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DEED OF TRUST

‘THIS DEED OF TRUST {"Security Instrument") is made on APRIL 25, 1997
ANDREZW £ PETERSON AWD REBECCA L PETERSON, HUSBAND AND WIFE

("Bomawer”). The trustet is WILLIAM L. SISEMORE

("Trustoe"). The beneficiary is ~ KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is ozganized and existing under the laws of ~ THE ONITED STATES OF AMERICA , and whose
address is CAMPUS ERANCH, 2323 DAHLIA STREET, KLAMATH FALLS, OR 97501

{"Lender"). Borrower owes Lander the principal sum of
OYE HUNDRED NINETY TWG THOUSAND AND NO/1Go

Dollars (U.S. § 192,¢000.00 3.

This debt is evidenced by Bomower’s noie daied the same date as this Security Instrument ("Nots"), witich provides for
monthiy payments, with the full debi, if not paid eartier, due and payable on SEPTEMBER 1, 2027 .
This Security Instrument secures to Lender: (4) the repayment of the debt evidenced by the Note, with interast, and all renewals,
extensions and modifications of the Note; (b) the payment of ali other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and {c) the performance of Borrower's covenants and agrecmenis under this Scemity
Instrument and the Note; and (d) the repaysnent of any future advances, with interest thereon, made to Bomowsr by Leader
pursuant to the paraizraph below (“Foiere Advances™).

FUTURE ADVANCES. Upen reguest 10 Bowower, Lender, at Lenders's option prior ic full reconveyance of the property by
Trugiee to Borrower, may make Fure Advances 1o Borrower. Such Future Advances, with interest thercon, shall be secored by
this Desd of Trust when evidenced by promissory notes stating that said notes are secured hercby. For this nurpose, Bomnower
irrevocably grants and conveys to Trustee, in tzast, with power of sale, the folluwing descsibed propesty located in

KLAMATE  County, Cregon:

LOT 11 OF TRACT 1306-SECOND ADDITION TG NOKTH RIDGE ESTATES, ACCORDING TO THE
OFFICIAL FLAT THEREOF ON FILE IN THE OFFICE OF THE NOUNTY CLIRK OF KLEMATH
COUNTY, OREGON. .

TAX ACCOUNT NO:38092-01580-00600 KEY NO:880427 CODE NO:183

vshich has the address of 2433 NORTHRIDGE DRIVE, KLAMATH FALLS {Street, City],
Ciregon 27603 [ZipCode]  ("Propenty Address™);

TOGETHER WITH ail the improvements now or hereafier ereciod on the property, and all easements, appurtznances, and
fixtures row or hercafler & part of the proyerty. All replacements aind additions shail also be covered by this Security Instrumaent.
All of the foregoing is raferred to in this Secunity Instrument as the "Propery.”

BORROWER COVENANTS that Borrowsr is lawfully scised of the estate hereby conveyed and has the right to grant and
cenvey ihie Property ang that the Properiy is unencumbered, except for encumbsances of record. Bomower warmnis and will defend
generally the uile to the Property sgainst all ciains and demsnds, subject to #ny encumbrances of record.

THIS SECURITY INSTRUMENT combines uaiform covenants for nationa! use and non-uniform caovenants with limited
variations by jurisdiction o constitute 2 uniform security instument covering real property.

UMIFORM COVENANTS. Borrower anil Lender covensnt and agree as follows:

1. ¥ayment of Principal &nd Intezest; Prepayment and Lste Charges. Borrower shail prompily pay wher dus the
principel of and interest on the debt evidencad by the Noie ard any prepaymen? anid lute churges due under the Now

