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WHEN RECOROED MAQL T0  KLAMATH FIRST PEDERAL SAVINGS & LOAN ASSOCIATION
540 MAIN STREET
KUAMATH FALLS, OR 97601

ACCGUNT NUMBRR 030-04-16347

TAX ACCOUNT NUMBER 3839-28CA-CT700

MTC, HodIxe |

DEED CF TRUST

THIS DEED OF TRUST ("Sccurity Instruraent”) is made ou MARCH 22, 19297
MONTI'S CONSTRUCYION, INC., AN OREGON CORFORATION

("Borower’). Ta Wuslee i yILLTAM L. STSEMORE

("Trustee”). The beneficizry js ~ KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

wiich is organized and existing under the lawsof ~ THE UNITED STATES OF AMERICA
addressis 590 MAIN STRERT, KLAMATY FALLS, OR 97601

("Lendes™). Borrower owes Lender the principal sum of
THIRTY SIX THOUSAND TWO HUNDRED AND NO/100

Dollass {US. § 36,206.00 )2

This debt is evidenced by Bomower's mote daied the same date as this Secusity Instrument ("Note™), whick provides for
monthly payments, with the fulf debt, if ot paid earlier, due and payable on APRIL 1, 2012 .
This Secusity Instument secures o Lender: (a) the repayment of the debt evidenced by the Note, with interest, and ali renewals,
extensions and moditicanons of the Note; (h) tag payment of ali other sums, with inicrest, advenced under paragraph 7 10 protect
the sccurity of this Security Instument; and {C) the performance of Bomower’s covenants and agrecments under s Sccurity
Inswument and the Note; and (d) the repayment of any future advances, with interest thereon, made o Borivwer by Lender
pursuant 13 the paragraph below ("Future Advances™).

FUTURE ATVANCES, Upon request io Borrower, Lender, at Lenders's option prior to full reconveyance of the property by
Tiustee to Borrower, may make Fotwre Advances 19 Bomrower, Such Futwe Advances, with interest thereon, shall be secared by
this Deed of Trust when evidenced by promissory noies sieting that said viotes are secured hereby. For this purpose, Borrower
irrevocably grants and conveys to Trusiee, in ost, with power of sale, the following described property focated in

KLAMATH  County, Uregor:

LOT & IN BLOCK S8 OF FAIRVIEW SECOND ADDITION TO TER CITY OF KLAMATH FALLS,
ACCORIING TO THE OFFICIAL FLAT THERECF ON FILE IN THE OFFILE OF THE COUNTY
CLERKX OF KLAMATH CQOUNTY, ORECOKN.

ACCTH: 2803-029Ch-06700 KTY#4: 300944 CODE#: 001

which hes the address of 1504 OREGON AVENUE, KLAMATH FALLS {Stres, iyl
Cregon 87601 iZip Code]  ("Property Address");

TOGETHER WITH all the bmprovements now or hereafter erected on the property, and 2li casements, sppiricnances, and
ixteres now or hereafter a pari of the property. All replacemants and additions shall also be covered by this Security Instrument.
Ail of the foregoing is refersed to in this Securiiy Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawiully seised of the esiate hereby conveyed and has the right to grant and
convey the Property and that the Property ts wnencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against ali ciaims and demands, subject to any encumbrances of 1ecord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with timited
variaions by jurisdivtion to constitute & uniform security instnunent covesing real property.

UNIFORM COVENANTS. Rorrower and Lender covenant and agree as follows:

1. Payment of Prircipal and Interest; Prepayment aad Laie Charges. Bosower shall prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late chisrges due under gz Nowe.

Z. Funds for Taxes and Insurance, Subject to applicable law of ip a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, undi the Note is paid in full, a2 sum ("Funds") equal ¢ one-twelfth of: (a)
yearly taxes and assessinernts which may atiain priorily over this Security Instrument as a lien on the Propornty; (h) yeariy leascheld
payinents or geound rents on the Proparyy, if any; (¢} yearly hazard or property insurance premdums; (4} yearly flood insyrance
premiums, if any; () yearly morigage insurance premiums, if any; and (£} any sums payabie by Bommower o Lender, in accordance
with the provisions of paragraph 8, in lieu of tha paynient of morigage insurance premiums, These items are called "Escrow Hems.”
Lender may, at any time, collect and hold Funds in an amoent 1ot i exceed the maxiniwm amount a lender for a lederally related
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.+ morgage losn may require;for Borower's Srow sccount wider e Tedizsl Real Bsiate Setdement Procedures Act of 1974 &3
armertied from time to dme, 12 US.C, Swcticn 2601 ef sey. ("RESPA"}, unless another Iaw that spplies (o the Fonds sets a lesser
amouar. If 50, Lender may, st any time, collect and hold Funds in aiamoupt ot t exceed the lesser amount. Lender may tstimate
the amount of Funds due on the basis of correst daia and seasonable ostinizids of expendituces of futute Feerow ftems or otherwise
in accordance with applicable law. ’ o )

