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- st
. THIS DEED OF TRUST is mede tis /0 _ day of é)’gg £ 1997, sETWEEN ,
" dohn £ 1a Faver And Deboren A Ls Fevar . . , e as Grantor, whoss
address is_P O Box 7552 . j ) ) _: and
_Klamath County Title Companv as Trustee, and
L Bank of Amarios NT&SEA Deing Boelnass As Seafiret Bank as Beneficlary,
whosa cddrees is P, O. Box 34825, Saatide, WA 28724-1825, .

© o Granting Clsusy, - Gramor ievocably grame, bargalng, s48s: &nd convaya to Trustes in tnist; with power of sale, af Grantor's stave, right, titls,

Intsrast, claim and deniend, now owned or hdmalet acqulrsd, in'end to the foliowing! : : i N

L N it P L R Y ST T L N P A E )

(8) The propenty in Klamath o6 e * County, Oragon, descrined In Schedide "A° aitathod

hers10 and incorporated herein by thie reference {ihe *Property” which tamt shall Incieda 25 oF any part of the Propsrty, and improvemerts thereon aad &l ths
propeity described in this section 1), B S R DR IS . :

RESERVED FOR AUDITOR'S USE QILLY,

{©) Alllend iying in strests and roads adjolning the Propsrty, and all éwesé fights and easements partaining to the Propsrty.

(c) Al the lands, tenerents, privlieges, rovarsions, remaindsts, irigation and weter rights and stock, oif and gas rights, /oyakies, mivirels axd
minerei righte, hereditamants and appurienances bstonging or in any way pentaining to the Propeity.,

) Ali bulidings, structuras, Improvemsrus, fixtures and propoity now of hereafter attached 1o or used in the oparation of the Propery inchuding, bk
not Emitsd to, heating snd Incinerating apparstus and equipment, boilers, ongines. metors, dynamos, gensraling equipment, computers, computer
wetketations and termineds, taiphons and otiver commanicatisng gystémis, pleing and plumbing fixtures, rangee, cootking apparatus and machanical iitchen
squipiien, refigsrators, conling, mﬂilaﬂonfwlnkang'md‘vmn‘mmwg systems, s vdinguishing apparatus, gas and sisctic fixwss, vjetion
squipmen?, carpoting, undemadding, olsvators, es¢alators, partitions, marties, bilit-in mirfors, window ‘shades, D¥nds, screens, stonn sash, AR,
fuinishings of public snacss, halk and lobbles; and shrubbery and planto. - All property misrtioned In this subssction (d) ehail be deemsd part of the malty ard
nsi severatity wiioly €1 In par: whhout mateisl irjury (0 thy Proparty, e e :

() AR ronts, Issuss and profits of the Propenty, alt existing and future leasss of the Property (including extensions, ranewals and sibivases), a¥
agreemsnts {or usa snd accupancy of the Proporty (el duch lsasss and agresments wheiiier writien or oral are harenfter refarred 10 58 (e “Loaset”), end aX
gusrunties of lessess’ performarnc under the Leasss, togathar with the Immedists and canfinuing right to coliset and racelve aY of the rents, nooq s tECHptS,
revenues, Issuas, profite and other income of any nature row or hereafter dus {inciuding any income of any nature coming due during any redemption peifod
under the Leases or from or arising out of the Property including misimum rents, additionat rants, parcantaqs rents, pasking or common arsa malntenance
contributions, tax and Insurancs contsibuilons, dsficiensy rents, iguidated damupges fofowing default In any Lease, 2 procesds payeble under any policy of
insurance cuvering loss of =ants fromt unigiantablity csitsed by destruction or dumege to the Propary, all proceeds payabls as & result of 8 kss0e's Susrcies
of an cplion to purchags the Property, &l pirotesds derived fram the temnilnation of réfection of any L.esse in & bankruptcy or other insclvency proceeding, and
all procends from any rights and claims of any kind which Grantor may have against &ny lasses under the Lanses or any oceupants of the Propsnty (a2 of the
ahove ars herealter coliectivaly refarrad to a tha *Renis®). This subsaction (d) it subject to the right, powar and suthosity given to tha Baneficiary in the Loan
Docurnunts {as detinsd hersin) to collect & apsly tha Rents. - i R

(N ARl of Crartor's rights further to encumber sald Property for dabt except by such encumbrancs which by its actusi terme and specifically
ayprassed iment shelt be and a4 alt times tomain subjact and subordinats to §) &ny and all tenancies in exdsience when such encumbrance bacomes effective
art {ii) any tansnclss thereafter credted; Grantor hereby (i} reprosanting &s & spacidlindiicament to Bansficiary to maks this loan thet as of tha date hereot
them are no sncumbrances 1o sscure debt Jimidr 15 this Dead of Trust &ncd {il) covenainting that thers are to be none as of the date when this Dead of Trust
Leeomes of racord, extsnt In afther case ancumbirdness having the priot vritten approval ot Beneficiary, and ali Grantor's rigits to enter inte any 0ass of Base
agrsgment which would create a tenancy that is or may becoms subordinate in any raspect 10 any mortgage or deed of trust other than this Desd of Trust.

