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THIS GRED OF TRUST ("Sescurity Instrument®) is mude on RPRIL 3
The Jrontor is JOSRPE M. FENOLL A4 SUNDIZ 2. PENCLY, BUR

("Borrower™). The trugiee i3 AVERITITLR, , .,

("Tingece”). The teacficiary is NORWZAT MORTCAGE, .
which is erganized and existing under the laws of THE 8YATR OF CALIFORNTA , and
whose address is P.2. BOX 5137, DRy MOTNES, IA 5030655137
("Lender”). Borrower owes Lender (ke principal sum of
BIGHTY FOUR THOUSAND SEVEN HUNDERED SIXTY FIVR ARD 60/109
' Uollars (1.8, $*++*%84,765. 00 3.
svidenced by Bomower's note dated the same date 25 this Secusity Iostrument {"Notc"y, which
monthiy psyments, with the full dedt, if not poid eatlier, dus and paveble onMAY 031, 2027
- This Security fostument sooures to Lendor: (2} the rRpaymeal of the debt evidenesd by the
Nete, with inierest, 206 all renswals, extansions and moditications of the Notz; 5} the payraent of ail otber SRS,
with incevest, advanced under paragreph 7 to protagt the securizy of this Secusity Instrument; and (c) the performance
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of Bormower's covenaals angd &grecimtents under this Seeurity Tostrumost sad the Noie. For this Purpose, Borrowsr
Ivevocubly grames and Toveys to the Tristee, in toust, witk power of sale, the following describeg propesty Jocstad
in ZLA=ATH B o LR County, Oregon:
LOT 22 IN Brock 3 OF Tracy 1238-&&@&?’{2‘&!} ROECORDING 1O TRE OFPFICTAL BIAT THEREBOY
OF FILE IW Tum OFRICE oF TEs COUNTY CLERR oF KLARary COUNTY, ORBGOM.

RITY TRETNOMENT, TAY STATEMENTS gHouLD BE SBNT TO:
GE IHC., 2.5, BOX 5127, DEZ MOINES, Ia 503085137

which hug the address of 4111 pSapy STREET, ELAMATR FALLE Steet, Ciryl,
Cregon 27503 ip Codej ( "Proparty Address™):

TOGETHER WITH i the lmprovemeonts now or hereafler erected on the property, and all easements,
agpurienances and fiztures mow or Leveafter a part of fhe propesty. AN replacesients and addiions shall also he
covered by this Security Instrument, All of the {osegelng is referrad to in this Seewrity Instrument as the "Properiy.”

BORROWER Cov ENANTS thar Borrower 1S lawflly selzed of the Gitate hereby conveyed ang has the right to
grant and convey the Property and that the Propesiy is unencumbered, except for eucurmbrances of recond. Borrower
wariznts and witl defeod generally she title to the Property against 2l ciaims and demands, subiect 10 any
eacumbrances of record,

THIS SECURITY INSTRUMENT dombines uniform coveranis for nadonat wse and non-uniform coveaanis

with limited varistions by jurisdiction t constisese & anifoim segusity instramens covering real property.
Borrower and Lender covenant and agres zs foilows:
UNIFGRM COVENANTS,

1. Payment of Frincigal, Intecest sug Late Charge. Borrowey shall pay when due the principal of, ang
interest on, the debys evideneed by the Note and late charges due vnder Lhe Noie,

2. Montaly Payniene ot Taxes, Insurance spg Ciher Charpes, Borrower shall include in each monihly
paymment, together with the principal and interest as set {orth in the Mot and any late chasaes, a sux; for (a) taxes and
special assessments lsvied or to be levied agoinst the Property, (b) leasshiold PAYINESIS 6r gmound rents on the
Propeciy, aud (¢} premiums for inssrance required under paragrsph 4. In any year in which the Leadar must pay a
WMANGIRE HsuTance premium to the Secretary of Housing and Urben Development ("Secretary™, or in any vear in
which such premivi would have heen roquired if Lender still held ia Security Instrument, each monthly paymesit
shall also include sither (1} 2 sum for the annua) faerigags isuruce premivm 4o he paid by Lender to the Secretary,
o1 (i) & moatily charye instead of » WOUZAAE fusurance preminm if this Seeurity Instrument is held by the Secretary,
in a reasonable amoust to be determined by the Secretary. Except for the wonthly charge by the Secretary, these
iems are called "Bserow frems” and the sumus paid to Leader are calied "Escrow Funds.”

