VRt + Shonge ¢ comupdied 2l fa Bstatit
w1 oG aidvess.

WHEN RECORDED MalL 7o KLAMATH FIRST FROBRAL SAVINGS & LOAN ASSOCIATION
2843 SOUTH SIXTH STREET
KLEMATH FALLS, OR  $7803

ACCOUNT RUMBER 010-04-44258

TAY ACCOUNT NUMBER 330800352007G0
1 S 4
PATC, WKL
OHED OF TRUST

THIS DEED OF TRUST ("Security Insttument”’ is marde on APRIL 28, 1997 . The grenior is
BILLY J SKILLINGTON BND RNNETTA R SKRILLINGTON AND MELVIN L STEWART IND MARY LOU STRWART

("Borrower"). The frustee s WILLEAM L. SISBMORE

("Trustee’). The boneficiary iy~ KDAMATH FIRST FEDERAL SAVINGS AND LOBN ASSOCTATION

*
which Is organized and existing vnder the laws of THE UNITED SYRIRS OF AMERICA , and whose
SHASTA BRANCH, 2943 SOUTH STY¥TH STREETY, KLAMATH PALLS, OR 37653

{"Lender"). Borrower owes Lender the principal sum of

ONE MILLION TW0O HUNDRED THOUSAND AND NO/109
Dollwrs (11.5.8  1,200,000.0¢ 1A
This debdt is evidenced by Bomower's note dated the same da o5 this Sucurity Instrument ("Now™, which peovides for
inonihly payments, with the full debt, if not paid cartier, due aed payablc on MAY %, 2012 .
‘This Security Instrument securss to Lender (1) the repayment of the debi evidenced by the Note, with intersst, and 2l renowals,
extensions and ieodifications of the Note; (5) tie payment of ol other swns, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; ond () e performance of Herrower's covenanis and agreements ander this Security
instrument end the Note, and (@) the repayment of any fuinrs advances, with interest thereon, made o Borrower by Lendar

pursuant to the paragraph helow (“Future Advances™,

FUTURE ADVANCES. Upon request to Bormwer, Lender, a Lenders’s eption prior io full reconveyance of the property by
Trusiea o Borrower, may make Funme Advances o Borrower, Such Funwre Advances, with interast thereon, shall be secured by
this Deed of Trust when ovidenced by promissory rotes sinsing thet wid notes we scoured heehy, For thds purpose, Barower
trevocably grants and conveys 1 Trustes, ik tusk, with power of saie, the folicwing deseribed frapesty locuied in

RLAMATH  Couaty, Oregon:

THE PROPERTY DESCRIBED ON PRGE 5

which figs tho address of TOWER SHORPING CEWTER, 1733-2621 WASKBURN WAY, KIAMATH FALLS  (Suex Ciny,
Cregon 97603 Zip Code]  ("Propeuty Addrese”);

TOGETHER WITH Al the improverneats now or hereafier erccied on the property, and sl cosvments, appuatenences, and
txiares now or hereafier & past of the property, Al replacements and additions shall alse be covered By ihis Sceurity Instusnent
Altof the foregeing is referred 1o in this Security Instrement ag the "Propaity.”

BORROWER COVENANTS that Borrower is lawiully seised of the estae hereby conveyed and has the tight to grant and
vonvey the Properiy and that the Property i unencuinbered, except for encumboences of recerd. Borrower warrenis and will defer
gencsally the tie to the Properiy agamst all claling and demands, subject (0 any encumbrances of record.

TRIS SECURITY INSTRUMENT combines uriform covennnts for nstional use and nan-uniform covenants with lmited
vaiations by jurisdiciion 10 tonstitate & uniform socurity insirument covering rea! propesty,

UNIFORM COVENANTS. Borrower sad Lender sovenan: and &8¢ &3 follows:

1. Payment of Princival and Interests Prenavment emd Late Churges. Buomower shall prompily pay when due the
principal of and interest on de debi evidoncod by the Note aad any prepayinent e it cherpes dus under the Note.

2. Funds for Taxes and Inverance. Subjest o spplicable law or &0 2 writhen wasver by Lender, Borvower shali pay io Lender
on the day montidy payments are dus under the Note, unti! the Now is paid in full, & s {Fonds™) egqual 10 one-twelith of: (a)
yearly tanes and sssessments which may aitain prigrity over tiis Sectzity Instremens as a licn on the Property; (b) yearly leasehoid
payments of ground weimts o0 10e Propenty, if aay: (0 vearly haxwd or propenty ingurance premiums; {d) yearly flood insurance
premmivms, if any: {g) yoarly mongags insurance premivng, if iny: ang £ sy swes peyeble by Borrower © Lender, in aceoidance
with the provisions of pamgiaph 8, i liew of the paysaeni of mEiege infursnce premiums. Thess ioms are callad “Escrow Yems.”
Lander may, ai any time, cciloct and hold Funds i a0 amosnt 5ot & sxeoed e maxisau amcunt 2 Jender for a federslly rolared