2. Bscurliy Agreement.  This Deed of Trust-shail constitins & secuilty agréomant unidor the Uniform Comimancial Gode betwesn Srantor a3 debler
and Banefitiary as avcured party. Grantor grarts a sscirity inteiest to Boneficlary b any of the Proparty witich is personud propsity and also grants ¢ seturily
interest in {he fotowirg now owned or hareafisr acquired by Grantor (the Pioperty, as deiined In section 1, and the property describad in this section 2 sro
horaaiter coflectivaly relored o as the *Collataral?) -~ . S . - :

(8} Al furmiture, fumishings, sppiances, machinary, vehicles, aquioment and af other proparty of any kind now or hersaiter cated on the Property,
used or Intsnded 10 be usad on the Fropasty wherevar sctually located, or purchssad with tha proceads of the Nete (ss defined heroin), snd &F sights ot Grantor
e¥ltsed of ey proparty Cescitiad I this séction 2 end sutwection i above: 0 |

(b) Al compansation, awards, damages, Hglis ot Aéon and prossias inchiding lisrasice procesds and any interast on any of the fonsgatngs
arizing out of or refsting to & teking or damagling of the Proparty by reazon of any public or nilvate impravemant, condernnation proceading {ndduding crange

o gradal; fire earthquake of vther casusity, Injury of decreass In the vahis of the Propeity.

{€) AR ratumed premiums or othet payments on any Insuiance policies’ pertalning 1o the Proparty and any refunds or rebates of taes o
assesements on the Propeniy.
U7 ) Al plaris, specifietions, contragts, &gminms and pinchese ofders peRaining or incidental fo 8 dusign or constiuction of anyimpmmn&s
61 e Fiopoerty, Gramdr's rights undar ariy Daymbnt, ‘perioriiants, ur otner bond In connettion with construction of improvernonts on G Propeity, oS o
© congtnstion matstiahs, supplies, dhd vquipmiént dekiverad fo thé Progerty dr inferdad t0,be iised i connection with the construction of Waproverntinis on the

Property wherover actusly focated,

.
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{5) Al additions, accessions, reptecaments, substitutions, prooeaﬁg &nd praducts of the Fropacty dssoribed in this section 2 end of &ny of tw
Propealy which Ie pereonal propacty, .

'

When and {f Grentar and Geneficiery shal raspattively hacome the De 07 8nd Sucured Party in any Undtomm Commercisl Cada
atfecting prope:ty either rafemad fo or described heraln, or in eny vy oonracted with she use end enfoyrnest of ihess
oeernad o Sscurity Agresment st deflned in esid Unifarm Commercisl Code and : :
graements hartin contalnad shak ba ) a8 prescibed hersin, or () by ganeral dw, or G as 1o such purt of the security which is aiso reflactod in ceid Financrg
Statement by the spesific slatifory conssguencss now or hematier enastsd and specifiad in the Uniform Commercial code, 2t ot Baneficany’s aoie siedion,
Gramor and Bensficlsry sgree that the filing of such & Flnancing Staternent; in the racords hormely having to do with personsi Poperty shaf caver be
constnad as ki anywise derogating from or impalring this declaration and herehy stated intention of the partiss heretn, that E Wi,
$a produciion of Incoms from she Propsrly that Is the subjuct of this Dasd of Trust and/sr adupted for usa therein and/or vitich s deacribad or raflected ki
thia Cesd of Trust is, and at all times ared for &8 purposss and i aft prndessings both legal of &quitable shall ba, regardad ag part of the roaf estats insspective
at whethsr ) any such Hem s physicaly atrached t6 the improvaments, (i) séria! nwnbars are used tor the batter idamification of corteln 2guipmert Roms
tapsbis of baing this Ideniitiod in a rocital coitained herein or in any Est filed with the Benericiary, (i) any such Htem Is roferred to or ratiacted in &y such
Financing Statement oo fied &t arytime. . o : h

3. Cbigutions Sesured.  This Desd of Trustls givan for the PuTass of sazuting the fohowing:

{2) Payment of tho tum of one hundred thirty thies thousand fous hundred sighty 2re dollars and forty cants . DOLLARS
(5 133,48040 } with Imaraat thereon ecourding to the torme of a promisscty note of even date herewith, payabls to Beneficiary o1 order and mads by -
Grantor (the "Mcte® which term shall Includa all notes evidancing the indebtedness secured by thie Doad of Trust heludivg &3 renanidy, modificesions o
sklansione thereof);

(b) Payment of any furthey s scvanosd or loaned by Beneficisry to Grsator, of any of fis succassors or asskane, if (1) the Note or ctiver writing
2videncing the futurs sdvance o loan s thet it is securad by this Dead of Trust or {9 ths advancs, Inchuding couts and expenses incurrsd by
Benellciary, Is mede pursuan to this. Doeed of Trust or any other Gocuments exscuted by Grantor svidencing, tscwing o7 relsting 10 the Note arelfon the
Colkntesal, whethsr axscuted priot 10, comtamporanocusly with, or subsaquen? 16 this Doed of Trust {this Deed of Trust, the Note and such othay dacuments;
Inchading any corstrection of other kan Agrearaent, are hereafier colisctivoly relomred to aa the "Losn Documents”) togethor with Intsrest thereon at the rsie set
forth in the Nots unisas otheraias spacified in the Loan Documents or agroed 10 In writing; -

f6) Performance of auch agreement, torm ad condition st forth & incorporated by reference I ths Loan Documanis, lnchufing withowt rnitetion
tha foan agreament or commitment signed on » which ars incorporated hessin by reference, or covteined
harein, D e R R ot

SRANTOR REPRESENTS, WARRANTS, COVENANTS AND AGREES A3 FOLLOWS:

4. Partormance of Chiigatione Grantor shal promitly and timely pay aft suma due putsuaht to the Loan Documenis and stiicily comply whth o the
terng ard conditions of tha Loen Documants, - . R oL

