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ms for. use an non-usiform covenats with
tirmnited, vadations by juriediction to constitite 8 uniform sscurity instrument covering real property.

UNIFORM COVENANES. Somrpwar and Lender sovenant andagree as follows: . .-

- - Paynant of Prisiclonl and kiteresty Frepoyrent snd Lats Clikinyes.: Sorawar shall promptly pay when dus
}&‘.e piinnipsi of and intérast oprthe teb evidenced by the lata grd anyirstayment and late charges due undsr tha
i s, S O 3 oe e H D eSnn e p o S

2 Pundeior Texse and Insursnos: ubject 10 applicais law or20 e wilttan waiver by Lender, Borvower shall pay
to Lendsron the day monthly pavments ara dus undes tha Note; untl the Note Is'ald in fudl, 3 sum {Funds”) for: (a)
yearly taxes and assesemants which may atizin priority cver thig Secuiity Instrument as a lien on the Propasty; (b) yearly
leasshold payments or ground rents on the Propstty, if any; (c) yearly hazard or property Insurance premiums; (d)
ysarly floed insurdnco premiums, If any; () yeary morgags insurance premiums, # any; and (f} any sums payable by
Borrower to Lender, In accordance with the provisions of paragraph 8, in llau of the payment of moitgage Instrance
pramiumg. These iaims are called "Escrow oms." :Lander may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a fender for a federally reiated mortgage loan may require for Borrower's escrow
account under the federal Heal Ezinte Settlement Fraceduras Act of 1974 as amerded from tims totime, 12 U.S.C. §
2501 ot saq. {RESPAT, unless another law that appllas to the Funda sets a lasser amount, if o, Lender may, at any
time. colisct and hold Funds in an amount not to exceed the lesesr amount. Lender may astimate tha amourt of Funds
due o0 the basis of current data and rozsonablo estimatss of axpendiures of future Escrow Items or otherwise in
accordancs with appiicable faw.

The Funds shall be held In an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including L.ender, if Lender Is such ar Institution) or In any Federal Heme Loan Bank. Lendsr shall apply the Funds to
pay the Escrow items. Lender may not chargs Borrower for helding and applying the Funds, annually analyzing the
escrow account, or varlfying the Escrow items, uniess Lender pays Borrower Interest on the Funds and applicabie law
permits Lender to make such a chargs. However, Lender may ragulre Ecrrower to pay & one-time charge for an
independent real astate tax rsporting servics used by Lsnder in connection with this loan, urless applicable iaw
provides otherwise. Unless an agreement Is mads or applicable law requires interest to be paid, Lender shall not be
raquired to pay Borrower any Intarest or eamings on the Funds. Borrower and Lendsr inay agree In writing, however,
that Interest shall be paid o the Funds. Lender shail give ta Borrawer, without chaige, an anniual accounting of the
Funds, showing crediis and debits to the Funds and the purposae for which each debki to the Funds was made. The
Funds are pledged as additional sscurity for all sums secured by this Securlty Instrument.

i the Funds held by Lander exceed the amounts permitted 10 be held by appilcable law, Lender shali account to
Boirewer for the excess Funds in accordanco with the raguirements of applicapio law. If the amount of the Funds held
by Lender at any time is not sufliclant to pay the Escrow ltems when due, Lender may so notity Borrewer in writing, and,
I such case Borrowsr shall pay to Lender the amount recessary to make up the deficlency. Borrower shall make up
the dsficiancy I no more than twelve monthiy pavments, st Lender's sole discretion.

. Upon payment in full of all sums secured Ly this Security instrurnant, Londer shall prompily refund to Borrower any
Funds hsid by Lender. i, under paragraph 21, Lendey shalt acquire of sell the Property, Lender, prior to the acguishion
of salg uf the Froperty, sheli apply any Funds heid by Lendsr &t the time of acqulsitlon or sale as a crexiit against the
sums secured by this Security Instrument. v ‘ - .

3. Appileation of Peyments. Unless appilcable iaw provides otherwise, all paymanis received by Lender under

-paragraphas 1 ard 2 shalt be applied: first, 1d 2ny prepaymsnt charges due under tha Note; second, 0 aimounts payable
tinder paragraph 2; third, to intarest duse; fourti, to principal due; and lest, to any late charges due under the Hote.

4. Charges; Lians. ' Borrower shall pay sl laxes, assessments, charges, fines and impositions attibutabie to the
Propeity which may attaln priority over thig Security ihstrumen, anx leasehold nayments or ground rents, if any.
Borrawer shal! pay these obligations I the mannat provided In garegraph 2, of K not pakd in that manner, Bomower
shall pay tham on time directly to'tha ‘verson owed payment. Borrower shali promptly furmish to Lender all notices of
arnoutils {0 be rald under this paragrapti: if Borrower makes these payments directly, Borrower shall promptly fumish
o Lendor receipts svidencing the payments.

