proceeds shell be applied o the suins
secured by this Security Instrument. whether or not then dus, with any excess paid to Borrower. If Borrower abandons the
Property, of does ot answer within 30 days a notice from Lender that the insurance carricr has ofiered fo setde a claim, then
Lender may coilect the insurance proceeds. Lender may use the procesds to repair or restore the Property or o pay sums secured
by this Security Instrumsnt, witeiher or not tien due. Tihe 30-day period will kegin when the notice is given.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds {0 principal shall not exiend or posipone
the due date of the monthly payments referred io in peragraphis Tand 2 or change the amowsst of the payments. If under paragraph
21 the Property is acquirea by Lender, Borrower’'s right to any insurance policies and proceeds resulting from dzmage (o the
Property prior to the acquisition shali pass to Lender to the extent of the sums secured by this Security Instwument immediately
prior to the acquisition. ’

6. Occupancy, Preservation, Maintenance aud Protection of the Property; Borrower’s Loan Application; Leasehclds.
Borrower shall octupy, estoblish, and use the Properiy as Borrower's principal residence within sixty days after the execution of
this Security Instrizment and shail contitue to occupy the Preperty v Borrower’s principal residence for at ieast one vear after the
date of occupancy, unless Lender otherwise agrees is writing, which consent shall pot be unreasonably withheld, or unless
extemating sircumstances exist which are beyoud Borrower’s contval: Borrower shall not destroy, damage or impair the Property,
aliow the Preperty to deteriorate, or comrnit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s goed faith judgment could result in forfeiture of the Property or
otherwise materially impair the lea created by this Security Instrument or Lender's sccurity interest. Borrowes may cure such a
default and reinstaie, as provided in paragragh 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeitira of the Borrower’s interest in the Property or other material impaiment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in defanlt if Borrower, duriag the
loan application process. gave materially false or inaccurate information or statements to Lender {or failed (o provide Lender with
any material informaiion) in connection with the loan cvidemced by the Note, including, dut not limited to, representations
concerning Borrower's occupancy of the Property as a priscipat residence. If this Security Instrument is on a leasehold. Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title 10 the Fropemy, the leasehold and e fee dtle shali
not merge unless Lender aprees 1o the merger in writing.

7. Proteciion of Lender’s Rights in e Property. If Borrower fails to perfum the covenants and agresments coniained in
tiis Security Instrument, ar thers is 2 Jegal proceeding that may significantly sffect Lender's rights in the Property {such as a
proceeding in bankruptcy, probate, for condenmation or forfejture or to enforce laws or repulstions), then Lender may do ard pay
for whatever is necessary to preiect the vahie of the Property acd Lander's rights in the Progerty. Lender’s actions way inchude
paying any sums secured by & licp which has priotity over this Security Instrument, appzaning o cowit, paying rezsomable
atorneys” fees and entering on the Propenty to make repairs. Althorgh Lender may teke action under this paragraph 7, Lender does
not kave {o do so. ' '
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Aqy amounts. disbursed by Leader-under this paragaaph 7 shail becaie. sdditional debt of Borrower secured by this Securiy
- Instrumeht. Unlees Boriower and Lender agree 1o otber termis: of - payiient; these arwmnts shail hesr interest from e daie of
disbursemsu at the Note rate and shali be'p?jvable, with inierest, upon notice from Lender to Borrower requesting peyment.

7a. Horard Instrsnce Wernlpg., Unless you, (the "Borrowsr")y provids us, {the "Lendec™) with evidense of insusance
coverage as required by our conmiract of loan agreement, lender may purchase insucsnce at Bortower's expense w0 prefect the
Lender’s interest. Thiz insursrce may, but ueed not, also preiect the Borrower’s interest. If the collateral becomes damaged, the
coverage the Lender parchased maay not pay any claim Dorrower makes or sny claiin made ageinst the Rorrower. Borrower iy
later cancel inis coverage by providing evidence that Borrower has obtained property coverage elsewhere,

The Borrower is responsible for cost of any insurance purchased by Lender. The cost of this insurasce may be added to your
coniract or loan Talance. If the cost is added o the contract or ioan balance, the interest rate on the underlying contract ot Joan will
apply to this added amount. Zffective date of coverage may be the date the Barvower’s prior coverage lapsed or the date the
Berrower failed to provide proof of coverage.

