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WHEN RECDEDED MALL 10:

WESTERN FINANCIAL BAN i, F58
ATIN: RE. RECORIG TE#T.

0. 80X 19753 L
IMVINE, CA 23718

ACCOUNT NiBiRER 0091165015

TAX ACCOUNY NUMBRR 383 1-M30C0-00300/468751
WITC, HOo- Mo
DEED GF TRUST

THISDEED QE T RUST‘("&‘:U&W Instrument™) is madde on Aprii 2F 1997
The Grantor s MARK GROVES and TERREG GROVES, A5 YENANTS 8Y THE ENTIRETY

("Borrower™). The trosice is WESTERN RECONVEYANCE COMPARY, 14T,
& CALIFORNIA CORPORATION, ‘

("Trustee”). The beneficiary i WESTERN FENANCIAL DANY, FSB

which is orgnized and exi sting unider the laws of  The United States
witose address is 23 PASTEUR
IRVINE, C4 223618 ("Lender™}. Borrower owes Lender the principal sum of
Ninety Five Thousand ‘Two Hundred ged no/10g-

Dollars (11.5. 3 85,200.00 ).

This debr is evidonced by Berrower's mote tued the same date as this Security Instromen {"Noiwe"), wiich
providss for menthly payments, with the full debr, if no paid sarlier, due and poyable on  May i

07 - This Secuslty Instument secures © Lendar: {a) the =payment of the debt eviconons by
e Note, with intecest, snd all renewals, exicnsions snd medifications of the Rote; {h) the payment of 2} osher vurmns,

2]
with interest, advanced onder paragragh 7 io protect the security of this Security Instrament; and (c) e performance
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of Borrower's covapanis and agrecoients under this Security Instrument zud e Node. For this purpose, Borrowe:
irtevoanbly gramts ang conveys io Trustee, in trust, with power of sale, the foliswing described propesty located in
KLAMATY : .

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF,

Couy, Oregon;

FROPERTY AVN NUMBER (FARCEL NUMBER): 3811-88500-00300/458751
which has the address of 5425 BLY MOUNTAIN CUTGFR ROAD, BONANZA [Sweet. City),
Oregon 1533 {Zip Codel  ("Property AddressT);

TOGETHER WITH ! the improvemenis wow o hereafier erected on the property, and all easements,
ppurienances, and fixtures now or hercafier a part of the property. All replacements and additions shall also be
covered by this Security Instrament, Al of the foregoing is referred o in this Security Instrumant as the "Propeny.

BORROWER COVENANTS it Borrower is fawfuliy seised of the eatate hersby conveyed and has the right 6
grant and convey the Property and dhat the Property is unencumbered, except for encuishbrances of recerd, Borrower
warramts and wiil dafend geverally the title (o the Property against all claims and demands, subject 1o 2 'y
eucumbrances of secord.

THIS SECURITY INSTRUMENT combines uniform covenants for natonal use and noni-upiform covenants
with limited variations by jurisdietion 1o constitiste 3 uniform security instrument covering real propesty.

UNIFORM COVENANTS. Borrower and Leader covenant and agree as follows:

I, Payment of Principal end Interest; Prepayment and Late Charges. Bormwer shall promptly pay when
due the principal of and inierest on thie debt evidenced by the Note and any prepayment and late charges due vndey
the Noga.

2. Funds for Taxes and Insursnce, Subject to applicable faw or te a written waiver by Lender, Bosrower siall
pay to Lender on the day monthly baymenis are due under the Note, until the Note is paid in foll, a sum ("Fands’)
ior: {a) yearly tares and assessments which may aitain priority over this Szcurity Instrument as a lien on the Property:
(b yearly leasehold payments or ground remts on the Property, if any; {c) yearly hazard or property insurance
premiwns; (d) yeeriy flood insurance premivms, if any; (e) yearly monigage insurance premivims, if any; and (f) any
sums payable by Borrower to Lender, ia accordance with the provisions of paragraph 8, in lieu of the payment of
matigage insurance premivms. These fems are catled "Escrow Iiems.” Lender may, at any time, coliect aad hold
Fuads in an amount act te excecd the maximum amount a lender for o federally related morigage loan may require
for Borrower’s escrow account under the federal Real Estate Setttement Procedures Act of 1974 as amended from
time to time, 12 U.S.C. Section 2601 el seg. ("RESPA™), unless another law thar applies to the Funds sets 2 lesser
amount, If so, Lender may, at any time, coilect and hold Funds in s amount fiot 10 exceed the lesser amount. Lender