Lender may, a any time, coliect and bold aacams for Escrow Tems in an BEgICEAIC BEOVURT 10! {0 exoeed the
MRl amount that may be tequired for Borower's escroyd scount under the Rest Eswate Settlement Procedures
Act of 1574, 12 U.S.C. Seution 2601 ef cog. zud implemeniing fegulations, 24 CFR Pan 3300, as they may be
amended from time to time ("RESPA"), excep! that he cushion or reserve peneitted by RESPA for unanticipated
disbursemenis or dishursements bofors the Borzower's pRyments are available in the EROURE 133Y 10t be Dased on
amounis due For the mongege insurancs preming, S '
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If the amounts held by Lender for Bxcrow Hems excewd ‘the amounts pemmitied to be beld 5y RESPA, Londer
shall account to Botwower for the sxceas funds 85 wequired by RESPA. 17 the amounts of funds held by Lender ot any
titme are not zafficient w pay the Escrow ltems when due, Lander may votify (he Borrowss and require Borrower to
make up ibe shoriage 23 permiticd by RESPA. '

The Bscrow Fands ave pledged as additional security for all sums secured by this Security lostremem.
Borrower tenders 10 Leader the fall payinent of all such sums, Borrower's account shall be credited with the halance
remaining for all instailment iteins (8}, (0), and {¢} and any mortgage insurance preoium instaliment that Lender has
pet become obligated o pay to the Secretary, and lender shall prompily refund any excess funés to Borrower.
Immedisiely prior o a foreclesire sale of the Propenty ov {2 acquisition by Lender, Borrowes’s zccount shall be
crecited with any balapce remaining for alf installments for items (a}. (b}, and (c).

3. Appticstion of Payments, All payments under paragtaphs | and 2 shsl! be spplied by Lender as follows:

First, 1o the mottgage insurance premimn 1 be paid by Leuder to the Seeretary or (0 the monthly charge by the
Seeretary instead of the monthly mortgage insusance premivm;

Second, to any taxes, special assessmicnts, Jeasehold payments or ground tents, and fire, flood and other hazerd
insurante preivms, &5 sequised; :

Third, to inerest due under the Note;

Fourth, to amortization of the principal of the Note; and

Fifih, to late charges due under the Note,

4. Fire, Ficod end Other Havard Insuraxce. Bomrowes shall insure ali improvemneris on the Property, whether
now in existencs or subsequently erecled, agaiast any hizards, casualties, and contingencies, including fire, for which
Lender requires fnsurauce. This insurance sail pe maifisined in the amounts and for the periods that Lender
requires. Bogrower shall also issure ail ifprovements on the Property, whether now in existence or subseguently
evected, against loss by floods o the stient required by the Secretary. All iusurance shall be cartied with corpanies
approved by Leider. The insurance policies and any répswals shall ke held by Lender and shali includz loss payable
clagses in favor of. and in & form sceeptable io, Leader,

In the 2vent of loss, Borrower shall/jgive Lender immediate notice by mail. Lender may make proof of loss if nos
male proreptly by Borrower. Each insurance comspany concenied is hereby authorized and direcied to make payment
for such loss directly to Lender instesd of to Bormwer and to Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, ot 1ts option, €itier (a) to the redection of the indebledness uader the Note and
this Security Instiuzaent, first (0 any delinguent amowats applicd in the order in parapranh 3, and then (o prepayinent
of principal. or (b) to the restoration or vepair of the damaged Property. Any upplication of the precesds to the
prircipal shall not.extend or postpore the due date of the monthly payments which are referind to in parasraph 2. or
chenge the amotint of stch payments. Any excess inssrance proceeds over an amoant required 1 pay «dl outstending
indebiedness wader the Note and this Security Instruwent shelf be paid 16 the entity fegally entitlad thereta.

In the eveni of foreclosurs of this Security Instrument or other iransfer of tiile to the Property that extinguishes
the indebtedress, il vight, title and interest of Borrower in and to insuzance policies in force shull pass 1o the
purchaser.

