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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on APRIL 22, 1897
KSNNETH M STRUCK AND VIRGINIA M STRUCK, TRUSTEES OF THE -8TRUCK 1996 TRUST

{‘Borrewer™), The ustze is WILLIAM STSEMOKR

(“Teastoe™). The beneficiary s~ KLAMATH FIRST FEDSRAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing urder the inws of ~ THE UNITRD STATES OF AMERICA , and whose
eddress s CAMPUZ BRANCY, 2323 DAMLIA STREET. KLAMATH FALLS, OR 97601
("Lendzr™). Boreower owes Lender the princinai swm of
IFTY THOUSAND AND NO/100
Dollars (U.S. § 50,500.00 )
This debt is evidenced by Bomower's note duwied the suwe date as this Security Instrument ("Note™), which provides for
mostaly paymenis, with the full debi, if not paid earlier, due and payable on MAY 1, 2012 .
This Securily Iasttument secuzes to Lender: () the repaymest of e debt evidenced by the Notg, with interest, and all renewals,
exiensions and modificadons of the Note; (b} the pavesent of all cther sums, with interest, advanced urder paragraph 7 1o proect
the security of this Security Instrument; and {c) the performance of Borrower's covenanis and agrecments under this Security
instrutneni and the Note; and {d) tie repayment of any fuure advances, with interest thereon, made © Borrowar by Lenmder
pursuani (o the paragraph telow ("Fatws Advances”).

FUTURE ADYANCES, Upon recuest to Berrower, Lender, au Lenders’s option prior & fuil reconveyance of the propesty by
Trusies to Borrower, may make Fature Advances o Boerrowar. Sech Puiure Advances, with interest therecn, shall be secured by
this Deed of Trust when cvidenced by promissory notes stating thyt said potes rre secured hereby. For this purpose, Bommower
irrevocably grants and conveys to Trustee, in irust, with power of sie, the following described property locaizd i

KLEMATH  County, Oregon:

COVERNMENT LOT 18 IN SECTION 6, TCWNSHIF 25 S50UTH, RANGE 7 EAST OF THE
WILLAMETTE MERIDIAN, KLAMATI COUNTY, OREGOM,

TaX ACCOUNT NO:3507-006DA-(S20C KBY NO:228578

which has the address of 37150 KIGHWAY 82, CHILGOUIN [Sweet, Cityi,
Cregon 97524 {Tip Cudal  {"Property Address™);

TOGETHER WITH all the improveinents now or hercafier erccted on the property, and 2] esssments, appurienances, g
fixtures now of hereatier a part of the groperty. Ail replacements and additiors shall also be covered by this Security Instament.
All of the foregoing is referred to in this Security Instrament as the "Froperty.”

BORROWER COVENANTS that Borrower 18 lawfully seised of fhe cstate hereby conveyed and has the night to grant and
ceavey the Property and that the Propesty is unencurabered; except for encumbrances of record. Borrewer warrants and will defend
generally the title 16 the Property against all claimg and demands, subject to any encumbrances of secord.

THIS SECURITY INSTRUMENT combines uniform covenants for nations! use and non-uniform covenanis wiih imited
variatons by jurisdiction to constitule & uniform sceurity insirument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant end agree as follows:

1. Paymenti of Principal and Interest; Prepayment and Late Charges. Borower shall promptly pay wher dag the
principal of aad interest on the debt evidenced by the Note and any prepayment and late chasges due under the Note.

2. Fonds for Taxes aad Insurgnce. Subject to applicable law or to a writizn waiver by Lender, Bosmower shall pay 1o Lendor
on the day monthly payments are due under the Note, until the Note is puid in full, 2 sum {"Funds™) aqual t0 one-tweifth of: (3}
yearly wxes and assessments which may attain priority cver this Security Jasirwment 2¢ a lien on the Property; (b) yearly leaschold
payments or ground rewss on the Property, if any, (¢) yearly hazerd or property insuzance promiums; (d) yearly flood insurance
preaiums, if any: {8} yeatly motigage insurance premiums, if any; and (£ aay surs payable by Bowzowes (o Lender, in accordsnce
wiih the provisions of paragrapk &, in licu of the payment of mortgage insurance premivms. These iems are called "Escrow Irems.”
Lender may, at any s, coliect and hold Funds i a0 amowmi not to 2xcesd the maximum amom o lender for a fedamily related
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fuonigage lean may sequire for Barower's escrow azing under the federst Reat

amended from s is rime, 12080 Sectism 2601 et ceq. CRESPAY, unless

amunt. I 50, Lender may, at any tims, coltect and hodd Fusds : ; t

the ermount of Punds e on the basis of curront dain and reasonabie essimates of Cxpentitares of futune Escrow lirms or otherwise
in secordance with agplicable jsw.

