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NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL or ME DEPARTVENT OF VETERANS
AFFAIRS OR 75 4 ~ b5

THIS DEED G‘l"'”fkijS‘!"{"'S&urith“&aﬁﬁéiﬁ'1Lé‘mé'dé'ﬂt{ CLURRE, ~== 987 . The grantsr is

(VINCENT % ROVACK AND . VERONICA %

Dl rie

("Borrpwer™y. Tie trusion i

{"Trestee”). The bemeficiary s f,m;pzq'-;:zix,ééna’j ﬂ;ﬁ:?tg&aﬁg;‘i;gﬁer}at’;pn :
ek CORPORATION .., .. 1 .. .. L e e e e

which is orgenized and exigting mdzﬂ.i'c ¥ :e‘s’

iures' F 1305 s< Nas:zr;! mmmmy,f

: , .;,g '. o c Daum (u . 302,5008.80 )
Tius: f‘&‘zt is c:v,da'nxd bv Bc-'mm,. er’S FtE dmcé Li: k&m“ uw' as ;hxs u&:ﬂl‘h I‘m!umvnt ("\Inm" which providss for monthly
paymeats, with the full debt, if not paid-errlier, dys asé paya'ﬂ] on' Mawldy 2027 : . Tals Securiiy
Instrument secures to Londer: (zﬂ the! r-*‘m el o she dah f"vxu*,m,en by’ tha, \ with'brterest, énd all Vca"nzi xRS and
modifications of the Nee; (b) the payracnt of all othey” siums, wdx .n,é:e.'t awam:ed under nsragmg?x 7 10 protact e sequsity of
:bie Seennty Insirumient; and () the performance of, Bn'mv.m* [ covczmtxm sgrecments wnger shis Secnity Fastrment and e
Note, For this PRIPOS, br'-*mwcr, mvocabxy gm and \'f*vs us m&ss:,,,m tmsz, wsﬁ‘ mw:" of ke, the following dewxTed
?mﬂ' kesedin - ¢ : B ok e AT K Coanty, t‘zegun.

T RLY ehat tyemtier “,.xca gt '&n&ad' a5 sh‘cﬁr‘é el thacml s “:z" .atk:sched hereto

T which in ncc:pora;@% ﬁtssz'hin &xa-i '&\n&" "";

whith has the oddesss of 36735 zsmsm.! 97, CHILOQUIH ,
Oregon , ’ 37634 17ip Code} ("pmig‘,j}.'_éﬁmgsfz;
OREQON-Singe Family -FEMAFHLES VHIFONE RS :
S e NS TRUBENT Form 3@33 €199 - :
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ECRROWER COVENANTS that Bomower is loy ¥ sedend Ofthe amvese hereby couveysd and hes the night w0 prant. aod

couvey the Provesty emi dhat the Propenty be. unencumbered; excent:for encimibances of reoord. Bosrower wanmoz snd win
defond genersily the thle 10 the Property against sl claims svd deraands, wbiect o any eanuabrances of record.

TEXS SECURITY INSTRUMENT combines wtiform Covemmiz o7 Nationa pee ond ron-yniforma covenants with Bmied
vagkations by jurisdiction o constitae & uniform seturity mstrimant covering reol property,

UNIFORM COVENANTS, Bomower and Lender covenan! 2nd agres as follows:

1. Payment of Friacipal eand Interest; Prepawnont and Late Chyrges.  Bomower shsl promptly nay when doe the
principal of and interes: on the debr evidspead by ke Note and iy preprymmennt and late charges due vader the Now -

2. Funds for Taxes snd Inssrance, Subject 16 wppliceble law ef io 3 written waiver by Lender, Borrowey shall pay o
Lender nn the day sernthly payments wie due ander the Notz, uotid the Note is paid in &), 2 sum (Fonds™s for: (a) yearly taxes
and gssessracnis which may atain priority over this Security Instrusnent as a lien ou the Pruperty: {b) yearly teasehold paymens -
or pround tenis on the Propesty, if any; {¢) yearly harard o7 gropesty inndancs preniums; {d) yearly Sood insrance presurns,
any; (o) yearly mortgage insuraace premiums, if any; and (8 any sums payabie by Bomower to Lendes, in secordance with e
provisions of paragraph 8, in liew of ihe paymen: of mortgage insurence promiums. These items ase called "Escrow Tems.”
Lender may, at any tma, collect snd Lold Funds in au smiount 0ot 16 exceed the maxiinum 2mount a lerder for o federally related
moigage loan may require for Bomower’s escrow account under the federal Real Estate Scttlement Procedures Ak of 1974 as
amended from tme W ime, 12 U.S.C. Section 2601 er seg. ("RESPA"), unless another law that applies to the Funds sets a fesser
amount, If so, Leadder may, at any tme, collect and hold Funds i an amognt nol 10 cxeged the lesser zmount Lender may
estimaie the amown: of Funds due on the basis of current dota and reasonable ectimates of expenditures of future Esceow ltems or
otherwise in accordance with applicable taw, )