ay estimate the amount of Funds due on the basis of current data and r asonable estimates of expenditures of fufure
Escrow ltems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whoie denosits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender i such an institution} or in any Federai Home Loan Bank. Lender shall apply the
Funds to pay the Zsceow Hlems. Lender may pot charge Bomrower for hiolding and applying the Funds, annually
analyzing the escrow acconust, or verifying the Escrow Rems, ualess Lender pays Borrowes interest on the Funds and
applicable law permits Leuder 1o make such & charge. Heweves, Londer fdy equire Borrower i pay x one-time
chasge for an independent real sstate tax reparting service used by Lender in comnetlion with thiv faa. antess
applicable faw provides omerwise, Usiloss an 7 resinea ie mede or applicabids Jaw reguires interest to be paid, Lender
shail not be reguived to pay Borrowsr any interest or camisgs on the Fuads. Sorrowsr and Lenger mny agrec in
writing. however, that interast shai! pe paid on the Funds. Lender shall give to Borrower, without charge, an 2nnual
accounting of the Funds, showing credits and debits 10 the Fuads and the puipose for which each debit to the Funds
was mede. The Funds are pledged a3 addiziona sesutity for all sums secured by this Security Insirument,
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i the Funds beld by Lender exceed the amounis permitied 10 be held by applicoble law, Lender shafl accouat 1o
Borrower for the excess Funds in accordance with the sequirements of applicable iaw. If the amoun: of the Funds
hield by Lender at any time s not sufficient to pay the Escrow ltems whew due, Lender may sc notfy Borrower o
writing. and, in such case Rorrower shail pay 1o Lender the amount necessary to make up the deficiency. Bomrower
shall make up the deficiency in no mere has twalve monthly payments, al Lender's sole discretion.

Upen payment ir full of ali sums sectred by this Security lostrument, Lerder shall promaptly refund to Bomower
agy Funds held by Lender, If, under paragraph 21, Lender shail acquive or sell the Property, Lander, prior o the
acquisition or sale of the Property, shall Apply any Puuds held by Lender at the time of acquisition or sale as 2 eredi
against the sures secured by this Security Instrument.

3. Agppiication of Payments. Uniess applicable faw provides otherwise, all paymenis received by Lender wnder
paragraphs 1 and 2 shall be applied: firat, w0 any prepaymeni charges due under the Note; second, to amounts payable
under pasagrepi 2; third, (o fnwerost dug; fourth, to principal due; and last, to any late charges due under the Note.

4. Charpes; Liens, Rorrower shall pay all laxcs, assessmients, charges. fines and impositions anributable 1 the
Property which may attsin priority over this Security Instrument, and leasehold paymenis or ground reats, if any.
Borrower shail pay these obligations in ths manrer movided in paragraph 2, or if not paid in that manner, bortower
shall pay them on tiwe directly 10 the pexsont owed payiment. Borrower shall promptly famish t6 Lender 2l netices of
amounts 1o be paid under this paragraph. If Borrower rmakes thess payments directly, Borrower shall prompily
furnish 1 Lender receipis evidencing the payments.