The Funds shall be held in a0 instigtion whoss deposits sre insueed by & fedesal agency, instrumentatity, or endity (inchiding
Leader, i Lender i such an institation) of in any Fedarel Homs Loan Bank Lender shiall apply the Funds to psy the Escrow ltems,
Lender ray not charge Botrower for holding and applying the Fands, annually analyzing the escrow Bo0OURY, or verifying the
Escrow ltzms, undess Lender pays Borrower interest o2 the Funds and appliceble law permits Lender 10 make such 2 charge.
However, Lender may require Bomowsr 1o pay a one-time charge for an independent real estato 1ax reporting service used by
Leader in connection’ with this loar, unless applicsdle Inw provides otherwise, Unless an agreement is mate or applicable faw
fequires intevest 1 be paid, Lender shall snict e required © puy Romower any Interest or eamings on the Funds. Borrower and
Lender may agree in writing, however, that inscrest shail Le paid on the Funds. Lesder shalf give i Borrower, without charge, #n
annual accounting of the Funds, shov fag credits and debits 1o the Funds and the purpose for which cach gebit 0 the Funds was
made. The Funds are pledged as additiona) security for all sums secured by this Security Instrament.

if the Funds hald by Lender excecd the AMOUREs permitied to be heid by applicable law, Lender shall account o Berrower for
ihe excess Funds in accordance with the requireinents of applicable law. If the amount of the Funds held by Lender at any time is
rot sufiicient to pay the Escrow Items when dug, Lender mey so notify Boriower in writing, and, in such cace Borrower shall pay
1o Lender the amount uneeessary  make up the deficiency. Borrower shall make up the Geficiency in no more thag twelve monthly
rayments, at Lender's sole discration,

Upon payment in full of all sums secured by this Security Instrument, Lender skall promptly refund to Borrower any Fends
held by Lender. If, under parapraph 21, Lender shall acquire or sell the Propenty, Lender, Pror 0 the acquisiton or sale of the
Property, shali apply any Funds held by Lender at the fime of acquisition: or selc as 2 credit against the sums secured by this
Security Instrument,

3. Applicatien of Paymenis. Uniess applicable law provides othenvise, all payments seceiveg by Lender under paragraphs 1
and 2 shall be applicd: first, to any prepayment charges due under the Nete; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, o any late charges due under the Mote.

4. Charges; Liens, Borrower shall pay ali taxes, ssscssments, charges, fines and impositions alribuiable 1 te Property
which may sunin priotiiy over ihis Security Instument, and leaseqold Dayments or ground rents, if any. Borrower shail pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Bommower shail Fay them on time direcily 5 the

wrseh owed paymeni. Borrower shall Prompily fumich to Leader all notices of &mounis & be paid under this paragraph. If
Borrower males these payeents divectly, Borrower shall sromptly furnish 1o Lender receipts evidencing the paymeats,

Bonrower shall promyptly discherge any licn whick hes priority over this Security instrument unicss Bomrowsit (2) agrees in
writing to the rayment of ihe cbligation sccured by the kien in a manner acceplable to Lender; (b) conteuts in gocd teith the lien by,
ar defends against entorcement of the Lien in, legal proceedings which in tha Lender’s opinion operate to prevent the enforcement
of tie lien; cr {c) secwes from the holder of the lien an agreement satisfuctory w0 Lender subordinating the iicn to this Security
Inswuntent. If Lender determines tha: 8ty part of the Property is subject to a lien which may atain priority over thig Security
Insirument, Lender may give Bomawer & notice identifying the lien, Borrower shall satisfy the lien or ke ORe Or more of the
actions sot forth above wishin 10 days of the giving of notize,

£, Hazard or Property Insurance, Borower shall keep the improvements now exisiing or heieafier crected on the Propesty
insursd egainst loss by fire, hazards included within the tam "eziended coverage” and anv ofher hazards, including floods or
Hlooding, for which Lender requires insurance, This inserance shalt be maintained in the ameunts angd for the periods that Lender
reqaires, The insurance carrier providing the insurance shall ke chegen by Borrower subject 1o Lender’s approval which shall noy
be unrcasonably withheid. If Borrower fails ig maintain coverage described above, Lender may, at Lender's option, obtain
coverage 1o protect Lender's rights in the Fropenty in accordance with paragresh 7.