The Funds shall be held in an insttution whose deposits aie inwured by e federal ageacy, instromantality, or entity {incloding
Lender, if Leader is such an ingtitution) or in sny Federal Hoime Loen Bank. Lender shall apply the Funds to pay the Escrow Iiams.
Lender may not charge Borrower for holding and applying die Funds, annually analyzing the escrow accoun:, or verifying ihe
Escrow ltems, unless Leader pays Botrower intersst on the Fumids sad applicabls iaw permits Lender to make such a chasge.
However, Lender may require Bomawer w0 pay a ons-time charge for an independent real esiate tax reporting service used by
Leuder in connection with this loan, unless applicable law provides otherwise. Uniess an agresment is made or applicabls law
requires inferest to be paid, Lender shall not be vequired to pay Bowower any interest or earnings on the Funds. Bomower and
Lender may agree in wriling, however, that interest shall be paid on the Funds, Lender shall give to Borrower, without charge, an
annuat accounting of the Funds, showing credits aud debits to the Funds and the purpose for which each debit t0 the Funds was
made. The Funds are pledged as additional security for 2l sums securad by this Security Instrument.

if the Funds held by Lender exceed the amounts permitted to be held by applicabile law, Lerder shall account 1o Bomrower for
the excess Funds in accordance with the requirements of applicable law. If the amennt of the Funds held by Lender at any time is
noi sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary te meke up the deficiency. Borrower stiall make up the deficiency in no more than welve montity
payments, at Lender’s sole discretion.

Upon payment in fuil of all sums secured by this Security Instrumen, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or seil the Prepearty, Lender, prior to the acguisition or sale of the
Property, shali apply any Funds held by Lender &t the ime of acquisition or sale as a credit against the sums sccured by this
Security Instrument.

3. Application of Payments. Uniess applicable law provides ctherwise, ail payments received by Lender under paragraphs
and 2 shall be applied: firsi, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fousth, to principal due; and last, to any fate chasges due under the Notz.

4. Charges; Liens, Borrower shall pay all taxes, assessments, <harges, fines and iimpositions atwibutablz io the Property
which may auain pricfity over this Security Instrument, and kzasehold payments or ground rents, if any. Bosrower shall pay these
obligations in the manncr provided in paragraph 2, or if not paid in that manner, Berrower shall pay them on time direcily w the
persor: owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be psid under this paragraph. If
Raroveer makes these payrments direcily, Borrower shail promptly firmish to Lender receipts evidercing the payments.

Borrower shall prompiy discharge any lien which hes priority over this Secucity Instrument unless Bormower: {a) agrees in
vaiting to the payment of the obligation secured by the Yen in a soanner scceplable o Lender; (b) contests in good faith the Lien by,
or defends against enforcemunt of the lien in, kegal proceedings which in the Lender's opinion operaie 10 prevent the enforcement
of ihe tien; or (¢) secwes from the holder of the lien an agreement satisfactory to Lender subordinating the Jien to this Security
instrument. If Lender determines that any part of the Propeity s subject to a lien which may augin priority over this Securily
Instrament, Lender may give Borrower a nctice idendfying the Yen. Boirower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of actice.

5. Hazard or Preperty Insurance, Borrower shall keep tie improvements now existing or hereafier erected on the Property
insnred against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
floeding, for which Lender requires insurance. This insvrance shall be maintained in the emounts and for the periods that Lender
requires. The insurance cairier providing the insurance shail be chosen by Borrower subject to Lender’s approval which shail not
be unreasonebly withheld. If Borrower faiis to mainiain coverage described above, Lender may, at Lender’s oplion, obtain
coverage (o protect Lender’s rights in the Propety in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall inchide a standard morigage clause. Lender shail
have the right to hold the policies and renewals. If Lender requires, Rorrower shall promptly give to Lender all receipts of paid
premivins and renewal notices. fn the event of loss, Borvower shall give prompt notice to the insurance carrier and Lender, Lender
may ke proof of loss if not made promptly by Borrowar,

Unless Lender and Botrower otherwise agies in writing, insurance proceeds shall be applied (o resteration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s secusity is not lessened. If the resioration or
repair iy not economically feasible or Lendes’s security would be lessenad, the insurance proceeds shall be applics w the sums
sccured by this Secusity Instrument, whether or not then due, with any excess paid 0 Bomower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Liander that the insurance carrier has offersd 1o setile 2 claim, then
Leader may colicet the insuraiice proceeds, Lender may use the proceeds to repair of restore the Property or to pay sums secered
by this Secuxity Instrument, whether or not thea due. Toe 36-day pericd will begin when thie notice is given.