The coverage Lender purchoses may be considerabiy more expensive than insurance the Borrower can obtain on Botrower's
own and may not satisiy the aeed for property damage coverage or oiher mandatory Yiability insurence requirements impaosed by
applicable law.

e 8. Mortgage Insurance. If Lender required mortgage insurance 2s a condition of making the foan secured by this Security
Instrument, Borrower shall pay the premiums required to maintin the morigage insurance i effect. If, for any reasos, the
morigage insirance coverage iequired by Lender lapses or ceases te be in effect, Borrower shall pay the premiums required to
cbiain coverage substantially equivaient to the morigage insurance previously in effect, at 2 cost subsiantially equivalent io the cost
to Borzower of the mortgage insurance previously in effect, from ai alternate mortgage insurer approved by Lender. if substantially
equivalent morigage iusurance coverage is not available, Borrower shall pay to Leader each month a sum equsl to one-twelith of
tie yearly mortgage insurance premium being paid by Borrower when the jusurance coverage lapsed or ceased to be in effect.
Lender will accept, use and ratain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve pRYmEniS [Way
ne longer be required, at the opiion of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obumined. Borrowsr shali pay the premiums
requirsd (o maintain morigage insurance in effect, or to provide a loss reserve, util the requirement for mertgage isurance ends in
accordance with any written agreernent between Borrower aind Lender or applicable law.

9. Inspection. Lender or its agent roay make reasoneble erteies upon and inspections of the Property. Lender shall give
Berrower notice at the time of or prior to an inspection: specifying reasonable cause for the inspection,

19. Conderanaticn. The proceeds of any award or claim for damages, direct or consequential, in connecrion with any
condermnation or cther wking of any part of the Property, or for conveyance in lien of condemnation, are nereby assigned and shall
he paid to Lendcr.

In the cvent of a totai taking of the Property, the proceeds shail be applied to the suins secured by this Secutity instrament,
whether or not then due, with any excess paid to Borrower. In the evers of a partial taking of the Property in which the fair market
vaiue of the Property immediately before the taking is equal to or greater than the amonnt of the sums secused by this Security
Instrument immediately before the taking, unless Borrower and Yender otherwise agres in writing, the sums secured by this
Security Instrumetit shall be reuced by the amauat of the proceeds awitiplied by the following fraction; (a) the total amount of the
suns secursd immediately before the taking, divided by (b) the fair market value of the Propérty imncediately Uefore the taking.
Any balence shall be paid v Borrower. In the event of a pertial taking of the Property in which the fair market value of the
Property immediately befcre the twking is less than the amount of the Sums secured imomediately before the taking, unless Borrower
and Lender otherwise agree in writing or uniess applicadi: iaw ctherwise provides, the proceeds shall be applied to the sums
serured by this Security Instrument whether or not the surns are then due.

If the Property is abandoned by Borrewer, or if, after notice by Lender to Borrower that the condemmor offers to make ap
award or settlz a claim for dameges, Borrower fails (o respond to Lender within 30 days after the date the notice is given, Lender is
awhorized o collect and apply the proceeds, at its oplion, either to restoration or repair of the Property or to the sums secured by
this Security Instrunieat, whether or not then due,

Unless Lender and Borrower otherwise sgres in writing, any application of proceesls to principal shall not extend or posipons
the due date of the monthly paymenss referzed to in paragraphs 1 and 2 or change the amount of such paymients.