5. Qecupancy, Preservation, Maintenaace amd Frotection of the Property; Borrower’s Lesn Applicution;
Leaseholds. Boaower shall aesupy, estzblish, and use the Property us Borrower's orincipal tesidence within sixty
daya aiter the execution of this Securiyy fustrument (or within sixty davs of a laer sale or wansfer of the Fropenty)
and shal! continue to cccupy the Property as Borrowes's prineipal residence for at least one vear afrer the date of
ocenpancy, tiless Lender determines thel requivement will cavse nndus hardship for Borrower, or unless extenmating
sivcumsiances exist which are beyond Bomower's control. Rorrower shall notify Lender of any cstemuating
circemsiznoes, Horrower shall not commit waste or destroy, damege or substandally change the Propeay or allow the

roperty to deteriprate. reasepable wear i sesr excepted) Lender may inspect the Properey if the Property is vacant
or ghaxdoned or the loan is in default. Looder way toke ressonsbie ation o protedt and preserve such vacant oF
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matenially filse or insconrate nformation or stalements te Lender (or failed 1o provide Lender with any material
information) in conzection with the loan. evidenced by iths Note, including, but not limied i0, representations
comceming Borvower’s occupatey of the Property a3 a principst resicence. If this Secusity Instrement is on a2
teaschold, Borrower ghajl coniply with the provisions of the lesss, If Borrewer acquires fee titde to the Property, the
leasehaid and fee sitle shadl uot be merged unless Leader agrees to the merger in writing.

8. Condemrailon. The proceads of eny award or clzim for damages, direct or cansequential, in connection with
any cosdermation o otiier taking of Ay pait of the Freperiy, or for conveyance io place of condemnation, are
hereby assignad snd shall ba paid to Lender io the exteat of the full amwount of the indebiedness that remains unpaid
under the Note and this Securiiy Instrument. lender shall apgiy such nroceeds (o ihie reduction of the indshiedpoes
under the Note and this Security Instrument, first to any delinquent amounts applied in the onder provided i
paragraph 3, and then to prepavment of principal, Any application of the praceeds to (he principal shali not extend er
postpone the dus date of ihe monthly payments, which are referred to in'paragraph 2, or change the amoun: of such
payments. Any excevs proceeds over an amunt required 1o pay ali outstanding indebtadness under the Note and this
Security Instrurzent shall e paid to the engity tegally enitled thereto.

7. Cherges tn Borvower and Frotection of Lendes's Rights B the Froperty. Borrower shali pay ali
govemn:gental of monicipal charges, fines apd impositions that are not inclided in paiagraph 2. Borrower shail pay
these obligations on tims direstly to the entity which is owed the payment. If failure to bay would adversely affect
Lender's jnterest in the Preperty, upon Lender's fequest Borrower shafl promptly fumish (o Lender receints
evidencing these payments,

i Borrower [2is 10 make these DAYDIENLs GF the paymenis required by paragraph 2, or fails to perform any ather
covenants and agroements contained in this Security Instrument, or thore is a l2gal proceeding that may significantly
affzct Lender's rights in the Property (5uch as 2 proceeding in bankrupicy, for condiamnation or t enforce jaws or
regulations, then Lender may do and Pay whatever is necessary to protect the value of the Propetty and Lender's
rights in the Properyy, includicg paymen: of taxes, hazasd insurance and other items niensioned in paragraph 2.

Any amounts disbursed by Lender undes this paragraph chall kecome an sdditional debt of Botswer and be
secured by this Securicy Instrument, These amounts shali bear interes: from the date of disbursement, at the Note tate,
and 2t tke option of Lender, shall be immediately die anc piayable.

Borrower shali promptly discharge any lizn which has priority over this Szcurity Instrument inless Borrower:
(a) agrees in writing to the payment of the chligation secured by the lien in 2 manner acceptablc o Londer; (b)
contzsts in good faith the lien by. or defends against enforceraent of the lien in, lepal praceedings which in the
Lender’s opinion operate to prevent the enforcement of the lisn; or (e} secuies from the holer of the lien an
agressnent satisfaciory 1o Lender subordiaating the lien to this Security Instrurent, ¥ Lender determines that any part
of the Property s subject 10 2 tien whick miay Auain prierity over this Security Instrument, Lendsr me y give Borrower
i Notice idemtifying the len. Borrower shull satisfy the liet or toke ohe &8 more of the aciions s=i fortk above withia
10 days of the giving of notice.