Uniess Lender and Porrower etherwise agres in writing, any spplicaiion of proceeds to principal shall not extend or postpone
tire due dats of the monthiy paymens referved 1o in paragraphs 1 znd 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right o any insurance policies and proceeds resulting from demage to the
Froperty prior to the acquisition shall pass to Lender to the estent of the sums secared by this Secunity Instrumern iminediately
prior 10 the coquisition.

6. Occupancy, Preservation, Mainienance and Protection of the Properiy; Borrower’s Loan Application; Leasehioids.
Borrower shall cceupy, establish, and use the Property as Borrower's principal residence within sixty days after the execation of
this Security Insirument and shali continue to occupy the Propesty as Borrower's principal residence for at laast one year after the
daie of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonsbly withbeld, or unless
exicnuating circumstances exist which are beyond Bomower’s conirol. Borrower shall not destroy, damage or impair the Property,
aliow the Froperty to deterioraie, or commit waste on the Properiy. Borrower shall be in defavlt if any forfeiture action or
proceeding, whether civil or criminal, is begun thet in Lender’s good faith judgment could resuli in forfeimre of the Property or
other vise materially impair the lien created by this Security Instrument or Lender’s security interest. Bormwer may cuse such a
default and rseinstate, as provided in paregraph 18, by causing the actior or proceeding 10 be dismissed with a mling thay, in
Lender’s good faith detenmination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien creaizd by this Security Instiument or Lender’s szcurity interest. Borrower shall also be in defauls if Homrower, during ilie
loan application process, gave materially false or inaccurate infommation or steiciaents 1o Lender (or failed to provide Lender with
any materisi information) in coaneciion with the loan evidenced by the Note, including, but not limited to, repwesentations
concering Bomower's occupancy of the Property as a principal residence. If this Security Inswument is on a lesseiicld, Rorowes
shail comply with al! the provisions of the lease. If Borrower acquires fec title 1o the Propergy, the Jeaseheld and the fos sitle shali
not merge uniess Iender agrees to the merger in wniting, -

7. Protection of Lender’s Righis in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instumnert, or there is @ logal procecding hat may significently affect Lender’s dghts in the Property (such as a
proceading in banknupicy, probate, for condemnaticn ot forfeitere Or to enddice laws or regelations), thern Lender may do and pay
for whaiever is nesessary 1o protect the value of ihe Property and Lender’s rights in the Property. Leader’s sctions may inciude
paying any sums secured by & lien which has priority over this Security lisument, appeaning in cousl, paying reasonable
attormeys” fees and entaning an the Property o make iepairs. Althcugh Lender may iake action under this paragragh 7, Lender does
not have 1o 4o so. :
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‘ Axy eninems disharsed by Eender under this parsgraph 7 shall become sdditions] debt of Bormower secared by this Security
Instriznent, Unless Borrower 20d Leng 2 Agqres bﬁﬁi;t&mts‘uf-pamr/mkanmmm shall hear interest Gom the dae of
disiursement ot the Note 2a% and shalt e payabls; with interest, upon notice frofu Lender 10 Boower Y2QUOSLNE paymem.

78, Hazard Ingnrance Warsing. U}t,:kss you, (the "Bermrowee™) provide us, {the "Leaike”) with svidence of Tsoance
coverage as reqaired by our contiact of loan agzeement, Lender may purchase insurance st Borrawer's expense (o proiect the
Lender’s interest. This mswence may, but need nox, alsa proiect the Borcower's interest. ¥ the collateral becnmes damaged, fe
coverage the Lender purchased may 5ot pay sny claira Borrower maices or any claim made against the Botrower. Borrower may
later cancel this coverage by providing evidsnce that Borrower has obiained property covernge elsewherc.

The Borrower is responsibla for cost of any insorancs purchased by Lender. The cost of this insurance may be added to your
coniract or loan balince. If the cost is added 10 the coniract or loan balance, the iniercst rate on the underlying contract or loan will
apply 1© thiz added amount. Eifective date of coverage may be the daie the Borrower's pricr coverage lapsed or the date the
Berrower failed to provide jroof of coverage.

The coverage Lender purchases may be considerably more expensive than insurence the Bomower can obtain on Borrower's
own and may not satisfy the need for property damage coverage or sther mandatory liability insurance requirements impesed by
applicable law.

