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DEED OF TRUST

THIS DEED OF TRUST ("Security Insizument”) is mede on APRIL 22, 1997 . The grasior is
MAURO ESOUEDR AND BELEN ESQUEDA, HUSBAND AND WIFR

{"Borrower"). The wusiee is WILLIAM L. SISEMORE

which is organized and existing under the hwg of  THE UNITED STATES OF AMERICK ,and whose
addressis  MADISOW BRANCH, 2300 MADISON STREET, XLAMATH FALLS, OR 97603

{"Lender™. Bozrower owes Lender the principal sum of
SIKXKTEEN 'THOUSAEND AND NG/100

Dollars (US. $ i6,000.00 N

This debt is evidenced by Borrower's noie dated the same dute ag this Security Inswroment ("Note™), which provides for
inonthly payments, with the fall debt, if not paid earlier, due snd payable on MAY 3, 2007 .
This Scourity Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and 2l renewals,
extensions and modifications of the Note; (b) the paymeri of ail other sums, with interest, advanced under paragreph 7 to proiect
the security of this Security Instrument; 2nd {c) the performance of Bomower’s covenanis and agreements vnder this Secudty
Instrument and the Mote; and (@) the repayment of any future advances, with intcrest thereon. made i Bomower by Lender
pursuant te the paragraph below ("Future Advances”).

FUTURE ADVANCES. Upon request to Bormwwer, Lender, at Lenders's opiion prior to full reconveyancs of the property by
Trustes to Borrower, msy make Fature Advances (o Sorcower, Such Futare Advances, with interest thereon, shall be secured by
this Deed of Trust when cvidenced by promissory notes siaing that said notes aye secured hereby. For this purpose, Bomower
irrevocably grants and conveys 0 Trusise, in tust, with power of saie, the following described progerty focated in

KLAMATH  Csunty, Oregon:

LOT 9, BLOCK 9, TRACK NO. 1079, SIXTH ADDITION TO SUNSET VILLAGE, IN THE COUNTY
OF KLAMATH, STATE OF OREGON. ’

CODY NG:41 MAP NMO:3809-12DB TL 2100 KEY NO: 563027

which has the address of 3526 RIC VISTA WAY, KLAMATH FALLS {Streer, Cityl,
Oregon 97503 iZip Code}  {"Property Address");

TOSETHER WITH all the improvenenis now or hereatter erected on the properiy, and all casements, appurienances, and
fixtares now or hereafter a part of the propetty. All replacemants and sdditions shall 4lso be covered by this Secerily Insininent.
Alt of the foregoing is referred to in this Secutity Insrument as the "Propery.”

BORROWER COVENANTS thes Rorrower is Lwwfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that ihe Froperty is unencumbsred, cxcept for encumbrances of recocd. Borrower watrants and will defead
senerally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unifons covenants for national use and non-uniform covenants with fimited
variations by juristdliction to constite a uniforre security mstryment covering real property.

UNIFORM COVENANTS. Bormrower and Lender covenant and agree as follows:

1. Payment of Principal und Intevest; Prepsyment and Late Charges. Bonower shall promptly pay when due the
principai of and interest on the debt evidenced by the Note and eny prepayment sad lzie charpes due under the Not. N
2. Funds for Taxes and fnsarance, Subject to applicable law or 10 o written waiver by Lender, Bomower shali pay 10 Londer
on the day monthiy payments are due wader the Note, untii the Notz is paid in full, 2 sum ("Funds”) equal 10 one-twelfth of: {3)
early taxes and assessments which may attaia priocity over this Security Instrument as s lien on the Property; () yeady leaseheld
payments or ground raats on the Property, if any; (¢} yearly bezard or property insurance premiuras; (d) yearly food insurance
presaiinns, if any; {¢} yoarly morigage insurance premiurs, if any: end {f) any sums payzble by Borrower 1o Lender, in accordance
with the provisions of parageaph 8, i licn of the payment of morngsge insurance pretnibms. These jtems aw called "Escrow Tiems.”
Lender ay, at any time, colflect and hold Funds in an sraoum not o exceed the maximum amount a lender for @ foderally related
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racsigegs loas may require for Bisrowar's SECI0R SCOmE undis o Fadieat Rest Rante Seitlement Procudmes Act of 1974 s
aaended from tae o e, 12 U2, Section 201 et seq.. {"RESPA™), unless pncther aw that applies to the Fonds sers » foseer
amount. If s, Leader maay, st any e, cotlont gad hold Fands i an amount net 10 excend s lessor amoun!. Lenty may estimate
e apount of Fonds dus on e bisi of tment datg and ressosble estimaws of expendiuwes of fure Eserow Jieans o otherwise
n sccordance with upplicable law, '