LREQOM-Singis Family .
fo V22 WG
Pagiisis Form 022 3190

.LECT%ONIC LAZER FORMD, WS, - [002)227-0848 laltiste:_




12880
ARITIZASE o Ay requine Tor Somoviwer's CIOICW woesalit INGE the federsl Real Estate Settanwni Procedures Act of 1974 &y
aricaded from tme o time, 12 U8, Saclinn 301 o1 e, ("RESPA"), unless another Iaw the appiies 1o the Funds seis 8 lesser
amound, if g6, Leader may, & ao s, colbes aitd hols Fonds b &1 WO B0t to excsed the Jesser angunt. Leader may cdtimate
e amount of Fands dee on the ga.is of arrent dett snd ressonable cstismzies of expenditores of fatuet Bsorow Jioms or piherwise
in accondanee with auplicable .,

Tie Funds stali be held in wn institution whone depasits mro inrarsd by » fedag) Rpenioy, tstraseamlity, or entiiy (including
Lowder, if Lander is suoh an insttution) o & ey Fades! Home Loan Bank, Leader shali =pply the Fonds o pay the Escrow items,
Lender maay aot chasze Bomower for holding and anplying the Funds, annualy anlyzing the escrow scoount, or veifying the
Escrow Iisms, unless Zender Pay2 Borowar ineaest 0a the Funds and applivable law pormits Lender o make such a charge,
However, Lender may requice Bormower @ pay & one-time chargs for an mdspengens rcal cetote tnx reponiing service used by
Lender in conncction with this fowr, unless spplicable law provides otherwise, Unless an agreement is made or applicable faw
Tequires intsrest 0 be paid, Loader shall not ¢ required (o pay Borrower any interes: or Samings on the Fonds, Rorower and
Lender may agree in writing, however, that interest shall be paid g the Funds. Lender shgll give to Borrower, withous charge, an
annual accounting of the Synds, showiitg crediis and debits 10 the funds and the parpose for which cach debit 1o the Funds was
made. The Funds are pladged a5 sdditionsi sacurity for all sums secured by this Security Instrument,

I{ the Funds held by Lender cxoced the asnounts permiited to be held by applicable law, iender thall account ic Berrower for
the excess Funds s accordance with the requiremcats of applicable law, If the amouat of the Funds keld by Lender at any tme is
a0t sufficient to pay the Escrow Mems when tlug, Lander may so nolify Botrower in writing, and, in such cuse Bomower shall pay
i Leader the amouni fecessary o make up ihe doficiensy. Rorrower shall make up the deficiency in no more than tweive monihly

dyraents, at Lender’s sole discretion.

Upan payment in full of all sums secured by this Security Insirament, Leader shajy prompily refund to Bosrower any Funds
Nicld by Lender. I, under paragraph 21, Lender shall acquire or il the Propurty, Lender, prior o the acquisition or sale of the
Property, shall apply any Funds held by Lendes st the nme of acquisition or szl as g credit against the sums socyred by this
Sccurity Insirument,

3. Application of Payments. Unlegs applicable law provides otherwise, all payments received by Leader under Puragraphs 1
and 2 shall be applied: first, 1o any prepayment charges dus under the Note; second, o amounte payable under patagraph 2; third,
10 interesi dus; fourth, to priicipal due; aud last, to 2y late charges duz under the Note,

4. Charges; Licss. Borrower shall pay ell inxes, assosements, charges, fines and impositions attributable 1 the Propenty
witich may altain priority aver this Security Jostrument, and leaschold payments or ground rents, if any. Borower shsil pay these
okdizations in the manner provided in paragraph 2. or if not paid in that maaner, Borower shall pay them on time directly @ the
person owed payinent, Bomower shali prompily furnish 1o Lender al! notices of amounts 0 be paid under this paragraph. if
Borrower makes these payments dirsctiy, Bowower shail oremptly furnish 1 Lender receipis evidencing the pRymEnts.

Borrower shall promply discharge any lien which hag priority over this Security Instrament unless Borrower: {a) agrees in

riing to the payment of the obligation seeured by the tien i a sharner seceplable (o Lender; (5) contests in good fith the fizu by,
or defends against enforcement of the fien irt, legal procecdings which in the Lendet’s opinion Operaie to prevent the enforcement
of the Yien: or (¢) secures from the holder of the fisn an ogrosment sitsfactory to Leader subordinating the len 1o this Seawvity
Ingirament. If Lender delermines that eny part of the Property s subject to & lien which may atiain priocily over this Security
Inswrument, Lender may give Bomrewer & notice identifying the len. Rorrower shail satisfy the Hen or ke one or more of e
aesions st forth above within 10 daye of the giving of natice,