Borrower shall prompily dischasgs any lien which hae priority over this Security Instrument unless Borrower:
(2} agrees in writing to the payment of he obligation secursd by the lien in 2 manner acceptabie to Lender; ()
contests in good fafih the len by, or defeads againsi enforcement of the len in, legal proceedings which in the
Lender's opinion operate 1o prevent the enforcement of ke liep; or (c) secuzes fom the holder of the Jien an
agrecuient satisfactory to Lender sebordinating the fiea to this Security instrument, If Leader determines thay any part
of the Propeny is subject to a liem which may adtain priority over this Security Instrument, Lender may give
Borrower a netice idontifying the len. Burrower shal] satisiy the Hen or take on2 or more of the actions set forth
abeve within 15 days of the giving of notize.

5. Uazard or Property Insurence. Borrower saall keep the imiprovements now existing or hercafter crecied on
the Property insured against loss By fire, hezards included within the term “cxtended coveraps® and any other
Bazaeds, including fleods or flooding, for which Lender reguires insurance. This insurance shall be maintzined in the
amounis awt for the periods that Lender requircs. The insurunce carrier providieg the insusance shall be chosen oy
Borrower subjeci to Lender’s approval which shail not be unreasonably withhield. I€ Bowrower fails to maintain
coverzge descrided above, Lender may, at Lender’s option, obtain Coveiage to protect Lender’s rights in the Property
in: accordance with paragraph 7.

All insurance policics and renewals shisil be anceptable to Lendor and shall incluge 2 standarg morigage clavse,
Lender shail have the right to hold the policles and renewals. If Leoder requires, Borrower shall promptiy give to
Lender all receipts of paid premiums ang rsnewal notices. In the evant of loss, Borzower shail give prompr notice 10
the iusutance carrier and Lender. Lender may make proof of loss if not made prompily by Borrower.

Undess Lender and Borrower oliorwise agree in writing, insurance proceeds shall be agpied 1o restoraion or
epair of the Property damaged, if the restoration or repaic is economically feasibic and Lender's security is not
lessenied. 1f the restoration or vepair is not acopomically feasible o Lender's scouwity would be lessened, the
insurance proceeds shali be aoplicd 16 the sums sscure by this Security Instrutaent, whether or not then due, witk
any excess paid to Borrewer. If Borrower abandons the Properiy, or does not answer withis 30 days & poiiee from
Lender that the insutance carrier has offered 1o settie & claim, then Lender may collect the insuranae proceeds, Lender
gy use the procesds 1o repair or rastore the Propesty or 10 poy swus secured by this Security Instrumeat, whether or
not ihen due. The 20-day poried will begin when the notice is given.

Unless Lender and Borrower otherwise agree sn writing, sy application of procteds o principal shall noy
catend or postpone the due date of the wonthly paviesnis referred 1o in paragraphs 1 2nd 2 or change the amount of
the payments. If under parageaph 21 the Property i8 sequired by Lender, Borrower's right 1o any isswrance policies
and proczeds resulting from damage to the Properiy prior io fie acquisition shell pass 10 Leuder t the extent of the
suts seeured by this Security lostramont teamediznly prio o e &oquisition. :
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& Qevupawy, Preseevation, Melmeusnes sid Preteetion of the Property; Borrower's Loan Appicutios:
Leaseholds. Borrower-shail secupy, estadlish, and wse the Property as Borrower's pricipal residence within sixty
days ofier the execution of this Security Instannent aed shall continus 0 vecupy the Froperty as Bomrower's principal
residonce for at least one yeur after the date of oceupancy, unless Lender otherwise agress in wriiing, which ceasent
shall not &e uireasonably withteld, or unlegs Lrtenuating civeumstances exist which are beyond Borrowsr's controb.
Borrower shaii tiot destroy, damage sr impzir the Property, allow the Property to Ceteriorate, O commit wasts on the
Property. Borrower shall be in defouls if any forfeiture acuon or proceeding, whether civil or eriminal, is begun that
in Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien
created by this Security Instrument or Lender’s security interest, Berrower may cure such a default and reinstate, 2,
Provided in paragraph 18, by causing the action or procesding to be dismissad with a ruling that, in Lender's gocd
feith determination, prectudes forfeiture of the Borrower's interest in the Propesty or other material impairmeni of the
lien created by this Seewsity Instrument or Leader's scourity intetest, Borrower shail also be in default if Bormower,
during the loan spplication pacess, gave materially {alse or insccurate information or statements 1o Lender {or failed
10 provide Lender with any materint information) in connection with the loan evidenced by the Note, including, bus
not fimited 0, representations wencerning Bomower's eccupancy of the Property as 3 principat residence. If this
Security Instrument s on a2 feasebold, Borrower shail comply with all the provisions of the lease. if Borrowes
acquires fee sitle 1 the Propenty, the ieaschold sud ihe foe title shall noy merge unless Lender agrees to the earger in
writing,