2. Funds for Taves and Insurance, Subjcct to applicatile law or 1o a wiitien waiver by Lender, Bovrower shall puy to Lender
o the day monthly payments are due under the Note, until the Note is paid in full, & sum {"Funds”) equal 1o one-twelith of: (@)
yeasly taxcs and assessments which may adsin priority over this Security Insivumsnt as 2 lien on the Property; (b) yearly leaschold
payments or ground rents on the Fropeny, if any; {c) yearly hazard or property insurince premiums; {d) yearly food issurance
oremiems, if any,; () yearly mortgnge insurance premiums, if any; ang () any sums payable by Borcower to Lender, it scoocdance
with the provisions of persgraph B, in Hen of the payment of mortgage nsurance premiums. These items are called "Escrew hioms.”
Lender may, at any sims, collect and hold Funds in i amount not 10 exceed the meximum wnount o lender for 4 fedesally related
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morigage loan may require for Borrower's escrow. sccodnt undds ho federal Real Butate Sertlement Procedures Act of 1974 a3
amended from thas 1o vinae, 12 US.C. Section 2601 o s2g. ("RESPA®), ualess sother law that applies to the Fands sms 2 Yesser
amouii. i 56, Leuder may, st any lime, collect and hold Fands in an amouni rot to cxieed the lesser amount. Lender may esimate
the amecunt of Fuads due on the basis of current daia and reasonable estirsates of expsaditures of future Escrow Mtems or otherwise
in accordance with spplicable faw.

The Funds shall be keld in ar institution whosa deposits are insuced by s faderal agency, instrumentslity, or entity (inciuding
Lender, if Lender iz such an institution) o in any Federel Homge Loan Bark. Lendges shall spply the Funds 1o pay the Escrow liems,
Lender may not charge Borrower for holding and arpiying the Fends, anoually analyzing the escrow acount, or verifying the
Escrow liems, unless Lender pays Borrower inferest on the Fonds and opplicable law permits Lender to make such charge.
However, Lender may require Borrower 5 pay 2 one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, wniesy applicable law provides otherwise, Unless an agresment is made or applicable law
requircs interest to be paid, Lender shall aot be reyaired 1o pay Borrower any intercst or ezgmings on the Funds. Bomower and
Lender may sgree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual acccuoting of the Funds, showing credits and debits 1o the Funds and the purpose for which each debit to the Funds was
made. The Funds & pledged as additional security for all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted o be held by applicabls law, Lender shall account io Bermrower for
the excess Funds in accordance with the requirements of applicable law. If she amount of the Funds held by Lender at any time is
not sutficient to pay the Escrow hems when due, Leader may 50 noiify Borrower in writing, and, in such case Bomower shall pay
to Lender the amosnt secessary to make uy the deficiency. Bormower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion.

Upon paymens in fall of all sums secured by this Sccurity Instrument, Lender shall prompily refund to Bomower any Funds
held by Lender. If, uader persgraph 21, Lender shell acquire or scll the Propenty, Lender, prior to the aAquisitior or sale of e
Property, shall apply any Funds held by Lender st the time of acquisiticn or sale as a credit against the sums secured by this
Security Instrement,

3. Application of Payments. Unless applicable taw provides otherwise, all payments received by Lender under paragraphs 1
and 2 shail be applied: firsi, to any prepayment charges due under the Note; second, (o amounis payable under paragragh 2: third,
to interest due; fourth, to principal due; and tast, to any late charges dus under the Note.

4. Charges; Liens, Borrower shall pay all taxes, sssessments, charges, fires and impositions attributable 10 the Propenty
which may attain priority over this Secerity Instument, and leasehold payments or ground rents, if any. Bomower shall pay these
obligations in the mianner provided in parajaph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts o be paid under this paragraph. if
Borrower makes these payments directly, Borrowar shall promptly furnish io Lender receipts evidencing the paywments,

Berrewer shail prompily discharge any Lien which has priosity over this Security Instrument enless Bonower (a) agrees
wiiting (o the payment of the obligation secured by the lien in a manner ccoepiable to Lender; () contests in good faith the licn by,
or defends against enforcement of the lien in, fcgal proceedings which in the Leader’s opinion operate 1o pravent the enforcement
of the lien; or (¢} secures from the holder of the Yien an agreement eatisfaciory fo Lender subordinating the lien to this Security

ender determines that any past of the Propeity is subject to 2 lien which may auain pricrity over this Security
Iustrumesnt, Lender may give Borrower 4 notice identifying the Lien. Borrower shall satisfy the lien or teke one or more of the
actions set forth above within 10 days of the piving of notice.