5. Haeard or Property Insurasce. Bomower shall kezp the improvenients now existing or hereafter crected on the Propenty
insured against loss by fire, hazards inciuded within the 1orm "axtended covemge” and any other hazards, including floods or
Booding, for which Lender requires insurance, This ingarance: shafl be maintuined in the smounts end for the periods that Lender
requires, The insurauce carricr providing the insurance shall be chosen by Borrower subject to Lender's spproval which shall not
b¢ unreasonably withheld. If Borrawer fails 19 maintain cuverage describad sbove, Lender may, &t Lender's option, obiain
coverage to prowst Lender”s tights in the Fropeaty in scoordance with paragreph 7,

All insurance policies snd renewals shell be seceptable 10 Londer and shall lnclude & standard mortgage clause. Lender shail
have the right 1o hoid the policies and rerewals. I Londes requircs, Bomower shall prompiy give to Lender ail Tectinis of paid
preminms and renewal notices, In the event of loss, Bomovier shall give prompt wotice o the insurance carrier and Leader. Lender
m2y make proof of loss if not mades prompily by Bomowes,

Unless Lender and Romower otherwise g3ree in writing, insurasnics proceeds shail be applicd ©© restoration of Tepair of e
Fropenty damaged, if the resioration or 1epair is economicslly feasible and Lender's security is not lessened, If ihe restoration or
repeir is not economically feasible or Lender's security wounld be lessened, the insutence proceeds shail be applicd 1o the sums
sccured by this Sccurity [nsrument, whether of et then due, with any excuss paid 16 Borrowsr, §f Borrowes sbandons the
Property, or doss not answer within 30 days a nolice from Lender that the nsurance carrier has offeved to setie a claim, then
Leader may coliect the insurance proceede. Lender may use e broceeds o repair o restore the Propetty or 1o pay sums secured
by this Security Instrument, whether ot not fhen due, The 20-day period will begin when the notice is given,

Unless Lender and Barrower otherwise Bgrst in writing, esy application of proceeds 10 principal shall wot extend or posipone
the due date of the monthly payments referred 1o in paragraphs 1 angd 2 or change the amount of the payments. if under paragraph
21 the Propenty is acqusres ty Lender, Bomower's tight t0 ury Insurancs policies 2nd proceeds resubting from damage to the
Property prior to the acqalsition sholi pass 10 Lender fo the exient of the sums secured by this Security Instrumens bamndistely
prior io the sequisition,

8, Gecupancy, Preservaiton, Maintenance and Protection of the Pruporiy; Borrower's Loan Application; Lessehalds,
Borrower shail ocoupy, cstablish, and usc the Property as Borrower's priacipal sesidense within sixty days after the execution of
this Security Instrusent and shell consinue 0 aecupy the Propesty as Bomower's principal residance for at lesst one year after the
date of occupancy, uniess Lender otherwies ggress in writing, which consant shell not be unreasenably withheld, or unfess
eXienualing clreumsiances exist which mwe beyond Borrower's control. Borrow  shall not desvroy, damage or impair the Propesty,
allow the Property 1o deteriorate, or commit weste on the Property. Borrower shall be in defaul? if any forfeiture action or
procesiding, whether Civil or crimingl, is boguz that in Lender's good foith Judgraeat could result in forfeitirs of the Propety or
atherwise materially impair the len creatd by this Secwity Tnamumen: or Londer's secuntly interest. Bortower may cure such 2
defauli nnd reinstate, as srovided in Yeragraph 18, by causing the sotion or proceeding to be dismissed with a tuling thay, in
Lende’s good faith determination, oreciudes forfeiture of the Bomowar's interest in the Property or otier maierial impatrment of
ihe Yien created by this Security Jnsrument or Lender’s security interest. Borrower shall also e in default if Bowrower, dusing the
lozn application process, gave materiaily false or inaccurate information or suatements o Lender (or failed (0 provide Leader with
any material information) in conncction with the loan ovidenced by the Nots, including, tut not Limited o, Rpresenstions
Loncoming Soowar’s stcupangy of the Propeny as s principal rosidence. If ihis Security Instrunicnt i3 on a teaschaid, Bomower
shall comply with all the provisions of the lsase. X Borrovior scquires foo tits 1o the Propesty. the fossohold and the fue tisle sial]
foLierge unless Lender agrecs i the: mesges: in writin £

7. Protection of Lender's Righis i the Property, If Bonower fails 1o poriomm the covenants and fgreements contained in
this Secunty Instrament, or thers is 2 Tegal pracesding Uit may significantly effec Lendes’s rights in e Propesty (such as s
proceeding in baskrupicy, probate, for condemeation of torfeiture or to enforee laws or regelations), dies Loader may do and pay
for whatever is necessary to protect the valne of the Propesty and Lender's rights in the Provarty. Lendec's astons may inel
paying any sums secured by @ Hen which has priorily aver ihis Security Instensacnt, BPPRNING in cowt, paying ressonhie
aunrmeys’ fees and enering on the Propeaty w© make repairs. Aliongh Lender may take acton undes this pwsgraph 7, Leader does
a0t have i 4o o, :
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Any 2mounss dishursed by Lender under this paragrash 7 shall become staBtingal debt of Bomower secured by this Scouity

insrument, Unless Borrower apd Lesder agred 1o olher wenus of peyment, hese asaounty sholl bear interest Fom e dom of

dishursement gt the Note rate and shall be payable, with intcrest, upos noties front Lender to Borrower requesting paymeit

