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DEED OF TRUST

‘THIS DEED OF TRUST (Security Insimament”) is runde on. §PRIL 24, 15%7. The granior is
HEOMAS J. REID AND BELINDA R. REID

Thie frustes is PINS? BMBRICAR TITLE

{“Troster™).
The peneficiary s SOUITEERN PACISIC PUNDIRG CORPORANICH, & (ALIMORWIA CORPORARTICE
which is ovganized and
exisfing undecthe bms of  THE STADE OF CRLYIPOREIA
and whosc address is GRG0 IRDIAMA AYE,, #1110, RIVEBRBIDE, OB 22506

{*““Lender™).
Borrowcer owes Lender the principal sum of  SIRTY TROUSAED AND HO/ 100 A2 2iddt Rad e et asnid ad oA xa ot addy
A A r R ARG R R A AR PR NS AN AR A TSI A T L AN IR GRS LA RN A IS I RAC SRR AR n AR S, endanevery Dollars
(1.8 $50,500,00 ). Thisdebtisevidencad by Borrower's nole dated the samedate as this Security Instrement {“Note™™),
which provides for monthly paymeaas, with the full debt, if not paid canlier, duc and paydblo on MAY 1, 2927.
This Secucity Instreonent secures to Lender: (a) whe repaymeni of the debt ovidenced by the Note, with interesi, and all renewals,
extensions and modifications of the Note; (6) the payment of all other sums, with interest, advanced nnder paragreph 7 (o protect
the security of this Security Instrument; and (¢} the perfonmance of Borrower's covonants and agreentents bader this Secumity
lustrument and the Note, For this purposs, Borrower irmevocably grants and conveys to Trustee, in tust, with power of sale, the
following described propenty Jocated in. KLAMATH : County, Oregon:

LOT 2, DLOCK A%, FIFYHE ADDITION TO RLAMATZ RIVER ACKES, IN TES COURLY OF TLAMATH,
ETRIE OF ORREGY.

Ar #: 6227%%

he sddess of  $13B% WBD WING 1000, WERO
i5uver. Ciy},

I,

Orogon 978%7 {“Propuriy Addiess’’y;
1 Codej ’

OREGON- Single Fumily - FHMAHLME UNIFORM INSYRUMENT e
VMESEOR) (9603) Torm 3030/ Amended Y91 Initialss & g

g Ot

OKVDEED 610 : PagetafS "y '{?f p P
: ;




P R
13905
TR R RIS PR LORE §: iN0sGCCHRT

TOGETHRY WITH alf the impsovements now or haresftes erectel on the propoerty, asid aif eassnonts, apmstenances, el
foniures nov or hereafler 2 past of the propenry. Al replaceins and additions shail eizobe covered by this Secarity Instrumest. A4
of the foregoing is rofurred 1o tn this Secarity Instroment a5 the “‘Fropaty.” '

SORROWER COVENANTS thet Borrower {5 awielly sxised of e eytats horeby convered aud hias tha tight to grant andconwey
the Property and that ihe Fropenty is unencamubered, sxcept for enousebrandes of recand, Borrower warvants and will deferd goneraly
she title to the Property against all clairs and demands, subject to say encutabirences of secard.

THIS SECURITY INSTRUMENT combines nniform covenants for naticeal nse and nor-aniform covenants with limtted
variations by jucisdiction fo constituis a unifory sucurity instrament covering real property.

UNIFOEM COVENANTE. Borrower and Lender covensat and sgres as bliows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower chall promptly pay when due the principad
of and interest on the debi evidences? by the Mote and any prepayment aad Iate charges due under the Note.

2. Funds for Taxes and Insarsnce, Subject to applicabls Iaw or 10 2 writien watver by Lender, Borrower shall pay to Lender
on the day mosthly payinents are due under the Mote, uniil the Mote is paid in fll, a sum {"Furds’™) for: (a) yearly axes and
assessments which may attain priority over this Secigity Instrument as a en ob the Progerty, (b) vearly leasshold pasents or greand
renis on the Property, it any; (0) yearly bazasd orpioporty insursnce premivrus; {d) yearly fioed insurance prevaiums, if agy; {¢} yoarly
mortgage inserance prengums, ifany; and{ any suimns paysblcty Borrowser tolender, inaccordance with the provisious of pasagraphs
3, in liew of the payment of mortgage insurancs premsivums, These items are called " “Escrow Items.”” Lendet way, at 2y thns, cojlect
and bold Fends in an ancot aot 10 exceed the maximum amount a lender for a federally related morigage loan mayv weguive fur
Borrowsr’s £5cr0w accontd undsar the federal Real Estate Seiticrsent Procedures Act of 1974 ax amended from time to time, 12U.S.C.
Section 2601 e seq. { RESPA™, unless another Iaw that aprliss 10 the Funds sets a lesser amsount. ¥ so, Lender mazy, a2 aovy tivas,
collect and hold Funds in ar amount ot to exceed she lesser amonnt, Lender may estimate the amount of Funds due gn the basis of
current data and reasonable estimates of expentiivies of futurs Escrow Herns or otherwise in accerdance with applicable law.