5. Yees. Lender may sollect foos und charges authorized by tie Secretary.

. Grounds for Acceierntion of Bebe,

@) Defavk, Lendsr WAy, except 45 fimited by regulationa issved by ibe Secretary, i the case of payment
deftults, reguire immediute payment in fall of ail siums secured by this Security Instrument if:
{i) Borrower defanlts by failiog to pay in full any mopialy payisent required by this Sseurity Instrismeny
PLIGE 1 6r on the duc date of the pex: monthiy payment, ne
{i1) Borrower defaulis by failing, for a period of ity days, to parform iy other obligations containe
n this Security {nstrument, .
) Sake Witbowt Credit Approval, Linder shiali, I patmitted by spniicable tpw {irshuding Section 34 1@}
of the Gaip-St. Gerreain Bepasitory Bistitaions At of 1982, AZGH.LCT01-3) wnd with the prior
approval of the Secrelary, veguire lmmediace payewnt in Rl of aff suwns secured by this Secarity Instrument
it :

abardoned Proparry. Borcower shalt also be in dofanlt i Borrower, during the jcaz appiication process, gave
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(i} Al or part of the Prépacy, or s Meﬁcm injeress i 8 trust awmﬂg il or part of the Proposty, is sold

or vtierwise trzosforred {other than by devise or desient), and

(i) The Property is net oucupisd by the purchaser or grantze as his or her principal residence, of the

purchaser or grames does so ccoupy ibe Properiy but his or her credit hus not been approved in

accordauce with the requitetnents of the Secrelary.
{£) Mo Waiver. H ciroumstances oncur that would permit Lend'-r to require imimediate payment i full, but
Lender does not requise siuch payments, Lender does not waive jrs rights with respeci 1o suhse sequent aventt.
{2) Reguvistions of HUY Secvetary. In many circumstances regulations issued by the Secretary wili limit
Lender's vights, in the case of payment defaalts, to require immediate payment in full and forecose if ot
paid. This bacumy Instrument does ot suthorize acceleration or foreclosure if not permitied by regiations
of the Secretary.
{e) Morigage Not Insurcd. Borrower agrees that if this Security Instrument and the Notc are not delermined
to be eligible for insurance under the Mational Hm‘smg Act within 60 days from the date hereof, Lender
may. &t its option, require nwedinie payment in full of all swus secared by this Security Instrument. A

tten statergenl of any awhorived agent of the Secretary dated subsaguent to 80 days from the date hereof,

declining io insure thic Security lusisument and the Note, shall be deemed conclusive proef of sach
ineligibility. I‘-éotw‘ths*mnding the foregoing, this opticn mav mot be crercised by Lepder when the
unavailsbility of insurance is solely due to Lender’s failure o remit 2 morigage insurance premiun to the
Secretary.

Relnstpterment. Borrower has 2 right €0 be reinstated if Lender has required immediate paymem in fuli
because of Borrower’s faffure to pay an amount due wader the Wote or this Security fnsirument. This rigiit applies
even after foreclosure procesdings are imsiituted. To reinsiate the Security Instruseny, Borrower shali tender in 2
ivmp su all amouats requirad 1o bring Borrowes's account cument including, to the extent they are obligations of
Borrower under this Security Instrumest, foreclosure costs and reasonsbis and customary storneys’ fees and ¢ eXpenses
properly associated with the foreclosure proceeding. Ugon reinsiatement by Borrower, this Security Instrument and
the obligations that it secures shall veinain in effect 28 if Lender had mot required immediaie payment in full.
However, Lender is not reguired to pe.rmit reinstatement if: (i) Lender has accepted reinstatement afier the
coprecteement of foreclosurs proceedings within two years immediately preceding the comizencement of a current
mrecinsun procesding, {ii) reinstatement will preciude foreclosure on different grounds in the fuwre, or (i)
reinstatement will adversely affect the priogity of the lica creaied by this Security Instrument.