Borrower shail promptly discharga any llan which has priority over this Security Instrument unless Borrower: {a)
agraes In writing to the payment of ths obilgation sacured by the llen In a manner acceptable te Londer; (b} comtests in
good faith the llen by, or dafands agelnst enforcament of the liet: In, legal proceedings which in the Lender's opinion
Operats to prevent the enforcement of tha llen; or {6} sscures from the holdsr of the Jisn an agreement satisfactory to
Larder subordinating the fien to this Sevurity instrument.  Lender determinas thet any part of the Property is sublect
1o a ilen which may attaln priotily over this Security Instrsent, Lander may give Borrower a notice Hentifying the fien.
Borrower shall satisty the lien or taka one or mara of the &ctions.sit forth above Within 10 days of the ghing of notica.

& Hazerd or Froperty Insurense. Sorrowar shall lkaop the improvements now existing or hereafier erected on the
Property Insured agalnst loss by fire, hazards Inel ed within the term “extended coverage” ard shy ether hazards,
Inclisding fcods or flooding, for which Lender ragulres inisuranes. This Insurance shall be maintsined in the amounts
and for the paricds that Lender requires. The nsurance sarer providing the insurance shall be chosen by Bomowsr
subject to Lander's approval which shaii not be unreascnably withheld. M Borrower fafis to maintaln covarsge describad
afbve; ;%}nger may, et Lender's option, obtain covanage to protect Landar's rights in the Propesty In accordancs with
paragreph 7. -
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All Insurance pollsies and renewala shali be acedptable 10 Lender and shall Inclsds a standarnd mOiges olauss,
Lendor shall have the right to hold the policies and rerewaly. H Londer soisilres, Bomowee shali prompily ghve to Lander
5% rocaipts of pakd premiums snd reneval noticas. nthe event of logs, Borrower shall giva prompt notice 1o the
Wsttarce caivier ard Lendan-Lantier may sk Broot &F i W ot e presivstly By Borrwer. ‘

ot P odor urd Homovkl dkiriAss il g, Theurarcd drics ol bo appled to redhoration or spalr
ot i Property danagad, 7 the restovaldn o rageir 16 aconbimichlly YSssiis ard Lador’s Securty fs not lussened, &
ths restosatien of vépalr 1§ ot Sconomicdlly Tssiila or Londers sesiily woldd be lassensd, the Insurance procesds
shall be apptied to the sumg: securnd By this‘Sacuiity inatrument, whether of not then due, with any excoss pald to
Bomowar. if Borrowsr ahandons thie Profienty; of does riot sréweriwithin S0 daye 4 riotlea frorm Lender thet the
instirance camriet has offered to seltls aisim, then Lender may'colfect the lristirance proceeds. Lender may use the

[ AT

procesds to repalr ¢ sestore tha Propserty or to pay suirs sscued By this Securkty Instrizment, wheiher or not then due.
The 30-day periot Wil begin when'the Rotite isighvan; s © .+t i - '

Uriless Lender und Sonower othervise agrée i wriling, any pplication of procssds to principal shall not extend or
postpane the dua dats of the monthy payimerits raferred to in paragraphs 1 and 2 or change the amount of the
payments. If undar naragragh 21 the Propesty Is'acquired by Lender; Bomower's right to any insurance policies and
procesds resulting from damags to the Property pricr to the asaulsition shall pass to Lander to the axtent of the sums
sseursd by this Security instrument immeciiately pricr to the soquisition.

8. Csoupancy, Proservition, Malntanancs and Protéction of the Propersty: Borrower's Loan Appticstion:
Lassehside. Borrower shalt accupy, establish, and use the Froperty as Borrowar’s principal residence within shaty
days after the execution of this Sacurity Insirutnent and shall continue o cocupy the Propssiy as Rormrowers principal
residencs for gt least one year aftsr the date of Gecupancy, unleas Lander otherwise agraee in writing, which consant
shelt not be unrsasonably withheld, or unlsss exienuading cireumstances sxist whichs are bsyond Bomowsr's control.
Borrower shall not dastroy, damage or impalr the Proparty, aliow the Propeity to deterlcrate, or commit waste on the
Property, Berrawer shall be In default if any forfalture action or procseding, whether civil or criminal, is begun that in
Lender's good faith judgiment could resut In tofeiture of the Proparty or otherwise matsrially Impair the lien creatsd by
this Security Instrument or Lendsr's security intarest. Barrower may cure such a default and roinstate, as pravided in
paragraph 18, by causing the action or procesding 10 be dismissad with a nuling that, in Lender's guod faith
determuinatian, preciudss forfelture of the Borowar's Interest In the Proparty or other material Impairment f the lien
created Ly this Sceurlty instrumant or Lender's securily Interast, Borrowar shal! also be in default Bomower, during the
‘oan apptication process, gave materially falss or Ineccurate Information or staleinents to Lender {or fafled to provida
Lender with any matarial information) In connection with tha loan evidencad by the Note. Including, but nct limited to,
representations concerning Borrower's cocupancy of the Property as a principal residence. If this Security Instrument
Is on a Isasshold, Borrower shalf comply with ali the provisions of the ieass. 1 Borrawer acquires fes thieto the
Frepeny, the leasehold anid the fes thia shall not mergs uniess Lender agrees to ths merger In writing.