Pr & Mortgage Insurance. If Lender required mortgage isurance as a condition of making the joan secured by this Security
Instrurient, Eomower shali pay the premiums required 10 maintain the morigage inswrance in effect If, for any reason, the
mortgage nsurance coverage reguired by Lender lapses or ceases 1o be in effect. Bonower shall pay the premiums required to
oblaia coverage substantially equivalent to the mortgage insurance previously in effect, at a cost subsiantially eguivalent to the cost
io Borrower of the morigage insarance previously in effect, from an altemaie mortgage insurer approved by Lender, if substantiaily
cquivalent merigage insurance coverage is not available, Borrower shall pay to Lender each menth a sum equal to onz-tweifth of
the yearly rmorigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these payments as a loss reserve in lien of mortgage insurance. Loss reserve paymenis may
na longer be required, at the option of Lender, if morigage. insurance coverage (in the amount and for the period ihat Lender
requires) provided by an insurer approved by Lender sgain becomes available and is obtained. Borrower shall pay the premiums
required i0 maintain mortgage insurance i effect, or to provide a loss reserve, until the requirsment for mortgage insurance ends in
accordance with arty wriiten agreement betweea Borrower and Lender or appiicable law.

5. 1nspaciion. Lender or its agent may make reasonable engies upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior o an inspection specifying reasonable cawss for the inspection.

10. Condemnation. The proceeds of zny award or clzim for damages, dircct or consequential, in connection with any
condemnition or other iaking of any part of the Progerty, or for conveyance in licu of condemnaticn, are hereby assigned and shall
be paid 1o Lender.

In the event of a total taking of the Property, the proceeds shail be appliea 1o the sums secured by this Security Instrument,
wheiber or not then due, with any excess paid to Borrower. In the event of & partial taking of the Property in which the fair market
value of the Preperty immediately before the taking is equal o or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and {ender otherwise agree in wriling, the sums sccured hy this
Security Instrument shall be reduced by the amount of the proceeds muliiplied by the following fraction: (a) the 1otal amount of ine
sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the waking.
Any balence shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of e
Properiy inunediately before the taking is less than the amount of the sums sccured immediately before the taking, vnless Borrower
and Lender ctherwise agree in writing or unless applicabie law otherwisc provides, ihe proceeds shall be applied 1o the sums
secered by this Security Instument whether or ot the sums ace then dug,

If the Property is abandonzd by Bormmower, or if, afier notice by Lender to Borrower that the condemnor offers to make an
awrd or settle a claim for damages, Bomower fails 1o fespond to Lender within 30 days after the date the notice is given, Lender is
authorized 0 coltect and apply the proceeds, at its opticn, eithes: ¢ restormtion or repair of the Property or to the sums secured by
this Security Instruraent, wheiher o7 not then due.

Unless Lender and Borrower otherwise agree in writing, any apptication of proceeds 10 principal shall not extend or postpone
the duc date of the menithly payments referred 1o in paragraphs i and 2 or change the amount of such paymienis,

11. Borrower Not Released; Forbearance By Lender Nat a Waiver, Extension of the time for payment or medification of
amortization of the sums secured by this Security Instrument granted by Lender to #ny successor in interest of Borrower shali not
operaic 10 release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commance proceedings against any successor in intkrest or refuse to extend Gme for payrment or otherwise modify amortizavon 6f
the sums secured by this Security Instrument by reason of any demand made by the criginal Borrower or Borrower’s successors in
inierest. Aay forbearance by Lender in exercising any Tight or remedy shall not be a waiver of or preclude the exercise of any right
or remaedy.

12. Successors and Assigns Bound; Joint and Severa! Liabikity; Co-signers. The covesants and agrezments of this
Security Insttument shall bind and berefit the successors ang assigns of Lender and Borrower, subject 1o the provisions of
paragraph 17. Borower’s covenants and agreements shali be joint and several. Any Borrower who co-signs this Securiiy
Instrument but does not execute the Note: (2) is co-signing this Security Instrument only 10 morigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is pot perscnatly obligated to pay the sums
secured by ihis Security Instrument; and (o) agrees that Lender and any other Borrowar may agree 0 extend, modify, forbear ar
nake any accommodations with regard to the terms of this Security Instrument or the Note withou? that Bemower's consai,

£3. Loan Charges. If the Joan securad by this Security Insrument is subject o a law which seis maximem Joan charges, and
that law is finally interpreted so that the interest or other joan charges collected or to be collected in connection with: the oan
exceed the permitted Hmits, then: (2) any such loan charpe shall be reduced by the amoust necessary to reduce the charge to the
permitted limit; and (b) any sums alveady coliscted from Borrower which exceeded permitted Lmits will be refunded to Borrower,
Lender may choose to meke ihis refund by reducing the principal owed under the Note or by making a direci payment 1c Bomower.
If a refund reduces principal, the reduciion will be treated as a partial prepayment without any prepayment charge under the Noie.