ii. Borrower Net Refeased; Forhesronce By Lender Not a Walver. Eateasion of the time of payment or
modification of amortization of the sums secured by this Security Instaument granted hy Lender to any successor in
iterest of Barfower shall not operate to release the liabliity of the original Borrower or Borrower’s suceessor in
intersst. Lender shall ot be required to commence pruce‘xlmgs against any succassor in interest or refuse to catend
tizie for paysient or oiherwise modify amortization of the sums secired by this Security Insttumern by reason of any
demand made by the original Borrower or Botrower's siiccessers in inierest. Apy forbeatancs by Lender in exercising
any uiehi or remady shz:‘:i not be 2 waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Saveral Liability; Co-Signers. The covenants and agreements
of this Security Insitusment shall bind and benefit the successoss and assigns of Leader ané Borrower, subject 1o the
p*o‘:u'ms of paragraph 94bj. Borvower's covenanis ard agtecisents shall be joint and several. Any Borrower who
co-signs this Security Instrument tut does noi execwte the Note: (3 is co—sigm'ng this Security Instrument only o
morigaze, grunt and convey tisat Bovrower’s faterest in the Property under the terms of this Security Instrument; (5)
is not sersonally ohiigated 1o pay the sums secured by this Security i‘n.,im‘ncm' ardd {c) agrees that Lender and any
oier Bomrower mgy agrse 10 exignd, modify, forbear ar make any accommodations with regard to the torms of this
Security Instrumen or the '\Imc: without t.“at Be:rmwer s cutsent,
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13, Maotless. Any notice to Bomrowey previdad for in dhis Secunty Instrument shedl be given by delivedap i or
by maiting it by fimst clasz mail untess applicabls law requicss use of ancther wethod. The notice shall be diresied 10
the Properiy Address or any otber address Bomrower desiguates by potice fo Lender. Aoy notice 1o Lender shizil be
given by first class mail to Lender's aadress stated herein or any address Lender designates by netics 1o Rorrower.
Any notice provided for in this Security Instosmant shall be deemed 10 kave beer given to Bereower or Lender when
given as provided in this paragrapi.

i4. Governdng Law; Severahility, This Security Instrument skall be governed by Federal law and ihe law of
the jarisdiction in which the Broperty is located, In the event 1hat any provision or clavse of s Security Tostrument
or the Nete confiicis with applicabie law, such conflict shall not affect other provisions of this Security instrument or
the Mote which can be given effect wiihout the conflicting provision. To this end the provisions of this Security
Instnument and the Note ane deciared to be szverable.

15. Borvower's Copy., Borrower shall be given one conformed copy of the Note and of this Security
Insiruinent.

16. Fazardous Sebstasess. Borrower shall not cause or pennis ihe presence, use, disposal, sterage, or release
of any Hazardous Sabstances on or in the Propenty. Bortower shall not doy nor «llow snyenc lse o do, anything
affecting the Property that is in violation of 2ay Environmental Law. The precediog two sentences shall nor apply o
the presence, use, cor storage on the Properly of small quantiizs of Hazardous Subsiapees that are generaliy
recognized to be appropriate to normal resideatial uses and 1o maintgnance of the Propeity.

BRorrower shall nromptly give Leader wiisten notice of any investigation, claim, demaad, Iawsuit or other action
by any governmental or regulaiory agency ov private pariy invelving the Property and any Hazardous Subsiance or
Environmental Law of which Borrower has actual imowledge, If Borrower learns, or is notified by any povernmentat
or regulatory awrhority, that any removal or ather remediation of any Hazardous Substances affecting the Property ic
necessary, Horrower shall prompily take all necessary remedial actions in accerdance withh Environmental Law.

As used it this parageaph 16, “Hazardous Substarces” are thosz sulistances defined as toxic or hazardous
substzaces by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleur producty, toxic pesticides and herbicides, volatile solvenis, materials containing ashestos or formaldehvde,
angd radioactive muterials, As used in this paragraph 16, "Environmental Law® means federal laws and laws of the
Jurisdiction where the Froperty is located that felate 12 healil, safety or enviroamental proiestion.