8. Warrenty of Tl Grantor hos good and markatabie i 1o 30 Wnieteasible fao simpw extate In the Froperty and good meratabls tes t¢ the
parsonal progerty Collateral, subject to no Hens, sncumbréncee, 2a3eIMINt, Sesassments, sacusity imierest, clalma o defects of eny Kind s3oupt those Setend in
Schededa “A%, Bsnoficlary's tith Insrence policy o approwved by Bansliciary in weiting {the - *Exceptions and rasl estaje twss for e curent year. The
Exveplions and the regl extats taxes are fiot denguent or in defeul. Gractor has the right 10 convey the Proparty to the Trustes for the baneht of Bonaiciory,
and the right 16 grant a secwity Interest In the parsonai propeily Collateral, Grantcr will wasrast snd deferd £iths {0 the Coliateral and wifi defond the velcity
&rd piferity of the en of this Dead of Trust and the securily imterest grarted herain against any clalms and demands,

£ Prohibhiod Uens, Grentor shall ot peTmit sny gevemmantal or stafutory Sens (inchuding tax and mechenic's and materisimen’ Sont) 0 be fled
agalrst the Propsriy oncept for reai osiaie 193 3nd assozsmente not yoi Gus and Bons permitted by the Loan Decumeams or appicved by Beneficiary In

7. Payment of Taxos end Gthae Encnmbrances. Seantor shali pay the real estate tams and any S25230MENS Of Qround rente at lears 7 THYS G
Gelrtuency uniass otharwise provided for in the mssrm account. Al ather encumiences, changss aad Bsne &lecting fhe Propedty, including MoLgeoe and
sieeds of trust, whether prior 20 oF subordinate o tha ten of this Deed of Trust, shal ba pekd when dus end shall net ba in defas®t. On roquest Geenor hall
futnigh 8vidénce of nayment of those Kams. b e S e e

'8. Halnionance - No Wasts. Grertor shall pratectand praserva the Cofateral and ?na:main it in good condition and repsic, Grarten shind do ol acts
anvd take &8 precauticns which, from the charsctar and uss of tha Coflatsrsl, 2re rsasoneble, propar or necessary, Grantor shadl not COMMA Cr penvit any
wasts of ths Cofateral o - B . . . .

2. Mteations, Removal and Deroltion. Grantor shalt not structually aker, remcyvs of demolish any buitding or Improverent on the Progarty without
Banoficiary’s prior written consart, Grantor shell not rsmova &ny fixtwe ar ather Hem of property which s part of the colistaral withowt Bansficiary's prioe
written Consent urdeas the fixiura o Rem of properiy is raplacsd by an article of equal avitabllity owned by Grantor free and cisar of &ny Bon or secwrity intersst.

10. Compistion, Repsir end Rostoration.  Grantor shai piomptly compiete or 166ir and restors in good workmansike menner sy buikfing or
improvemant of the Propesty which may be cemstructed or damaged or destroyed aad shall pay &l costs incurred thersfor, Prior 13 commancement of gny
corsiruction Grantor shall submit the plans and spacitications for Beneficlary's approval and fustish avidancs of sufficiant funds to compieta the work.

11, Complanca witi: Lawe. Grantor shed comply with aft laws, ordinences, mgv.ﬁl!ms. covenants, condisions, and restrictions effecting the Propery
anc shell not commit or parmit any &ct upan or concerning thy Property In violation of 8y such laws, ordinancas, reguiations, covenems, conditions, and
rogirictions, i . ,

12, impairment of Cofaterai.  Grantor shad nat, wihout B'emﬁclery%‘ pﬂor m‘z&n coment, chenge the general natixe of *he occupancy of the
proparty, lnltists, aoquirs o parmit any changs in any put:ic or privats restrictions (rwluding a zoring reciassification) Emiting the uses which may be made of
the Proparly, or take or parmit any astion which woudd impalr the coliatacal ot Benaficianys en or sacusty Interest in the Colistaral,

1. Inspectien of Propeity. Bsnaliciary and/or its Mﬂiy msﬂmpoct m« Property et reasonabia times shar semsonabis noticy.

14, Gramor'c Defanan of Colfiatesss, .. Grentor shodl appegs In and dafend any action or praddeding which may &ffsCt tha Colateral or the itz ov
powsre of Beneficiary or Tresioo, '

Cotioters! or the rights or powars of Bensficiary or Trustes, Senaficiery ray pay, purhass, cortast or compromise eny sncumivance, charge or bon not fgted

a8 41 Exception which in ks fudgment appaars i be priar of guparior 10 the Rsn of this Dogd of Trust, I GSrantor f87 to make awy payme oF o ny act
required mder the Loan Docuinerta, Bensfitlary, without any obligstion to ¢o vo, Wt notics 9 of demand wpen Grantor and withow ralsazing Graokr
fiom any cdEgetions wndar the Loan Documants, may maks the Faymen Or cause the act to be performed In such manner 87 to such extent ae Serwiclusy
may ddem necessary to protect the Coflaterel, Eenariciery Is authorized to enter uporn: the property for such puipotes. In 8x3icising any of thees poven
Bentficiary may Incur such SKpBIEIs, In its absolute Glacretlon, it deems nacessory.