7. Protection of Lendars figite In the Proparty. If Borrower faiis to periom the covenants and agreements
coralnad in this Security Instrument, ortherais a legal procesdlng that may significantly affert Lender's rights inthe
Proparty {such as a praceeding In bankruptoy, probats, for condemnation or forfalture or ta enforce laws or
regulations), then Lender may g and pay for whatever Is ngcessary to pretsct the value of the Property and Lender's
rights In tho Proparty. Lendsr's actions may include paying any sums secured by & llen which has pricrity over this
Security Instrument, appéaring in count, paying reasonable atcmays’ fees and entering on the Property to make repalrs.
Although Lender may 1ake actioh undst tiis patagraph 7, Lender does not have 10 do sc.

. Any amaunts disbursed by L.ender under this paragraph 7 shall becotne addiional debt of Bortower secured by
this Security instrument. - Unless Borrower and Lendar agreg to other terms of payment, thess amotnts shall bear
interest froin the date of dighursement at tha Nota rate and shall ba payable, with interest, upon notice from Lender to
Berrower requesting payment, s D

8. Morigagoe Insurenca. i Lender roquired mortgags insurenca as a condition of making the lcan sscured by this
Sacurity instrurnent, Borrower shali pay the premiums required to malntain the rnortgage insurance In effect. I, for any
rezson, the morigage Insurance coversge requived by Lerxler lzpses or ceases to be in effsct, Borrower shall pay the
premiums required 1o oblaln covsrags substantlaily equivalent te the mertgage insurance praviously in affect, at s cost
substantially aquivalent to the cost tc Borawer of the morngage Insurance previously in effect, from an altemate
marigage Insurer approvad by Lender. If substantiaily equivalant morigage Insurance coverage is not avallable,
Borrower shall pay to Lancder each month & sum squal it one-hweith of the yearly morigage insurance presmiura being
paid by Borrower whan the insurance coverage lapsed or coiseq 10 ba In effect.  Londer wil access, use and retain
these payments as 4 ioss reserve In ieu of mortgags insurancs. L.oss reserve payments may no longer be required, at
the option of Lender, if mortgage Insurance coverage (In tha amount end for the period! that Lender requlres) provided
by an insurer approved by Lender again bascomes avaflable and is obtained. Bonower shall pay the premiums requirad
to maintain mongage Insurance in effect; or to provide a loss reserve, untli the requirement for mortgage insurancs ends
In accordancs with any writtan agresraent betwasn Borrowar ard Lender or applicabte law. :

- & inepaction, Lendsror its agent may maka reasonabls ontries upon and Inspsetions of the Property. Lender
shall give Sorrower notice at the timie of. or prior fo ar: Inspection ciiying reasonable cause for the inspection.

Y. Condemnation. Th proceads of any eward of claim for damages, direct or consequentil, in connection with
any condamnation or. othar taking of any part of the Propbity, 'or for.conveyance i lisu of condemation, are horeby
assigned and shail ba paid lo Lender, . - R T

) D N ST S 1 R §
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Intha avent of 2 intal taiding of the Propenty, the procaads shall ba appiled 1o the sums sesured by this Security
Insirument, whatheranivd then i, with any excass peld to Bonower. inthe evartof g partial taking of the Propsity in
wiieh tha taly market valie of the Property. icmediately befurs sha iakding Js eusl to.a¢ greater than the amount i the
% et By Il Doy Insinurmont immedTately, bsfar the kg, 1lass Bortower and Lendsr otherwio age
In wriling, the sums Secured by this §e9ur€3;!mf4mmar:«t,s=@ﬁm fedusor By the Smount of the proceeds mutiplied by
this foniciring fiaction: () the toial amairi'of o sums docuted iimradieialy Dercrs the taking, Givided by {bythe falr
market valus of the Propdity Tniisditsiy botore ths taldng. Anv bafenze'shiall be pald to Borrows:.. in the svetofa
pantial isking of the Pragenyin which the fal mariet value of tha Fropeny Immudatsly befors the taking is fess than the
amount of the sumsisectred imnietiately betore thy taking, unlse3 Borrower and Lender othenwiss agree in wiiting or
urless applicabié law stherwise prividss; the piocesds shall be appilsd to the stms sacured by this Secuwsity Instrument
whether or not the sume are then augy i T ST I g » .