11. Borrower Mot Released; Forbearance By Lender Not a Walver. Extension of the time for payment or modification of
amortizaiion of the sums secured by this Security Instrument granied by Lender to eny successor ir. interest of Borrower shali not
operaie 1o release the lability of the original Burrower or Borrower's successors in interest. Lender shall not be rtequired to
commence proccedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrament by reason of any demand wade by the original Borrower or Borrower's successsrs in
interest. Any forbearance by Lender in exercising any right or remedy shall net be & waiver of or preclude the exarvise of any right
or reinedy.

12. Buecescors and Assigns Bound; Joint and Several Lishility; Coslgners, The covenants and agreements of this
Security Insirursent shall bind and benefit the successors and assigns of Lender and Borrower, subiect to the provisions of

aragraph 17. Borrower’s covenanis and agreements shall be joiot amd several. Any Borrower who co-signs this Security
Ipstrument but does rot exevute the Note: (a) is co-signing this Security Instrument cnly to morigage, grant and convey that
Borrower’s intetest in the Property under the terms of this Security Insttument; (5) is not personally chblizated 1o pay the sumy
secured by this Securily, Insturnent; and {c) agrezs that Lender and any othee Borrower may agree io extend, modify, forbear or
make any accomruodaticns with regard to the terms of ihis Security Instrument or the Note without that Borrower’s conseqt.

13. Loan Charges. If e loan secured by this Security Instrumaent is subject to 2 law which seis maxinmm loan charges, and
that law is finajly interpreted so that the interest or other loan charges collected or to be collected fa connertion with the loan
exceed the permitted limiis, then: (a) any such loan charge shall Ve reduced by the amount necessary io reduce the charge to i
permitied iimit; and (b) any sums already collected from Borrower which exceeded permitied limits wiil be refunded to Borrower.
Lender may choese tc make titis refund by reducing the principal owed umiler the Note or by making a direct paymeat to Borrower.
1f 2 refund reduces principal, the reduction will be treated as a partial prepayment withcut any prepavment charge under the Note.

14. Notices. Any notice tc Borrower provided for in this Security Instnunent shali be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The noiice shall be directed to the Property Address or aay
other address Borrower desiggates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's addresz
stated herein or any other address Lender designates by notice io Borrower. Any notice provided for io this Security Instrament
shalt be deemed 1o have been given to Borrewer or Lender when given as provided in this paragraph.

15, Governing Law; Severabilily. This Security Instrument shall be governed by federal law and the lbaw of the
jurisdiction in which the Froperty is located. In the event that any provisicn or clause of this Security Instrument or the Mete
corflicts with applicable law, such conflict shall not affect other pravisions of this Security Instrument or the Note which cen be
given effect without the conflicting prevision. To this end the provisions of this Security Insfrument and the Notc ars declared to be
severable,

16. Borrower’s Copy. Borrower stall be given ape confuemed copy of ihe Note and of this Security Instrunent.

17. Transfer cf the Property or » Beneficial Interest in Borrower. if ol or any pant of the Property or any mterest in it is
sold or nansferred {or if a benoficial interest in Borrower is sold or transferred and Borrower is not 2 naturs) person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of alf sums secured vy this Security
instrument. However, this option shull not be exercises by Lender if exercise is prohibited by federal law a2 of the date of this
Security Tastrivment.
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If Lendes ckércives this option, Lender shall give Bumowar eptics of acceleration. The notice shull provide 3 pried of ot Jess
than 30 ays fom the cate the notice is delivesed o mailed within which Borrower must pay oll sums secured by &s Securiny
{osrument, ¥ Borrower {ails to vay these sutns priot to the expiration of this period, Lender may invoke any remedics peardtied by
this Security Instruzen: withsut further notice or demard on Bommover,