. 35. Benaficlary'e Right to Protect Codatesad, Beneficiary may Lovnence, eppeas In, and defand any ection of procesding which may affect the

Io8
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any such expanditures, Cous and SxEonEos e . ton withdu foraciosleg the lion of thiz Deed of Trust, comaiante
ah %Mapenéem ACTION agtdmi Grantor for thc 1 ‘vo o# tfm expemhure 3 am/ﬁ advancs sy md’rabwwd }osn proceeds to pay the expandlires,

17. Sals or Transfer, I the Property or any past thareof Is 3k, connysd. tramisne", snmmbered or ful pomesory ﬁghts thareln tmw!emd orka
contreking inmerest in Grantor {1 & coiporation) or & geners) catnership intereet In Grantor (# a perinarship) is sold, conveyed, transtariedt or enourtyed,
without the price wittons conserit of the Bemﬁdam theh Boneﬁ::!m' may decisre 4 sums sécured by the Deed of Trust immeadiately due and payedis. This
piotielon shel 1o aach and every sals, iranser, conmsnca or snmbranca wogasdiess of whethar or ot Baneficlary has consented or walved it righta,
whather by artien o non-£ction. In eomec!ksn with sy pmmm sala, hans!on conveyance or ghcurmbrancs, whether ons or mare.

18, inwrance.

{2) Grantor shall maintaln Insurancs on the Property with pramlums pranmd providing replacemant cost coverage and insuring against iose by fire
and sush athar riske covernd by sxtendad covsrege imtrmee. flood, 'and such ather perils and risks, Inchuding easthquake, loss of rents erd business
Imarruption as may Us required by tha Loan Documanis, Grartor shall alkko malmaln comprehensive general public Babiity insurancs. AR inswence ek bo
with companies sallstactory 1o Benaﬂdary snd in such emounis as requ!red by Beneficiary with lendor's loss payabls clausss in favor of end tn form
satisfactory 1o Bansficlary, At least 3C days prior to the sxplration of the term of &ny insurenca policy, Grantor shafl furnish Beneficlary with written evidence
of ranewal or issuznce of & satistactory rqpiawment policy. it mquestoq Gramtor chiak deliver copias of ak policies to Bansticiary,

(t) In tho evenl of forecicsura of this Daed of Trust afi Interest of Grantor In any insuranca poficies partzining to ths colisteral and in any claiing
against ths policias and In any proceeds due under the poncles shat pass to Beneficlary,

{c) if under the terms of any Leasa (as deilned hareln) the lassse Is raquired to maintain Insurancs of the typs required by the Loan Documasrts and
it the Insurance is maintalmad tor ihe bonefit af both the lessor and Banaticiary, Beneticlary will accapt such poiicles provided ail of the requiisments of
Beneficiery and the Loan Dacuments are inet. n the event the lessee falvs to maintaln such inswance, Grantor shall promptly obtain such policies as ar?
reguired by the Loan Documsnts,

. Candemneiion and insurancs Proceeds. Grantor ghali glve lmmaalsta notice to Benaficiary of any condemnation procesding finciudhg chenge
of graqa), or loas or damage to the Coliotaral or any rtgh\ thoraln, Grarrer au&hoﬂzes Bemﬂclmy. at Bensticlary's option, te makes a dalm for and to enter imo
a compromiss or estthment wilth 1espect 0 any proceeds peyabls as a result of condemnatian, loss or damage. All proceeds payzble a3 & result of
condsmnation, inss or damage shall be paid to Bensficlary, Baneficiary shal, at iis optien, after deducting its 6xpensas Including atioreys’ fess,

(&} Fpply eff or part of the proceeds sga'nst the sums owed uncer the Loan Docuinsnts Including the Note whather or not the sums are achsdy
due o the coﬂa'mej for the Nete Is Impaited and w!*ht\ut aﬂect\ng ths dwe da\es or amm.m of payments thereafisr dus under the Note, or

() Rsiease aft or ary pan of the proc’o'qu,tb’ Gm&hm. or

{¢) Pormit sk or aru part of the pmmds i bo ussd 1cr npalr and vestoraﬂon of ilie Proporty on such conditions as Benoficiary isy impase
inchuiing ovidencs of sufliclint funds te, ccmpiets tN wc;k approval oi e p.s.ns and specifications and pariodic disburssmsnt of the procseds durng the
©ourse of repalr st rastoration,

20. Lessze. Grartor shali fully comply with ail of the terms, cenditions and p.-o'vislons of the Leases s0 that the sama shall not becuma in defaukt and
do alt that is neediui to prexane il sald Leases in force. With respact to any Leace of the whols or any part of the Propasty involving an initiaf term of threo
vewss or rors, Grantor shall not, without the prior writien consemt of Bangliciary, (s} permit assignnient or subletting of ali or part of the leszes's rights under
the Leass uness ths right ¢ assiyn or sublot is exprassly rasesved by the lesses under the Lease, (b) modify or amond the Leass for a igsser rental ot S,
an {&) scoept susrendsr of tho Lsase or temminats the Leese excapt in secerdance with the terme of the Lease providing for tenvination in the ovent of a
dsfaull, Any procesds or damagos resumng from a lessee’s defauit under any such Lease, at Beneficiary's option, shall be paid to Beraticiary and applied
against sums owed under the Loan Documents sven though such sums may not be due and psyahis. Except for real ostate taxas and assessmsnts, Grantor
shafl not permit any Hen to ba created againat the Propery which may be or may becoms prior to any Leasa. If ths Property is partisily condemned or sufters
a casualty, Grantor shall promptly repsir and restore the Fropsrty in order to comply with the Laases.