i the Property is abandonsd by Borrower, or i, akar notice by Lantler to Borrower that the comtemnor cffers to
maie an eward or seitle & clainy for damégss, Bo wor falls 10 fespond 16 Lsnder within 30 days after the date the
notica is gver, Lender Is authorized to colleet and apply the proceads, at its option, either to resteration or repalr of the
Praperty or to the sums sacurad by this Secuﬁ;yihsgmmem,,whamef or not then dus. )

Unless Lander anid Borrower otherwise £gres fn writing, any appiication of procesds to principai shall not wxtend or
postpune the dus date of the monthly payments referred (0.5 paragiaphs 1 and 2 or change the amount of such
paymants. I SR :

11. Borrower Mot Reloased; Forbesrance Oy Lendoer Nota Waiver, Extansion of the time for payment or
madification of amortization of the sums secured by this Sscurity Instrument gramted by Lender to any successor in
Interest of Borrower shall not operate to reieass ihe ilability of the original Borrower cr Borrrowar's successors in
interest. Lender shali not be required to coramence precaedings against any suicoessor In intarest or refuse to extend
time for payment or otherwise modify amortization of the 8Ums secured by this Security instrument by reason of any
demand mads by the original Borrower or Botrower's successors in imerest. Any forbearance by Lender in axercising
any right or remedy shall not bs a walver of.or preciuds the exerciss of any right or romedy.

12, Successors and Asslgns Bound; Jolnt and Severs! Liability; Co-slgners. The covenants and agresmeants
of this Security Instrument shall bind and beneflt the successors and assigns of Lander ard Borrowsr, subject to the
provislons of paragraph 17, Borrowar’s.covenants and agreemonts shall be joint and several. Any Borrower who
co-signa this Security Instrument but does not axecuts tha Noio: (a) Is co-signing this Security Instrument only to
morigage, grant and convey that Borrowar's Irterast in the Property unger the tetms of this Security instrument; {b) Is
nct personally obligated fo pnady tha sums sacured by this Security Instrument; and (c) agrees that Lender and any other
Borrower imay agres to extend, modity, forvear or make any accommodztions with regard to the terms of this Security
instrument or ths Aote without that Borrower's consent, , oL

13. Loan Chsnges. If the loan secured by this Security Insirument is subject to a law which sets maimum loan
charges, and that law is finally Interpreied so that the Interost or uther loan charges collected or 10 be collected in
connsction with the loan exceed the parmatited limits, then: {a) any such loan charge shall be redused by tha amount
nacassary to reduce tho chaipe to the permitted limit; and (b) any sums alrsady coflectsd from Borrower which
exceadad psrmitted limits wii be refunded to Borrower. Lender may choose to make this refund by reduscing the
prinsipal owsd under the Note or by making a direct payment to Borrowar. If a refund redices principal, the reduction
will ba treated as a panisd prepayment without any prepayment charge undsr the Noe.

- 14. Maotlees. Any notice tc Borrower orovided for in this Security instrumant ghall be given by delivering it or by
malling #t by first class mall unless applicable law requlres uss of another method. Tha notice shall he directed to the
Fraperty Addrass or any other addrass Boirawar designaiss by notice to Lander. Any notice to Lander shall be given
by first class mall to Lenders addrass stated hereln or any other addross Lender designates by notice to Borrower.
Any notice providsd for In this Seeurlty Instrument shall be deemed to have been given to Borrower or Lendar whan
given gs provided i this paragraph. LT e

5. Governing Law: Severdblity. This'Securhy ihstrimert shall ks govarned by federal faw and the law of the
jurisdiction in which tho Property is-located. In tile svent that any-provision or clause of this Sacurity Instrument or the
Note confiicts with applicable law, sich conflict shail not affect other provisions of this Sacurity Instrument or the Nots
which can 09 glven effsct without the conflicting-provision. T this end tha provisiors of this Seourity instrument and
the Note are daclared to bs severabls, -, - S