Ta. Hazard Insuronce Yarnlpg, Unicss you, {the "Borwowes™) peovids us, (e "Lendur™) with evic nce of mmsance
coverage as regquired Oy OWT conirast or Joan agrsernent, Lender siay puichase inqurance a Borrower's expense 10 protect the
T ender's interest. This insunuice may, but need nof, alse protest the Homower's interest. If the cvilasaal becomes damaged, he
coverage the Lender purchased may not pay any clam Borrowes mskes of any claim made sgaimst the Berrower, Botrower may
later cancel this coverage by providing evidence that Borvower kas oblained property coverage elscwhere.

The Bosrower is responsible for cost of 2ny insurence purchased by Lender. The cost of this insurance msy be added to your
contract oF loan balancz. U the cost is added 10 the contract o1 Inen balance, the interest rae on the underlying contrast or loaa will
apply 1o this added amount. Effective daie of coverage may be the dare the Bomower's prior coveiage lapsed or the date the
Borrower faited Lo provids proof of caverage.

The coversge Lendor purchases may be considerably more expensive than insurance e Borrower can obizin on Borrower's
ow:: ami may not salisly the need for property damage coverage o other manéatory Tability insurance requiremcnis imposed by
applicshle law.

W 4. Wlortgage Insurance, If Lender required mortgage insursice os a condition of making the loan scoused by this Security
Insirament, Bomrower shali pay the premiums required © maimain e motigege insurance in effect. if, for any reason, the
morigage insarance coverage reguired by Lender lapscs or ceases o be in effect, Borrower shail pay the premivms required ©
obtain coverage substansially equivelent o the morigage insurance previously in effect, a1 a cost substantislty cquivalent 1o the cost
16 Barrowes 0f the mongsge inswwance previoudly in effect, from an aliernate worigage insurer ggproved by Lender. If substantisily
aquivalent morigage inssrance coversge is not availabie, Borrower shsli pay o Lender cach month a sum equal so one-twelfth of
e yearly mosigage instrence premiwm being paid by Bomower when the inswrance coverage lapsed or ccaset o be in effect
Lender will accept, use and retain these payments as a loss reearve in len of mongage insurance. Loss reserve pavmenis may
no longer be required, st the option of Lender. if mongage insurance coverage (in tie amount and for the period thai Lender
requires) provided by an insurer approved by Lender again becomes availabie snd is obiined. Borrower shall pay the premiums
required to maintain :nonigege insurance in effect, or 1o provide a ioss roserve, until the requirement for mortgage insurance ends in
accordance with any wrien agreement between Bomrower and Lendes or applicablz law.

9, lnspection. Lender or {is agent may moke rcasonable entries upoi and inspectons of the Propeny. Lender siall give
Borrowar notice at the tire of o7 prior (o &n inspection spesifying reasonsble cause for the inspection.

0. Condempetion. The procecds of sny sward or cluim {or damages, direct or consequentinl, in coracction with aay
condemnation of other tsking of ary part of the Property, or for conveyance 15 ey of condemnation, ¢ hereby assigned and shall
be poid W Lender,

Tn the event of 2 tota! taking of the Propesty, the proceeds shall bs epplied to the sums secured by this Security Iusiruinent,
whether of 1ot then due, with any excess paic to Borrower. I the event of a pariist taking of the Propesty in which the fair market
value of the Property immediately before the ieking is equal 1o of greater than the amount of the sums secured by this Security
Tnstrament immediatzly bzfore the taking, unfess Borrower and Lender otherwise agree in writng, the sums secured by this
Security Instrument shall be reduced by the armount of the proceeds swliiplied by the following fraction: (8} the tots! waount of the
sums secured immediately tefore e taking, divided by (0) the fair market value of the Froparty immediately before the isking.
Any balance shall be paid io Bomower. In the event of a partigl toking of she Propenty in which the fair market value of
Property immediately before the mkiag 35 less than the amoutt of the suma secured immedistely before the wking, unless Bormwer
and Lender otherwise agres in writing or unless applicable law otherwise provides, the procecds shall e applicd o the suins
secured by this Secusity instrument whether or not (6 sums arc then due.

1 the Property is abandoned by Borower, or if, afier notise by Lender 10 Bomower that the condemnor offers fo make an
awerd or settle a claim for damages, Borcower f2ils t0 respond 1o Leader within 30 daye afier the date the notice is giver, Lendcy is
authorized 1o colloct and spply ihe proceeds, at its option, either w resicraon or wepair of the Property o the sums secured by
this Security Tnstrument, wicther or not ther due.