2f. Assignmont of Renls and Leass-Grantosr's Right te Cooct, Grantar hersby ebsolutely and irravocably assions to Beneficlary all Grantor's
interest in the Rants and Lacses, This assignment ehall bs subject to the terms and condtticns of any separate assignment of lessos and/or remts, whsnswor
axpcuted, in favor of Boneficlary and covering tha Property. Unlass otherwise provided in any separats essignment of iseses and/for rerds, and 36 bong as
Grantor is not in dafault undor the Loan Documents, Grantor may coliect the Renis as they baccrme dua. Grantor shall uss the Rents to pay norhat cjprrating
expan3ea for the Proparty and sums due and paymanis required under the Loan Documants. No Renis shall be collectsd more than o28 month in sdvance of
iho due date. Grantor warranis that k has mads no prior assignment of the Rants or Laases and will make no subsequent assigavmant withawt the prioe written
consent of Bsneficlary. Grantor's right to cellect the Rents shall nct consiitute Bsnn’ iclary’s consant to the use of cash oolisieral in any baningany
proceedings.

22. Bensficlary’s Right to Collect Rents. Y Grantor is in dsfault under the Loan Docurnsnts, without notice to Grantor, Beneficiary or fts 2;ysts, or a
court anpointed receiver, may cclisct the Rents. In doing so, Beneficlary may {a) evict lessees for nonpayment cf rent, (b) terminate in any lawful mannes sy
tenancy or cecupancy, (c) lease the Property in the nama cf the then ovner on such terms as it may deem bast and (d) institite proceading against any losses
for past dus romt. The Rente recolved shall bo applied to payment of the costs and expenses of coflecting the Rents, including & reasonebie fea 1o Benaficlary,
areceivar or an agent, cperating sxpenses for the Property and any sums dus or payments raquired under the Loan Decumsnts, in such order as Baneficiary
may dotermine. Any excess shall be pald to Grantor, howsver, Bensficiary may withhold from any excess a reasonabla amount {0 pay sums anticipated ©
bacoms dus which excesd the anticipatsd tuturs Rents. Beneficlary's fallure to collect or discontinuing collection at any time shall not in any mannst affect the
subsaquant enforcamsant by Boneficlary of its rights to collect the Rents. The cofisction of tha Rants shall not curs or walve any default undar the Losn
Documents. Beneficiazy or 3 ressiver shall have rio ebligation to perform a.y of Grantor's obligations undear the Leases. In exercising #ts rights undar this
section Beneficiary chall be iabie cnly for the proper application of and accounting {or the Rents coflected by Banaficlary or its agents. Any Rents paid to
Rensficiary or a recelver shall be credited agalnet the amount due from the kcses wider the Lease. in the evant any lessee under the Lease becomes the
subjoct of any prucesding under the Bankrupicy Coda or any othar feders), state or locs! statute which pravides for the possible termination or rejsciion of the
Leasas assigned heraby, firantar covenants and agress that in the wsert any of thy Leases 2re 56 isfectud, no damages settiement shal be made sithout the
pilGe vrittan consert of Benaficiary; any check in paymem of damagas for rejection or texmination of any such Loass vif bs made payatis both to the Gramor
arxd Banaticlary; and Grantor hareby sssigns any such payment to Banaficlary.and furthar convanarts and agrees that upon st of Beneticiary, i wil duly
endoras {0 the ordar of Banoficiary any such chack, the Provseds of which will bs appliad o sny portion of the indebtadnass secured hereundar in such
meaner &8 Benaticlary may slact.

23. Additianai Security Documents. Grantor shail within 15 days afier requast by Banaficisry execute and deliver sny financing sizisment, renversl,
affidavit, caniticste, cominuation statement, or other document Bensficlary. may requast in crdler to peract, preserve, continue; exdand, of mainkain saowity
Interasts or fisps. c:awous!y granted snd the pnon‘y of ths. saant:y interssts o7 fisns. Grantor shall pay all costs anxd expenses incurred by Beneficiany iy
connsciion with the praparaiion, exacuticn, recording, h}!ng and teﬂl!ng of any such dacument,

23, Financing Statement, This Desd of tiust la,given t0.secure an obiigation incumed lor the constniction af an improvemant i 9w Property,
inchading the scxusition of the Property or (0 sacure an abligation Inturred to retinance an obligation incurad for the constrnstion of an kopravenant of e
Property, including the scguisition of the Property.  This Decd of Trust shali aito seres-as-a flnsnting statement fiied for recond la the mel estaie monrds s a
fixire tilng pursuam to the Untform Commaraial Codie.
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01 % default, I the evert the Loan Dodumantz am
fags (inciuding atomeys’ faes Tor ‘any appoal, Bankriptcy procsading or any other
TRectonfesend costofatitersport. » SRR

23. Cumulative Ramedies. Al Benefidan/s and Trustes's rights and re
end not in substitution for any ights or rémadics available in : . n.
Documents, without weiving its rights ir the Coilaterel, Beneticiary may proceed sgaln:
Nets, in such ardsr and manner as Bensficiary may slact.
cdiscominuance of the procsedings and the commencement of P

27. Sale i Property AHtor Dafauit.  The Coflataral may be sold Separatoiy or 65 a whole, at the option of Bensficiary, In the event of a Trustoo's sae

of all the cofiateral, Beneficiary hareby assigns its sscurity inteest In the perscpal propsnty Codateral to the Trustee. Beneficiary may also realize on the
parsonal property Collsteral In accordance with e remsdies avallabla under the Uriform Comnisrclal Code or at law. In the svent cf a foreclosura sele,
G;ansnr and the holders of any subcrdinate lisns or sacurity intsrests wgilvs eny eguitabls, statutory or other right they may have to raquire marshating of

ass61s Or icreciosurs In ths Inverss odir of afienation,

28. Appointmect of Recsiver.  In tho evert of & detault, Baneficlary shall be entitled, without notica, without band, end withaut mgerd to the
adequacy of the Collateral, to the appcintment of a raceiver for the Coliateral, The racsiver shal! have, In additicn 1o sl the rights and powers customariy
givan o and exarcised by & receivsr, all the rights and powars granted to Benaficiary by the Loan Documents. '