The Funds shall be keld in an institution whose deposits are insuzed by a federat agency, insrumentality, or entiy (inclading
Lender, if Lender is such an instiition) or in any Federal Home Lozn Bank. Lender shall apply the Funds 1o pay the Escrow
hems, Lender may not charge Borrower for hoiding snd applying the Funds, annually analyzing the escrow aceount, of venifving
the Escrow Items, unléss Lender pays Borower intefest on'the Funds and applicable law permits Lender to make sick a charge,
However, Leader may rzquite Barrawer te pay a ote-time chasge for an independent real estate tax reporting service used by
Lender in conneciion with this loan, mless applicablo law provides otherwise. Unless sn agroxnent is made or applicable low
requires interest to be paid, Lender chall net he'réguired 1o pay Sortower any inierest or carnings on the Funds. Borrower and
Lender may agree in writing, howeyer, that inferest shall be said an the Fands. Lender shait give 10 Borrower, withogt charge, an
annual accounting of the Funds, showing crédits and dabiss o the Feads and the purpose for which cach debis to the Funds was
made. The Funds are pledzed as additional sXarity for alisutas secured by'thiz Security Instrement.

if the Funds beld by Lender exceed the amouniy permiticd 10'be held: by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requircments of applicable law, 3§ ths amount of the Funds keld by Lender at any time is
ao sufficient to pay the Escrow Tiems when due, Lender may so notify Bowowsr in writing, and, in sush case Bomower shall pay
2 Lendes the amount necessary 1o maks up, the deficiency. Borrower shall make wp the deficiency in no more than iwelve
montitly paymeiits, at Lencer’s sole disciedon. U N

Uron payment in full of all sums S2ored by this Security Instturment, Lefdec shaft prompily refand 1o Borrower any Fands

field by Lender. ¥f, under paragraph 21, Lender shail acquire or sall the Property, Lender, prior 0 the sequisition or wile of the
Property, shall apply any Funds held by Lender at the time of axquisition or sale a5 a credit against the sums secured by this
Secwsity Instrument, ToTaian THLL T ey e

3. Application of Poyments.  Unless apglicable law provides olhierwise, all payments received by Lender vnder parzgraphs
1 and 2 shall be applisd: frst, w any prepayment chaiges due uader, the Noie; second, o zincunts payable under peragreph 2;
thid, i0 intavest dus; fourth, o principal duel and Bt to any lass charges Gue under the Note,

9. Charges; Liens. Borower shall pay all axes, assessmen fires and impositions stridinable to the Propesty
which may attain priority over this Security Tasiroment, and Jeasehioly: peymenis or ground rents, if any. Bomower skall pay these
chiigations in the manter provided in paragraph 2, orif not paid in-that manner, Borower shall poy them on ime Sirently 7o the
persen owed payment, Pomower shall promptly famisk 0 Lender 8% notices O amounts to be paid under this parAgragh. If
Bawrower makes these pavinents directly, Boirower shali promotly furnish io Leader receipis evidencing ihe paymeats.

Borrower shall prompily discharge any lien which hag vriosity aver this Security Instrument unlass Bomrower: (a) sgrees in
writing vo the payment of the obligation sedbred by the Yen in o manner aceeptable to Lender; (B) contesis in goad fatth the bea
by, o defesds agawmst esforcement of the lien' In, logal proceedings which i e Lender’s opinion operais to preverd the
euforcement of the Hea: or {C) secures from:the holder of the lien an agresment satisfactory (o Londer subordinating th: fien 30
Uiis Security Instrument. I§ Lander deicrmines ihat any pazt of ihe Property is subiect to a fien which TRY Ritvin prionty Gver this
Seewrity Instrument, Leader may Zive Bormower a noties idendfying the Hen, Bormver steail #atixfy e bon or ke one ar more
of the actions set forth above within 19 days of the pivimg of notios, - ’

3. Hazard ov Property Tosurance, “Barrower sl keon - the ‘Tmprovaments now- 2xuisting or hereafter erected on e
Fropesty iresred. apsinst Ioss by fire, huzards imcheded witkin: e temm fextended coverage” and ary offwr hazeds, inchiding
floods or flecding, for which Lendsr fequires insurance. This insurance shall b sxinigined in ihe amounts and for e prinds
that Lender requices. The inowrance, carmier providing. the. iesiwance shall be. chpsen, by Begawr subject w0 Lender's spproval
which shsll ot ba unmasonably withheld. If Borrg ver faily 50 main@n o veToge aesm“nqi? shove, Lender way, & Liasder’s