Untess Lender and Borrower otherwise agree in writing, apy application of procesds to principal shall row exiend ot posipone
the duc date of the momwhly payments referred to in paragraphs 1 and 2 or change the amount of such paymeats.

11, Bervower Not Eeleased; Forbearance By Lender Mot a Waiver, Exiension of tie fime for payment or modification of
arnortization of te sums seoured by this Security Instrument grented by Lender ¢ any successor in interest of Borrower shadl not
opetaie o relesse the Hsbility of the crigingl Borrower or Borrower's successors in interest Lender shufl not be required o
commence procecdings ALalast SNy SUCCESsar in interest or refuse to extend time for pavment or oherwise modify amortzation of
e sums secured by this Security instrument by reason of any demand made by the original Rorrower or BOmower's Sucosssors in
interest. Any forbearance by Lender in cxercising any right or remedy shall not be a waiver of or preclade the exercise of any fght
or remady.

1%. Svccessors and Ascions Bound; Jeint apd Several Linbility; Co-signers. The covenants and agresments of this
Security Insument shall bind and bencfit the successors and assigns of Lender and Bovrower, subject to the provisions of
paragraph 17. Bomowser's covenants and sgreemenis shall be joiut snd several. Any Bomower who co-signs this Security
Instrument but does not execute the Mote: (3) is co-signing this Security Instrament only io mortgage, grant and convey that
Borower’s inirest in the Property uider the terms of this Secarity Instrwment; (0) is po personally obligated to pay the sums
sceuzed by this Security Inswurment; and (¢} agress that Lender and any other Borrower mgy agree & extend, modify, forbear or
make any secommaodations with regard fo the terms of this Security Insirument ot the Nois without that Bowower's consent.

13, Loun Charges. If ihe loan secured by this Security Instrument is subject 15 & law which sets maximuia loan charges, and
that law is finally muspreted so that the inierest or other loan charges collected or to be collected in conneciien with the loan
exceed the peraiited limits, then: (2) any such loa charge shaii be reduced by the amount negessary 1 reduge the charge o the
pesrmitied tumiy, and () any sums alveady collecied from Bomrower which exceeded permitied limits will te refunded o Bomower.
Lender may chooss io moke this refund by reducing the principal owed urder the Note or by waking a direct payment 10 Borrowes.
1f 3 refund reduces principal, the reduction will be treated as a partisi prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Sacurity tnstrument shall be given by delivering it or by mailing it
by first class mait unloss applicable law requires use of another metiod, The notice shall be decied 1© the Property Address or any
oiher address Rorrower designates by notice 10 Lender. Any notice to Lender shall be given by first class mail to Lender’s eddress
stated herein or any odier sddress Leader designates by sotice 10 Borrower. Any notice vrovided for in this Security Instrument
shali be desracd to have been given to Borrower o Lender when given as provided in this paragraph.

15, Gioverning Law; Seversbiiity. This Security instument shall be govemed by federal law and the law of the
jurisdiction in which the Property is located, In the eveni that any provision or clause of this Security Instrumest of the Nowe
confiicis with appiicable law, such corflict chall ret affect gther provisions of this Security Iosirument or the Note which con ke
given effect without the conflicting provision, T6 tis end e provisions of this Security Insizament and the Noie are declared (o be
severabie,

16. Dorvpwer’s Copy. Bomrower shall be given one conformed copy of the Now and of this Security Insrument.

17. Transfer of (ke Properiy er & Beneiiial Bojerest in Borrower. If oll or any pant of the Propesty or any Inferest in it is
sold ar tmnsferred {or i o benefitial intorest in Bormawer 15 sold or usnsferved and Basrower is ot 2 nawssl person) withoul
T eader's prior wrilien condeat, Lender may, at i aution, raquirs immedinte preyment ju fd of all swns seeured oy this Secunity
taswument. However, this option shall oot B excreised by Lender i sxarcise is prohibised by federst imw as of the date of this
Security Instrusient.
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kB, Borvower's Right 1o Raluctate, i Bomnwer metls corndy conditions, Rosrower shall have the right t have enforcerment
of this Security Instrument disoontinusd 5t say time FTOT 0 ik carfier of {8} 5 dsys for such other peticd a3 applicabk: faw may
specify for reinstarcinens) hetore sala of the Fropsity potsvant o eny puwer of sele contained in this Security Invmment; o7 (b)
antry of a judgment enforcing his Sezurity Instoomsent. Those conditians src that Borower: (a) pays Lender ali sums which then
would be due under this Secwrity Insoment and the Mote as if no acceleration bad accummed; (B cures any defani of any other
covenants or agiecinizals: {(€) pave all €xpenses incwred in enforeing this Security Instrument, incliading, bt not limited 10,
teasenable attormeys” fees; and {2} takes such action as Lopder #ay rezzonably require o assure thar the Zion of this Securiry
Instrument, Lender’s righis in the Propenty and Bomower's obligation to pay the sums secured by this Security Instrament 2
continue unchenged. Upon reinstatement by Boirower, this Security Iustrument and the obligations secureg heseby shall vomnain
fully effective 55 if no scceleration had accurred. Howsver, this sight to reinstaie shall rot apply in the cass of acceleration under
paragraph 17.