7. Protection of Lender's Rightz It the Propecty. If Borrower fails 1o rerforma the covenants and 2greements
corsaitied in this Security Instrement, or thore is 2 legat proceediag that may significaotly affect Lender’s rights in the
Property (such as a proceeding in bankyupicy, provate, for condemnation or forfeiure ar o eaforce laws or
regulations), then Lender way do and pay for whatever is necessary 1o proteci the value of the Property and Lender's
tights in the Propenty. Lender's actions may include paying any sums secured by a lien which has priority over this
Sesurity Instrument, appearing in court, paying ressopabie attomeys” fess and entering on the Prepenty to make
repairs. Although Lender may take aclion under this paragraph 7, Lender does not have 1o do so.

Any amoiunts disbursed by Lender under this paragtaph 7 shali become additional debt of Borrawer secured by
this Securdty Instruinesi. Unless Borrewer aad Lender agree to other terms of payment, these smounts shall bear
interest from the date of disbursement ai the Note rate and shall be payable, with inierest, upon notice from Lender to
Borrower tequesting payment.

8. Morigage Insurance. If Lender required mortgage insurance as a condition of making the joan secured by
this Security Istruirent, Bormower shail ray the premivms required 1o maintin the morigage insurance in effect. If,
for any reason, the rmarigage insurates coverage requiced by Lender iapses or ceases 10 be in effect, Borrower shali
pay the premiums required (o obiajn coverege substanifally equivalent to the mortgage insurance previsusly in eff
& 2 cost substantially cquivalent to the cost 1o Borrower of the morgage insurance previcusly in effect, from an
alterate mortgage insurer approved by lender. §f substantially equivalent mongage insurance coverage is not
available, Rorrower shall pay to Lender each month & sum equal to oe-twelfik of tis yeany morigage insurance
premivm being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept,
use and retain these payments a3 a losg eserve i liew of movigage insurance. Loss reserve payvments may no
longer be required, 2t the option of Lender, if mortgage insurance coverage (in the amount and for the pericd that
Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shali
P3y the premiums required to majntaic mesgage insurance in effect, or to provide a loss reserve, uotil the
requirement for montgage surance ends in accordence with any written agreement between Borrower and Iender or
applicable law.

8. Inspeskion. Lender or it agenl sy make reasonshle sntries upon and fuspetions of the Propernty. Lemder
shall give Bomrewer notice ot the tine of OF prioe (o an inspaction specifying reasonable cause for the spection.

18, Condomustion, The proceeds of any awerd of chaim for damsges, direct of sonsequantial, in connenion
with ary condemmation or othep taking of any part of the Property, or for conveysnee i lioy of condeInaating, are
hereby assigned and shail be poid 1o Lepder. o :
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In the evem of a total tzking of tie Propetty, the preceeds shail be'wplied to the sums secored by this Security
Instrument, whether or not thei due, with any excess paid o Borrower, In the event of a partial tzking of e
Property in which the fair market valus of the Property inmiesdiacely Wfore the taking is equal 1o or greater than e
amount of the sums seeured by this Security Instrumenit immediately before the 1aking, unless Borrower and Lender
otherwise agree in writing, the sums sccured by this Security Iustrument shall be redaced by the amount of the
proceeds muliiplied by the followiag fraction: () the total amonnt of the sums sconred immediately before the raking,
diviged by (b) the fair market value of the Propenty immediziely before the {nking. Amy balonce shali be paid o
Borrower. In the event of a partial taking of the Property in which the fair market vaiue of the Property immediately
before the iaking is less than the amoun: of the sums secured immediately before the taking, unless Borrower and
Lender otherwise sgree in writing or unless applicable law otherwise provides, the proceads shall be appliad to e
sums secured by this Security Instrumat wheather or rot (he sums are then due.