8. Borrower's Copy.: Bomower shall be given une conforied copy of the Note ard of this Security instrurnant.
17. Tranglor of the Property or » Baneficial interant in Borrower, 1l or any part of the Property or any Intarest
in it is sold or transferred {or f a beneficls! Interest in Borrower s sold or trgnsfarred and Borrower is not & nature!
person) without Lendes’s piior writfan consent, Lender may, at its option, require immediate payment In full of ali serns
sacured by this Security Instrument.: However, this option shall not be sxercissa by Lender if exerclss is prohiited by
faderal law ag cf the date of this Securlty instrumient. .~~~ + SR R
_ it Lendor exurclsos this option, Lander shait glive Bortower notics of asceleration. The notice shait provida a pericd

of not fess tian 36 days trom the data tha not) 8 s defivared or malled within which Bomower must pay all sums securad
by this Security instrurment. If Borrower falls t 0 pay 111633 sums prior to the expiration of this period, Lender may invoke’
By remadlen permiRted b this Securty Instrument Without ulthar nctis o demand on Borrowsr,

OREGON~SINGLE FAMILY~FRMA/FHLMC UNIFORM INSTRUMENT
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18. Borrswer's Ripht t Pefnatata. If Borvower mests contals condhions, Borrower shall have the vight to have
enfereemsit of this Seaurity instrument discontinued &t any time prlor 1o the eertier of: (3) 5 days {or such uther period
as appiicabls law may specify for rainstatemont) bafore sals of ths Property pursuant 1o any powsr of sale contained In
thils Sscurity Instrument; or (b) entry of a jwigment enforcliig this Security Instrument. Those conditions are that
Bomrower: (8) pays Lender all sums which then would b cus undar this Becurlly Instrumant and the Nate as if no
acceteration had occurred; (b} cures any defatst of any other covanants or agresments; (¢} pays all expanses incumed
'n enforglng this Security Instrumens, Inciuding, but no? limited to, ressonahls attomeys’ fees; end (d) takas such zction
as Lendesr may reascnably requirs to aseure thst the lier: of this Securlty instrument, Lender's rights inthe Property ang
Borrower's abiigation to pay the sums secured by this Security Instrument shali continua unchanged. Upon
relnstaiamant by Borrowsr, this Securlty Instrument and the oiligations socured hereby shall remain fully effective as ff
1o acceiaration had accurred. Hawever, thie right tG refnstats shali not 3pply intha case of avceleration under
paragraph 17.

9. Sale of Mote; Change of Loan Servicer.

The Note or a partial interest In the Note {together with this Security instrumsnt) may be sold one or more times
without prior notics to Borrower. A sala meay result in a changs In the entity (kncwn a3 the “Loan Servicer™ that collects
monthly payments dus under the Note and this Security Instrument, Thsre aiso imay be one or more changes of the
Lozn Servicer unrelated to a sale of the Note, ftherelsa change of the L.oan Servicer, Borrower will be given wiltten
noilce of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Sarvicer and the address to which payments shouid be made. The notice will alsc contain any
other infermation vequired by applicabla faw. ’

20. Hazardous Substancas. Borrower shall not causs or permit the presencs, use, disposal, storage, or release
of any Hazardous Substances on of In the Propsity. Bomrower shall not do, nor allow anyons else to do, anything
affecting the Propsrty that Is In violaticn of any Environmantal Law. The preceding two sentences shaii not apply io the
presence, use, or storage on the Property of smail quantitles of Hazardous Substances that are generally recognized to
be appropriate to normal residentla! uses and to malntenance of the Property.

Borrowsr shall promptly give Lender writien rotice of any Investigation, cialm, demand, lawsuit or cther action by
ary governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environaantal Law of which Borrower has actual knowiedge. If Borrower laarns, or is notified by any govermmental or
reguiatory atthorily, that any 1emoval or cther remsdlation of any Hazardous Substanca affecting the Proparty Is
necessary, Barrower shall promptly take all necessary rernedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances® ate those subsiances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoiine, kerossne, other flammable or toxic
petroleum products, toxic pesticides and herbicices, volatiie sclvents, materials contalning asbestos or formgldehvde,
and radloactive materisis. As usad In this paregraph 20, "Environmental Law” means federal laws and laws of the
jurisdiction where the Property Is located that relate to health, safaty or environmenta) protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres ss follows:

21. Accaleration; Remedies. Lender shall give notice o Bomrower prior to acceleraticn following Rorrower's
breach of any covenam or agreement in this Ssecurity Insirument {(but not 1. or to agceleration under paragraph
17 uniese applicable iaw provides ctharwise), Tha nstice shall speciy: (a} the defeut; () the action required to
cure the defauli; {c) o dats, not leas than 30 days from the dats the notica is given te Sorrower, by which the
defauit must be cured; and (a) that faflure fo cure the defau®t on or bafore the dste specified in the notice mnay
resull In acceleration of the sums sacured by this Security Instrument and zele of the Praperty. The notice shali
turther intorm Borrower of the right to relnatate after acosleration end ths 7ight to bring a cour} action to assert
the non-gxistence of a default or any othor defense of Borrower to acceloration and saie. Hthe defauit is not
cured on o7 before ihie date spaclfied in the notice, Landor at its option may requirs immediate pavment in full of
all sums sacured by this Security Instrumeit without further demand ang may lnvoke the power of 33is and any
aiher remedies permitled by applicable law. Lender shall ba enitied to collact al! exponses incurred in pureuing
th;a rsmedias provided in this paragraph 21, Including, but not limited to, reasensble attorneye’ ieee and costs of
tilie evidence.