13, Sale of Note; Change of Loan Servicer, The Note or 2 partial inierest in the Mote (together with this Security
Instrumens) may be sold one or maore tirnes withount prior notice to Rorrowes. in achange in the entity (nown as
the "Loan Servicer”) that coliects monthly paymenis due eader t i . strument. There also may be aue or
imore changes of the Loan Servicer unrelaied 1o a sale of th A Loan Sezvicer, Borrower will be given
writien netice of the change in accordrnce with paragraph 14 above and spplicable law. The tiotice will site the name and address
of the new Loan Servicer and the address to which payments shonld ke made, The ngtice will also contin anv ofher infurmation
required by applicable law.

20, Hazardous Substances, Bogower shali not causz or pormii the Pres3Ree, use, disposal, storege, or release of any
tazardous Substances on o in the Properiy. Borower shell net do, ror allow anyene else (o do, snything affecting the Pr Y
thai is in violation of any Ernvironmental Law, The preceding two sentencss shall riog apply 0 the presence, use, or storage on e
Property of small guaniities of Hazardous Substances that are genenally recognized to be appropniate 1o nommal residential uses 2nd
1o mainterance of the Property.

Borrower shall prompily give Lender writsen notice of any investigation, claim, demand, lawseit or other action by any
governmental or regulatory agency or privaic party involving the Property and any Hazardous Substance or Environmentsl Law of
which Borrower has gciual knowledge. If Borrower learns, or is notified by any governmentai or regulatory zuthority, that any
femoval or oiher remediation of any Hazerdous Substance affecting the Property is necessary, Borrower shall promptly iske 4l
ticcessary remedial acdons in accocdance with Environmental Law.

As used in this paragraph 20, "Heza-dous Substances” are those substances defined a3 toxic or hazardous substances by
Environmental Law ang the following subswances: gusoling, kerosene, other flammable or oxic petrolenm poducts, oxic
pesticides and herbicides, volasile solvents, materials contaiiing ssbestos ur formaldehyde, and radioactive materials, As used in
this paragraph 20, “Enaviromnental Law" means federal taws and Jaws of the jusisdiction where the Property is focateif that relate to
health, safety or environrental protection,

NON-UNTFORM COVENANTS, Borrowar and Leader fusther covenant and agree s follows:

Z1. Acceleration; Remedies, Lender shail give notice fo Boyrower prior (o acceleration following Borvorser’s breach of
any covenant 6r agreement in this Security Instroment (bt vot prior to acceleration under paragraph 17 unless appiicable
faw provides otherwise), The notice skall specify:  (s) the dofaull; (b} ihe action required (o cure tie default; (c) a datc, not
fess than 36 days from the date the notice is given to Barrower, by which the default must be cured; and (d) that faiare to
cure the defauit on or before the date specifiag in the netice may result in areeleration of the sums secured by this Secarity
Instrument and sale of tha Property. The votice shall further isform Bercower of the right to reingiate after arcelerstion
and the right to bring 2 court action to assart the noneexdstence of a default or any other Cefense of Borrower fn
aceeleration and sale, If the default is ot cared on or before the dage specified in the notice, Leadar, at its option, Ay
require immediate payment in fafl of ali sums securcd by this Security Instrument without further densand snd may invoke
the power of sale and any other remedies permiiied by applicable law. Lender shail be entitied fu colect alf expenses
incurred o purswing the remeidics provided in this paragraph 21, incladiing, but not Emited to, reasouable atisraeys’ fees
and costs of title evidence.

IF Lender invokes the power of sale, Lender shall exscute of vawse Trustee {0 exerufe 3 written Botice of the
occurrence of an event of defaelt and of Lender’s election 0 cause the Property to be sold and shaB cayss such native to be
recorded in each county in which any part of the Property is located, Lender or Trustee saall give antice of sale in the
manner praseribed by applicable law to Borrower and fo other persons prescribed by epplicable Isw. After the time
required by applicabls iaw, Trustes, without demsnd on Borrower, shail sell the Property at public auction o the highest
bidder at the time and place and under the terms designated in the notice of sale in one Cr more pareels and iv any order
Trustee determines, Trustee may postpone sale of ali or any parcel of the Property by public ancouncement of ihe time and
place of any previously scheduled sale. Lender or its designee rany purchase the Property at any sale.