9plGa, ohizin coverage 1o protect Lander's rights i’ 2 Propesty il BCCUTdancs With 1
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. Al e m;;g,. gch 5 an:i;mawm Ly ; J 'Mmc.:gm W mosigage danse. Londer shalt

!;éve (e sight 10, Hald i polcie i;ix;jx ,M Lo 764 Bitiine siish pmﬁmav give i Lemior a8 seceinty of uid
pi’i"'mé’(":ﬂ Al f;new& n,twl e & r;m : VER: xg;i“ 15 SHOMDL Rokick kil 98 Jushoance corrior md Lander, Lonter

S ol s B s
et and Byrrower DS rarer 1n wrritng, jnsnuands groneeds shall ..mvzsxmmwma#fm
‘?mpu‘qy 64 wxﬁ,mh..:ﬁsm?mn \TEpRY pically  Fesble, ang Mk‘gmﬁmmxf R RRiraing of
RepAir 13 pol seGiomicetly. foasible or Lande’s seatity wonld be lostenss, (he mstrance procoeds shall be appiied @ the swns
secured by 065 Sconriy. " maryned, w‘.l-.ﬁ)ﬂ‘ & “q ; dug, wxﬁs sy e.xcess el o Borower, i Bomowe Ssmitom the
?"anm ¥, OF dosé fiot agswer Wi 30 da 372 a potice from I.euecr hat the T igsurance cardier bas affered to sole o claim, then’
ender T may’ ‘caliont the insurance proteeds, Lénder may, use.the, p:pwwﬂm pair ox restore the Property of to pay sums secared

by this Security Tnsumant, whethar oz not hen due. Thie, 30-day period %nill begin when tie notice is given.

Unless Lender and Besrower ofidiwise ag‘rec in writing, a9y egp&cnn.aﬁ o proceeds fo principal shall nee ::xz::nd ©F pOSONG
the due date of the montbly paymenis relerred 1 in p:dag,raph land 2o ;z:}'w‘:!!?\‘: the amonit of e payments, I snder paragiuph
21 the Property is aa:qurd by Leader, Borrowsr's right 10 any insurance polivies nd plosseds resultiog from damage fo the
Propesty prier to.1he acquisition shall pass to Lender to-the extens.of the sums secured by this Security Instrnument immediately
prioy {0 e acquisition.

8. (k:mpamy, E’reserv.stzan,zﬁamsenancf and Pmtw,xm Bt tha Pmp,.riy, Borrowar's Losn Application; Lezssholds.
Barrower shzll occupy, establish, and tse the Property as Barosxi’s s principal r&.eem within sixty days afier the execution of
this Security Instramicst and shali continne o ocoupy. the Proparsy & a3 Bmm@ rer’s princtyal residence for at least one year afier the
dale of occupancy. unless Lender otherwise agrees in webing,, which consent shal! not be unr reasonably withheld, or unless
exienuating CiCuMARNCeS eXist which wé weyond Borrowar’s contrtl. Borrower shall not destroy, damage or impair the Propenty.
aliow the Properiy o deweriomte, of comsait waste en the Propesty. Bomower shall be iu default, if any forfeitne action of
proczeding, whether civil or criming, is begun thix in Lender’s good faith judgment could remsit in forfeiture of ihe Propenty or
otherwise materally impair the Hen creaicd by thiz Security Inswraraent or Lendes’s setweily interest. Borrower may core sech a
default and reinsiate, as provided B yaragraph 18, by, ¢ usmg ihe action or pmceedmg to be dismissed with 3 ruling that, in
Lender's good faith detenninaton, prectudes forteiuze of the Bormrower’s interest in the Property or other material impairment of
the lien created © by this Security Insirumant or Lender’s cacurry interést Borpower shall also be w default if chw..r, during the
Joan app‘.:cauofx Process, gave materially | false, of inaccurale information or statements w Lender (or failed to provide Lendez with
any malerial information) in connection with. the loat evidenced by the Note, including, but not Limited to, zemasmmmn:;
concerning Borrower's eceupancy of ihe Properiy a3 a principsal mczdcuce. If this Sceurity Instrursent is on a leasehold, Borrower
shull comply with all the movisions of the lupse. T Romower, gl ires fes title t the Property, the Teasehold and ihe foe ttle shall

ot merge undess Lender ; m 10 the merger in wrinng. . -

7. Protection of u.s:r! &) Rmh’:‘s in the Froperiy. I Bcrmwm :mls 1o pet exform the covenants and mmm contained in
this S&nmy Instrumen, o there is a jegal procecding that oy sigeificantty affect Lender's rights in the Property (such as 3
proceeding n pankrupley, nrobaz, for coademniation or forfeinire nr.10 eafcrce faws or regulations), then Lender may do and pay
for whatever i neces§sry (0 protcs e valus of the Froperty | énd Lender's rights in the Propesty. Lender’s octions may fuckuds
paying any suns secwed by a len which has priority over ihis Secumy Insirunent, appearing i couri, paying reasonable
An,,mvys “fees and entesing on the Propenty to, make repairs. Aithongh Lender may vake action under this paragraph 7, Lender
does nothave to do so. .