The Funds shali be held in an insotation whose deponits s insed by a federat Bgency, msirumentality, or entity (inciuding
Lender, if Lender is such an insimNeR) of i any Federal Home Loan Bank, Lender shali apply the Fands to pay the Escrow linms,
Lender may not charge Bomower for holding and spplying the Funds, annually analyzing the cscrow acooun!, v verifying the
Escrow ltems, unless Lender pays Borrower intesest on the Fands ang applicable law posmsits Lewder o mwake such 2 thage,
However, Lender nay require Berrower to Ry 2 one-ime charge for an independent real estate ax reporting seivice used by
Lender in comnsction with this foan, unises applicable isw provides otherwise, Unless an agreement is made or applicable oy
Tequires interest (o e paid, Lender shall nios ke required o pay Bomowes any intesest or earnings on the Fonds. Borower and
Leuder may agres in writing, however, that micrest shatl b2 paid on the Punds. Lender shali give to Borrower, without charge, an
annual ccounting of ghe Fusds, showing cradus ard debits 10 the Feads snd the purpose for which each debin i the Funds was
made. The Funds are pledged as addisiongl security for all surns secired by this Security Instroment,

If the Fuads held by Lender excoed the amonnis peraitied t be held by applicable ow, Lender shall account 16 Burrower for
the exaess Funds in accordance with the requiterenis of spplicable law, If the amount of the Funds heid by Lender at any tme s
noL sufficient to pay tic Escrow liems when due, Lender mmay 50 notify Bomower in writing, and, in such case Bormower shall pay
to Lender the amount necessary (o make up the deficiency. Bormmower shall make up the defictency in no more than 1wvelve monthly
paymen:s, 2t Lender's sole discretion,

Upon payment in full of alf sums seoured by this Security Instrument, Lender shail prompily refund o Borrower any Funds
held by Lender. If, under paragraph 21. Lender shall acquire or sefi the Property, Leader, prior to the dcguisition or sale of the
Property, shall apply any Funds held by Lender at the tme of scquisition: or sale as a credit against the sums securod by thic
Security Instrument,

3. Applicaiton of Payments, Unless applicable Iaw provides otherwise, all payments received by Lender under paragraphs
and 2 shall be applied: first, 1o any prepayment charges due under the Note; second 1o amounts pavable under pamgraph 2; third,
15 interest due; fourth, 1o principal due; and fast, to any late charges due under the Note,

4. Charges; Liens. Borrowes shail pay 2l iaxes, assassments, charges, fines and impositions amribuiable 0 the Properny
which may astain priority over this Securiey Instrament, 2nd feasehold paymeats or ground rents, if any. Bomower shall pay these
obligaiions in the manmer provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on tme Gireotly 10 the
person owed payment, Borrower shiall prompily fumish to Lender ali notices of amounis & be poid ander this paragraph. If
Eorrower makes thess payments direcdy, Borrower shall promgtly furnish w Leader receipts evidencing the paymenis,

Borrower shall prompily discharge any licn which has priotity over this Security InstToment unless Berrower: {a) agrees in
writing te the payment of the obligution secured by the lien in a manrnes accepiable w Lender; (b) contests in good fzdh the fien by,
or defends against enforcemard of the lien in, legal pioceedings which in the Lander's opinion operaiz W provent he enforcement
of the fien; or () secores ffom the holder of the Yen an ggreernent satisfactory 1o Lender subordinating the lien to this Securiny
Instrument. If Lender determines that any paxt of the Propersy is subject 10 a Ken which may altain priorily over Hhis Sscariy
Instrument, Lender may give Borrower a notice identifying the iien. Bowower shall satisfy the dier or take oae or more of the
actions get forth above within 10 days of the giviiig of notics.

5. Hazavd or Propeyty insurance, Berrower shali keep the improvements now exisiing or hereafier erocied on the Property
insured against loss by firs, hazards included within the term “extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance, This mswraice shall be mainzined in the amounts and for the periods that Lender
requires. The inserance carrier praviding the insurance shali be chosen by Borrower subject 1o Lender's approval which shall not
be snreasonably withheld. If Borrower fails 1o maintain coverage described gbove, Lender may, at Lender's option, obiain
coverage io protect Lender’s rights in the Property in accordence with paragragh 7.