The Funds shall be held in an institedon whore depcsits are insured by 2 federal sgency, instramentality, or eatity (bncluding
Londer, if Lender i5 suck an instituiion) or in any Federsl Home Losn Pank. Lender shali spply the Funds to pay the Escrow Heras.
Lender mzy not chatge Borrower for holding and spolying the Fonds, annually snalyzing the escrow acconat, or vedifying the Bsorow
Items, unless Lender pays Borrowerinierest enthe Funds and applicable Iaw permiis Lender to make such a charge. Honever, Lender
may require Borrower (o pay a one-tims charge for an independent real estate tax reporting service used by Lender jn connecton witk
this foen, enlessappiicable law pravides othenwise. Unless an egroament is mada or applicable law requires interest to be paid, Lender
shal? noi be reguired to pay Bofrower any interest or carnings on the Funds. Bomrower and Leader may agres in wriling, howeves,
hat interest shali be paid on the Funds. Lender shall give to Borrowez, withowt charge, an antmal sccouniag of the Funds, showing
credits and debits to the Funds and the purpose for which cach debit to the Fands was made. The Funds are sledged as additional
secnrity for all sums secured by this Security Instmzent.

if the Fands held by Lendar exceed the aincunts permiticd to be heid by applicshle iaw, Lender shall acoonnt 1o Bemower for
{he excess Funds in sccedance with the requirements of apphicable tsw. I the amoant of the Funds keld by Lender f any tmeis
not sufficient i pay the Bscrow Homs when due, Lendey may so notify Borroweer in writing, and, in such case Borvowsr chalt oay
10 Lender the amount necessasy 10 make up the deficiency. Borrewer shall make up the deficiency in 5o mors thus twelve mosthiy
pevments, at Lender’s sole discretion.

Upon payment i &1 of alf sums seeured by this Security instrument, Lender shail promptiy refund (o Romower say Funds held
by Lender. If, under pamagraph 21, Lender shali acquins or sail the Property, Lender, prior to the acquisition or sabe of the Fropetly,
shal! apply any Funds heid by Lender of the time of acaisition or sale as & crodit against the sums secured by this Security nstnament.

3. Appiication of Paymenty. Unless apolicabie law provides othorwise, all payments received by Lender under parsgraphs 1
and 2 shall be applied: first, to any nrepaymient charges duz under the Note; second, to amounts payable under parugraph 2; third,
to interest due; fourth, to principal dac; and last, to 2ny iate chamges dae under the Mote,

4. Charges; Liens. Borrawer shall pay all taxes, assossiments, charges, fines and impositions atsibutable to the Property which
may attain priority over this Security Instrument, and leasehold paynienis or ground rends, if any. Bonvower shall pay theseobligations
ixs the manner provided in paragraph 2, or if 10t paid in that masnner, Berrower shall pay them on time directly te the person owed
payment. Borrower shall gromptly Sumish to Lenger all notices of amounts to be paid undeor this paragraph. If Borrower naskes thess
paymesats directly, Bomrower shall prorapily fivnish to Lender receipts cviddencing the payments.

Barrower shall promptiv discharge any Heo which has priotity cver this Security Instruinent unless Berrower: (3) agrees inwniting
to the pavmeni of the obligation secured by the Hei in a manner accepiable to Lender; (by contests in good faithi the Hen by, or defends
against enforcement of 1ag lien in, legal proccedings which in the Lender’s opinion apemie to provent the enforcewent of the len;
or (€) securcs from the holder of the tien an agreement satisfactosy o Lender subordinating the len to this Security Instramment. If
Lender deteymisnes that any part of the Property is subject io 2 Hen which ieay afiain priority over this Secnrity Instraument, Lender
niay give Borroweranotice identifying the lien. Bosrower shail satisty thelien ot {ake one or more ol the actions set forth above witkin
15 days of the giving of notice,

8, Hazavd or Property Inyorance, Bomower shall keep the impravenients now exsting or hereafier erected on the Property
insured agninst less by fre, harards included within the term extended coverage’’ and any other hazards, inchuding fioods or
ficeding, for which Lender requires insurance. This insurance shall be imsintained in the amounts aad for the periods that Lender
requires, The insurance carrier providing the insurance shall be chiosen by Borrower subiset to Lender’s approval which shali not
e unreasonably withbeld, If Borrower fzils to maintain coverage described above, Lender may, 5t Lender’s option, obiain coverage
to pretect Lender’s rights in the Property in accordance with pavegraph 7.