I Lender invekes the powss of saie, Lender shall sxecute or causa Trugies to executs a wittien notice of the
occurmence of an event of dofauit and of Lender's elaction to causa the Property to be sold and ehsl! cause such
notice to be recorded in each couaty in which any part of the Property is located. Lender or Trustee stall give
autics of sale in the manner preacribed by appiicabie law to Bomower and to other persons prescribed by
appiicable law. After the time required by spnticable lawi, Trusteo, without demand on Borrower, shall seil the
Property at public auction to tha kizhest bidder a2 the time end placs and uader the tarms designated in the
nolics of 3a!s In on2 or moss parcels and in any axder Trusisa determinas. Trusiae mey powipone sale of ail or
any parcel of the Froperty by public anncuncement 2t o Hme ad place of 2ny pravieusly schediied sale.
Lender or ita designea may surshazs the Property st any sale. )

OREGON-SIMGLE FAMILY~FNMA/FHLMC UNIFORM INSTRUMENT
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Trusien shisll dativer to the purchaser Trustee's dead conveylng the P without any covensnt of ,
warraidy, oxpressod or Impilsd. The reciisia in the ‘Trustoa's deed shell be prima facle avidence of ihs Yuth of
the statemioms mede tharaln. Trustee shall spply e procsadsa ot the sais in the following order: (g) ic afl
expunasa of the sale, including, but not limited (0, ressonabie Trustes's and attorneys’ faes; () fo sll sums
secured by thle Security Instrument; and {c) any sx8sb 10 the person or persons legelly entitied o it

22, faconveyance, Upon payment of all sums secured by this Securlty instrumets, Lender shall request Trustea
to reconvey the Property and shall surrender thls Securlty Instruiment and all notes evidsncing debt secured by this
Security Instrument to Trustea, Trustee shall reconvey the Property without warranty and without charge o the persan
or parsons legatly entitled to it Such parson or persons shall pay any recordation costs.

29, Substitute Trustes. Lender may from time to tima remove Trustee and appoint a successcr trustea fo any
Trustee appointed hereunder. Without conveyanca of the Property, the successor trustes shall succeed to al the e,
nower and duties corderred upon Trustee herain and by applicable law.

24, Attorneys’ Feew. As used in this Security Instrument and In the Note, "attorneys’ fees” shall include any
aticrnsys’ fees awarded by an appellats cour.

25, Riders to this Security instrument.

i# one or mors riders are executed by Borrower and recorded togethar with this Security Instrument, the covenanis and
agreamnsnts of each such rider shall be incorporaied into and shall amend and supplement the covenants and
agresments of this Ssourity Instrument as if the ridsr{s) were a part of this Security Instrumant. {Check applicable

box(ﬁ)} ‘ . ]
1M Adjustabie Rate Rider Ll cendominium Pider [11-4 Family Rider
[Cleradueted Payment Rider [iPianned Unt Development Ridar t Biweeldy Payment Rider
(IBalioon Rider (rate (mprovement Bider [ Jsacond Home Rider
[ Othar(s) {specify}
BY SIGNING BELOW, Borrower accapts and agress to the tenms and covenants contatned In this Security

instrument and In any riderls) executed by Borrower and recorded with k.
Witnesses: 7

30011 6. WALTACE

;*/éf‘f/g’ (. %ﬂ"

“JOANNE L. WALLACE

{Syace Betow This Line For wiedgivent]
STATE OF QREGOH, ;3“ /Q’”ﬂ# County gs:

Onthls o2~ dayof /1 i ; / 397 , parsonally appeared the above named
; ALEASE-aTd JOANNE L. HALLACE

Cnr

and acknowledged the foregolng instrumeni 1o e their volurtary act and desd.

PR

e oRIBSION O, 054818
wcougfssmxé’mm SiAY, 75, 2600

{Osficial Seal) : :
84y Gommission sxpires: 575 A s
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STATEOF OREGON, soous, s,
Faitiond, CR 97204 O 992

County of ... Klarath

BEIT REMEMPBERED, Thaton this . 230 dayof April ,19.37

befora me, the undersigned, a Notary Public in end for the State of Oregon, persorally sppearsd the within
nawed Scott G. Wallace

known to me fo be the identical individual.... desceibed in and who execufed the within instrument and
acknowledged ¢o me thaé he .executed the same freely and voluntarily.