All insurance policizs and renewals shall &o acceptable to Londer and shall inciude a standard mwrtgage clause. Lender shall
have the right to hold the pojicies and renewals. If Lender requircs, Borrower shali promptly give o Lender ajl receipis of paid
presmiums and rencwal notices. In the event of ioss, Borower shali give prompt notice 1o the nsurancs carier and [ ender. Lender
fay make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise egree in writing, insusance proceeds shall be applied to restoration or repeir of the
Property damaged, if the restoration or Tepai is sconomicaily fessible and Londer's secarity is not lessened. If the restoration or
repair is not economically feazible or Lender's seeurity would be lessened, die insurance proceeds shail be applicd o the camy
secured by this Security instrument, whether or not then due, with any excess paid 1o Borrower. If Borrowss zhandons the
Property, or does not aaswer within 30 days a notice from Lender that the insurance carrier has offered 16 senle 3 claim, tien
Lender may collect the inswrance proceeds. Lender may use the proceeds 1o repair or restore the Property or  pay sums secured
by this Security Instrumani, whether or uet thea duc, The 30-day period will begin when the notice is given,

Unless Lender and Borrower ctherwiss agree in writing, any application of prosesds 1o principal shall not wxtend or posipone
the due date of the monihly payments referred 10 in paragraphs 1 end 2 or change the amount of the paymenis. If under paragraph
21 the Property is acquived by Lender, Bormower's right to any insurence policics and proceeds resulting from damage 10 the
Property prior to the acquisition shail puss o Lender to the extent of the sums secured by this Security Instrumeni irsmediately
prior to the acquisition.

6. Occupancy, Preseevation, Mainterance and Protection of the Property; Borrower's Loan Application; Lossehalds,
Bormrower shall occupy, establish, and use the Preperty as Borrower's principat residence within sixty days after the execution of
this Security Instrument and shall continue i occupy the Froperty s Borower's principal residence for at least ine year after the
date of occupancy. unless Lender otherwise agress in writing, which consent shall not be unreasonably withheld, or uniess
Sxizhuaung circumsiances sxist which are beyond Borrower’s contro!, Bosrower shalt 10t destroy, damage or impair the Property,
allow she Property to deteriorate, or commit wasie on the Property. Borrower shall b: in detault if any forfeibws action or
procesding, whether civil or criminal, is begun that in Lendor’s pood faith indgment could resuit in forfeinys of the Yropeny or
otherwise mawtdally impsir the lien created by this Sccurity Instrument or Lender's security interest. Bomower may cure such a
default and reinstzte, as provided in paragraph 18, by causing the action or preceading o be dismisced with g ruling thai, in
Lenger’s good faith determination, preciudas forfeiture of the Borrower’s interast in the Property or other material Fnpairment of
the lien cneated by this Security Instrument op Lender’s security intercst. Borrower shail also be in default if Borrower, during the
loan application process, gave mawriaily folse or ingccerate information or statements 1o Lender (or faled to provide Lender with
any material information) in connection with the loan evidenced by the Notz, including, but not limied 1, represeniations
tonceining Borrower's occupancy of the Property as a principal residence. I this Security Instument is on a feasshold, Bommower
shail comply with &lf the provisions of the lease. If Borrows acquires fee tille 1o the Propasty, tha leaschold and the fee tite shal)
not mergs unicss Leader agrees to the merger in writing,

7. Protection of Londer’s Rights in the Property, If Derrower fails 1o perform: the covenants and agreements containeg in
tis Security Instrument, or there is & lega! procecding that may significanily affect Lender's Hghis in the Property {sech as 2
proceeding in bunkmupiey, probate, for condemmation or forfeiture or to enforce laws or regelstions], sthen Lender may do and pay
for whatever is necsssury o protect the valve of tie Preporty and Lender’s sighis in the Propenty. Lender's actions may include
paying sny sums socured by & lion which has priorlly awvor this Security Instumest, dppeariag in cowrt, paying reasonabls
Momeys’ feas snd entering on the Property to meke repairs. Although Lender may take action snder (is paragrapk 7, Londer docs
net have ta do so.
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oty sorenss diskersed by, Lisder et this paregrapa 7 shall become sditonst dobt of Borrower scoured by this Scoaity

Tstument. Unless Boriower and Lender agres 1o other twd of payiesst, siese amounis shell bear interest Sowe the date of

dishursemant 25 the Note mie and shall be payabie, with inpirest, upon notics frore Lender 1o Borrower reguesiing payment.