If the Property is abandoned by Bosrower, or if, afier netice by Lender to Borrower that ihe cendenwor offers
to make 2n award or settie a claim for damnges, Sorrower fails to respond to Lander within 30 days after the date the
notice is given, Lender is autirized to collect and apply the proceeds, at its option, either 10 vestoration or ropair of
the Property or to the sums sscured by this Secuvity Instrument, wiether or not then due,

Unless Lender and Borrower otherwise agrez ia writing, any application of proceeds to principal shall sot
extend or posipone the due date of the momhly payments referred 1o in paragraphs 1 and 2 or change ihe amount of
such payments.

11. Borrower Not Released; Forbenrance By Feader Not 8 Waiver, Extension of the time for payment or
modification of amortization of the sums sectred by ts Security Insirument granted by Lender fo any sucoessor in
interest of Borrower shall not operate to release the liability of the original Borrower o1 Borrower’s suceessors in
interest. Lender shail not ba required io conumence proceedings against any successor in interest or refuse io extend
thme for payrasnt or otherwise modify amoriization of the swins secured by this Security lostruniend by reasor of any
demand made by the original Borrower or Bormower’'s successors in intorest. Awy forbearance by Lender iu exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assighs Bound; Jolat znd Severad Ligbility; Co-siguers. The covenants and agreements of
this Secarity Instrument shall bind and benefit the succsssors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower’s covenants nod agreements shall be joint and several. Any Borrower whe
cn-signs this Security Instrument but does not exccute the Note: (2) is co-sigaing this Secunity Instrument only o
morigage, grant and coavey that Borrower’s interest in the Property under the terms of this Security Insteemwent; (0}
is not personaily ohligated 10 pay the suras secured by his Security Instrument; and (C) agrees that Lender and any
other Borrower may agree to extend, modily, forbear or make any accemmodaticns with regard to the terms of this
Security Insirument or the Note without that Berrower's consent.

13, Loan Charges. If the joan sacured by this Seewrity Instrument is subject to a law which sets maximwn lean
charges, and that iaw is finaily interpreted so that the interest or other loan charges coliected or 16 be coffecied in
connection with ths Joan exceed the pernitred Ymits, them: (a) uny such loan charge shall be raduced by the amount
necessary to reduce the charge 1o the permitted limit; and (b) any sums already coliected fiom Borrowsr wihich
exceeded permitied limits will be kefunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Mote or by making a direct payment to Borrower. If & refund reduces principal, the
reduction will bt treated as a partial prepayment without any prepayment charge under the Noie,

14. Notiess, Any noties to Borrower provided {or in this Security Tnstrument shali be given by delivering it ov
by mailing 1t by first class miali uniess applicable law requires use of another method. The nctice shall be directed 0
the Property Address or any other address Borrower designates by notice to Lender. Any notice 1o Lender shali be
aiven by first clase mail to Lender’s address stated herein o any oiber address Lender desigantes by notice ¢
Borrower. Any notice provided for in this Security Instrignent shall be deenied (o have been given to Borrower or
Lender when given as provided in this paragraph.