IN TESTIMONY W, HEREOF, I have hereunto set my hand and sffixed
ssbw , rmy pfficial ssal the dav year Iast above writtern.
IGAN E DAV
'éQTAR‘s’ P‘i}SLiC-GgEgGN
COMBUSSION RO,082858

ﬂ‘{cnmgsgoutxplnks AU 19,2000 ) Na‘ary Pugblic for Oregon
My coinmission szpires .Augusk..19,..2000




LEGAL DESCRIPTION

PARCEL 1

A parce} of land sitvated in the NE1/4 SW1/4 of Section 30, Township 39 South, Rage 11
East, of the Willametie Meridian, Klamath County, Qregon, more particularly descrived 23

follows:

Beginning at 2 point 1,358.5 feat Northerly along the North-South centerline of said

Ssction 30 from the County Brass Cap Monument on the South quarter comer of said Section
30; thenes South 89 degrees 54' West a distance of 326 feet t6 a point; thence North 0
cegress 06" West 986 feet to the South high water line of Lost River; thence Southeasterly
along the South high water line of Lost River to & point which is North 0 degrees 05' 43
West 840 fuet from the point of beginning; thence South 0 degrees 05’ 48° Bast 840 foet 10
the poimnt of beginning,

PARCEL 2:

A parcel of land situated in the NW1/4 SE1/4 of Section 30, Township 39 Scuth, Range 11
?aﬁt of the Willamette Meridian, Xlamath County, Oregon, more particularly described as
cliows:

Beginning at a point 1,558.5 feet Northerly along the Notth-South centeriine of said .
Section 3D from the County Brass Cap Monument on the South quarter corner of said Section
39; thence North 89 depreés 54/ East 363 fest to the Westesly right of way line of Harpold
Roag; thence North § degrees 06’ West 865 feet t the South high water line of Lost River;
thencs Westerly along the South high weier line of Lost River to a point which is North 0
degrees 057 487 West 340 feet from the point of beginning; thence South O degrees 05' 45"
East 840 feet to the point of beginning, :
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e ﬁﬁéUSTAEELE -RATE: RIDER

{1 Yaar Trensiny Indax-Rate Capsz)

THIS ADJUSTABLE RATE RIDER Is mads this 2;4 day of APRIL, 1997 , and is
Incorporated Into and sheli bs desmed to amend and supplemant the Mor‘gage Dead of Trust or Secighy
Deed {the "Sacurity Instrument’) of the same date given by the undersigned (the "Bomrowsr”) to secure
Barrower's Adjustable Rate Note (the "Now’) to SGUTH VALLEY BANK & TRUST, SOUTH VALLEY
BANK & TRUST {the
'Lendar‘) of thie 3ame date and cevering the ptopor!y descnbed inthe Sscuiity Instrument and tocaied at:

7520 HARPOLD ROAD,KEAMATH ‘FALLS,0R OR 97503
|Property Address) '

THE NOTE CONTAINS PROVISIONS ALLOWANG: FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT., THE NOTE LUMITS THE AMOUNT THE
BORROWER'S INTEHEST RATE CAN CHAF&GE AT ARY ONE TIME AMD THE MAYIMUM
RATE THE BORROWER MUST PAY. -

ADD}TiGH{aL COVENANTS.  In, additlen o the covanants and agreements made in the Security
Instrumant, Sorower and Lender further coverant ang agree ss foliows:

B. INTEREST RATE Aﬂﬁ MONTHLY, PAVMENT. C‘*!ANGES

The Neig-piovides. foran In itial ircorest rate.of. 8 875(} ' % The Nota provides for changss in the
Interast rate and the.monshly payhienis, as follows: ... - .

4. INTEREST RATE AND MOM‘!’HLY PAYMENT CHAN(‘ES

{8y Chmge Baiea

The Interest tale | will pa',' may change on the first day of . May, 1998 , and on that day
gvery 12th month tnereéﬁer. Each date on wh;ch my ?ntsrest .'ate ccu‘d change Iscalled & ‘Charge Date.”

B) Thoindex . . - -

Beginning with. the first. vhan 0 :Jate. my mtetest rate w'.ﬁ be based on an Index. The “index" is the
weekly average yield on United-States Treasury secunities adjusted to a constant maiurity of 1 year, as
made available by the Federal Reserva Board. The most recerft Index figure avaliable as of the date 45
days bafore each Change Date s callsd the "Current Index.”. . .

I¥ the Index 18 no longer avallable, the Note Holder. wil rhoose a new index which is based upon
comparabio inforination. Tio Nate Holder wiil. gt\a me not*ca ofthis chuiue

(G} CalcutlationolChenges 0 . ..