5. Hazard or Properiy Insurance. Borrower shall keep the improvementis now cxisting or hereafier erected on the Propeny
insured agginst loss by fire, hazards included within the tarm "extended coverage” and any other hazards, including fidods or
flooding, for which Lender requires insutance. ‘This insurance shell be maintived in the amounis and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Bomgwer subject to Lender’s approvai which shall not
be unreascnably withheld. If Borrower fails to maintsin coverage described above, Lender may, ai Lender's oplion, ohtain
coverage 1o protect Lendar’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policics and renewals. If Lender vequires, Borrower shail promptly give to Lender alt receipts of paid
premiuras and renewsl notices. In the event of loss, Borrawer shall give prompt notice t the insurance carrier and Lender. Lender
may make proct of loss if not made promptly by Borrower.

Unless Leader and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s sccurity is not Iessened. If the restoraticn or
repair is not economically feasible or Lander’s s utity would be lessened, the insurance proceeds shall be applied ¢ the sums
secured by this Security Instrument, whether or not then due, with any excess paid o Borrower. If Borrower abandons the
Propeity, or docs not answer within 30 days a notice from Lender that the insurance carrier has offered to seitle a claim, then
Lender may collect the insurance proceeds. Lender may usc the preceeds to repair or restore the Propesty or to DAy suss secured
oy this Secvrity Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or postpone
the due date of the monthly payments referred (o in paragraphs 1 and 2 or change the amount of the payments. It under pargraph
24 the Property is acquired by Lender, Bomower's right to any insurance policics and procesds resulting from dainage to the
Property prier to the acquisition shall puss to Lender to the extont of the sums secured by this Security Instrument immediazeiy
prior io the acguisition.

6. Occupancy, Preservation, Maintensnes and Protoction of the Property; Borrower’s Luan Application; Leasebolds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continuc to occupy the Property as Borrower's principal resideace for at least one vear afier the
date of accupancy, unless Lender otherwize agrees in writing, whick consent shall not be unregsonably withheld, or unless
extenuating circumstances exist which ars beyond Borrower's control. Bommower shall not destroy, demage or impair the Property,
allow the Property 1o doteriorate, or coramit waste on the Prop rly. Borrower shall be in default if any forfeitre action or
proceeding, whether civil or criminal, is begun that in Lender's goad faith judgment could result in forfeiture of the Property or
otherwise materially impair the Lien creaied by this Security Instrusnent or Lender’s security interest. Rorrower may cure such a
default and reinslate, as provided in paragraph 18, by causing the action or proceeding 1o be dismissed with & ruling thay, in
Lender’s good fuith desermination, precludes forfeiture of the Botrower’s intesest in the Property or other material impairinezt nf
the lien creaied by this Security Instrumeat or Lender's security interest. Bomroswer shalf also be in default i Bomower, during the
loan application procsss, gave materially felse or insccurate informetion or sizlements 10 Lender {or failed to provide Lender with
sby material informaidon) in connection with the loan evidenced by the Note, including, but not Limied to, represenlatons
concerning Borrower's occupancy of the Property as a principal residence, If this Security Instrument is on a leaschoid, Borower
shall comply with all the provisions of the lease. If Borrower foquines Jee title 1o the Proparty, the lesschold aed the fee titke shall
not rerge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Righis in the Praperty. If Bonower fails i perfosm the covenants and agreements contained in
this Secwrity Instrument, or there is a legal proceeding that may significantly effect Lender's rights in the Property (such as 2
proceeding i bankrugtey, probaie, for condemration of forfeiture or 10 CNFORCe iaws OF regulations), then Lender may do and pay
for whaicver is necessary 1 protect the value of the Propenty and Lender's rights in the Property. Lender’s actions muy include
paying any sums seomed by & len which has priority over this Security Instrument, sppcaring in court, paying reasonable
attomeys’ fees and entering on the Property to make repairs, Although Lender may take action urnder this paragraph 7, Lender does
not have o do so. . ’
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Any amounis disburssd by Lender vuder this pamsgriph 7 shafl become additionsi deht of Botrowes sooured by s Security

Instrument. Unless Borrower end Lender agres to other terme: of payment,.ithese smoury shall bear interest from the date of

dishursernent at the Note rate and shali be p’ia?'ahle;ﬁwith interest, upon notice from Lender 1o Bosrower requesti payTat,