Any amoumnis disbursed by Lander undcr this p mgnph 7 m;aii begnme & Admem deby of Bomower secured by this Sacm"y
Instrament. Unless Borower and Lender agres to other weems of paymm' thess amoumts shall bear interest from the dae of
disbursement a1 the Note rate and shall be payable, with inferest, upon notice from ».ender to Borrower requesting paymieni.

3. Micrigage Insurance. If Lender requined morigage insurancs 252 condition. of m’_drmg the loan m&d by this Security
fnswument. Borrower shali pay the premiums required 10 .maimain, the mcﬂgagc insurance in effect. I, for any reasom,
morigage insurance coverage sequired by, Lender iapses or ceases 0 be in effect, Borrower shall pay the premiums required io
obtai coverage suhstantially eqm"alm*‘ o e me*q.,a.ge m:um"s previousty in cffect, at a cost substantially eqmva!cm in the
cost 1o Bomower of the mortgage insurance previously in effect, from an aliemate mortgage insurer approved by Leader, If
subsmnaﬁy oguivalent Jnorlgage surance coverage is not availebic, Bennower shall pay to Le der cach month & swin eqaal 1o

ne-twelfth of the yearly mortgage insurance promsm being, puid by Borrower when the insurance coverage lepsed or ceased 10
“c in effact. Lender will accept, use and refain these pavmenis as a loss rescrve in liew of morigage insurance. Loss reserve
paymf.mss may no fonger be rzqum.(i at the option of Lender, if wostange insurance coverage (in the amaunt and for the pericd
that Lender requirss) pmadud by an insurer approved by Leader again becomies available and is oblained. Borrower shail pay the
premiums required ic mulmiain mcngr-ys. inmmancs in effect, or to provide a Ioss reserve, until the requirement for mongage
insurance ends in accordance with any writien agreement t between Borower and Lendes g appkicable law,

5. Inspection.  Lender or it asc-.m may. meke seasongbls entries wpon angd inspoctions of the Property. Lender shail give
Borrower notice g the time of or pries 10 &t ;m;pecuon -pamfg mg teascmiﬁa cnust for the inspestion,

10, Condemnation.  The .meeds of sy awaid of cinim for damages, dircet ar consequential, in connestion with suy
condemuntion or aier wling m a:‘y past ol e E‘“csmty o, for ton ym m ten ﬁf wmiemsmx e horsty xmgm and
_-ﬁzz?; ,m)n. w;.lm.!er
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Insbremient immediaioly bofere the king, geide Bomuwer g
Security inzuciien shsll be vedictd by i attaidin of the i Sl
the sumis secursd frmsdisily Befiny Uet titain, Hividd by (1) e Sl Wi el ‘vt OF G Promenty §
iaking. Any Valaiibe shall be pusdt 5 Sorviver, 16 15 eVeltt of » paridl Uity of e Propesty tn Which 152 fair market valne of the
Froperty immediaiely before e ki’ & s - groout ot U shifis “Hocuredd immedistealy befos the taking, umiess
Borrower and Leitter oitieswiSe agmie’ o bing o2 wniés? implicabld B Cfighvise provides, the prodeeds shall be apptisd to die
sums secured by fhis Secarity Bldtnunedt hothet st ndcde i aidthea dae, 0 ‘

I the Propenty s abandonod by Borows, of it] ailér notice by 'Leagur to0 Homdwer that the oofidemnior offers to make aa
award of seile o chaim for dulisges, Béfrower tails i fespond o Linder Sithin 30 days after fie date the nodee is given, Lender
is sntorized to colioct ariid spply the Procseds, 'at iiv option; sithoer W5 Zestoration or fepait of the Property of 1o the sums secured
by thiz Ssturity Instrument, whetiter of ngd thertioe,” 0 e

* Unless Lender and Bomower otherwiss agese i writing, any appiicatitm of pmoeeds o principal shall not exiend or postpene
the due date of the monthly payments referred 1o in paragraphs 1 snd 2 or change the amoupt of such payients.