Al insurance polivies and senewals shalt be socepisble to Lender and shall include a standsyd montgage clause. Lender shall
have the right 1o hold the policies and renewals. If Lender regaires, Borrower shail promptly give to Lender ai receipts of prid
greminms and renewal notices, In the evens of loss, Borrower shall give prompt notice (o the insurance cairier and Lender. Lender
may make provy of loxs if not mede promptiy by Bortewer,

Uniess Lenderand Borrower otherwise agreein withing, inswrancs procecds shadl be applied to restoration arrepair oftive Propedy
domaged, i the restortion o ropalr is sconomically feasitle and Lenider’s senurity is nof lessered. 1 the sestoration or repaiz is not
xenomizslly feasible or Lendar’s spourily wondd Do lesseneg, the insurance procesds shall be applied te the sums ssoured by this
Security Instramen?, whether or notthendue, withany excess paid to Borsower, I Borvower abendons the Property, ordogs st answer
within 30 guys 8 potice from Londer that the insurance corsier bay sifered o seitie & claiw, then Lender sy collect the insprance
piocsads, Lender may use the prooeeds t repatr of restote the Propeity o {o psy sums secured by this Seounity Instruroent, wheter
or ed thes due. The 30-duy pevied will begin whes the notics is given,
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Usiess Lender and Bosmovrer offisrwise agres in wiiting, iy spplication of praceeds to princial shad not exisnd 0 PORpOTR
e dus date of the manthly paymenia reibtred to in paragzaphs 1 aud i or change the amownt of the yavments. 1 umder parsgraph
21 the Prapecty is acqaired by Lender. Borrosver's night to ey insurance noliciey andd prrocends resulting Srom sisusge toths Fropesiy
prior to the acquisition shall pass o Leader to the exient of the sums secaned by this Security instoumment immedizaly peiof to e
aorisilion,

5. Gocupancy, Presevvating, Meintensnce aad Protection of the Property; Borrowey's Losn Applieation; Leazcolds,
Borrower shal ccoups, establish, and was the Froperty as Borrower’s principat residence within stxty davs after the cxecntion of this
Security Instrument and shall continuc to accupy the Propesty as Borrower's principal sesidencs for at least ons vear after the dare
of occupancy, unless Lender otherwise agrees in wriling, which consent shall not be unreasonably withkeld, or uniess extomeating
circomsiances oxist wihich are beyond Borzower's control, Borruwer shall ot destroy, damage or impair the Proparty, allow the
Property to deteringals, or commdt waste on the Froperty. Borrower slull be fn default if any forfeitnre action or procesding, whether
civilercrimingl, isbepun thatin Lender’s good faith judgment coudd result in forfeiture ef the Properiy or otherwise materially mpeis
the Hen created by this Security Instrument or Lender's security infoxet. Borrower may cure suck a defanlt ang reinstate, as pesstded
inparagraph I8, by cousing the aclivg orprocceding tobe dismissed witharaling that, inLender’s good faithdctiermination, prectudes
forfeitere of the Bosower's interest in the Property or other iaterial impairment of the lien created by this Security Instrams ov
Lender’s security interest, Borrower shail also be in dofonit if Borrower, dusing the loan spplication process, gave materisly fise
or izaccurate information or statementeic Lender (or fuiled to provide Lender with any material information) in connsction wilk the
loan evidenced by the Nots, including, bet not limited o, representations concerning Borrower’s accupancy of the Prpenty a5 2
principal restdence. If this Security Instrumentisona leaseiold, Bumrower shall comply withal the provisions of the lease. 2 Borrower
acguires fee titie o the Property, the leasehold and the fee tiile shall not merge unicss Lender agrees to the inceger in writing.

7. Frotection of Lender's Righia in the Property. If Borrower fails to perform the covenants and agrecmients contained in this
secusity Insunment, or there isalepal proceeding that may significansly affect Lender’s righits in the Property (sarh a5 @ prosseding
in bankruptey, probate, for condeinnation ot forfeiture or to enforee iaws or regolations), then Lender may do aod pay for whaiever
is icessary te protect the valuz of the Preperty and Lender’s rights in the Propesty. Lender's sctions may include poging any sams
secuzed by a lien which has priority over this Security Instxument, appesting in court, paying rezsonuble attorneys’ foos and entering
ot the Property to make repairs. Although Lender m3ay iake action under this paragraph 7, Lender docs nof have to do so.