MNOR-UNIFORM COVENANTS, Borrower and Lepder fuzther covenant and agres as follows:

17. Assignment of Heuts. Borrower unconditionally assigns and transfers lo Lender all the rents and revenues
of the Property. Bogrower suthorizes Lender or Lender’s agents to collect the rents and revenues aod herchby directs
sach tenam of tae Praperty 1o pay e rents to Lender ot Lender's agems. Howevar, prior o Lender’s notice to
Borrower of Borrowsr's breach of aay coveaant or agreement in the Securily Iastruinent, Borrower shail collect and
receive all tents and revenues of ihe Propenty as trustee for the henefit of Lender and Berrower. This ussignment of
renzs constitities an absofute assignmenit and not as assignment for additional secority only.

if Lender gives notice of breach to Borrower: (2) ! fents received by Borrewer shaii be held by Borower as
mrastes for beneiit of Lender only, to be applied 9 the sumis secured by the Security Instrument; () Leader shall be
entitled 1o coliect and regeive all of the tents of the Property; and (c) cach fenant of ibe Property shall pay all remts
due and unpaid 10 Lender or Lender's agent ou Lender's writicn desnand o the tepant.

Borrower has not executedt any prior assignment of the rents aud has not and will pot perform any sct that wonld
provent Lender from exercising its righis under this paragraph 17.

Lender shall not be required to 2ater upon, teke control of or matneain the Property before or afier giving notice
of breach to Darnewst, However, Londer of & judicially sppointed recsiver iy do so af any time there is a breach,
Ay appication of meat shabl not cure 0f Walve say defaait of invatidate apy other right or rewedy of Lender. This
assiganent of reats of the Propenty shall tenninaie when the dobt secured by the Security Instrument is paid in fuil
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18, Forectosure Procedure. I Lender requires iminediate paymient i fulf vader paragraph 9, Lender may
invoke the power of sale and aay-other remediss pormitesd by spplicable law. I ender shall be entiiled to coliect
all expoases incurved fn pacaing the remalies provides ln this pevagraph 1§, including, but not liwiied to,
reavorabie attorneye” fees and costs of titie evidince. '

I Londer invokss the powsr of sale, Lesder shail execufe or ravse Tivstee fo execute s written patice
of the oecurrance of an event of defauli and of Lender's election to cause the Troperty to he sold and chall cxuse
such sotice t5 be recorded in each county i which any part of the Property is tocated. Lender or Trustee skall
give notice of sale in the manner preserited by applicable law to Borrowser ang fo oiler persons prescribed by
applicsble law. After the tine required by applicable isw, Trustes, without dewnand on Borrower, shail sell the
Property st public avction i the highest bidder ot the time 2nd pisce ond suder the terms Jesiguatad in the
notice of sale in one or mora parcels and in any order Trustee determsines. Trustce may postpone sale of alf or
any paicel of ihe Propeity by public annsuncenient at the time and place of any previously scheduled sale.
fender or its desigace may purchass the Propezty 9% any sale,

Trustee shall geliver fo the parchaser Trustee’s deed cmveying the Property without any covenaut or
warranty, expressed or implied. The recitals in the Trustee’s deed shall he prima facie evidence of the jruth of
the ststements made thersin, Trustee shall apply the proceeds of the sale in the following order: (=) te el
expenses of the saie, including, but not lunited to, ceasonpble Trustee’s snd attorneys’ fees; {B) to alf sums
seeured by this Security Instruyment; and {¢) any excess to the person OX persons fegally endiiled to it

If the Lender's inferest in this Security Instriment is held by the Secretery and the Secretary requires
iarnediate payraent in full under Paragraph 8, the Secretary wey invoke the nonjudicial power of sale
provided in the Single Pamily Mortgage Foretlosure Act of 1994 {"Act") (12 U.S.C. 3751 et seq.} by reguesting
a foreclesure commissioner designated under the Act 40 commesnce foreclosure and to sell the Property as
provided in the Act. INothing ia the preceding sontence coali deprive the Secretary of any rights othsrwise
avaitable io a Lender under this Paregrapt 18 or applicable lav.

12, Recouveysnee, Upon payment 0f 2li sums secured by this Security Instrumant. Lenader shall request Trustes
to reconvey the Properiy ang shall surrender this Security Instrument and ail notes evidencing debt sscured by this
Security Instrursont to Trusiee. Tristes shatl reconvey the Property without warrzaty and without charge to the
person of persons legally emitled to it Such person or persons shall pay &y reoordation costs.

29, Substitnte Trustes, Lender may, fiom time (o tine, tomove Trustee and appeint a successor trusies to sny
Trazies appointed hevsusder, Without conuEyancs af the Peoperty, the successer tresice shiall surceed 10 all the title,
posver and dugies corfoned upad Trustze herein and by applicabie law.