11 Borsewer Not Relessed: Forbeatante By Leintter Not'a Waiver.” ‘Exiension of te time for payment or modification
of amortization of the sums seoured by this Security hisirument granied by Lender to any sucoessor in intrest of Borrower shaft
not oprate 1w welcase e lability of the original Borrowss or Borowe:'s 'successors in intesest. Lender shall not be required
commence proceedings 2gainst any specesson i interest o tefise W exkind ime for payriem or otherwise modify amovtization of
the sums secured by this Securlty Instrisient by resson of any demand made by the original Borrower or Bormower's Successos
in inwrest. Any forbearance by Lender i exercising ony right or remedy shall'not be 2 waiver of or preciude the exercise of any
right or remedy. ‘ P o i .

12. Suceessors and Assighs Bound; Jolut and Several Linbility; Co-signers. The covenanis and agreements of this
Security Insirument shail bind and benefit the succeesors and -assipns of Lender and Bowrower, subject 1o the provisions of
pasagraph 7. Bemower's covenanty and agresmonts shulf be joint sed ‘stveral Any Bomower who co-signs this Secerity
Instrument but dos not execute the Nete: () is co-signing titis Security Inssrument only tv morigage, grant and convey that
Borrower’s interest n the Propenty unde: the terns of this Seeusty Insmiment; () is'not personally obligated 1o pay the swos
secured hy this Secarity Instmment; and {c) agrees that Lender and sny cther Bormower may agree ©© exiend, modify, forbear or
make any xcommodations with regard 10 the terms of this Sezurity Instrument or the Note without that Borrower's conseat.

13, Laar Charges.  If the loan sscured by this Security Tostrumsat is Subject 0 a faw which sets maximum lozn charges,
and that law is finally interpreied so that the interest or other loan charges collecicd or 10 be collscted in connection with the ipan
excead! the permitted limits, thein: {8) any such fown charge shall b reducad by the sraount ficcessary o reduce the charge % the
permitted Lmit; and (b) any surmis already collecied from Sormwer which excoeded pennitied Titnits will be refunded to Borrower.
Leader may choose o moke this refurd by reducing s principal owed under the Note or by making a direct payment 0
Rorrower. if & refand reduces principal, the reduction wili be teated 21 '3 partial propayment withou; aay prepayment chiarge
under the Nots, TR e T

14, Wotlees, Any notice 10 Borrowaer grovided Tor in this Secwsity Instrufaent shall be given by delivering it or by mailing it

by first class mall unless applicable law requires use of ancther methad, The notice shall be girected 1o the Property Addrass or

any cther address Bowrawer designaies by netice to Lender. Ay notics 10 Leader shall be given by first class mail to Lendes's
acdress sited herein or any other widress Lendar désignates by nciice to Bomowde: Any notice provided for in this Scourity
Instrument shiall be deemed to have been givén 1o Botcower or Lender whan given #s provided in this paregraph.

15. Governing Law; Severablifty,  This: Secutity *Instiment shall- be' goveried by foderal faw and the law of the
Jjunsdiction in which the Property is Iocaled. In the event tia? any provision or clinse of shis Security Instrmeni or the Noie
coniicts with sppliceble low, such conflict shail'niot affect other provisions of this Security Tnstnument or Gie Nole which tan be
given Cﬁc? without the condticting provisici, To this end the provisions of this Security Instrument ang e Noie are dociared fo
be sevsrable. i R - L :

16, Borrower’s Copy. Bomrower shall be 'given one'conformed copy of the Mot and of this Security Instrument.

¥7. Frauster of the Property or a Beneficial Interest in Bovrowes, I all or any part of the Propesty Or any interest i it is
sold or tansferred {or f a beneSicial imerest i Bormower is w or- prafisferred a2d Borrower is 16t 2 natural person) withomt
Lender's prior writen consem, Leader may, at it option, require immediats payment in full of af sums secured by this Security
Ingtrument. Bowever, this option shall uot be exsrcised by Lender if cxerdise it prohibliesd by federal law as of the date of this
HSecurity Inspument, ' o S ' R

1f Lender exervises this option, Leader shall give Barower notice of accsiérarion. The nogee shall provide a period of not less
than 30 days from the dats tie natice’is' delivered or saailed within which Romower must pay all sums secured by this Security
Instrument. I Borrower fails i pay these sums prior w the expimsion of this poriod, Lender may invoke any remedies pormitiad
by thig Security Instrument without funhe? notice or demand on Bosawes, .