All insusance policies and renewals shall be acceptable 1o Lender and shall include g standard mortgage clause. Lender shalt
have the right 10 hold the policies and reacwals. If Lender cequires, Borrower shall promptly give to Leader all receipts of paid
premiums and rencwal notices. In the eveat of loss, Bowower shafl give prompt notice {o the insurance carrier and Lender. Lender
may make proof of loss if not mads promptly by Borrower,

Unless Lender and Borrower otherwisc agree in writing, insuratce proceeds shall be applicd to restoration or repair of ihe
Properiy damaged, if the resioration or repair is economically foasile and Lender’s security is not iessencd, [f the restoration or
fepalr is not economically feasible or Lender's security would be lessened, the insurance proceeds shal) be applied o the sums
secured by thie Security instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandoas the
Property, or does not answer within 30 days a nodce from Lender that the insurance carrier has offered 10 seyle 8 claim, theo
Lender may collect the insurance proceeds. Lender may use the proceeds o repair or restore the Property or to pay sums secured
Dy this Security Instrument, whether or not then due. The 30-day period will begin when the notice is givea,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exteng or posipone
the duc date of the monthly payments referred 1o in Pasagraphs 1 and 2 or change the amount of the payments, If under paragiaph
21 the Properiy is acquited by Lendcr, Berrower's right to any insurance policies and procecds resulting from damage to the
Property prior to the acquisition shall Pass to Lender to the extent of the woms secured by this Security Tnstrument 1nmediately
prior to the scquisition.

6. Geeupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and pefty s Borowex's principal residence within sixty days after the execution of
this Security Instrument and shalt continue (o occupy the Property as Borrower's principal residence for at least one year after the
date of cceepancy, unlsss Lender otherwise agiees in writing, which conssnt shail not be unrcascnably withheld, or unless
cxienuating circumsianses exist which are beyond Borrower's conteol. Borrower shail not destroy, damage or impair the Propesty,
allow the Froperty 1o detericrate, or commit waste on the Property. Borower shall be in default if any forfeiture astion or
proceeding, whcther civil or crininal, is begun thsi in Lender’s good faith Jadgment could result in forfeitmre of ihe Property or
otherwise materiaily impair the Hen created by this Security Instrument or Leader’s securdiy interest. Borrower may cure such a
defauit and veinsiate, 35 provided in patagraph 18, by causing the action or procaeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes {orfeiture of the Burrower's interest i the Property or other material imparment of
the fien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Bomrower, during the
loan application process, gave materially false or inaccurate information or statements 1o Lender (or failed to provide Lendar with
any maierial information) in connection with ike lnan evidenced by the Note, including, but not Lmited 0, ropresentations
concaming Bomrower’s occupancy of the Pro ity as a principat residence. If this Security Insirument is on g kasshold, Bommowsr
shiali comply with all the provisions of the lesse, if Borrower acquires fee tite to the Property, the leaschold snd the fos title snali
not mergs unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property. It Bomrower tails o porform the covenants and agreements containes in
this Sccurity nstrument. or there s a legal proceeding that may significantly affect Lender's rights in the Property {such as a
procecding in bunkruptey, prohate, for condemnation or forfeitute or o enforce laws o7 regalations), then Lander may do and pay
for whatever is RECEssaiy 10 protect the valve of the Propesty and Lender's rights in the Property. Lendes's actions may include
paying any sums secursd by a Yan which hay priority over this Seourity Instrument, appearing in cours, paying reasonabie
atlorneys’ fees and entering on the Propeniy to make repairs, Although Leader may take action under this paragraph 7, Lender doas
unt have to o so.