Any amounis disbursed by Lender under this paragrapk 7 shall becoms additional debt of Borrower secures by this Seamiiy
mstrument. Unless Bortower a2ad Lender agree fo other terms of payment, these amounts shall bear interest from the date of
disbursemeni at th2 Note rate and shall by payabde, with interest, apon notice rtom Londer {6 Borrower requosting pavarns,

8. Mortgage Insvrance. ¥ Lender reguired morigage insurance as o coadition of meking the joan secured by this Seceriy
Instrurnent, Borrower shall pay the promiums requived to maintsin the worigags insurmncs in efect, I, for any reason. the raonigape
insurance coverage required by Lender lapses or ceases io bo ia effect, Boitower shall pay the promiums required to ottain CAVETASE
substantiaily exmivalend 1 the movigage insurance previously in effect, at a cost substantially equivalent to the cost to Bosrower of

¢ NONgAge insurance previously in offect, frawn an aliemate mortgage insurer approved by Lender. If substantizlly cnivalen:
IROTigAge Insurance coverage is nei available, Borower shall pay to Lender each month 2 sum squal to one-twelfth of the vealy
mertgage insuraRee premingm being paid by Berrower when the insarason coverage lapsed or ceased to be in effect. Londer wilk 2c0epd,
use and retain these paymsats as a loss reserve in feu of motigage insurance, Loss reserve payroents may sio longer be requdred, at
the apticn of Lender, if morigage insurance caverage (in Uie awountand for the period that Lender Tequites) provided by an insrer
approved by Lender again bacomes available and is oblaived. Rorrawer shai! pay the preminms required {o mainizin morigage
insurance in effest, or to provids a Joss resorve, nasl the rorquirement for mortgage insusance ends in sccordance witk any wiriltes
agroziment between Bomower and Lender or applicabls faw.

5. Ingpectiorn. Lender orits ageni may wmake reusonabie cnivies uponand inspsctions of the Property. Lender shall give Borrower
notice at the time of or privz to au nspection specifying rezsonable canse for the inspoction.

19, Condemmation. The sroceeds of any award of claim for damages, direct or consequential, in conncction with any
cundernation or other taldag of any part of the Froperiy, cr for conveyance in licu of condemuation, are hereby assigred and shalt
be paid to Lender.

Intheevent ofatotal taking of the Property, ihie procesds shall be applied to the sums securod by this Security Instrunsent, whegher
or not then due, with any excess paid to Borrower. lo the evext of & partial faking of the Property in which the fuir market vahue of
the Properiy immediately befors the taking is equal 1o or greater thaa the amonat of the sums secured by this Security Insirument
immedtately before the taking, unless Bocrower and Lender otherwise agree in writhing, the setns secured by this Secerity Instrament
shali be reduced by the amount of the precesds multiplied by the folowing fraction: (2) the total amonnt of the sums secured
immediately before the taking, divided by (0} the fair market valuz of the Progerty immediately before the takdng, Aty batance shail
be paid to Borvower. in the evem of 2 partial taking of the Property is which the fuir market valoe of the Properiy immediately bafore
the talking is less than the amomt of the soms seonwed imoiedistely before the taking, naless Borrower and Lender otherwise agree
i writing or ualess applicable law otherwiss provides, (ke proceeds shall be applied to the sums secured by this Security Instrument
wheiber or not the sums are thea due,

I the Property is avandoied by Borrower, or if, after notice By Lender to Bormower that the condemnors offers 1o make an sward
orsettiea claim for daimages, Borrower fails to respand o Lender within 30 days sitertbe date the notice is given, Lenideris anthorized
to collect and apply the proceads, at its option, 2ither {6 restoration ar repair of the Property ot to the sums seonred by this Seourity
{ostument, whether or not then due,

{nless Lender aod Borsower othervise agree in writing, any spplication of proceeds to principal sholl rot extend or poespone
tas due daie of the monthly payments referred 1o in paragraphs 1 and 2 or change the amoont of such pavinanis,

1. Berrower Not Ruleased; Forbearance By Lender Not o Weiver, Extension of the time for payment or modification of
amortization of the sums secired by this Secwrity Instrument granted by Lander (o any soocessor in interest of Borroresr shail noi
operate to refease the Hability of the criginal Borrower or Boriywer's susosssurs in interest. Lender shall notbe rogired to comimence
procesdings against any successor inintatest orrefiss toexicud time forpaymentor elberwis: modify amortization of the syms secured
By this Secwrity Instrument by reason of any demand made by the origina) Bovrower or Burrower's SUCCEsSrs in interest. Aoy
ferboarance by Lender in wwercising any right ar ramedy shall not be n waiver of or prectude the exercise of any right or rensdy.