75, Herard Fasurases Varamg. Linless you, (the "Horowst") grovide os, (the "Lewdar™y with evir f i
coverage as required by our contract or Ioan agrecment, Lender may purchase ingerance 2t Borower's expense (© protect the
Lenders interest. ‘This insurance may, Buk need ot also protect the Borrower's interest. If the collawral beosmes damaged, the
coverage e Lender purchased may not pay any claim Borower mekes or any clobn mude against ihe Rorrower, Bomrower may
jater cancel this coverage by providing evidence Uit Borrower has obtrined poperty covetage elsowhere,

The Borrovier is responsible for cost of any insurance purchased by Leader. The cost of this insurance may be added © your
contract or loan baiaace. I the cost is added to ihe contrect o7 loan balance, the interest ralc on e undardying contract or loaa will
apply 10 this cdded amount, Effective date of coverage may be the dae the Borgwer's peior coverage lapsed or the date (e
Borrower failed to provide proof of coverage.

The coverage Lender purchascs may be considerably more expensive thon insarance the Borrower can gbiain on Borower's
own and may not satisfy the neat for property damage coverage ot other mpndatory Lability insurance reguirements imposed by
applicable law.

v 3. Mortgage Insurance. If Lender roquired mortgage MSUIANee as & condition of making the loan secured by this Security
fnstrument, Borower shall pay the premivms required &0 mainiuin the morigage insurance in effect. If, for any reason, e
mortgage insurance coverage required by Lender lapacs or ceases to Pe in cffect, Borrower shall pay the premiums required o
obtain coverage substantislly equivalent 15 the marigage insurance previcusly in effert, at a cost substzntially equivalent to the cost
1o Borrower of the morigaye insurance previously in effect, from an aliemals morgage ingurer approved by Lender. 1f substantiaily
cquivalent mongage insurance coverage is not available, Borrower shall pay to Lender cach month 2 sum cqual to one-twelfth of
the yearly mongage inswance premium being paid by Borrower when (he insurance coverage lapsed or ceased o be in effect.
Lender will accept, use and retam theso payments a5 2 loss reserve in YHen of moerigage insurance. Loss reserve payments may
70 ionger be tequired, at the opiion of Lender, if morizage insurance coverage {in the amount and for the pericd shat Lender
requires) provided by an insurer approved by Lender again becomes avatlable and is obtained. Borrower shall pay the premiums
requited 10 maintain Morigage insurance in eifect, or 10 provide a loss reserve, until the requirement for mengage insurance znds in
sccordance with any writien agreement hetween Borrower and Lender or applicabic law.

9, Inspeetioh, Leader Or s agent may mnake reascnable entries upon and inspections of the Property. Lender shali give
Torrower nolice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemuarion or other takiag of any pan of the Preperty, or for conveyance In licu of condemnation, are hereby assigned and shall
be paid to Lender.

1 the event of 2 112! taking of the Property, ihe proceeds shall be applied 0 the sums secured by this Security Instrument,
whether of not thea due, with any excess paid to Borrower. In the event of a partial taking of the Propeity in which the fair market
value of the Property immediatcly before the taking is equal to cr greater than the amount of the sums secured by this Sceurity
Instrument immedizicly bafore the tking, enless Borrower and Lender otherwise agres in wiiting, the suras scoured by this
Sccurity Insument shall be reduced by the amount of ihe proceeds raukipkied by the foilowing fraction: (a) the toial amount of the
sums secered immediately before the taking, divided by (b) the fair marke: value of ithe Property nnmediately before the taking.
Any balance shall be paid 1o Borrgwer. In the eveat of 2 partisl taking of the Property in which the fair market value of e
Property immediately before ihe taking is less than the ameunt of ihe sumns secured immediately before the taking, unless Bonowar
and Lender olberwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applizd 10 e sums
secured by this Security Insocement whether or net ihe sums are then due.

)£ the Property is abandoned by Borrower, or i, after notice by Lender to Bormrower that the condemnor ofiers 1o make an
award o setle a claim for dameges, Bomower ails 1o mepond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either to restoration or regair of the Property or (o the sums secured by
this Sccurity Instrument, whether or not ihen due.