‘ © Fors 3030,
&-8.’!&‘5302 (8¢9 Pags2ols : 7




. - R g% s ’

Any amounts dishursed by Lepdes wnder is pavagraph 7 shall Toconee afditionsl debt of Bomrower scoured by thas Security
Insument. Unless Borewer gnd Lender ngroe 1o gtber {emme of paymed, St mnounts shall bear tutevest from the dle of
distrursement at the Note rats and shall be payable, with intevest, upos nutice from Lender o Borower requesting paymend,

7a. Hazrd Insarance Waraing,  Unless vou, {the "Bomower"} mrovide us, {the "Lender") with evidencs of nuance
coverage as requircd by our contrect or loae ugreement, Lender may purchase insurance at Boviower's expense & proiect the
Lender's intezesi. This insurance may, hut nezd no, also proteci the Bomrower's imersst. If the coliatersl horomes damaged, the
coverage the Lender purchased may not pay any claim Bomrower makes or gny claim mads against the Brrowez. Borrewer may
later cancel this coverage by providing evidence that Borrower has obiained propernty coevsae elsewhere,

The Borrower is responsible for cosz of any insurance Timchased by Lender. The cost of this instrance may be added to your
conmact of luan balance, I the enst is added  the contract or ioan bafance, the inferest rate o the undeslying contract or loan wili
appty i his added amount. Effective date of coverage may be ihe dute the Borrower's prior coverage lapsad o the dale ihe
Borrower failed to provide proof of covesage.

The coverage Lender purchases may be copsiderably more expensive than insurance the Borrower can obtain on Borower's
own and may not satisty the need for property damags coveiage or other mandatory Liability insurance tequirements imposed by
applicable law,

F 8. Mortgage Insuvance, If Lender requirest mertgage instrance a2 a condition of making the loan secured by this Securiny
Instrement, Borrower shall pay the premiwns requived to matntain the merigage insurance in effect. If, for any reason, the
morgage insurance coverage required by Lender lapses or ceases 1o be in effect, Bosrower shall pay the premiums reguired io
obiain coverage substentially equivalent 1o the mortgage insurance previcusly in effect, at a cost substantially equivalent i e cost
t0 Berrower of the martgage insurance previously ir effect, from an alternate montgage insurer approved by Lender. If substantially
equivalent mongage insurance coverage is not available, Borrower shali pay to Lender each month a sum egual &0 one-twelfth of
the yearly mortgage insurince premiem being paid by Bomower when the insurance coverage lapsed or ceased to be in effeci.
Lender will accept, use and retain these payments a5 a loss reserve in Hew of morigage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if monigage insurence coverage (in the amount and for the pertod thai Lender
requires) provided by an insurer approved by Lender again becomes available and is obiained, Bortrower shall pay the premiums
Tequired o maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mongage insurance ends in
accordance with ary writien agreement between Borrower and Leader or applicuble law.

9. Enspection. Lender 0r its agent may make reasonzhle eniries upon and inspections of the Property. Lender shall give
Borrower notice at the tirae of o prior to an inspection specifying reasonable cause for the inspection.

19. Condemmnation, The procceds of any award or chaim for damages, direct or consequential, in connection with any
condemnation ¢r sther wking of any part of the Property, or for conveyancs in lie of condemnation, ara hereby assigned and shali
bz paid to Lender, i

In the event of a wial 1aking of the Property, the proceeds shall be applied 1o the suras secured by this Security Instument,
whether or not then dug, with any cxcess paid to Borrower. In the event of & partial taking of the Properiy in which the fair merket
value of the Property inimediately before the taking iz equal 1 o greater than the amount of the sums secured by this Security
Instrument immediately tefore the 1aking, unless Borrower and Lender oherwise agree in riting, the sums secured by this
Scecurity [nstrument shall be reduced by the amount of the proceeds multiplied by the following fraction: {a) the tolal amount of the
sume secured immediately before the taking, divided by (b) the fair merket value of the Property immediately beforr: the taking,
Any balance shall be paid to Bomower. In the event 5f a partinl teking of the Propesty in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borower
and Leader otherwise apres in writing or enless applicsble law otherwise provides. the procesds shall be applied 1o the surns
secured hy this Ssonrity Instrument whether or not the sums 2 then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 1o make an
award or setle a claim for damages, Borrower fails to respond o Lender within 20 days after the date the noice is given, Lender is
authorized to collect and apply the proceads, at its cption, either to restoration or tepzir of the Property of o the sams secured by
this Security Instrument, whether or not then duoe,

Unless Lender and Borrower otherwise agres in writing, any application of preceeds 1 principal shall not extend or posipone
ihe due daie of the monthly paymeats refesred 1o in paragraphs { and 2 or change te amouni of such payments.

i1, Borrgwer Net Refeased; Porbeararce By Leeder Not a Waiver. Extension of the fime for payment or medification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in intesest of Borrower shall not
operate to release the Liability of the original Borrower or Jomrower’s successers in interest. Lender shall not be reguired 1o
commence procesdings against any successor in interest or sefuse to extond sme for payment or otherwise modify amortization of
the sums secured by this Security Insicument by reasor of any demand made by the origina! Borrower or Borrower's sucoessors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercisz of any right
cr remedy.