31. Attormeys’ Fees, As used in this Seowrity Instrument and inthe Noie, raorneys’ fees” shaii include any
atworneys’ fees awarded by appellate court.

37, Riders to tis Seourity festramment. It Onic OF 1HQIC ciders are exsculed by Bormower and recorced together
with thiz Security Insuument, the covenaus of cach such ndsr shall be incorporaied inte snd shail amend and
supplement ke oovenanls and agreements of this Secuxity Tostrucnent a8 if the rider(s) were a pasi of this Security
Ingtrgmeat. {Check: applicable boalesil. — - -

| Condomwmium Rider | Growiag Eguity Rider (X3 Oher [specify’

{1 Planned Unit Developmant Rider . bt Groduassd Peyment Rider ADDENDUM  TO DEED OF TRUST

el AL
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BY SIGMING RELOW, BOrrowss scoepts and agress to e eros contaited ist Security Instiument ansd i
any sider{s) sxcented by Borowst aad recarded with it. )
Witnesses:

,__[i:’?\_fﬂdé"_.é:,_-... {Seal

Bemower

Y

~Eorrowst

T {Seal) . L (Sed)
SHofwEr v -Barrower

{

T T i BERY) PR TESSERS e o TR {Seal)

JBorrowel “BoIToweY

.._.,_,_,._._,___..,..-_.,___.._._,.__..,,__M.._(Scal} ' .___._..‘-_.._-..,.,..___..__.._-a.._.—-,_.‘.._-_.__.,-._.(Sﬁ?J)

-Rorrower - “Borrowed

GTATE OF OREGON KLAMATH County ss:
O this #3%H day of DERIL , 1987 y psrsonai!y appeared the above naiwd
JESEPHE K. OFHOLL AND StMPIR B. PRNGLI, HUSBMKD AND WINE

(he Soregoing irsirumest 10 i ?,.fmﬁ”‘ yoluntary sct and dercd.
S . 0 > \ .

My Comumission Hxpires: (1§ <0l 5 ;iors. me:

e ] 0

Oifieid Seal) :

= A’
Nothry Public for Orexe

Gl
41 ERGEY -
HDTARY PUBLD
Sohemssion ¥0, 049121
o W

RSO EETTES HOV. 20,45
% TR e




| Residential Loes Program
Cregoen Housing and Community Services Depariment
State of Cregon

The Lender intends to sssign its rights under the sttached Desd of Trust to the Oregon Housing snd Community Services
Department, Statz of Oregon (the "Departmant”). In e event the Department ascepts such assigament, the rights end
obiigstinas of the parties io the attached Deed of Trust e exprescly mede subject to this Addendum. In the event of By
conflict betwran the provisions of this Addendum aud the previsions of the Deed of Trust or Notg, the provisions of teis
Addendum shall control.

I. Aslong s ihis morigage is beld by the Deprotiment, or its suecessors or assigas, the Lender may declars all suns secured
by this smortgage lo be immediately due end payable if:

s all &r pt of the property is sold or otherwiss trsasfermed by Borrewer (o a purchaser or other fransferce:

(i) whe cumet reasomably be expecisd to eccupy te proparty ss a prisicipal residence within 2 reasonable time after
the ssle or transfer, all a5 provided in Section 143(c) and GN2) of the Intemal Revente Code: or

it} wh has hied & present ownership intersst in & prineipat residence Suriog sny part of the Sires-vesr period ending
on the dare of the sale or trensfer, alf o3 provided in Secticon ; 43(d) and (1)(2) of the Interpal Reverve Code
{except that the langusge 100 percent® shail be substishied for *95 percent or more” where the iatter apposrs
in Sectica 143(d)(1); or

(i) at an acquisition cost which is grealer than SO percent of he average stea purchese price (gresier than 110
povoent for targeted aree residences), sl og provided in Section 143(2) and (X2) of the Interuai Revepue Code,
oF

(v} who hes a gross family income iz excess of thiz applicable percentage of spplicsble median fanily income o3
providded in Sestion 143(f) and ()(2) of the [picinal Revenue Cnde; or

Borrower fals (o cocuny tile properiy described in the morigege without prior writién consent of the Lender o
ita suecessars or assigns described &t the beginning of this Addendum; or

Boeovier cirdis o misrepresents s fact that ie material with respect to the provisions of Seciion 143 of the jnters!
Hevenye Code in en application for this morfgags.