29. Foreclosure of Lezese’s Righte - Subordinaiton, Benoficiary shafl hawe tha right, at it3 option, to foreciose this Deed of Trust subiect to the
righis of any lassees of the Propaity, Beneficlery's faikurg 1o forecioss ugalnst 20y ies8as shall not bo assarted as a dlaim against Banaficiary or s a defanae
egainst any claim by Bensticiery in any actionor procacding. Beneficiary at any tima may subordinate this Deed of Trust to any or ol of the Leasss except
the Benoficiary shall retain its privity cleim to any condemnation or Insurence proceeds, )

- 30. Recenvayance After Payment.  Upor writtan request of Beneficlary stating thet ail obtigations securad by this Desd of Trust have bsan paid,
Truttes 3hsad reconvey, without warranty, the Piogeny then subject to the flen of the Daed of Trust. The recitels In any reconveyancs of eny matters of fact
shial be conclusive proot of the tnahfiiness thsreof. The grantes in the veconveyancs mey be describad as “the person or paraons lsgally entitied thereto”.
Gramor shal pay ani Tristee's foss. S S ) )

. 31, Roleass of Parties or Codatersl. Withcut effecting the obligations of any party due under the Loan Documents and without affecting the ken of
this Desd of Trust and Baneficiary’s security interest in the Collateral, Benuliciary and/or Trustee may, without notice (8} reloase ak or any Grantor andjor any
cther party now or hareafter fishie for any sums dus under the Loan Documents (inciuding guarantors), () relsass &ll or any part of the Collateral, {c)
subordirate the fien of this Desd of Trust or Bensficiary's security intarest in the Colatoral, (d) take and/or roleass any othar sscurity or guerantees for sums
dus undar the Loar Dacuments, (s) grerd an extension of 4ime of acceiarate ths tims for periormance of tha obligations owsd urder ths Loan Documents,
Inchuding payment cn the Note, ) modify, waive, forbeer, delay or fail to enforcs any abigations cwed under the Loan Documents, () 528 or otherwiss reglize
04 any other security or guaranty prior 1o, contamporanecusly with or subséqusnt toa sale of all or any pact of the collaterel, (h) make edvances pasuant o
the Loan Documents Induding advances in excess 'of tho Note amount, fi) consant te the making of any mep or plat of the Property, and (J) join In the grant of
any o&sement on the Property, Any subordinate Esnholder shall be subjsct to ali such releases, extansions or modifications without notice to or consent from
the subordirate Hisiholdar, Grentor shall pay any Trustee's, attorneys’, title insurarcs or recording fees in connection with ralsase of Coliatorsd, the making of
amaep or plat or the grant of an easement. o . ) S

32, Hon-Weiver of Terras and COndiﬁom Time s of tﬁe;éégaﬂqe:with’,msped to performance of obligations us undor the Loan Documents.
Boneficiary's tailrs to requira prompt enfarcomant of any required ‘obiigation shali not constitite a walver of the obligation dus or any subsequent roquirsd
ceriarmanca of the obkgation. No tsrm or condition of the Loan Documsnts may be walved, modified or amendad axcopt by a written agreement signed by

Grentor and Bensticiary. Any waiver of &ny tarm or condition of the Loan Documshis shall apply only 1< the time and occasicn spacified In the walver and

¢hall not coratitts 4 walver of the term or.condition atany::sqgsagde,n{ﬁmf{pr accasion.
33. Walvara by Granter. Without affecting any of Grartor's abligaticns under the Loan Decurments, Grantor walves the fobawing:

(3) Notica of 2 defautt by any Grantor or any thar party table for sums dirs mtié'r:tbé Loan Documents,

(B) _Any right to requiry Boneticiary to pioceed againet any specitic partyﬂableforsumsdus under the Loan Docusments of to procead or extiast
&ny speciflc sacurity for sums dus tinder the Loan Documénts. " - 0 - e _ B

‘ {c} Difgence, demand for porformance, notice of ronpertomancs, presentmant, protest and notice of dishonor and notice of new or addidions)
indattetness of any Grantor or 2ny other perty Fabile for suns 3dd erider the Loas Bacuments to Beneficlary,

.. {d) . Any defensa aiising out of Benaficiary entesing into financing or nther arangements with any Grantos or any party Babis for sums due inder the
Loan Documsns not relating to the Properly and &ny action taken by Bensficlary in corinaction with any such financing or other arrangsments or eny pending
firencing or otiter arrangsments riot reiated 10 the Property, | 0 s ) o

(6) Any detansa arisicg ovt of the abssnce, Impairment, or o3 of any or all rights of recourss, reimburssment, contribution or subrogation or any
oth3? rights o7 retnedise of Bene!.’cia:y agq!(zsj gn'y Grm_tcr ar 8ny other party #&hb for ‘sum:n_t_’_s_us' under the Lean Gocuments or any Collatscal.

() AnySbigation of bemﬂcié;y iq‘{sqé'id the propsr usa and éppﬂbgkibn of any ;{mgéada sdvanced pursuant to the Loan Documents.