Trusice shali deliver to the purchaser Trustee’s deeg conveying the Properiy without Aly covenant oF warranty.
expressed or imphied. The recitals in the Trustee's deed shizil be prima facle evidence of the truih of the statements made
therein. Trasize shall spply the proceeds of the sale in the following avder: (z) to all expenses of the sale, including, bat rot
tmited to, reasonabie Trusiee's and uttcrneys’ fees; (b) o al sums secured by this Security Instrument; and (¢ &Ry excess
to the person or persons legally entidled 4o it,

22. Reconveyanee, Upon payment of ali sums secwred by this Security Insirument, Lender shail request Trusiee o reconvey
the Property and shali swrender this Security Instrement and &l notes ev Wercing debt seewred by this Security Inszumeni 1o
Trustee, Trustee shall reconvey the Property withour warranty for a tee of not less than $5.00 1o the person or persons tagaily
entitied 1o it Such persen or persons shall pay any vecordation costs.

23. Substivute Trustes, Lender may, from dme to time, remove Trastee snd 4Ppoint A SHECEssor rusiee to any Trustee
appoinied hereunder. Witkout conveyance of the Property, thz succsssor trustse shafl succeed (o ail the title, power and duties
cenferred upon Trastee kerein and by spplicable faw,

24, Attorneys’ Fess, As used in this Security Instrument and in the Note, "atiorneys’ fees” shall include any atiomneys’ fecs
awarded by 2o appeliste coirt, )

28, Riders to this Security Instrument. If ope or mare riders are execnted by Borrower and recorded iogeiher with this
Security Instrument, the covenants and agreements of sack such £ider sholl be incorporated into and shall amend and suppleraent

he covenantt and agremments of this Security Insirument as if the rider(s) were g purt of this Security Insirument.
i Céxe'gk applicable box(es)] _
L.~d Adjustable Rate Rider [ Condominium Rides \B;I i-4 Family Riger
C:‘ Craduated Payment Rider i1 Plemned Unit Development Rider L. =§ Biweckly Payment Rider
{_J Balicon Rider Rate Improvernent Rider [ J Second Home Rider
L VAR [ Yowerts) fepeniy)
YUNDER OREGON LAW, MOST AGEEEMENTS, PROMISHS AND COMMITMBENTS MADE BY U3 AFTER
THE EFFEQTIVE DATE OF THIS ATT CONCERNING LOANS AND OTHEZR CREDLT EXTENSION WHICH
ARE NOT FOR FERSONAL, FAMILY, OR HOUSRPGID PURBOSES GR SECURED SOLELY BY THE
BORROWER 'S RESIDENCE MUST BE IN YRITING, EXPRESR COBSIDERATION AWD EBE SIGNED
BY 48 TO BE EBPORCSASLE, *
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-4 FAMILY RIDER
Assignment of Renfs
THES 14 FAMILY RIDER is made this 28TH.  gdeyof APRIL . 1597 .andis

incorperated into snd shall be deemed to amend and supplement the Merigage, Deod of Trust or Sec u.ny Dreed {the
"Security Instrumeit”) of the same date given by the undersigned (the “Borrowser") w secure Borrower's Nete o

KLAMATH FIRST FEDERAL SBVINGS AND LOAN ASSCCIATION

{tize "Lendes™
of the same st and covering the Propetty described in the Security Instrumest and located av
TOWER SROPPING CENTER, 1735~25821 WASHBURM WAY
KLAMATH FALLS, OREGON §76062

{Property Address]

1-4 FAMOLY COVENANTE. In addition to the covenanis and agreements made in the Securiiy Inswument,
Borrower and L.ender further covensnt and agres as follows:

A. ADDITTONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In  addition ic the
Property described i the Security Instrument, the folicwing items are added o the Property description, and shall
280 constitnie the Property covered by ihe Secrity instmument: building materials, appliances and goods of every
natere whatscever aow or hereafter {ocated in, on, or uzed, or intended to be used in connection with the Propeny,
including, but not limited to, those for the purposes of supplying or distributing heating, cooling, electricity, gas,
water, air and ligh, fire preveniion and extinguishing apparatus, security and access conivol apparatus, plumbing,
bath tibs, water heaters, water closeis, sinks, ranges, swves, refrigersiors, dishwashers, dispesals, washers, dryers,
awnings, storm windows, siorm doors, screens, blinds, shades, curtains ;u.d curiain rods, attached micrors, cabinets,
paneliing and auachad fisor coveringy now or hercafor amached to the Property, all of which, iacluding

replacements and additions thereto, shail be deerned o I and remain a pant of the Property covered by the Security

instrument. All of the foregoing together with the Propeny described in the Secwrity Tnstrument {or the leasckold

tate if the Security Instrument ie on g leaschold) are seferred 0 in this 1-4 Family Rider and the Security
Imn'wncv.i s the "Property."