Untess Lendes and Rorrower otherwise agree in writing, ary application of proceeds to principal shall not cxtend or posipane
the due date of the nonthly paymenis referred to in porageaphs 1 and 2 or change the amount of such paymenis.

11, Rorrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the swas secured by this Security Instument granted by Lender 0 any successor in interest of Bomower shali not
operate 1o release the lability of the original Bomower or Borrower's successors in interest. Lender shall not be reguived w©
commence proceedings Sgeinst any SUCC2SSOr in interest of refuse ic extend time for payment 07 otherwise modify amertization of
the sums secured by this Security Inscrument by rezson of any demand made by the original Borrower or Borrower's seccessors in
intereat. Any forbesrance by Lender in excreising any iight of remedy shall not be a waiver of or preclude the exercise of any night
or remedy.

12, Successors and Assigns Bound; Joint apd Several Linbility; Co-signers. The covenanis ang agreements ¢of this

ccurity instrument shail bind and berefit the successors and assigns of Lender end Bomower, subject o the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrowsr who co-signs this Security
Tnstrument bt docs 1ot cxecute the Note: {8) is co-signing this Security Tustrument only te morigage, grant axd convey that
Bomrower’s interest in the Propesty under the terms of this Security fnsirument; (b) is not personally obligated o pay the sums
secured by this Sccurity Instrument; and (c) agrees that iender aud eny other Borrower may agree to exiend, modify, {orbear o
rmuke any accommodations with regard 1o the terias of tis Security Inswrument or the Note without that Borrower’s consent.

13. Loz Charges. If the loan secured hy this Secuwrity Instrument is subject 1o a law which sets maximum Joan charges. and
{hat law is finally inicrpreied so that the interest or other loan chagges coliected or 1o be collectsd in connection with ke ioan
gaceed the permitted fmits, then: (3) any such toan charpe shail be reducet by the amoant necessary lo reduce the charge (o e
permitted limit; and (b} any sums already coltected from Borrower which excecded permitted bimits will be refunded to Borrower,
Leader may choosc to make this efund by reducing the principal owed under the Moy or by making a direct payment 15 BOmrowes.
If a refund reduces principal, the reduction will be treated as 2 pastial prepayment without any prepaynient charge under the Note.

14, Netices. Any notice to Borrower provided for in this Sccurity Instrument shail be given by delivering it or by mailing it

y fiest class mail uniess applicable law requizes use of anatier method. The notice shall be divected 1o the Property Address or any

ther address Borrower designates by notice to Lender. Any nouce to Lender shall be given by first class mail to Lender’s address

wied herein or any other address Lendes designases by notice to Borrower. Any notice provided for in this Security Insttument
shail be dezmed to have been given j0 Rorrower or Lender when given as provided in this paragraph.

15, Governing Lew; Seversbility, This Security Instrument sholl bz govemed by iederal Jaw and the law of the
jurisdiction in which the Property is lacatsd. Tn the event that any provision or clwse of this Security Instrument or the Noie
conflicts with applicable law, such conflict shall not affect other provisions of this Security instroment or the Nois which can be
given cffect without the conflicting pravision. To ihis end the provisions of this Security Instrumant 2nd the Note ave declared o be
severgble.

16, Borrewer's Copy. Borrower shalt be given ons corformed copy of the Note and of this Security Instrument.

17. Transfer of the Property ov ¢ Benciiclal Interest in Horvosrer. If all or shy part of the Property or any intosesi in it is
sold ot transerved {or i 4 beneficial interest i Bomower i sold or pansfavied and Borrower iy not & nawural pevson) withow
fLender's prics woitn consent, LendsT may, &1 its option, wequire immedine payment in full of alt swms secured by this Secusity
tnswuseent. However, this option shail not be exesctsed by Lender if exervise is prchibised By fedeval law as of the date of this
Security Instrumont. o
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I Lender exercises shis option, Lendsr shell give Bomower nutice of guceleration, The notice shall provide 2 period of Bt kess
ihan 30 days from the dats the nowce is defiversd or meilsd within wiich Posower must pay a3 sums secured by this Security
lesirument. It Borrowe fails 10 pay thess suimns prior to the axpiration of this period, Lender may mveke say remesdizs permitied by
this Security Instrument withous futther notice or demand 01 Borrower,