14. Notices. Any notice (o Borrower provided for i this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another mathod, The notice shall be directed 1o the Property Address or any
other address Borrowsr designates by notice to Leader. Any notice to Lender shall be given by first class mail 1o Londer's sddress
stated herein or any other addiess Lender designates by noiice io Borrower. Any notice provided for in this Security Instrzment
shall be deemead to have been given to Bomrower or Lender when given as provided in this paragraph.

15. Governing Law; Severadility. This Security Instrament shall be governed by federal law and the law of the
jurisdiction in which the Property is locaied. In the event that any provision or clause of this Secority Instument or the Now
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instument o the Note which can bo
given effect without the conflicting provision. 'To this cag the provisions of this Secusity Instrunsent and the Nowe are doclared 1o be
severatde.

14, Borrewer’s Copy. Borrower shall bo given ons conformed capy of ihe Note and of this Security Insauinent.

17. Transfer of the Properiy or & Beneficlal Inierest in Borrower, I ol or sy part of ihe Propesty or any interest in i is
soid or wansferred (er if a beseficial interest in Borrower is soid ot transferred and Rowower is B! & naturst pesson) without
Lender's prior written consent, Lender may, at its opiicn, require immedists payment in fall of alf sums secures by ihiz Secarity
Inswwrnent. However, (s option shaft not be exeseised by Lender if exerciss 38 prohibited by foderal Isw as of the dume of this
Security Insirament.
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I Londty exsrcizes this opiion, Lender shall give Bofrower aatics of scebleration; The notice shall provide s peticd of ot less ™
3G days fom the date’ the notice is debivered or mailed within' which Borbwar must pey all sums seoured by this Sovurity
Tasmunent. 3 Borrower {alls 16 poy these swns prior 10 the expirticn of this pericd, Lender may invoke any remedics penmisal by
this Secwity Instrumant without further notice or demand on Berrower, _

18, Borrewer’s Right (o B astete, X Bormower meets certain conditions, Borrower shul! have the right to have enforcement
of whis Security Instrument discontinued st any time prior to the castier of: (4) § days {ov such other period as spplicable law may
specify for reinstatement) before sale of the Property pursuant i5 any power of sale contained in this Security Instrument; or (0)
eniry of a fudgment enforcing this Security Instrument. "Thoss conditions are that Bomower: (3) pays Lender a3 sums which then
wonld be due under this Scourity Instrument and the Hots as if no scceleraon had occurred; (o) cures any default of any other
covenams or agreements; (¢ pays all expenses incuned in enforcing this Scowrity Instrumest, including, but not iimited 0,
reasonable attomneys’ fees; and {(d) tokes such action as Lender may reasonzbly requise to assure that the lien of this Seruarity
Iusrument, Lender’s rights in the Property ad Borrower’s obligation to pay the sums secered by this Security Insirument shalf
contmne unchanged. Upon reinstatemert by Borrower, this Security Insbument aad the obligaiions secured hereby shall remain
fully effective as if no acceieration had cecurred. However, this right 1o reinsiate shall not appiy in the case of acceieration under
paragraph 17.

1%. Sale of Noie; Change of Loanr Seyvicer. The Note or 2 pertial inerest in the Nete (ogether with this Security
Instrument) may be scld ane or more tmes without prior niotice o Bomower. A sale may result in a chanige in the entity (known as
ihe "Loan Servicer') that coliects monthly payments due under the Note and fis Security Instrument. There also may be one or
moze changes of the Loan Servicer unrelaied to a sals of the Noiz. If there is a chanpe of the Loan Servicer, Barcower will be yiven
writicn rotice of the change in accordance with paragraph 14 above and applicable iaw. The notice will state the name and eddress
of the new Loan Servicer and the address to which payments shouxld be made. The notice will also contain any other information
reguirzd by applicable law.

25, Hazardoas Suhsiances. Borrower shali riot cause or permit the pressnce, use, disposal, storage, or release of any
flazardous Substances on or in the Froperty. Borower shall not do, nor aliow anyore else 1o do, anyihing affecting the Propesty
that is in violation of any Environmenial Law. The precesding two scntences shall not apply to the presence, use, or siorage on the
Propenty of sinall guantities of Harardous Substances that are genesaily recognized 1o be appropriate to normal residential uses and
to mainienance of the Property.