18, Horvower’s Right fo Belnstate.  If Boiower meots cergin cosditions, Borower shall have e rght to bhave
caforoment of iy Security Insirument discongimicd ai any time prior © the easlier of (8) S days {or such oier perioed as
applicable faw may specify lor reinsstement) befors sale of the Properiy nurswast © eny power of sale contined in this Security
instrument: or () entry of 4 judgmen: enforeing this Security Instument, Those conditions are that Bosrower {a} pays Lender ali
sums which then woulkd be due under this Security Instnment sngd the Nste as if no sooelermuos had occnrred; (B) cures any
defonit of any other covenants or agreements; {¢) pays all sxpenses incemed in safoseing this Security Instnnent, including, bat
not limited 0, veasonabie aitoreeys foes; snd (d) 1akes such notion as Lender may reasonably require o assure that the lien of this
Security Instrumeni, Lender’s righis in the Propenty and Bowower's obiigatics pay 2 sums scoured by this Seourity
insoument sheli continue nchznged. Upon roiastatersent by Bomowsr, this Security nstument and the obligations secured
herehy shall remain fully effective 28 if no aeceleration had ocovred. Bowever, this right to reinstate shall not apply in the case of

_ ecoeleration under paragsaph 17. :
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19, Sate of Note: Chings 97 Lown Secio,  The Mo o 5, el foter 11 e Slo { ther wish s Sevurd
e LA G o e Rt o prc e ) Bt K e B e catby fhown
g the "Uian Sefvices”} thit wmmﬁﬁﬁﬁsmam din iided Pas DS 20id this Sty Tasaiial These sl may Teovie of
more changes of (e T or. Sérvicer wivessiad 152 sals af g Mokl ¥ Wiﬁ<a?si§m'aaﬁf~i§aafim‘-Ssﬂ'b:r,.ﬁmwwﬁbe.
given writes aotee of (e change m accordsnns wilh perngreph 14 above zad 2 eabls law. The Rotics witl siss the nams w58
address of the new Logn Servicer and the address b whigh poyments shealé B mude. The potise wilk alse contain any other
informaiion pauiredd By spplicable law. e d e e o Ny

20, Havsrdois Sebsiatces, Bonower shall Aot edise o pEmil g presines, wme, disposnt, slomage, or Teicsse of 2y
Kazardous Snbsuinces on o7 in the Propesty. BOrowey ‘shatl atd 8b, vor sliow ayuce sise w do, anyihing affocuing tht Propaiy
Wit i in viottion of eny Enviranmental Law. The praceding two saenies sholl not apply 1 the PIESSHCS, SO, O NOTEGE e
Proporty of smell guanittics of Hazardous Substacss that a8 generally recogrized to be appropriate o normal residential ases
andt 1o maintenance of the Property.

Becrowar shall promptly give Lendcr wiitien notice of any investization, claim, derand, Jawsuit or other acton by say
govemmental o reguialory agency of privaie party involving the Propeny and any Hazardous Subsiance or Eaviromnental Law
of which Borrower kss actual knowledye. If Borrower learns, or is notifisd by any governmenial or yulatory aathurity, thal any
removal of cther remodistion ol any Huzardons Subsiahcs affoctng he Propeny- is necessary, Borrower sagii prompily tke alf
novessary samedial actions ia accardance with Enviromnental Law. S :

‘As used in this parsgeaph 20, "Hazardous Subsiznces” are those subsances defined as wowic or hazardous subsiunces by
Bvirenmental Law and the foliowing cuhsiances; gesolive, Herosens, other finmenable or toxic petroicam products, toxic
pesticides anii herbicides, walalile solvents, materials containing 2sbesios of formeldehyde, and radioactive mawnals. Asusad in
this paragreph 20, "Environmental Lav:" means fedoral 1aws Znd laws of the jurisdicuon where the Property is located that relage
to healtn, safety of cavironmental protection,

NOWN-UWIECORM COVENANTS. Bomrower and Lender fusther covenant and agree as feliows:

21, acceferation; Remedios. ¢ ender shall give nefice to Borrower prior to necaleration foliowing Boirower’s breach of
any covenant or sgreement in this’ Security Tssirument (but not grior to scocleration wnder paragreph 17 ualess
appiicable law proviges agtherwise), The aotice shak specify: (8) ihe Jefanit; (3) the sckion required to cuve the defanki; (¢}
a gate, not less than 38 days from the ante the notice i given (o Borrower, by whinh the defanit must be cared; and ()
that faiture to curs the default on or hefors the date spocifiad bn-the notice may result i acceleration of the suwms secared
by this Security Incbrument and sale of the Property. The netice shefl further faform Berrower of the right fo reiastate
after accelersiion andl the right to bring a court gction to agsert 1he non-existence of a defasli or any other gefense of
Rorvower to recelersiion sand sale. 3 the defazlt is nct enred on or before the date specified in the notice, Lender, at €5
nptioe, rmay requite inimediate payment in full of al} suzs secured by this Security Instrument without forther demand
and may wvoke the power of sale sad anyother remedies permitted by applicabie tnw, Lender shall be entitied to tollett
ali expenses incurred iv pursving the remedies provided i (ks paregraph 2%, inclvding but not Hmited to, resseanbie
aitorneys’ fees and couts of tiile evidence,