7a. Hazord Tusurznce Wavateg.  Unless you, (the "Borsower"} provide us, (the "Lender™) witmoc of insurance
coverage &S required by our comract or loan agreement, Lender may purchase insurance et Borrower’s cxpense protect the
Lender’s interest. This insurance mnay, but need net, aiso protect the Borrower's intevest. If the colisteral bocomes damaged, the
coverage te Lender purchased may not pay any claim Borrower makes or any claim mado ageinst the Borvower. Bomrower may
later cancel this coverege by providing evidence thet Borrower has ohigined propeqy coverage elsewhere,

The Borrower is respansible for cost of any insurance purchased by Leader. The cost of this insurance may be added to vour
contxact o lean bajance, I{ the cost is added 1o the contrect or loan balsnce, the interest rate on the underlying coniract or Joan will
apply to this added amount. Effective date of coverage may be the date the BoTower's prior coverage lapsed or the date the
Borrower failed 10 provide proof of coverage.

The coverage Lender purchases may be considerabiy more expensive than insurance the Borrower can obtain on Bosrower's
own and may not satisfy the need for property dsmage coverage or other mandatory lisbility insurance requirements imposed by
applicable law.

°p 8. Mortgage Insurance. If Lender vequired mortgage insurence as a condition of making the loan secured by this Security
Instrumeni, Borrower shall pay the premiums reguired  maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required 1o
obiain coverage substzntially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost
1o Borrowzr of the morigage insurance previously in effect, from an aliernate mortgage insurer approved by Lender. If substantizlly
equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month a sem equal to one-twelfta of
the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will aceept, usc and retain these payments as a loss reserve in liew of morigage insurance. Loss reserve payments may
no ionger be required, at the option of Lender, if morigage insurance coverage (in the amount and for the pesiod thar Lender
tequires) provided by an insuier approved by Lender again becomes available and is obiained, Borrower shall pay the premiums
required to meintain mortgage insusance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accerdance wilh any written agreement between Borrower and Lender or applicable law.
9. Inspection. Lender or ifs agent may make reasonsble entries upon and inspections of the Property. Lender shall give
Rorrower notice at the time of or prior (0 an inspection specifying reasonable cause for the inspectior:.

10. Condemnation. The proceeds of any award or ciaim for damages, direct or consequential, in connection with any
condemnation cr other taking of any part of the Property, or for conveyance in lieu of condemnation, are hercby assigaed and shail
be paid io Lender.

! In the event of a toial saking of the Property, the procceds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. I the event of 2 partial taking of the Property in which the fair market
value of the Property immediaiely before the taking is equal to or gr=ater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Rorrower and Lender otherwise agres in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds muitiplied by the following fraction: (a) the total amount of the
sums secured immediately before the teking, divided by (b) the fair market value of the Property immediately before the t2king.
Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market vaine of the
Property immediately before the taking is less than the amount of the syms secured immediately before the iaking, unless Borrower
and Lender otherwise agree fa writing of unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums arc then due,

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 19 make an
award or seitle a claim for damages, Borrowes fails o respond 0 Lender within 30 days afier the date the notics is given, Lender is
authorized to collect and apply the proceeds, at its option, cither to resioration or repair of the Properiy or to the sums secured by
this Sccurity Inswument, whether or not thes due.

Unless Lender and Berrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or pospone
the due date of the montbly payments referred io in paragraphis 1 and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance By Lender Not & Waiver. Extension of the tims for payment or modgification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the original Bomower or Borrower's successors in interest. Lender shall not be reguired 10
commence proceedings against any successor in interes: or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors i
intereet. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or prectude the exercise of any righi
or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and beasfit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower’s coverants and agrecments sholl he joint and several. Any Borrower who co-signs this Security
Insrument but does not sxecuie the Note: (2) is ce-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees thst Lender and any other Borrower may agree 10 extend, modify, forbear or
make any accommodations with regard to tiic terms of this Security Instrament or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Sccurity Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan chasges collected or w be collscted in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necassery to reduce the charge o the
permiited limit; and (b) any sums already coilested from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note cr by making a direct payment to Borrower.,
If a refund reduces principal, the reductiors will bz treated as a partial prepayment withous any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Secunity Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of ancther method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lerder's address
stated hercin or any other address Lender designates by notice to Borrower. Ary notice provided for in this Security Instrument
shall be deemed o have been given to Borrower or Lender when givea as provided in this paragraph.