13, Borrewer's Right to Relistate. I Borrower mests certain conditions, Borrower shall heve the right to have enforcement
of this Security Instrument discontioued et asy time prior to the eeriler of: (8) 5 days (or such other period 25 applicable law may
specify for reinstatemert) before sale of the Property pursunnt to awy power of sale conmined in tis Secwsity Insinument; or ()
satry of a judgment enforcing Gis Security strument. Those conditions are that Borrower: {a) pays Lender all sums which then
would be due under this Sccurity Instrumeni and the Neote as i 5o acceleration had eccurred; {b) cures any default of ary other
coverants or agreements; (c) pays all expenses incurred in enforcing this Secunty Instrument, incieding, but not limited to,
teasonzbic attorneys’ fees; and (d) takes such action as Lender msy reasonably reguire to assurc that the lien of this Security
Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by this Securily Instrument shail
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall renain
fully cffective as if no acceleration had occurred. However, this right to reinsiate shall not apply in the case of sccelerziion under
paragrapa 7.

19, Sale of Note; Chongs of Loan Servicer. The Notc or a partial interest in the Note (ogether with this Security
Instrument) may be sold one or more times without pricr notice to Borzower. A sale may resultina changs in the entity (lowwn as
the "Loan Servicer”) that collects montbly paymenis due under the Note and this Security Instrument. There also mzy be one of
reore changes of the Loan Servicer nnrelated to a sale of the Note, If there is a change of the Lozn Servicer, Borrower will be given
written notice of e change in accerdance with paragraph 14 2bove and applicable Jaw. The notice will state the pame and address
of the new Loan Servicer and the 2ddress to -which payments should be made. The notice will also condain any other infarmstion
required by applicable law.,

2. Hazardows Subsiances. Borrower shall pot cause of permit the presence, use, disposal, storage, or xelease of any
Hazardous Substances on or in the Preperty. Borrower shall not do, ror allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shail not apply to the presence, Use, of siorage on the
Property of small quantities of Hazardous Substances that are generally recognized o be appropriate o pormal residential uses and
to maintenance of tae Preperty.

Bortewer shell promptly give Lender written notice of any investigation, claim, demand, lawsuit or other agtion by any
governraental or regulatory agency or privaie party involving the Property and ainy Hezardous Substance or Environmental Law of
which Borrower ias actual knowledge. If Borrower learns, or is rotified by any governmental or regulatory authority, ihat amy
removal of other remediation of any Hazardous Substence affecting the Froperty is necessary, Borrower shall prompily take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defised as toxic of hazardous substances by
Ervironmental Law and the following substances: gasoline, keioseve, other flammable or toxic petroieum products, toxic
pesticides and herbicides, volatile soivents, materials containing asbestos ot formaldehyde, and radioactive malssials. As used in
this pasagraph 20, "Environmentsl Law" means federal laws and laws of the jusizdiction where the Property 1S located that relate to
health, safety or environmental protection.

NON-UNIFORM CGYVENANTS. Borrower and Tender furilier covenant and agree as follows:

21. Acreleration; Beme:dies. Lender shall give notice {o Borrower pricr to accelersiion following Borrower’s breach of
any covenant or agrecment in this Security Instrument (but nof prior lo acceleration under paragraph 17 unless appiicable
law provides otherwise). The notice shall specify:” (a) the defavlt; () the action required to cure the defauli; (c) a date, not
Iess than 30 days from the date the notice is glven to Borrower, by which the defsult must be cursd; and (d) thst failure to
cure the default on or before the date specified in the siotice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice skall further inform Barrower of the right te reinstate after aeceleration
and the right to bring a court action to assert the non-exibiience of & default or any other defense of Borrower to
acceleration and sale. If the defoult is not cured on or hefors the date specified in the notice, Lender, at ifs option, may
require immediate payment in full of ail sums secured by this Security Instrument without further demand 20d may invoke
the power of sale and any other remedies permiited by applicable law. Lender shall be entitied ¢o collest all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, hut not limited to, reasenable attorneys’ fees
and cosis of title evidence,

If Lender invokes the power of sale, Lender shall esccute or cause Trustee (o execufe a writien notice of the
oceurrence of an event of Jdefault and of Lender’s election: to cause the Property to be sold and shsf cause such notice to be
recorded in each county in which any pari of the Property is located. Lender ¢r Trustee shall give notice of sale in the
manrer prescribed by appiicabie law to Borrower and to other persons prescribed by applicable law. After the time
required by apglicabie law, Trusice, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Prustee deiermines. Trustee may pestpone sale of all or any parcel of the Properiy by public anncuncemient at the time and
place of any sreviously scheduled sale, Lender o Its designes may piirchase the Property at any sale.