18. Borrewer's Right to Reinsiate, I BOmowsr meess cartain conditions, Borrower shall have the right 0 have eaforcemmem
of this Security Instrament discontinued &i any time prior 1o the easlier of: (8} 5 days {er such other pericd ss applicsbie faw may
speeity for reinstatement) before sale of the Property pursusat to sny power of salo contained in this Secerity Instrurnent; or ()
eniy of a judgment arforcing this Security Insyument. Those conditions are that Borsawer: (a8} puys Lerder all susms which then
wirult be due under this Security Insirument and the Note a2 if no sccelertion had ocourred: (&) cimes any default of any other
covenants or ggreements; {¢) pays afl expenses incurred in enforcing this Security Instrument, including, bt not fimited to,
reasgnable atiorneys’ fees: and (d) takes such action as Lender may reasonably require o assure that gie fien of dis Security
Instument, Lender’s rights in the Property and Borrewer’s obligation to pay the sums secured by this Security lnsrument shal!
continue unchanged, Upon reinstatenment by Bonower, this Secarity Instrument and the obligations secured herehy shall remain
fully eff=ctive a5 if 0 acceleration had oocerred. However, this right to reinsiste shall not zpply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Sevvicer. The Note or 2 partinl ineerest in the Mote {together with this Security
Instrument) may be sold one or more tines without prior notice (e Borrowes. A sale may resuit in a change in the entity (knewn as
ihe "loan Servicer”) that collecis monthly payments due under the Note and this Secerity Instrument, There 2lso may be one or
reore changes of the Loan Servicer unrelated {0 2 sale of the Note. If there is a change of the Loan Servicer, Bomrower will be gven
writtzn notice of the chiange in accordance with paragraph 14 above and applicable taw. The notice will sate the name 2nd 26dress
of the sew Loan Servicer and the addross to which payments should be made. The notice will also contain any other informaticn
required by applicable law.

26. Hazardous Substanses, Bomowsr shall not cause or permit the presence, use, disposal, storage, or roiease of any
Hazardous Substances on or in the Propsriy. Borcower skall aot do, ner aliow anyone else 1o do, anything affecting the Property
that is in violation of any Environmental Law. The greceding iwo seniences shall not apply to the presence, use, or storage on the
Property of smail quastiities of Hazardous Substances that are generally recognized to be a; propriaie t0 norimal residential uscs and
to mantenance of the Property. .

Bomower shall promptly give Lender written notice of any investigation, slaim, demand, lawsuit or other action by any
govermmental or regulaiory agency or private party involving the Property and any Razardous Substance or Environmentsd Law of
which Borrower has actual knowledge. If Borrower learns, or s notified by any governinental or regelatory autherity, that any
removal of other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shal! prompily take ali
necessary remedial actions in accordance with Environmental Law.

Asg used in this paragraph 20, "Hazardous Substances” are these substances defined as toxic or hazardous substances by
Environmenial Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, Wxic
pesdcides and herbicides, volatie solvents, materinls containing asbesios or formaldehyde, and radivactive matenials. As used in
this paragrapk 20, "Enviroamental Law" mecans federal laws and laws of the jurisdiction where the Froperty ie located that velate o
heaith, safety or environmental protection.

NON-UNIFORM COVENANTS. Bontower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration folly ing Borrower's breach of
any covenant or agreemnent in this Security Instrument (but not prior 2o 2ceeleration under paragraph 17 unless applicabie
iaw provides ctherwise). The notice shall specify: () the default; () the ction required to cuve the defaull; (¢) a date, not
less than 3€ days from the date the notice i given te Borvower, by which the defauil must be cured; and (&) that faihure (o
cure the defauit on or before the date specified i the notice may result is acceleration of the enms secnred by this Securiiy
Instrument and sale of the Property. The notics skal! further inform Borrower of the right {o reinsiate after accelerstion
and the right to bring a court action to asseri the non-existence of a defsult or any other defense of Borvower to
accaleration andd sale, If the default is not cuved or or before the date specified in the notice, Lenger, at its opticn, may
require immediate payment in full of all sums secured by this Security Instrument withont further demand angd may invoke
the power of sale and any other vemedios permitted by applicable law. Lender shall be entitled to collect ahi cxpenses
incurred in persuing the remedies provided in this parageaph 21, includiag, but net mited {0, veaconable attorneys’ foes
and costs of title evidence,