B, USE OF PROFURTY; COMPLIANCE WITH LAW. Bomower shall not seek, amee 10 or make a
change in the use of the Property or its zoning classification, unlass Lender has agreed in writing o the ciumgc
Sorower snml comply with gl laws, ordinances, regulations and reguirements of any ¢overnmenial body
applicable to the Prepenty.

C. SUBOQRIMNATE LIENS. Excepl as permiued by fedoral law, Borrowes shall niot aliow any lien inferior
ot .z, bacu":i’:v Insirument io be perfected apeinst the Property withost Lender’s prior written permission.
3. RENT LOSS INSURANCE. Bormrower shali maintain insurance against rest loss in addition 1o the other
haz;.-lri for which inswence is teguired by Uniform Covanant 5.

E. "BOREOWER’'S RIGHT TO REINSTATE" DELEVED. Uniform Covenant I8 iz deizted.

F. BORROWER’'S OCCUPANCY. Unless Londsr and Borrower otherwiss agres in writing, the firsi
S€ rt.n"e in Uniform Covenant § concemning Bersower’s ocoupency of the Propeny is deleted. Al remaining

cvenants and agresments sot forth in Uniform Covenant ¢ shali resam in effect.

BULTISTATE 1 - 4 FAMILY RIDER - Faswis EsofFraddis Mac Uniform Intirumant Form 31706 3/03
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§. ASSIGNMENT OF LSASES. Upoi Lenger's reqpest, Boriower shalf assion o Lounder ail feases of the
Property and a8 securty depmits mads is comveciion with leases of the Propesty, Dpon the assigmnent, Lenger
shali have the right i medify, exiend or termingts the enisting legses and 10 execute new Jeases, in Lander's soie
discretion. As wsed in this paragraph G, o word "ase” shall mesn "sublease” if the Seeurity Instrument is on 4
leasghold,

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and uniconditinnally assigns and transfers o0 Lender all the renis end mevenues ("Renis”™) of the
Property, regardicss of to whem the Rents of the Freperty are payable. Borrower anthorizes Lender o Leader’s
agenis to coilect the Rents, and agrees that each tenant of the FProperty shall pay the Rents 10 Lender or Lender's

agents, Howsver, Borrower shall receive the Rents unt! (1) Lender has given Borrower notice of default pursant ©
parageaph 21 of the Sccurity Instrument and (i) Leader has given notice to the onard(s) that the Rents are o be
paid 10 lender or Lender's agent. This assignment of Remts consttes an absolule assignment and not an
assignmens for additional security only,

If Lender gives notice of braach to Borrower: (5) all Rents received by Bortower shall ke held by Bormrower as
twustee for the benefit of Lender oaly, to be applied to 1he soms secused by the Security Instrument; (i) Leader shall
be eatied to collect and receive 94 of the Rents of the Property; (i) Berrower agrees that each tenant of the
Property shail pay all Reats due and unpaid o Lender or Lender's agents upon Lender's written demand 1o the
Lenani; (iv; unless applicable law provides otherwize, ali Rents colloctsd by Lender or Lender's agents shall bo
applied first © e cosis of taking control of and mansging the Fropery and collecting the Rents, inciuding, but not
limitzd 10, attorneys’ fees, receiver’s fees, pramiums on seceiver's bonds, repair and maintenance costs, insurance
premiums, iaxes. assessments and oifier charges on the Preperty, and then to the sums secured by the Security
Instument; (v) Leader, Lendes’s agents or any Judicially appoimsed reaciver shall be liable to account for oniy those
Rents octually seceived; and (vi) Lender shall be entitied 1o have & receiver appoinied 0 take possession of and
manage the Property and coliect the Remis and profits derived from the Property without any showing as o the
inadequacy of the Property as security.

if the Rents of the Property are not sufficient v cover e costs of taking conrol of and managing the
Property and of collecting the Rents any funds expended by Leuder for such purposes shall becoms indebtedness of
Borrower W Londer secwsed by e Security Instrument puisuant to Uniform Covenant 7.

Bomrower represents and warronts that Borrower has nint evecuted any prior assignment of the Rents and has
not and wili notperform any act thay would prevent Lendes from cxezciving is rights under this paragreph,

Lender, or Lender’s sgents or & judicially appointed teceiver, shall not be requited 16 2nter apon, take comrol
of or maintain the Property before or afier giving rotice of defauk to Bomower. However, Lender, or Lender's
agents of a judicially sppointed receiver, may do so o any time when 2 defanlt ocears. Any application of Reats
shail not cure or waive any defsult or invalidate any other right or remedy of Lender. This assignmens of Renss of
ihe Property shali termingts when all the sums secured by the Security Instrament are paid in full,

L CROSS-DEFAVLT BROVISION. Homowes's defeult or bresch under say note or agresment in
which Lender has an interest shall be 2 breach onder the Security Instement and Lender may invoke any of the
remedics poradicd by the Secority fnsuument.

BY SIGNING BELOW, Botrower sccepts and agrees 1o the s and provisions contained in this 1-4 Family
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