Before sach Change E.‘ate, the Noie Hotdar w;il ca}culate my HE .nierest rate by adding Thres and
One / Duarter - , peteentaigs poiits (- 3.2500 - %) to the Cument indax.
The Note Holkier wili- then r::und lhcz resutt cf this addition to the nearest ane-sighth of one percuntage

point {0.125%;j. Subject to tha limils Steted Ins Sscti@r' Q(D) bﬁow this rounded amoum wilt be my new
mered rate untll the next Changs Date;

The Note Hoider will theri determine u"!O amoxmt oi the :mnﬁﬁy payment that womd ve sufficient to
repay the unpakd p”incipal that bam expected to.owe atife Change Dats in full on the maturity date at my
rew interest rate In substantially squal payments. The result of this calculation will be the new amount of
my monthly payment. | '

@ Lisits on lﬁwm Rata m

The intotoet rate | i requirad,‘to pay atthe, f?rat 4..hangs Date vill not be greaterthan. 10,8750 %
orlegs than' . 6.8750 . %. Tharsafter, my, Interest rais will never be increased or dscressed on any
singla Changs Dats by more ‘than two percentage polnts {2.09%) from the rate of interest | havs been paying
for ma orerafﬁnthe!‘vs months, My interest rate will never be greaterthan  14.8750 %.

N
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My new Interest rate will become eifactive o each Change Date. | wili pay the amount of my rew
monthly payment beglnning on the first monhly paymerd date aftsr the Changs Date untll ths amount of

APRWALLACE Lo 590023

b

my monthly paviment changas agsin,
" {E) Notice'of Chianigea S RN S S
Holder will delior of. mall o mea notl “changes In my Interest rate ard the amouri

. Ths Note :
of my monthly paymert befors the effective, date of .any, changs. The natice wil Inciude irformation
required by faw to 'gl,eigi\(ﬂ  me and aiso tha tile and tefephane number of a parson who wiil answor any
question ¥ may havé fegdrdinig thé notice,
B. TRANGFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Unlform Covenant 17 of the Security. Instrument {s amended 1o reed as follows:

- Transier of the Properly or & Bensfictal intereat. In Bowewor. i all or ghy part of tha
Property or.any interest In R is soid or transiorred (or if a baneficiai interest in Borrower is sold or
transferved and Berrower Is not-a natural parson). wittiout Landers prior written consent, Lender
may, at s option. require' immediate - payment’ In full of all sums securad by this Securtty
Instrumant. - However, this action shall not be exerciged by Lender if axercise 15 prohibited by
federal taw as of the date of this Security instrument. Lender also shall not exarcise this option if:

{a) Borrower causes:io ba submitted to Lender information required Uy Lender to evaluate the
Intenced transferse as . a new loan were being made to the transferee; and (b} Lander
reasonably determines that Lander's sacurity will not be impalired by the lsan assumption and
thegc}he tisk of a breach of any covenant or agreament in this Security Instrument is acceptable to
Lender. T TR .

To the extemt parmitted by .applicable law, Lender may charge a reasonable fee as a
condttion to Lender's censent tc the loen assumption. Lender may ajso require the transteres to
-sign an assumption agreement that Is acceptable 10 Lender and that obligates the transferee o
oep all the promises and a reemoants made in the Mote and in this Securly Instrument.
Borrower wiil continta ta be obiigated under the Note and this Security instrument unless Lender
releases Bomrower inwriting. = © 7 0 T e

If Lender exerclses the option to require Immediaie paymert in full, Lender shali give
Borrower notice of accelerktion. Tre fidtice shall pigvide a period of not less than 30 days from
the dste the notice s delivered or malled . within which Borrower must pay ali sums secured by
this Socurity Instrument, {f Barrower fals to gay thess sums prior.to the expiration of this pariod,
Lender may Invoke.any remadics permiftad by this Sscurity instriment without further notics f
demaind on Barrower, - "t T eTe AR
BY SIGNING BELOW, Sotrower actepts aiid aréss 10 iie teéms and covenants cortained fn psges 1

and 2 of thls Adjustablg Ratg Rider, ~ -~ 7 ’ ;

Dt Y

UL e __(Seal)
)Es/)ﬂ;fa‘asmmmei?‘vs~;~‘<: v . ~Borower

[T e

_(Seai)
-Borrowsr

__(Sen)
-_Ba;rmr

-Bosrower
{Sign Original Oniy]

SEE RLETEN A G e by, i

H
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STATE OF OREGOM : COUNTY OF KLAMATH: st

Fiied for recard st request of Amerizitle the 25tk

of

April AD.19 97 a 10:48  o'clock ____ AWM. end duly recorded in Vol __ M9 7

ot Mortgages - onPage 12630
) , Bemetha G. Leisch, Couniy Clerk

$55.00 - y