- 34 Rigint of Subrogation. Beneficlary ] sjuhro‘(;&eéd_ib the rights, whethir legal or équitable, of ak beneticlaries, morigagees, fianholdars end cwner
direstly or indirecity paid off or satistied In whole or in part by any proceeds advancad by Bansticlaiy vader the Loan Dotuments, regardinss of whather tiess
parties assignad o telaesed of 7ecord thelr Tights ar'ien_; upon paymént, o -

35, Uss of Propety.  The Progerty s 1iot used principatiy, or at afl, for agricuitural or farming purpases.

3. Jointand Severs) Liabiity. it thare s mote thon ona Grantor of this Deedal Trust, thelr 2bligations shef bs okt and severai,
ST, Statement of Amount Owiag. Grantor upon request by Baneficiary will furnish & wiitien Statement duly acknowledgad of the amount aue wnider
the Losn Docmpgms and whsthe- any oﬁset_s or defensas endsg ageinst tha amount due. .

38 Eixieums Interos? Rete.  H any Paymant made of 10 be meds under the Losn Documents shall constitite A viciation of the appiondls vsury tewe,
then the PAFTIAN MGde of 10 be marde ohell 0o redueed 36 thit inno event ;hiﬁ'éhibbiguﬁpuyaﬁmﬁdmymﬁvsmammhomownm
&mount permittec! by the appicable usury laws, e T e T ' ‘

T 39, Pagisit of Mew Tares. it any fadisral, state a7 local iaw-is pakssd BuDEEqUaIt 10 the dute of this Desd of Trust which teguires Benoficiary ¢35 pay
ary tx becauss of I3 Doed of Trust of the Swna’ dud Undss i Loan Dociimenks, then Giiriot chiafl pay to Beneficiery oh Somand any such tawms ¥ tis
fawtvl for Grantor 1o pay tham, 1€ 1t is not lavis foy Grentor 10 pay such taxes; then &f s option Bensticiesy may daciare a defauit undar the 2




Buiing aea&s&na’i;. ,E the evert of & judlel foracistuis, the. pumhear duing any sodemption pariad may make such repairs ind
a?are‘uem e Froperty as may b6 reasonzbly | nemaary for the proper opsration, care, preessv&ion protection end insudng vt the propesty. Any Tarns 80
paid, togasther with interesi from the date of the expandites at the mte pcovk:sd In the judgment, sha! be addad to ths emount reduired to be paid for
redemption of the Propsriy,

41. lacelvancy Prosondings.  Granter or any party on the Note (ncluding guarantors) shall not make any aseignmant {or the bensfit of craditors and
shall not permtit-the Inslitution of any pmceodlngs undyr, eny fsdersl or state siatutes oem.nlng to bankruptey, -insolvancy, arrargsem diszoksion,
Hquidation or receivership, whether or nat an order for, raisf is emred

42, Subatiiution of Trusies. Bansﬂuaw may at’ any time dlsd‘a:ga the Tmstee &nd appo\m B sUC098207 Trustes who shail hava aft of the nowass of
the origins! Trustse.

43. lf a Gramior exscuted this Dead of Trust tant not the Note it secures, %uch Gramor 3hall be deemad a *Subordinating Gramtor™.

Each Subordinating CGrantor hareby (i) walves presuntment, domand, proisst and notlco of awsptanca. demtand, protest and nonpayment; (i)
wedves any and alt lack of diligence or delays in coflection or enforcement, the right to plead lachss and any and a¥ steiutes of Smitations as a daferse ta any
demand, o7 any other indulgencs or forebsarance whatsosver with respect i any end all obiigations secured by this Decd of Trust; (ili} walves notice of
accoptancy harsof by Bensficlary or Trustee under thiz Deed of Trust; (v) walves notice of any and ufl advances mads unde: the Nots secured by this Dead of
Trust; (v) agrees thet other security for the obligations secwred bv.this Desd of Trust may be ralsased or subordinated by Beneficiary inchudting without
Britation all or any part of the Property, without atfecting the rghi of Beneficiary hereunder, and hersby waives notice thoreof; and (vi) in any action o
procesding to rocover any sum socured by this Deed oi Trust, waivas any dsfense or f‘ght that teson must ﬁ'st be had to other secirity or to any other
person.

44, Mastwrity Date. Flnsi p'a;men‘ of prlndpa! ‘End interect hereundor, if nut ssoner paid shan be dua and payab&a on_ &/15/2032
which shali be the date of maturity of this Dead of Trust,

45. Noticsa. Any notice given by Grantor, Tiustee cr Bersficiary shell be in wiiting and é?;sﬂ be effective (1) on personal dslivery to the party roeomrg
the aotice or (2) on the second day after deposit in the United States mali, postage prepeld with rtum receipt requested, addressed to the party
address sot forth above, or with raspect to tha Grantor, tu the address at which Beneficiary customarily or last communicated with Grantor,

48, Succeseors znd Axsigne.  This Desd of Trust applies to, inuras to the benefit of, and binds ul pasties heretc and their successcrs and asugne,
The Terms "Grantor®, "Trusies” sand "Beneficiary” Include thelr successors end essigns.

47, Controling Desuments. In the event of & conflict of inconsistency dstween the taims and conditions of this Deed of Truzt and the tarms and
conditions of any othier of the Loan Documents {uxcspt for any separate assignment of rants and/cr leases and any consiruction loan agreements which shal
pmvszl over this Deed of Trust), the tarms and conrditione of this Dead of Trust shall pravall.