Trustee shall deliver to the purchaser Trustes’s deed conveying the Property without any covenant or warrauty,
expressed or implied. The recitals in the Trostee’s deed shall be prima facle evidence of the fiuth of the statements made
therein. Trusice shail apply the proceeds of the sale in the following erder; (a) to 2li expenses of the sale, including, but not
limited to, ressonzble Trustee’s aad attorneys’ fees; (b) (o all svms szcured by this Secerity Instrument; end (¢} any excess
10 the person or persens gally entitled o it,

23, Reconveyance. Upon payment of 211 sums secured by this Security Insument, Lender sball request Trustee to reconvey
the Property and shall surrender this Security Instrument and all nofes evidencing deist secured by this Security Instruracnt to
Trustes. Trustee shall reconvey the Property without warreniy for a fee of not less than §5.00 1o the person or persons legaily
entitled to it. Such person or persons shall pay any recordation costs.

22, Substitute Trusice. Lender may, from time to time, ramove Trustec and appoint a successor trusiee to any Trustee
appointed herevnder. Without conveyarce of the Propersy. the succeszor trustee shall succeed to all the title, power and duties
conferred upen Trustee herein and by applicable Iaw.

24. Attorneys’ Fees. As vsed in this Security Instrument and in the Mote, "aitornsys’ fees” shall include any attorneys” fees
awarded by an appellate court.

25, Riders to this Security Iustrument. If one or more ridars are executed by Borrower and recorded together with this
Security Instrament, the covensais and agreerents of each such rider shall be incorporated into and shail amend and supplement
(he covenants and agreements, of this Security Instrument as if (ke tider(s) were & part of this Security Insuument.

[Check applicable boxies))

L_J Adjustable Rate Rider s Condominium Rider {114 Family Rider

{__! Graduated Payment Rider | Pianmed Unit Davelopment Rider ] Biweekly Payment Rider

I__] Battvon Riger Pzie Isprovement Rider {_J Second Komne Rider

[_1vA Ritsr L_] Othex(s) fspecify)
YRDRR OREGON LAYV, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR SERSONAL, FAMILY, OR HOUSEHOLD PUREBOSES OR SECUARED SOLELY BY THE
BORROWER'S BESIDENCE MUST BE IN WRITING, BMFRRSS CONSIDERATION AND BE SIGNED
BY U3 TO BRE ENPORCEABLIE."

: Forr 3% 990
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| BY SIGHING RELOW, Boreawer ascents il agrees to the i
any rider(s) sxecuted by Rosrower and recorded Wit it o0
Timesses: ) . - :

{Seai)
-Borrowsr

STATE OF OREGON, KL oty s
Q3""/‘£ day of AeRi . 997 , persoraiiy appeated the above named

R Tepr e 3 and acknowledged
the foregoing instoument te be TR volumary act and deed.

My Commissica Expires: #-3[-5F Before roe;
_{Official Seal)

/h‘ﬁ' Putlic for Oregon
{
N

2

STATE CFORECON : COUNTY OF KLAMATH: sS.

Filad for record at regnest of R .11 ok 1 & K S the 25th
of April AD,19 87 at 10:68  o'clock __ AM., and duly tecorded in Vol. __M37

O i Mpritgnoes onPage . 12606
Bemetha G. Letsch, County Tiark

5 - . ‘ , i
+25.00 ' ' by_.__ﬁ,m i aa
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