Borrower shall prompiy give Leader written notice of avy iivestigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or privais party involving the Propesty and any Hazardous Substance or Environmental Law of
which Bonower has actual knowledge. If Borrower Icams, o is nofified by any governmental or regulatory authority, that any
removal or other remediasion of any Hezardous Substance affecting the Property is necessary, Borrower shali promotly wke sl
accessary remedial actions in accordance with Environmental Law.,

As useG in this paragrapn 20, "Hazardous Subsiances” are thosz substances defined as toxic or hazardous substances by
Environmenial Law and taz following sobstances: gasoline, keiosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile selvents, meterials containing asbestes e formaldehyde, and radioactive malerials. As used in
this paragraph 20, "Eavironmenat Law" means federal laws and faws of the jurisdiction where the Property is iocated that relate to
health, safely or environmenial profection,

NON-UNIFORM COVENANTS. Borrower 2nd Lender furtier covenant and agree as foliows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to accelerstion following Borcower’s hreach of
any covenani ¢r agreemant in this Secority Instrument (but not prior to scceleration veder paragraph 17 uniess applicable
law provides otherwise). The netice shall specify:  {a) fhe default; (b) the aciiton vequired te cure the defauls; {c) a date, not
less than 30 days from the date the notice is given to Borrewer, by which the defeult must be cured; snd (d) that Caifure to
cure the defauit on or before the sate specified in the netice may resulf in eceleration of the sums secured by this Security
Instrunient and sale of the Property. The notice shall further inform Bercower of the right (o reinstase after acceleration
and the right {o bring a court action (o assert the non-existence of a default or any other defensz of Borrower fo
acceleration and saie. I tbe defaudt is noi cured o2 or before the date specified in the notice, Lender, at its optios, may
reguire mvediate paymeat in full of all sums secured by this Security Insirument without further demand and may icvoke
the pewer of sale and any other remedies permiited by applicable Iaw. Lender sball be entitied 10 coliect ali expenses
incurred & pursuing the remedies provided in this paragraph 21, including, but not imited to, reasonable attorneys® fees
and costs of {itle evidence,

if Lender invokes the power of sale, Lender shall execuie or camse Trustee to exccute a writfen nstice of the
gecurrence of an event of default and of Lander's olectiou te cause the Property to be sold and shall cance sach natice ro be
recorded in eack couniy in which any part of the Property is locstad. Leuder or Trustee shall give notice of szle in the
manner prescribed by applicable law (o Borrower and io other persons prescribed by applicable law. After the time
required by applicabie i2w, Trustee, witheut dlemand on Borrower, shall sell {be Property at public auction to the highest
hidder at the time and place and under ihe terms designated in the notice of sale in one or more parcels and it any order
Trustee determines. Trustee may postpone sale of all or any parcel sf the Property by public anuonrncement at the time znd
place of any previously scheduled sale. Lender or ifs designee may purchase the Property at any sale,

Trusiee shall deliver to the purchaser Trestee’s deed conveying the Properiy without aay covenant or warrsniy,
expressed or implied, The recitals in the Trustes’s decd shall be primg facie evidence of the truth of ihe statements made
therein. Trustez sbulf apply the proceeds of the sale in the following order: (a) to sll expenses of the cale, including. but no?
iimited to, reasonable Trustee’s and attorneys® fees; (b) 1o W sums secured by this Security Instrument; arnd {c) any excess
to the perscit or persons legally entitled {9 it.

22, Reconveyanse, Upon payment of &l sums secured by this Security Instrument, Lender shall request Truscee o reconvey
the Property and siudl swrender this Secarity Instrument and ali qotes evidencing debt secured by this Security Instrument to
Trustee. Trustee shail reconvey the Property without warranty for a fee of not less than $5.00 to the person or persens legally
eniitled to it. Such person or pessons shall pay auy recordation costs.

23. Substituts Trustee, Lender may, from time to time, temove Trusiee and appoini a successor trastee to any Trusiee
appoinied hereunaer. Without conveyance of the Property. the successor trustee shall succesd to all the fitle, power and dutivs
confecrad upon Trastee herein and by applicable law,

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, "attoracys® fees™ shali include any attorneys” fees
awardad by an appellate court

25. Riders 10 this Sccurity Instrument. If one or more riders are execated by Borrower and recorded together with this
Securtity Instrument, the covenants and agreements of sach such rider shall be incorporated inte and shaf amend and supplement
the covenants sud agreements of this Security Instrumnent as if the rider(s) weie a part of this Security Inst:ament.