12, Successors nnd Assigns Bound; Joint and Several Linbility; Co-signers. The covenanis and agreements of this
Security Instrament shell bind and benefit the successors ang assigns of Lender and Borrower, subject to the vrovistons of
paragraph 17. Bomower’s covenants and sgreements shall be joint and several, Any Bomrower who co-signs this Security
Instrument but does not execute the Noe: {3) is co-signing this Security Instrument oaly to morigage, grani and convey that
Borrower's interest in the Properiy under the terms of this Security Instrament; (b} is not personaliy obligated to pay ihe sams
secured by this Security Instrument; and () agrees that Lender snd any other Boirower may agree 0 extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note withcut that Borrower’s consent.

I3. Loan Charges. If the foan sccured by this Security Instrument is subject 0 a law which sets meximum loan charyes, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the lcan
exceed the permitied limiis, then: (a) any such loas charge shall be reduced by the amount necessary to reduce the charge 10 the
permitied limit; and (b) any sums already colizcted from Borrower which exceeded peimitted limiis will be refunded 1o Borower.
Londer may choose to make this refund by reducing the priacipal owed under the Note or by making 2 direct payment 1o Borrower.
If a refund reduaces principal, the reduction will be treated as a partial prepaymment without sny prepayment charge under the Note,

14, Notices, Any notice io Borrower provided for in this Security nztrument shall be given by delivering it or by mailing it
by first class mail untess applicabie law requires use of ancther method, The notice shall be direcied 10 the Property Addvess or any
other address Borrower designates by notice to Lender, Any notice t6 Lender shall be given by first class mail 1 Lender's address
stated hereir or any other address Lender designates by notice to Borzower. Any notce provided for in this Security Instrument
shall be deemed to have been given to Borower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrament shall be govemed by federal Iaw and the law of the
jurisdiction in which the Property is located. In the event that eny provision or clavse of this Secusity Instrument or the Note
coaflicts with applicabls law, such con{lict shalt not affect olher provisicns of this Security Instrument ¢ the Note which can be
given effect without the eonflicting provision, To this end the provisiens of this Security Instumnent and the Note are declsied to be
severghle,

16. Borrewer's Copy. Borrower sholl be given one conformed copy of the Nete and of this Security lustrament.

17. Traesfer of the Property or 2 Beneficiat Interest in Borsower, I <t or asy past of e Progenty ar any interest in it is
sold or tansfesred (or i @ beacficial interest in Boreower is sold or transferred sod Bomower is not & nwnral pesson) without
Lender's prior wrilien consent, Lender may, at ifs uption, requirs immedirte payment in full of ai! sums socured by this Secusity
Insiroment. However, this option shall rot bo excrcised by Lender if exerciss is prohibited by fedexat law as of the drie of thic
Security fnstrament. ’ '
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If Lender excrcises this option, Lender shell give Borrowsr nolice of aiceieation, The notics shall provide 2 pertod of not kss
than 30 days from the gate the nofice is delivered ar meiled within which Bairower must pay ali sums seouxad by this Security
Instrument, I Borrower fails © pay these sums prior $0 the expiration of this period; Lender may iavoke any remadics permitted by
this Security Instrument without further nolive or domand on Barroweas, :

18, Borrower's Right ¢o Reiustata. I Borrower meels cortain condititny, Burrower shall have the right 1o bave eaforcement
of this Security Instrumens discontineed af any tme prior to the ealier of: (8} 5 days {or such other periodd as applicable law may
specify {or reinstatement) bafore cale of the Property pursuant to any power of szl comaired in this Security Instrumment; or ()
estry of a judgment enforcing this Security Instrument. These conditions are that Borrower: {a) pays Lender sl swrns which then
would be dus under this Secarity Instrament and the Noie as if no acceleration had occusred; (b) cures any defavlt of any other
covenants or agresments; {¢) pays all expenses incurred in enforcing this Security Instrument, including, but nct dimited to,