15, Goverzing Law; Severahility, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is iocated. In the event that any provision or clause of this Sccurity Instiument or the Noie
conflicts with applicable law, such conflict shall not affect other provisions cf this Security Instrument or the Note which can be
given cffect without the conflicting provision. To this end the provisions of this Sccurity Inswument and the Noie are dectared to be
severable,

16. Borrower’s Copy. Borrower shall be given one confermixd copy of the Note and of this Security Instrumacnt

17. Transfer of the Property or 2 Beneficlal Interes: tr Borrawer. If ali or any part of the Property or any interest in it is
sold or pansferred (or if a beneficial interast in Borrower is sald or transferred and Borrower is not a naturel person) withont
Lender’s prior written conseat, Lender may, a its option, require immediate payment in full of all sums seowed by this Security
Instrument. However, this option shall not be excrcised by Lender if exercise iz prohibited by federal law us of the date of this
Security Instrument, : :
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if Lender exercises Lhis option, Lander shall give Borrower noiice of aceelerstion, The natice shall provide a period of not less
than 30 days from the date the notice is delivered or mailes within which Rorrowsr muse pay all sume secured by this Secosivy
lastrument. if Borrower fuils to pay these sums prior to the expiration of this pericd, Lender may invoke any remedies pesmined by
this Security Instrumert without further notice or demand on Bomower,

18. Borrower’s Rijght to Relastate. K Burrower meets cortain conditions; Barrower shuil have i Tight © have enfarmement
of this Security Instrument discontinued at sny fine prior o fie esriier of: (2) § dsys (or such wher petiod as spphicable law may
specify for reinstuternent) before sale of the Properiy pursuant (o any powes of sale contained in this Security Instrement; or (b}
entry of a judgment enforcing this Security {nstrument. Those conditions are that Bormmower: {a) pays Lender all sums which then
would bz due under this Security Instrument und the Note 25 i€ nc acceleration had occurred: (b} cures any default of any other
covenants or agreements; (c) pays all expenses inenrred in enforcing this Security Instrumeat, including, bat not fimited 1o,
reasenable attorneys’ fecs; and (d) takes such action as Lerder may reasonably require to assure that the Yen of this Security
Instrument, Lender’s righis in the Property and Borrower's obligation o pay the sums secured by this Security Instument shalil
continue unchanged. Upon reinstatement by Borrower, this Secusity Instrument ang the obligations secured hereby shall reqpain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Safe of Mote; Change of Loan Serviesr. The Note or a partial interest in the Nots (together with this Security
Instrument) may be sold cne or more times without pricr notice to Borrower, A sale may result in a change in the entity (known as
the "Loan Servicer™) that coliecis monthly payments due ander ihe Note and ihis Security Instrument. There also may he one or
more changes of the Loan Servicer unrelated to e sale of the Note, If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and appliceble Jaw. The riotice will state the name and sdcress
of the new Loan Servicer and the address 1o which paymenis should be made. The natice will also contain any other information
required by applicable law,

25. Hazardous Substances. Bomower shail not cavse or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, ner allow enyone else ic do, anything affecting the Property
that is in violation of any Environmenial Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Froperly of smali quantities of Hazardous Substances that are generally recognized to be appropriate 10 normal residential vses and
to maintenance of the Property.

Borrower shall prompily give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency Or private pasty invelving the Property and any Hazardous Substance or Eavirenmenta! Law of
which Borrower has achal knowledge. If Borrower leamns, or is notified by any govemmenta! or regufatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Properly is necessary, Borrower shall promptly take alt
necessary remedial actions in accordance with Eavironmental Law.