if Lender invokes the power of sale, Lender shall execute or camse Trusiee o execsie s writien notice of the
occurrence of an event of defauit sad of Lender's election to cause the Praperty to be soid and shall cause such notice to be
recorded in sach coubly in which any part of the Property is lacated. Lender or Trustee shali give notice of saie in the
manger preseribes by apphicable Iew to Sorrower aud to ather pessous prescribed by applicable faw, Afier the time
vequired by spplicable faw, Tiustee, without demand o Borrower, shall self the Property at public zuction to the highest
hidder ai the time and place sud under the terms desigunted in the notice of sale iz one or more pareels and in any order
Trustee determines. Trustes may postpone sale of all or sny parcel of the Property by public annomcement at the time and
place of any previously scheduled sale, Lender oy its desigmee may purchase the Preperty at any sale,

Trustee shali detiver fo the purchaser Trustee’s deed comveying the Praperty without any covensnt er warranty,
expressed or implied, The vecitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Tvastee shall spply the proceeds of the sale in the folfowing order: {(3) {6 ali sxpenses of the saie, including, bot not
limited o, veasonable Trustee’s and attormeys® fees; (b) fo aH sums secured by this Security Instrument; and (c) any excess
to the person or persons iegally enfifded io it

22. Reconveyance. Upon payment of all sums secared by this Sccurity Instiument, Lender shall request Trusiee to reconvey
the Properly and siali surrender ihis Secority Instrument and ol notes evidencing debi secwred by this Secuxity Instrument to
Trustee. Trustee shall reconvey the Property without wartanty for a fee of roi less than $5.00 to the persen or persons jegally
entitled to it. Such person or persons shail pay any recordation costs.

23, Substitnte Trustes. leader may, from thae o lime, remove Trustes and appoint a successor trusies 10 any Trustee
appoinied hereunder. Without conveyance of the Property, the succcssor wustee shsll sueceed o all the tide, power and duties
conferred vpon Trustee herein and by applicable law,

24, Attorneys’ Fees As used in s Security Insmument and in the Mote, "atomeys’ fees” shall inchude any attorneys’ fees
awarded by an appeliaic court,

5. Riders to ihis Security fnstrument. If one or more riders are execwed by Borrowear and recorded wgetiser with this
Security Instrument, the covenants and agresments of each such rider shalt be incorporaied inio and shell amerd and suppiement
the covenants and agreements of this Security Instrument as if the vider(s) were a part of this Security Instrument.

{Chck applicable box(esy) —
L] Adjusieble Raw: Rider {1 Condomirium Rider {1 1-4 Famity Rider
ﬁ:rf Ciraduated Payment Rider 1:____‘ Piganed Unit Development Rider L Biweckly Payrosnt Rider
L__ Baticon Rider ;‘J Rate Improvemient Rider [ second Heme Rider
{_1va Rider L Other(s) Ispocify}

"UNDER OREGON LARW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US ARTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSCNAL, FAMMILY, OR HOUSEHOLD PURPOSES OR SECURED SCOLELY LY THE
BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CCUSYDERATION AND BE SIGNRD
EY US TO BE RENFORCERBIR.®
3 R Fovm 387 A, 2
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BY SIGNING PELOW, Borower sceents stut agrees @ the terms aridd coveosmts contained in this Security Tnstrumesis and in

any 1ider{s) execuied By Borower and recordéd with it -
Winesses:

) : P

£ I

) ca,> Clere e b2 (et
BATRD ESOUEDA Al -

Vi
’/ // ,/" ~7 )
o éL Lt . Xf}fﬂ'é&&%—/ {Sead)

1 -Bomrgwer
A

EN BSQUEDA -Borrower

(Sca) ' {Seal)
-Borrower ~Bonower

STATE OF OREGON, County ss:
Onthis 22nd day of April 1827 - personally appeazed thie above nsmod
Hauro Faqueda and licien Esqueds and acknowiedged
the foregoing insirument o ke their voluntary act and deed.

My Commission Expires:  12-18-98 Before mo:
(Official Seal)

A«
/&i«}’_m&}

Hotery Poblic fof Oregon

STATE OF OREGON : COUNTY OF KLAMATH: 3%,

Fited for raconi armguestof . _Aepen Tirle & Pecrow the 28th
af Apxil D987 3143 @cleck P2 M., aud duly reoosded in Vol Me7
MOTgapss o ealsge __ _1287%
,Bermetha G. Letsch, Coanty Clerk

$3C.00

S . Y
by /i B 715.@,;/

fryebots Form 3038 /3%