sasonable atiorneys’ fees; and (d) takes such aciion as Lender may reasonably reguirs to assure thal the Hen of this Secumy
Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shail
continue unchanged. Upon reinstatenient by Borrower, this Security Instrument and the obligations secured hereby shall remain
fuliy effective as if no acceleration had orcumed. However, this right to reinstate sheli not apply in the case of acceleration under
paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or a partial intesest in the Note (together with this Security
Instrument) may be soid one or more times without prior noiic: to Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer") that collests monthly payments due under the Note and this Security Instrumenti. There also may be one or
more changes of the Loan Servicer unrelated o a sale of the Note, If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 gbove and applicable law. The notica will state the name and addiess
of the new Loan Servicer and the address ip which payments should be made. The notice will alse contsin any other isformation
required by applicable law.

20. Hazardous Substances, Borrower shall not causs or permit the prasence, ase, disposal, storsge, or selease of any
Hazargdous Substances on or in the Property. Borrower shall not do, nor aliow anyone eise to do, anything affecting the Property
that is in violation of any Environmenta! Law. The preceding swo sentences shali not epply io the presence, use, or storage on g
Proparty of smail quantities of Hazardous Subsiances that are generally recognized io be appropriate 1o normal residendal uses and
10 mainicnance of the Propenty.

Borrower shall promptly give Lander written notice of any investigatior, claim, demand, lawsuit or other action by any
governmental or zegulatory agency or private perty involving the Property and any Hazardous Subsiance or Environmental Law of
which Borrowzr has aciual knowledge. If Borrower leams, or is notified by any govemnmental or regulatory authority, that 2ny
removal or other remediaiicn of any Harzardous Substance sffecting the Property is necessary, Boirower shall prompily take all
necessary remedial actions in accordsnce with Environineaial Law.,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gascling, kevosene, other flammsble or toxic petroleum products, ioxic
pesticides and herbicides, volatile solvents, materials containing asbesios or formaldehyde, and yadicactve materials. As used in
this paragraph 20, "Environmental Law" means federai laws and laws of the jurisdiction where the Property is located thai relate &
heaith, safety or environmental protection.

NON-UNTFORM COVENANTS. Bomrower and Lender further covenant and agree as follows:

z1. Acceleration; Remedies, Lender shall give notice to Borrower prior te accelerstion following Borrower’s breach of
any covenaht or agredment in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify:  {a) the default; (b} the action required to cure tite default; (c} 2 date, not
Jess than 30 days from the date the notice is given to Borrower, by whick the defaalt must be cored; and (4} that faxure to
cure the default on or before the date specified in the notice may resuit in accelevation of the sums secured by this Security
Instrument anid sale of the Property. The notice shall further inform Borrower of the right fo reinstate after acceleration
and the right to brisg a court action fo assert the mon-cxistence of a default or any other defense of Borrower to
acceleration and sale. If the defanlt is not cured on or before the date specified in the nutice, Lender, at its option, may
require imroegiate payment in full of all swins secured by this Security Instrament without further demand and may invoke
the power of sale aud any other vemedies permitted by applicable taw. Lender shall be entitled to coflect all expepses
incurred in pursuing the remedies provided in this paragrapgh 21, including, bat not linited to, reasonable atforneys’ fees
and ¢osts of title evidence,

if Lender tavokes the power of sale, Lender shall execute or cause Trusiee w0 execufe a written notice of the
vecurrence of an event of dofault and of Lender's election to cause the Property to be sold and shall cause such notice to be
vecorded in each county ia which any past of the Property is located. Lender or Trusiee shall give notice of sate in the
wanner prescribed by applicakiz law to Borrower and to other persuas prescribed by applicable law. Afier the ime
required by applicable aw, Trastee, without demand on Dorrowsr, shall sell the Property at public auction to the highest
bidder 5t the fime and piace and under the terms designated in the notice of sale in one or more parcels and ia any order
Trastes determines. Trustee may postpene sale of al! or any parce! of the Property by public announcement at the time and
place of any previgusly scheduled sale, Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purcheser Trustee's dead conveying the Property withoit 50y covenant or wairanty,
expressed or imphied. Tie vecitals in thie Trustes’s deod shall be yprima facie evidence of the truth of the statements wmads
therein. Trustee skall apply the procoeds of ibe sale in the following order: () to ail expenses of the sale, including, but no?
limited to, reasonable Trustee’s and aticrreys® fees; (b) 1o all sums secured by this Seciwity Instrument; and (¢} any excess
to the person or persons legally entitied to it

22, Reegnveyance, Upon payment of all sums secured by this Securify Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrement snd 2il notes evidencing debt secured by this Security Instrument 10
Trustee. Trustee shall seconvey the Property withous warranty for & fee of not loss than $5.00 to the person or persans iegally
entitizd 10 it. Such person or persons shall pay any recordation Costs.