{Check ppplicoble box{es)] -
[} Adjustable Rae Rider I Condominivm Rider 0 1.4 Family Rider
L) Graduaied Payment Rider €--==.' Pianned Unit Developraent Rider E:.] Biweckly Payment Rider
[_.J Ballcon Rider i Raw Improvement Rider (i Second Home Rider
L1 VA Rider I Other(s) tspecify] :

"UNDER OREGON LAW, MOST AGREEMENTE, PRCMISZES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND GTHER CREOIT EXTENSION WEHICH
ARE NCOT FOR PERSOVAL, FAMILY, OR IOUSEHOLD PURBPOSES QR SECURED SOLELY BY THR
RORROWER'S RESIDENCE MUST RBE IN WRITING, EAPRESS CONSIDERATION ARND BE SIGNED

BY US TO BE ENFORCEABLE.". :
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| BY SIGNING BELOW, Borower riepts and agices this Seciwity Instrumenst snd in
. any 36e(8) executed by Bomower and fedoeded With i, o 0 o o
Witnesses: felm

(Seal)

-Borrower

{Seal)
-Borrowes

{Seal) (W-‘F' B (Sead)

-Berrower MARTIN MONTI

-Bormwer

STAYE OF OREGON, A%AsddsnarsARTAMATHRA % Hhkd S A kSR kR &SR RE County ss:
On this *%8#&e | 2THE K% dg0 of 9:**ft********}mRCH*****z}'****I 99 7kA%

» personally appeared the above named
MARTIN MONTT ARD JAMES MOWTI AS PRESYDENT AND VICE-PRESIDENT OF MONTI'S CONSTRGCTION, INC.
ARD AS IIm[VIDU‘\LS**. EdFRhA Rkt s ‘)‘:*;”r*****ﬂ:*********k*****************ﬁ**** and ac}mowlc&gm
the foregoing inswrument 1o be ****SERATHEIRAFREASH oz ot sod doed.

Ay jemion Toxrsivaqr N .
. . -
( i TN D

v O
S U TTNC R B

Notayy Public for Qregon

a
DENISE D, BICKFORD
RETARY DURLIC - GREGON
S COVRBEEON NO. 05187y
ATY COMMISTION EXRRES &PR. 15, 2000

Fagesols = Form 3338 293
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1-4 FAMILY RIDER
Assignement of Rents
THIS -4 FAMILY RIDER is made this 12TH  gay of MARCH , 3BT andis
incoiporated o and shall be deemned to amend ang supplement the Mortgage, Decd of Trust or Security Deed {the
“Security msirument”) of the seme date given by the undersigned (the "Homrower”™) to secure Borrower's Note io

KLAMATE FIRST FEEL‘ERAL- SAVINGS MND LOAN ASSOCIATION

{the "Lender™)
A
of the zame date and covering the Property desaribed in the Security Msttument and located at:

1504 OREGCN AVENUE

KLAMATH FALLS, ORSGON 97501

{Prepeny Addresi]

i-3 FAMILY COVENANTS. In addition to the covenants ind agreemenis miade in the Secority Instrument,
Borrower and Lender further covenant and agree as follows:

A, ADBYTRONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition 10 the
Property described in the Scourity Instrament, the following items are added o the Property description, and shall
also constitute the Property covered by the Security Iustrament: building materials, appliances znd goods of every
natur2 whatsuever now or hereafter located in, an, or wsed, or intended o be used in cornection with the Property,
inciuding, hut not limited to, those for te pumposss of supplying or diswibuting heating, cooling, eleciriciy. gas,
water, air and light, fire pravention and extinguishing spparatus, security and access control apparates, piumbing,
bath twbs, water heaters, water closats, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, siarm doors, screens, blinds, shades, custains and curain rods, attached fmirrers, cabinets,
pancliing and attached floor coverings now or hereafler aiiached to the Froperty, all of which, including
repiacerienis and additions thareto, shall be deemed 1w be and romain a part of the Property covered by the Security
Instueent, All of the foregoing together with the Property described in the Security Instrament (or the feaschoid
estae if the Security Instrument is on 2 ieasehold) are referred to in this 1-4 Family Rider and the Sccurity
Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIAMCE WITH LAW. Bomrower shall not sesk, agree to or make a
change in the use of the Property or its zoning classification, unlss Lender has agreed in writ g o the change.
Borrower shall comply with all iaws, ordinances, wegulations and requirements of any governmental body
applicable to the Property.

C. SURDRDINATE LIENS. Except as permitied by federal law, Borrower shall not allow any licn inferior
t0 the Security Instrument to be pesfoctzd zgainst the Property without Leader’s prior written permissicn.

. RENT LSS INSURANCE.  Borrower sihali maintain insurance against rent loss in zdditien to the other
hazards for which insurance iz required by Usiiform Covenant 5.

. "BORROWER'S RIGUT TO REINSTATE" BELETED. Uniform Covenant 18 is deleied.