18, Governing Law; Soverabliity, This Sccusity Ynsimament shall be governsd by federal law ana the
law of the jurisdiction in which the Property is locaied. In the event that any provision or clouse of this Secuxity
instrumant or ths Note conflicts with applicable Jaw, such confict shall not affect other provisions of this Securiry
Instroment or by Now which can be giver cffest without the conflieting prevision. To this end the provisions of this
Security Insttumsnt and the Nede are-dociared w be seveble, o : Form 2058 S50
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IS, Bestower's Copy. Boviower shall be given one conformed- topy of the Notc and of this Security
Instrument. R :

.. 17, Trausfer of the Property or a Beneficiel Interest in Bcrrower. If ll or any part of the Progenty or any
iaterest in X 8 sold or transferred {or if 2 beneficis! uterest in Borrower is sold or iransferred and Bosrower i3 aof 2
ratural person) without Lender’s prior written consent, 1.cuder may, at its option, wequire immediate payreat in Sl
of all sums secured by this Secarity msurment. However, this option shail not be exercised by Lender if exercise is
prohibited by federal law as of the date af this Security Instrument.

. 3 Lender exercises this opticn, Lender shall give Borrower notice of acceleration. The rotice shall provide a
period of not less than 30 days from the date the nodice is detivered or mailed withiz which Borrower must pay ali
sums secured by this Secusity Tnstrument. If Borrower fails o pa{ these sums priot (o the expiraiion of this period,
Lender may invoke any remedies permitted by this Secwrity Instrument without furiiier notice or demand on
Borrower,

£8. Borvower’s Right to Retustate. If Borrower mests certain conditions, Borrower shall have the right 1o have

enforcement of this Security Instrusoent discontinued at any ting prior 1o the earlier of: {a) § days (or such other
period as applicable law may specity for reinsiatement) before sale of the Property pursuant 1o any power of salc
centained in this Security [istrument; or {b} entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrurcent z0d the Mote s
if no acceleration had occurred: (b} cures any default of any other covenants or agreements; (¢} pays all expenses
incurred in enforcing this Security Instrument, including, but not limited 10, reasonzble altomeeys” fees; and (G) takes
such action &s Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the
Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged,
Upon reinstaiement by Borrower, this Security Instnument and the obligations secured hereby shall remain fully
effective as if 0o zcceieration had oceurred. However, this right to reinstate shall not apply in the case of accelerstion
under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or 3 partial interest in the Nose (together with this
Security Instrureznt) may be sold one or more times without prior uotice to Bosrowsr, A sale Inay result in a change
in the cntity (kuown as the "Loan Servicer™) that collects mouthly payinents due under the MNote and this Security
Instrament. There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note, If ihere is a
change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14
abeve and applicabie Jaw. The aotice will siate the name and address of the new Loan Servicer and the addsess to
which payrments should be made. Tiie notice will also conlain any other information required by applicable law.

20, Hazardous Substances, Borrower shall pot cause or permit the presence, use, disposal, storage, or release
of any Hazardens Substances on or in the Property. Borrower shall not de, nor allow anyone else to do, anyihing
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or storage on ihe Property of sma! quantities of Hazardous Substances that are generaily
recognized 1o be appropriate to nonnal residential uses and io maintenance of the Property.

Bercower shall prompily give Lender written notice of any investigation, claim, demund, lawsuit or other action
by any governmental or reguiatory agency or private party invelving the Property and any Hazardous Substance or
Enviroamental Law of which Borrower has actusl krowtedge. If Borcower leams, or is notified by any govermmentai
or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Propernty is
necessary, Borrower shatl promptly take all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Harardous Substances” are those substances defined as toxic or hazardous
substances by Environmentsl Law and the following substances: gasoline, kerosene, other flammable or toxis
petrolevm products, toxic pesticides and herbicides, volatile soivents, materials containing ashestos or formaldehyde,
and radioactive materials. As used in ¢his paragraph 20, "Envircamental Law" means federa! laws and faws of the
jurisdiction where the Propeay is located th:at relats to health, safety or environmenta! protection,

NON-UNIFORM COVENAMNTS. Bomrower and Lender further covenant and agree as foliows:

21, Accelevation; Remedles. Lender shall give notice do Bovrower prier {o accelerntion following
Borrower's broach of any covensnt or agreement In thic Security Instrument (but not pricr te acceleration
under paragraph 17 unless applicable law provides otherwise). The notice shall ; pecify: (@) the defaull; (b) the
action requiced o cure the defandt; (3 a date, wot less than 30 days from e daie the Botice is given to
Borrower, by witich the default mest be cored; andd (d) thut faiture to cure the defazk on or before the date
specilied ia the notice mey vesult e pecelerating of the sumas secured hy thls Security Instrasment sud sale of the
Property. The netice shialt further Inform Eorrower of the right to relastate afier nceclerntion and the right to
bring @ court actisa to aseert the non-existence of a default or any ether defense of Barrower to acnsleration
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and sale, If e defsuli is not cured on or before the Gate specificd in the notice, Lender, at its optien, may
require immedinte payment In Sl of i sume seeassd by this Seowity Indrament withowm further demand snd
o2y invike the power of sele and any vilier romedies peritted by applicable Iaw. Lender shail be entitled to
colleet aff exponses incusred in pursving the remedies provided bn this parageaph 21, including, but not Bmited
fo, reasenable sitorneys® fees nnd cosis of title evidence, '

if Lender invokes the power of sals, Lender shall exeente or causs Trosiee to exeoute s written netice
of the eccurrence of an event of dafunlt and of Lendex's clection fo cause the Property to be soid and shall cavse
sucls getice to be recorded in each ceunty in whick any part of the Property is located. Lender or Trustee shalf
aive wotice of sale it the munner preseribed by upphicable lnw to Borrower and to other persens prescribed by
applicable law. After the Gme required by spplicabis taw, Trustee, without desnang og Berrower, shall seif the
Froperty 2¢ public auciion to the bighest bidder st the time snd place and wader the terms Cesigmated in the
notice of sale in one or more parcels and in any order Trustes detersnines. Trustee may posipone safe of 5l or
any parcel of the Property by public anbouncemenst 2t the time and place of ony previously schedoled cale.
Lender o its designee may purchase the Property at aey sale.

Trustee shall deliver to the purchaser Trustes’s dead cobveying the Property withous any covenant or
warraziy, expressed or implied. The recitals iu the Trustee’s deed shell be prima facie evidence of the truth of
the siatements made therein, Trustee shalf apply the proceeds of the ssle in the folfowing order: (o) to ol
eXpenses of the sale, including, but not lhnited o, reasoroble Trustee's aad attorreys’ fecs; (b) to al sums
secured By this Security Instrvinent; and (@ any excess te the parson or persons legally entitled to it.

22. Recomveyance, Upon paymen of all sums secared by this § cuzity Instrument, Lender shafl request Trustes
to reconvey the Property and shall surrendey this Security Mstrument and all potes evidencing debt secured by his
Secutity Instiument to Trustee. Trustee shall vecoavey the Property without warTanty and without charge 1o the
person or persons legally entitled to it. Suck person or persons shall pay any recordation costs.

23. Substitute Trustee, Lender 02y, from time o time, remove Trustee and Eppoint 4 SucCessor trustee 1o any
Trustee 2ppointed hereunder. Without conveyaace of the Property, the successor tustee shall succeed 10 all the title,
power and duties conferred upon Trustee fissain and by agplicable law.

24. Attorneys’ Fess. As used in this Security Fastrument and in ihe Note, "attorneys’ fees” shall include any
sitoraeys’ fees awarded by an appeilate court,

25, insurence Warning, Unless ¥Ou provide us with evidence of the insurance coverage as requined by cur
comiract or loan agreemens, we may parchase insurance st your eApense 10 protect our interest. This insurance may,
but need not, also protect your interest, If the collaiera! becomes damaged, the coverage we purchase may not pay
any claim you make or any claim made against you. You may latsr cancel this coverage by providing evidence that
you have obtained property coverage elsewhere.