23, Substitute Trustee, Leuder may, from fme to time, remdove Trustes and appoini a suceessor trusiee © any Trasies
appointed hereunder, Without conveyance of the Property, the successor tustee shall succeed to all the title. power and duties
conferrad upon Trusiee herein and by applicable law,

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, "attoraeys’ fecs” shall include any atiomeys’ fees
awarded by an appellats cousl,

28, Rigers te this Secusity Instrument, If one or more riders ste executed by Bomrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shail be incorperated into and shall amend and suppiemesnit
the covenants and agreements of this Security Instrument as if the rider(s} were 2 past of this Security Instrumens.

{Theck applicsbic box(esy]
LX ] Agjustable Rawe Rider (-] Condomirium Rider [ 1-4 Family Rider
I__| Graduated Payment Rider {__| Planned Unit Development Rider L Biweekdy Psymom Rider
r_—:}‘ Ballogn Rider [ iRue Tmprovemant Rider L_J Second Home Rider
WA Rider {__I Othex(s) {specifyl
SUNDER ORSGON LAW, MOST ACRESMENTS, FROMISES ARD COMMITHENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS AT CONCERNING LCANS AND OTHER CREDIT BXTENSION WHICK
RRE WOT FOR FPERSONAL, PAMILY, OR HQUSEHOLD PURPOSES COR SECURED SCLELY BY THE
BORRGWER 'S RESIDENCE HMUST BR IN WRITING, BXPRESS CONSIDERATION AHD BE SIGHED
BY US IO BE ENFORCEASILE, Y

% -B285102 [#910) Peged it
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Botrswer acxzpts wnd Agrecs me tem*’
h ndexts) ew.uied by %rmwar and recosdag’ mtt. i '
Witnessos:

<o 7
__\‘ // /‘ Vi
I /
TR (o) __ et il 2SN Mf
THIA M STRUCK/THUSTER Borower  RENNETH wx(fmip USTEE

s

-Borrower

STATE OF OREGGHN, ) County sst
On this 22nd day of Aprii . 1957 , bersoually appeared the above named
Kenneth M Struek & Virgioia M Struck as individuals & as Trustees

; and acknowledged

the foregoing instrumens to be voluntary act and deed.

Ay Commission Expires: — Eefore me:
{Official Seel ;

A
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ADSUSTABLE RATE RIDER

(2 Year Treasusy Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER s made this 228D day of APRIL
1987 , andis incorporated into and shall be deemed 1o amend and supplement the Mortgage, Deed of Tn.s'
or Secusity Deed {the "Security Insttument”) of the same date given by the undersigned (the "Borrower"} o secure
Boower's Adjustable Raig Note (the "Nok™) to
KLAMATH FIRST FEDRERAL SAVINGS AND LOAN ASSOCIATION

(the"Lender") of the same daie and covering the property described in the Security Instrument and & ""ied at
37156 HIGHWRY 62

CHILOQUIN, OREGON 97624
{Propesty Addiess)
THE ROTE CONTAINS PROVISIONS ALLOWING FOR CHAMGES N THE
NTEREST RATE AKRD THE MONTHLY PAYMENT. THE MNOTE LIMTS THE
AMOGUMT THE BORBOWER’S INTEREST HATE CAN CHANGE AT ANY ONME
TIRE AND THE MAXIMUN FIATE THE BORRGWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants ang agreemamts made in the Secuwity Inswvment,
Borrower and Lender further covenaat and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
Tha Note provides for en isitial interest rate of 5.750 %. The Note provides for changes in
the inierest rate and the weonthiy paymests, as follows:

4. INTERESY RATE AND MONTHLY PAYMENT CHANGES
{A} Change Datss
The interest raie 1 will pay may change on the first day of MAY , 1998 , and on that

day every 12th monih thereafter, Bach date on which my interest ruie contd change is calied 8 "Change D,Jz:

(B} The Index
Beginning with the first Change Date. my interest mte will be based on an Index. The "Index” is the woekly
average yisld on United Stales Troasury securitics adjusted to a consiant masuity of 1 year, as made available by the
Federal Reserve Hoard. The most wesent Index figure availabie as of the date 45 deys before each Change Date is
callzd the "Cument Index.”
If the Index is no longer svailable, the Note Helder will chonse a new index which is based npon comparable
infonnation. The Noie Holder wili give me notice of this cheice,
{C) Calculation of Chizuges
Before eack Change Date, the Note Holder will caloulate my new interest rate by addmg TWO AND SEVEN
BIGHTHS paveentaze poni(s) { 2.875 %) io the Current
mdex. The Notz Holder will then round the result of thiv-addition to the nearest one-cighih of one werconizpe point
{11,125%). Subjocr. (0 the lmiis stared in Scction 4{D) balow, this rounded amount will be my n2w inizres rate nnil the
soatl Thargs Oate,

MULTISTATE ADJUSTABLE RATE RiIDER - ARM §-2- Single Fainlly

fPagerct2 :
%'6285006 {8695 ELECTRONIC LASER FOAMS, INC. - (200)527-0545 tmitialf
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The Note Holder wilt then detesning tho amouni of the monllily payment that wonld be sufficient to repay the

unzaid principal that [ am expected (0 owe 5t

the Chenge Date in foll on the Matudity Date at my now interest rate in

subsiantialy equal payments. The result of this calculation will be the new amount of my moathly paymen.

{8} Lirits on Interest Rate Changes

The intorest rate 1 am required 16 pay ot the firg Chenge Date will not be greater than

or loss than 3.750

7.750 %
%. Thereniter, ny inierest rate will neves be Increased or decreased on

any single Change Date by more than wo percentage points (2.0%) from the rate of interest { have been paying ior the

preceding twelve months, My interest rte will never be grenter than

6% below the inidal inferest rate of
(E) Effective Date of Changes

2.87%

12.750
%, whichevzr is greater,

%, nor less than

My new iterest raw will become effeciive on each Change Daz, T wil pay the amouni of my aew monthly
payment deginning on the frst monthly payment date after the Change Date uati! the amount of my monthly payment

changes again.
(¥) Notice of Chznges

The Note Holder will deliver Or mail to n
monikly payment before the effective daia of

26 2 notice of any changes in my interest rate ang the amount of iny
any change. The notice wil] include information required by law 10 5

given me and also the tifle ang lelephonz number of person who wili answer any question I may have regarding the

notice,

B. TRANSFER GF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instmment is ameiided to read gs follows:

Transfer of the Proper
in it is sold or transferrad {or if a beneficial
person) without Leader's urior wri
sunis secured by this Security
prohibited by federal Iaw as of th

+o the cxient permitted by applicable iaw, Lender

7 or & Beneficial Tnterest in Barrower. |

ay charge u reasonable fee gr a condition io Lender’s consent

< the loan assumption. Lender may also require the transferee 'O sign an assumpiion agreement ihat is accepiable 10

Lender znd that obligates the mansferce 1o k

all the vromises and agreements made in the Note and in tais Scourniy

Instrument. Borrower will continue to be obligeted under the Note and this Security Instrument unless Lender reieases

Borower in vriling,

I Londer cxercises the Option 0 require immediag payment in full, Lender shall give Borrower notice of
aceeleration, The notice shall provide a period of not less than 30 days from th: date the notice is delivered or mailed
within which Bomower myst pay il sutas securag by ihis Sscurity Instrument, I Bomower fails o pay these sums
prier to the sxpiration of this & eriod, Lender may jevoke any camedics permitted by this Secarity Instrument without

further notice o7 demand on Borrower,

BY BIGNING BELOW, Bomower &coopts and agrees 1o the terms and covenants contained in this Adjustable Rate

Rider.

té 82850668 {2068}
ke 2

STATE OF OREGON : COUNTY OF KLAMATH: 8.

Amerititie

—d

_ , /
s

KENNETH f_f?gdﬁi
/i -
VAR

{Seal)

-Borrower

_ e (Sealy
-Barrower
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2, 2

__(Seal

-Rorrorwer

Lt e
I M STRUC
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of Mortgepes

8 o' clor AR, and duly recorded in ‘ol

————onPuge 12767

,'/Bemc:ha G. Latsch, County Clesk
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