48, nvaidity of Tarms and i‘ondmens. [ any term or ccndnion of the Daed of Trust Is found to be Invalid, the invalidity shs8 not affact any other
term or condition of the Deed of Trust and the Deed of Trust shail be construed as H not contalning the Invalid term or condition.

na Ruiss of Comtmcﬁlen. This Daed oi Trust shan be consimd 50 that. \nmnevsr agpScabb the uss of the singuiar shall inckide the pb.nl.ths s
of the piural shall include the Jngulsf and thé use of any gmder shalt be appl'cab.e o all genders and shal include corporation, partaseships and W
pasinorehips,

50. Secilon Hsadings. Tha haadings to the varlous sections have besn:insaried for converiente sf referance only and shall not be used 10 construs
this Oeed of Trust,

51. ApplcadleLaw. The nght.ziuﬂss,B&bﬁtmaﬂdobﬁgaﬂrmoﬂhapmﬁeamd«t)mnmmwmt-adaﬁgomndbvmmmlaw
of Washingion. The right, duties, licbiEtigs, ard obigations of tive parties with raspact to tha pramises shall be govemnsd by the laws of s state whene the
promises are locsiad, nlsiheintemnf!hapanmmmmhﬂwemaﬁownblebyisw.tm;awdﬁwsmeafwmmﬁmsh&amymmmm
ot which tbisDesd of Truat lsapat.
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COUNTY OF ':,1{ [a,m 01‘6

Qn Hhig é’iz‘#"l ‘day- s o sl et te o AD., 13 E f befare me, mundeedgmd"a
Homc in engd for thg Stote of __@ = duiy semmissioned end gworn psresnslly apwaud
hn F lefoper !Jabnmh e Lu—‘&wr

to . ms
possondiy known {cr proven o5 tha basis of setisfectory ovidoncu) to the individusd, o7 Individuele described in and whe exocyted the within and
farageing inatrument, and acknawiedged to me: thet __Ih'v gf -gigned. and seslod the 2aid instrument as \/{u Y froe
msd valuntaty act and deeu for the uses und purpoaas therein mentioted

SUSAN MAmEcﬁé‘ BELL Y N «mmzmm_c%%/___
NOTARYF‘US@JC GREG B N my commission oxpires

Siﬂﬂn\(}oaz
EXPIRES kAR 07

UgTAvERE
£~ (COUNTY OF

‘ On this ) e . AD., 19 _____ . before me, :ho undorsigned, &
Homrv Public in and for. Rhs State of e e e - duly comss:onoﬂ and svwm personalty
aypearsd ] ) - ) : .

0 e
‘pecsonsily knows (or pmwn on tho bads of saﬁsa’ractory swdam:a) to s tho o S : . President
&ndé : PR Setretery, mtpoc!l\raly, of the corpomtion that exasuted the within and
foregohq insruraent, and mmwleﬂ od tha said !nm'u ent 1o e the frea snd vo.umarv acr and daod of sald corpuration, for the usss md
purpom tbsrain manumed,

cerpma"s saai oi s0i6 comcianon.

 WITNESS nry hand and officiel soal hersio affixed the dey and yuai in this cartificate sbove written.

‘rasiding st
my comimission sxpites

TO: TRUSTEE.

The undarsigned is the legal owner and holdar of the Note and ali other indsirtedniese secured by the within Deed of Trust. Se&id Nnte,
- togsthar with:eli other itnisbtsdress sevuied by said Daed of Trust . has. hean: fully 7 neki-and sativfiad; and you arc hershy requestied and
directed, on paymant ts you of eny suna:owming te yoirundsr the tarmis-of said:Oaad of Trust, to cancel said Note ebove mantionsd and &8
ather evidonce of indebtadness secursd by suld Deed of Trust deliverad to you herewrith, together with esid Desd of Teust, and to reconwvey,
without werranty, to tha parties dasignated Ly ths terme of said Dead of Trusy, afl the emate now tald by you thareundar.

Dsted .18

Mui! reconveyanco to




ExHIBf? At
‘DESCRIPTION OF PROPERTT

PARCEL 1:

Lote 9 through 14 inclusive of wacated Block 21 of Worden Township, according te the
official plat thareof on file ir the office of the County Clerk of Klamath Ccunty,
Oregon.

EXCEPTION THEREFROM the E} of Lote 6 through 13 irclusive, Block 24 and the E} of Lots
2 through 16 inclusive, Block 25, together with -vacated streets and alleys which
inurred thareto.

PARCEL 2:

Lots 1 through 7 inclusive and Lot 16 of vacated Biock Il and vacated Blecks 22. 23, 24,
25 and Tots 1 through 8 inclusive and the Wi of Lots 9 through 16 inclusive of Black 26
of Worden Townsite, according to the official plat thereoi on file in the offica of the
County Clerk of ¥almath County, Gregon. ’

EXCEPTING THEREFRCM the Ei of Lots & through 13 inclusive, Block 24 and the E} of Lots § .
through 16 incluzive., Block 25, togather with vaca:ed street and alleys which inurred

thereto .

STATE OF OREGON : COUNTY OF XLAMATH: sS.

Filed for recond ai request of __Kl‘,am;h_‘gqg_‘-ngx‘ Title CQ .
of —Aprit—— e ADLI9G7 10241 o'clock _A__ M., and duly
of — . Ma Leg . i ;

FEE $40.00 iNDEXcD
D J i /

STATE OF OREGON : CGUNTY OF KLAMATH: s,

Filed for record at request of Klamath County Title the 25th

of __ Apzril AD, 1997 _.at 11:09 _o'clock ____A.M., and duly recorded in Vol, M57
of Moz tgages i R onPage 12661

Bemaetha G. chsdt. County Clerk
jﬁéﬁﬂf _insz/

$35.00 Re-record.

b)._....,z -