I7 Lender invokes the power of sale, Lender shal exacnte oy cause Trusies 10 sxecitie & written potice of the pecurTence
of ap event of default and of Lendar’s lection to cnuse the Fropesty to be sold and shall cavse such Betice fo be recorded
i each couniy in which amy part of the Property is lotaled: Lewder o Truster shaki give notice of gale in the manner
prescribed by applicable taw t0 Harrower and to other parsoes prescribied by opplicable faw. Afier the time regquired by
spphicable law, Trustey, without demand on Borzewesr, shall self the Proparty at public avciion to the highest bidder at the
tinie and place and usder the werms designated inithe notice of sale in oue or move parcels and in any ortler Trasics
Zetermices. Trastee rnay postpone sple of 288 ot any parcel of the Property by public announcement at the time and piace
of any previonsly scheduled sele. Lender or its designse may purchase ie Property at any ssle.

Trustee shall deliver to the purchaser Trustes’s decdl conveying the Property without apy covenaut or warramiy,
expresaed or imphied, The cecitals by thie Tristee’s dead shall be prims fadie evidence of ike trath of {he sistsments made
therein. Trustee shal! apply the preceeds of the sale in ke Jollowing order: (s) to ali expenses of the aale, Inclnding, hut nol
Prelted o, rensonable Trusied's and sttorneyy’ fees; (b} to alf sums vecnred by this Secority Factranent; angd {€) gny ENCES
1g the person or persons legally emtitled to it S

22, Reconveyaace. Upon payment of i sums securcd by this Security Instrament, Lender shall request Trusks &3 £3000¥8Y
the Property and shall surrender this Secumity Instrument eng all nows evidencing debt seoured by this Security Insirument ©
Trosws, Tiustee shall reconvey ihe Property without wasranty and withou charge © the pesson of persons tegally ensitied o i
Such person or persons shall pay any peoordaiion cosis,

2%, Substitufe Trustee. Lender may, from lime 10 time, remiove Trusies and Sppoint o SECESsOr frosice 10 any Trosiee
appeiied horeunder. Withoat conveyanee of e Droprsiy, HE USSR trustoe shall suceeed 1 aff the ttle, power and duties
sonfered upon Trastee herein apd by eppiicablo Jaw,

24. Aftorneyy’ Foes, As used in this Sesurity instument 2od in the Nute, ~agnayy” fees” shall include any enceueys’ feos
zwarded by an spaciiate cours, ) : .
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{Seat

-Borrewer

{Seal)
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STATE OF OREGOR,  Rawatie e L Counyasi .
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. EX®TRET #50 -
TEGALD ESCRIPTION

Tha Bastarly 165 feet of the $1/2 of the S1/2 of the Wi/2 of Qoverament Lot 1, and the
Eustarly 163 fest of the Norgh 350 fect of the Wif3 of Gaermey For s G 1e 3 9,
Township 35 Sosth, Range 7 Fas of the Willamette Meridian, Klamath County, ST
Together with casements five ingress and egress scross the South 30 fest of the Nonth 465
feet of the west half of Govemimant Lot 1; the North 30 fest of fhie Bast haif of - . _
Government Lot 8; 2 30 foor wide sitip of land iying East of adioining and parallel to the -
Westerly boundary of the $1/2 £1/2 of Govesnmint Lot 13 .and 2 60 190t right-of-wiay -
begiuning at & point on the East fine of Govermment Lot 2 which s 435 feet Scuth of the -
Northeust copnsy of Government Lot 2; thence West 1o the Basterly right-of-way line of -
Highway 97, thence South 60 feet slang said vight-of-way line; thenca gast to fc east
Ying of Govarnment Lot 2; tience nyrih alaﬁﬁwdkm line 50 feet (o the point of . )
beginning, the Nonh 30 fout of Government Lak 2 In Soction 10, Township 35 South, Range 7
East of the Willamette Meddisn, Klamath Couaty, Oregon, seid Government Los maning to the
mean high water ling of the Williamsen River, : : S :




. VAGUARANTNED LOAN ANT 4SSUMPTION POLICY RIDER
NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS ORITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER ig made this  232nd day of
April . 1287 | and is incorporated tnto and shall be deemed i amend and supplement the
Mongage, Deed of Tmst or Deed to Securs Debt (herein "Security Instrament™} dated of even date herewith, given
by the nndersigned (harcin "Bomrowes™) o secire Bomowers Noie io
Tanplse-Iniand Rortgage Corporation
s A CORFORATION
{(herein "Lender”) and covering the Property described in tie Security Instoument and Yocatzd at