Refmeuces ﬁ:c o e Internsl Revenug Cogde as amended end in 2ffest on the date of issuarice of bonds, the procasis
of which will be used to finance ihe purchase of (he mortgsze, and are deemed to include the implementiog
Teguiations,

The Boyrower urwderstands thet the sgreemeniz and statemants of {o0¢ contained in the Addendum to Residential Loan
Applicstion ate ioceswary conditions for granting s Joan.

The Borrower agrees that o filire sdvaaces will bs muade vnder this Deed of Trust withont the consent of the
Depertment.

WARMEING

Urdess you (the Borrowss) provide us (e Licpartment) itk svidence of the insursnce coverege as rzquired by this Deed
of Trisd, we {the Depeviment) may purchese Diserince at yous expense o protect our interest. This insuranee may, but noed
o, slso protect yous interest, I the collateral {le Trost Propesty) bevomes damaged, the coversge we purchsse may not
pay eny claim you ks or sny chiitn made ageinst you. You may later concel this coverage by providing evidence that you
hiave chiained property coverege elsevhere.

Vo ere responsible for e cost of ey isurance purchused by us. The oost of this insurance may be added 1o vour logn
balmnes. if e cost is wdded to your loan halance, the inferest rate on the underiving foan will apply to this sdded amount.
The aifective date of coverage may e the dale your prior vovorage lapsed or the dsie you fafled to provide proof of coverage.

The coverage we purchass may be considerably mers expensive then insurance you can abtain on vour own and may not
sefiefy amy weed for property damage coverage o any mandatoey lisbility insmence requirements imposed by spplicehis L.

Revirad 0297 ? » ’ SFMPYA




" T Barower endarstasds and agress ihat the abuve provisions ol the ipterest rate set forth in the Wots shall be in effect
sxdy s loan ix purchased by the Department or its sasigns, 3 for sy roasom it iy 5ot 30 purchased, or i such purchese
s reseinded, ther the shove provisions shsll eease to b efective and the interest rate may be increased th WA &%
pev e, and dye monihly instaliment of priacipal and interost ey bo inenessed 0 S N/A

NOTECE TG BORROWER: THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS LRAN.
DO NOT BICN 1T UNLESS YOU MAVE READ AN UNDERSTOOS; T,

Eberehy consent to the modifisations of the fooms of the Desd of Trust and Note which ere containéd in e Addendum.

el 'i / '} %’ :
Date: 4"/?{”/ g _g,; oLl /‘%’ow—é

r————

Boeo¥,  JOSEPH HAFEOLT 7L 5
il 1 o Lt d [

Borrower SUNDIE B. PENOLI

STATE OF OREGON
}
County of ‘g if,uy‘ﬂ’: Al Jes

~ A P R
On m‘y&@ !éfj . ,Zbe*(‘m e, the undarsigmed s Nagary Pt':-,b!igrgl & 3}? said é;ounty angd State, personsily
eppoared the within nsmed \A0SL0R. . A Yoy, S65W0% g I Lo be the identical individus)

'9\# &4 exweted

Gesoribed in 2nd v executd the within instripet ed ackroviedged to me that k
the same frealy and voluntarily,

TN FESTRACITY WHEREDF, 1 have b

24

o

‘ i

/ ' degle

LT gafendfnrc 2 m’mja& State Y
!

20/ G4

Ay Copppissiva expies:
VA4

B . 5&%33&‘& EAL -
) USA LECRET . WEATERgy
G KDVERYPDSLIES DREGON
SIS SION N, 545971
u COMISSI EXRES RO

Afier roomrding, mas! (o
NORVEST MORTGAGE, INC.
225 N.W. FRABKLIR

BEND, CREGON 97701

STATE OF CREGON : COUNTY OF KLAMATH: s,
Fiied for movond at reazest of dmerititls ’ . the 28th
of 33 L, 19 87 ar 3233 o'clock P b and duly socorded in Vo, M7
ISR - 3 x o711 S S —OnPage 12908
: Berectha G Lctssg, County Clark

) it 9”}/&%/