F.BORROWER'S QUCUPANCY. Unless Lender and Borrower otherwise agiee in writing, fhe firsi
sentence in Uniform Covomant § concerning Bortower's occupancy of the Property 15 deleted. Al Yemaining
covenants and agreements set forth in Uniform Covenant 6 shall remain in offect,

MULTISTATE © - 4 FAMILY RIDER « Fannlc Bre/Fraddls Mas Upiforim ineirument Forym'r},iss
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6. ASSIGNMENT OF LEA&S». Upau Lender’s mm* Bofmwm shail assigw v Leader all fsases of the
Property andd all seeusity doposits made in connection with Jeases of the Propety. Upon the aastgmxcng Lender
shali have the 7ighs to mudify, exiend or terminats the existing leases and to exoents new leases, in Lender's sole
discretion. As used ta {his paragraph O, the word "lewse” shall mean "sublease” if the Secusdty Instrument ison 2
leaschiold.

. ASSIGHMENT OF RENES; APPOINTMENT OF RECEIVER; LENDER IN PCSSESSION.
Borower absolutely and snconditionally agsigns and teansfers to Lender alf the rents and revenues {("Renis”™) of the
Praperty, vegardiess of (o whom the Rents of the Property are payable, Barrower authorizes Lender ar Leader's
AEERLS 10 collect the Rents, and agrees that each tenart of the Property shail pay the Rents to Lender or Lender’s
agents. Hovever, Borrewer shall veceive the Rents untd {f) Lender has given Borrower notice of defaukt pursuan io
paragraph 21 of the Security Instrurnent and (i) Lender has given notice o the teuani(s) that the Rents are o be
paid o Lender o Leader's agent This assignmesi of Renis couslitntes an absolute assignment and nm an
assignment for additional secority ondy,

If Lender gives notice of breach w Borrower: (i) all Rens received by Berrower shall be heid by Borrower as
trustee for the bensfit of Lender only, to be cpplied to the swns secured by ihe Secusity Instrument: (i) Londer sh
be entitled 16 collect and receive all of the Rents of the Propetty; (iii) Borrower agrees tht each tenant of the
Propesty shall pay all Rents due and wnpaid % Lender or Leader’s agents upon Lender's writien demand to the
wnant; (iv) uniless applicable lew provides otherwise, all Renss collected by Lender or Lender’s agents shall be
apphied fizst to the costs of aking conirol of and managing the Preperty and collecting thie Rents, including, but not
Bmited o, 2Utorneys’ {ees. recsiver’s fees, premiums vn rxceiver’s bonds, repair and maintenance cosis, insurance
oremiums, inxes, assessments and other charges on the Propesty, and ihken to the suims secured by the Security
Instrument; (v} Lendar, Lender's agenis or any judiciaily sppointed receiver shali be lable to account for uniy those
Rents actually received; and (vi) Lender sheil be entidded io have a receiver appointed to take possession of and
manage the Property and collect the Rents and prefits derived from the Propesty without any showing as to the
inadequacy of ihe Property as security,

If *he Rents of the Property are not sufficient io cover the costs of taking control of and monaging the
Propenty and of collecting the Rents any funds expended hy Lender for such purposes shall become indebtedress of
Berrower io Lender ssc,ued by the Security Instrumant pursitani % Uniforra Covenant 7.

Bonower represents and warrants tha: Borrower hiss nel execuicd any prior assignnient of the Renis and has

ot and will not perform any act that would prevent Leade: from caercising its rights undex this paragraph.

Lender, nr Lender’s agents or & iudicially appointed recgiver, shall not be icguired to enter upon, wke conwol
of or makuain the Property before or aficr giving notice of default io Borrower. HBowever, Lender, or Lender’s
agents or a judicially appoinied receiver, may do so ot any time when a déefault occurs. Any application of Rents
shall not cure or waive any defanlt or invalidate any other right or remedy of Lender. This assignment of Rents of
the Property snall ierminate wien all the sums scoured by the Security Instrument are paid in full.

1. CROSS-DEFAULT PROVISION, Rorrowes’s default or breach under any noie or agreement in
which Lender has an interest shall be a breach under the Scomity Incwyumesnt and Lesder may invoke sy of the
reredics parmitied by the Security Tnstrument,

BY SICNING BELOW, Bomower sccapts and agroes to the termg and provisions contgined in this 1-4 Family
Rider.

MO \1/1}“‘\ HETR ﬁ)] ,» INC, ~.,
ey \ N
¥ y" (Seal) : : ] (Seat)
LJ—F@.R'I .\S “"DN / DR7LDE£‘3}/ -Borrower 5 ACE- SIDE -Borrowar

B%//—gi/"") / {Ses A AN {Seal)

maeTES MONTIT ; JANE UL -Borrewes
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