38735 HIGRWAY 37, CHILOQUINW, Orsgen 97634

(Propesty Address)

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements mads in the Scourity
Insirament, Borrower and Lender further covenant and agree as follows:
If the indebtediness secured horshy be guarantesd or insured under Title 38, Uniied Staies Code, such Titie and
cgulations issued thereeader end in effect on the date hereof shall govern the rights, duties and fahilides of
Borrower and Lender. Any provisions of the Sccuxity Instrument or other instrumenis execuicd in connection with
said indebtedness which are inconsistent with said Title or Reguiations, including, but rot fimited i, the provision
for payment of any sum in connection with prepavment of the sogwred indehiecness and the provision that the
Lender may acceleraie payment of the secured indebicdness pursuant 1o Covenant 17 of the Security Instrument,
are heveby amended or negated 1o the extent nscessary 1o conform Such nsfuments to said Title or Regulations.

LATE CHARGE: At Lender's option, Barrower will pay a "late charge” not exceeding four par centum (4%) of the
overdue payment when paid more than fifisen (15) days afler the due date theseof i cover e ozirs exponse
invelved in handling delinquent payments, but such “Inte charge” shall not b payeble out of the proceads of any
sale rnade 1o satisly the indebicdness sacurad kerchy, unless such procesds are sufficient 10 discharge the entirc

indebicdness and ail proper cosis and expenses ssonted hergby.

GUARANTY: Should the Department of Veterans Affoirs f2i} or refuse io issus its guaranty in full amount within
60 days from the date that this foan wonid nermaily become eligible for such guaranty commitied upon by fhe
Depariment of Vewerany Affairs under the provisions of Tifle 38 of the U.S. Code "Veterins Benefis,” the
Mortgages may declare the indebtedness hereby seowred at once due 2nd payable and may foreclose imrnediately or

may exerciss any other rights hereander or take any cther pmper action as by law provided.

TRANSFER OF THE PROPERTY: This lcas may be declared immediatcly due and payable wpon wansfer of e
proparty securing such loan to any wansferce, unless tioe acceptability of the assumption of the foan is cstabliched
pursuast to Secdon 3714 of Cheprer 37, Title 38, Unitod Sistes Code. C ’

An authotized transfer ("assumption”y of the propery $hall siso be subjeci to zdgitional covenants and agreoments
assetforth below: 0 T il o e R

i

(2) ASSUMPTION FUNDING BEE' A foe'cqual wione-hllf 'of 1 peresiit {,50%) of the balance of s lomm &5

o of the property shall be pavable at the time of trangfer o the Toan holder or its anthorizsd
© e Depertiisit 6f Vetsradl ARams, if the' assure f5ils ' m pay tiis fee at the tme of

of the date of trans
agent, ge wusiee’ for
VA GUARARTEED LOAN AND ASIURETIONBELICY RIDE
o s egg ool
VAP ORYRARE 7 cAMa ,‘fﬁcf;kag}z@’
: : b




atisfex e foo shalf constitate ma acdifional debl to it sveady Seotrdd by this instuite: shall bes et a1

the rate hiercin providod,
! : ately
iwevisions of 38 US.C. 4726 ) .

-

feremn provided, eod, 8r'the opticn of L‘:»efpayer of (i indabiedness hereby 2o
thereof, shall be immediawly dus snd Iiyabls, This fes

) tness seiired ox iy dnnsfens:
is antomaically waived if the sssumiér i exsamd nder

6] Ags_:&@ﬂmﬁgcg_\_ NG CHIRGES Uptd''zpplication for appraval o allow assumpiion of this

Ioan, a processing fee may be charged Sy the
creditworthiness of the assumer znd sebse
t of thiz ¢

wansfer is completed. The amous

quently revising the holder's
fiarge shall not excead the maximum esteblishod by the Deparment of

loan holder or its anthorized agent for determining the

ownership records when an approved

Vetetans Affairs for aldas to witich Section 3714 of Capter 37, Title 38, United States Code applies.

{€) ASSUMPTION DNDENNITY LIABILETY: I this obligation is assumed, then the assumer herchy agrecs

0 2ezume &l of
assustier Sunhicr Bgress io indemaif

he obligations of the veieran onder the ems of the instrumenis creating and securing the loan, The
ihe Depariment of Volerans Affwirs 1o the extent of any claim payment arising

from the fuaranty or insursnct 28 the indebledieos cooasdd by thisinstrument

STATE OF OREGON : COUMTY OF KLAMATH: $3.

Avarizinls . ihe
s2E. ootk B, M. g iidy recorded in Vol _M37

t2d Yor rocord af request of
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