You are raspeositle for the cost of any insurance purchased by us. The cost of this insurance mav be added 1o
your coniract ¢t loan balance, If the zost is added to YOur coniract or loan balance, the inicrest rae og the underlying
contract ot toan will apply to this added anouat. The effective date of eoverage may be the date your pricr coverage
lapsed or the date you failed to provide proof of coverage.

" The coveragé we purchase may be considerably more =xpetsive than insurance you can obtain on your own and
may 2ot satisfy any nced for property damzge coverage or any mandatory liability insurance requirements imposad by
applicable law,

26. Riders to this Security Instrument. If one of more riders are execated by Borrowsr ang recorded together
with this Security Instrument, the covenants and agroements of each such rider shalj be incorporared into and shall
amend and supplement the covenants and agreswients of this Seeurity Instrumment #5 if the rider(s) were a pant of this
Security Instrument.

[Check applicable box 23}
L—" Adiusteble Rate Rider 3‘7 Condominiem Rider )i Family Rider

wead Cabiudule P .

L Graduned Fayment Rider ;x._,J Fleaned Unit Devalopment Rider Leed Biweekly Paymant Rider
[._..___3 Balloon Rider % Rate impeovement Rider {_] sccond Home Rider
L3 va nider L) Other(s) {spesify]
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BY SIGNING BELOW, Horrower accepts sod agrees 10 the terms and covenants contained in this Security
Iostoionent and i any ridev{sy execiied by Borrower and reconded with 2.
W

I {5114

-Bormwer

{Seal}
TERRIK GROVES -Bosrower

(Sealy. {Seal)
-Barrower

-Bomrawer

{Seal) {Sead)

~Bormowes - Boyrower

~Borrwer

STAYTE OF ORTGON, Klamath Cowmsy 551
On this 218t day of Aprii R , personally appeared the shove named

Marxle Groves and Yerrie Groves

. . angd zcvnowledpad
the foregoing instrumeni tobe  their volomiery act and deed.

12~2G-98 Before me: ~—

O A e

Notary Pablic for Oregon ( } 4
o

SO
i 5. 8 " Fonw 2038 @2
MARIORE & BTUSAT Fonw 2038 ©/80
oy
COMBASIION NG, 64029
HDFIRESDEC, 22,100 1]




A parcel of land sitvated in the E1/2 §W 174 of Section 15, Township 38 South, Range 11 East
of the Willametic Meridian, Klamath County, Orepon, move pasticuiarly described as foliows

Beginning at a point on the Morth-South ceniertine of sald Section 15, said g;oim bein
situated South (C degrees 317 49° West a distance of 503.74 feet from the Mortheast com
of the NE1/4 SW1/4 of said Section 15; thenca West a distance of 100 feet; thence South
00 degreas 31’ 48" West paraliel with the North-South center line of s2id Section, a
distance of 405.51 feat, more or less, to the Northerly right of way line of the Keno
Springs Road; thence MNorth 56 degrees 52 28" Wasi along said Northerly night of way line a
distance of 459.72 feet, more or Ioss 1o an interssction with the Basterly nght of we
ine of the County Road; thence North 15 degress 067 55" West along said Couniy Road a
distance of 393.38 feetr, more or less 10 the Southwest comer of Parcel deseribed in

artial Release of Mortgage secorded Angust 16, 1971 in Volome M71, nage 8560, Microfilm
Recerds of XKlamath County, Oregon; ihence North 78 degrees 28° 56" East a distance of
£41.20 feet along the Southerly line of said parcel, 1o the Eagt ling of the NEV/4 SWi/4 of
sakt Section 15; thence South along the Fast line of said NE/14 SE/4 to the point of

eginning.

STATE OF OREGON : COUNTY OF KLAMATH:

Filed for record at request of AT irdt o

of

the 29th

4pxid AD,WOT &l 3224 ¥, %1, and duly recorded in Yoi. ___M97

af OTEEages. on Pags 12q0¢

o)

, Bemeita G. Leiseh, County Clerk
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