As used in iis paragraph 20, "Hazzzdous Subsiances” are these substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosens, other flaramable or toxic petolerm products, toxic
pesticides and herbicides, volatile sclvents, materials containing asbestos or formaldenyde, and radicactive materials. 4s used in
iis paragraph 20, “Environmentai Law" means federal laws and taws of the jurisdiction whese the Property is located that relate io
health, safety or environmental protection,

NON-UNIFORM COVENANTS, Borrowe: and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration nuder parapraph 17 uniess applicable
law provides otherwise). The notice skall specify: () the default; (b) the action reqaired to cure the default; (¢} a date, aot
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in ihe notice may result in arceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring & court action to assert the non-existence of a default or any cther defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its optiop, may
require iremediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permiited by applicable law. Lender shall be eutitled to collect sl expenses

incurred in pursuing the remnedies provided in this paragraph 21, incluging, but not iimited to, reasonahle attorneys’ fees
and costs of title evidence,

If Lender invokes the power of sale, Lender shall exccute or cause Trustee to execvie a written notice of the
occurrence of an event of default and of Lendex’s election to cause the Property to be sold and shall cause such notice te be
recorded in each county in whick any part of she Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed b a{pp’iicable law to Borrower and to other persons prescribed by applicable law. After the time

2w,

required by appiicable Trustec, withont derand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trastee defermines. Trustee inay postpone gale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender ov its designee may purchase the Property at any sale.

Trustee shail deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed] or implied, The recitals in the Trustee’s deed shali be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the preceeds of tke sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reascnable Trustee’s and attorneys’ fees; () te all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it

2%, Reconveyance. Upcn payment of all sums secured by this Security Instrument, Lender shall request Trustee to recouvey
the Property and shall surrender this Security Instrument ard all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property withoat warranty for a foe of not less than $5.00 to the person or persons legaily
entitled to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee, Lender may, from Gme o iime, remove Trustee and appoint a successor trustee 1o any Trusize
appointed hereunder. Withoat conveyance of the Property, the successor trustes shall succeed w all the tile, power and duties
conferred ypon Trustee herein and by applicable Jaw.,

24. Attorneys’ Fees. As used in this Security Instrement and in the Note, "attorneys’ fees” shall include any atomeys’ fees
awarded by an appellate court.

25. Riders to this Security Instrument, If one or more riders are executed by Borrower and secorded together with this
Security Insirument, the covenants and agreements of each such rider shall be incorperaied into and shall amend and supplement
the covenants and agreemenis of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es})
L} Adjustable Rate Rider {1 Condominium Rider 1 14 Family Rider
L_,_J_ Craduated Payment Rider [__j_ Planned Unit Develupment Rider L1 Biweckly Payment Rider
[ | palloon Rider [__j Rate Improvement Rider I 1 Second Home Rider
L va rider {__ other(s) [specify]

"UNDER CREGON LAWY, MCST AGREEMENTS, FPROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OQF THIS ACT CONCERNING LOANS AND QTHER CREDIT EXTENSION WHICH
ARE NOT FCOR PERSONAL, FAMILY, OR HCUSEHOLD PURPOSES OR SECURED SOLELY BRY THE
BORKOWER 'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDBRATION AND BE SIGNED

BY US TO BE ENFORCEABLE." . :

’ Form 3034.9/%0
%-8285002 {8619) Paged oi . lnhlstz @
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m
any ridee(s) executad “v chwea‘ ..nd ttmxdm with zt.

Wimessss: - . | a,_mw é /M__ e

ENDREW R PEIERSON Borrower

cag?x e e
ECCA L PETERSON .

(Sea)

-Borrover

STATE OF GREGON, KLy County ss:
On this 25th day of April : 1997 , personally appeared the above named
Andrew ® Aud Rebecca L Feterso

Hete (a6 I and acknowledged
the foregoing instrument to be their voluntary act and deed.

My Cominission Expires: , Before me:
(Officiat Seal)

STATE OF OREGON : COUNTY OF KLAMATH: s,

Filed for record at request of Ansrititle the 25¢h

of Aprdil ADIG Q7 w___ 2:50 - o'cleck __R, M., and duly recorded in Yol MQ7

of _Maxrgages on Puge 12718
' Rermetha G. Letsch, County Clerk

$30.00

by &l i
2 . .
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