12. Bucressars avd Assigns Bozad; Joint 284 Soveral Lishilis 3 Co-signers. The covenants and agresments of this Security
Insiramnent shadl bind and bensBt the suocessors and assiges of Lender ang Bomrowes, subifect to the provisions of patagraph 17.
Horrower’s covenants and sgreamentz shall he Jolrt and soveral. Any Bosrower wio co-signs this Security Instrement W docs not
exevute the Noto: (2} is co-signing 8y Secumity Instrmment oaly to mertgago, graniand comvoy that Borrowee's intsrestin the Property
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undes the terras of this Secunitly Insruent; (5} is ol passmetly vtdigated fo By the s sectred By (s Secority mavmneds; and

{c) agrocs et Lender and funy otfier Bomoaes say agres 1o sxbabl, Gidily, forbeay or muke any sceommadations with regard 1o
the texg of this Securily Instricueny or (8o Mot withowt 7hst Beirowe's conzent.

5. Loun Charyes. H the logm secured by this Scourity lestnsnsnt i xoliont 1o 8 Yaw which sofs masinmm Jous harges, and
that Jaw is Eeally fnterproted so that the irderest or ciber loan charges cofioctsd of to be oofiectod in conmection with the loag exveed
the perpiitted Limdty, thea: (&) any such foan chiarge chall ke seduced by (he amouns nooessgry 1o rechice the charge (o e pormitied
Hndt, angd (5} any stwus abroady coliccted from Borrowes which sweccedad permitted Sisins will be refirnddad to Bomower, Lender oAy
choose 1o muvies (Gis refnd by redueiing the principal owed wades she Note oi by mmakiag o divest paymeni o Borrower. If 2 refeud
reddawss principal, the reduction will 0s treaied as 2 pavtial prepayment without any prepayment charge mdsr the Note,

¥4, NMaticen. Auy notice 16 Bergwer provided for in this Security Instnement shall be given by delivering i ot by mailing # by
iirst class mail uniess applicable Iaw requires ese of anothor method. The notice shall be directad to the Progerty Addeess or ay eihey
address Borrewer designaies by notice to Leuder, Any notics to Lender shall be given by Srst olass mail to Lander’s address sated
hercin or any cther address Lender designates by notics to Borrower. Ay natice provided for in this Security Insirwment chall be
deemned io have ben givea to Borrower or Lender when giver as provided in shis paragraph.

13. Governing Law; Severability. This Secusity Instrement shall bs goverved by foderal law and the Iaw of the sumstictionin
which the Properiy islocated. o the event that any provisior of clavss of this Seourity Instnement of the Nots confiicis with ayplicicle
law, such conilict stall not affest ather provistons of #his Sccnriiy Instoument or the Note whick can be given cffoct without the
cenflicting pravision. To this end the provisions of this Security Instrament and the Note are declared 1 be severabie,

16. Borreirer’s Copy. Borrower shzll be given one conformed copy of the Note and of this Secusity Instrument.

17. Transfer of the Property er a Beneficiat faterest in Borrovwer. Ifall or any part of the Property or any interest in it is sold
or transferred (or if a beneficial interes? in Bormower is sold or transferred and Bovrower is not a natural persan} without Lender's
prior wiitten conserdt, Lender may, &t its option, require immediate payment in full of a1l sums seoured by this Security Insirument.
Howsver, this optien shall not be exercised by Lender ifexercise is prohibited by federal law as of the date of ihis Security Instramest.

if Lender sxercises this option, Lender shali give Borrower niotice of zcceleration. The notice shail provide a period of naf less
than 3C days from the date the notice is delivered or wniled within which Borrower must pay alf sums socnred by this Secunty
Instrasneot. If Borrower fails to pay these sums prier to the axpiration of this paricd, Lendes may invoke any remedies parmitted by
this Sccurity Insiruiaent without further notice or demand on Bortower.

18. Boryower's Right ¢ Reinstate, if Borrower meets certain conditions, Borrower saall have the o ght to have enforcenicnt
ctihis Security fastrunwent discontinued st any time prior to the ealierof: {2) 5 days (o7 such other period as appiicabiciavwmay specily
for einstateicent) bafore sale of the Property pursiant (0 any powser of ssle contained tu this Secutity Instrument; or (o) entiy of 2
Judgment enforcivg this Security Instrumant, Those conditions are that Borrowss: {(5) pays Lender all sums which then would be due
under fhis Security Insirumeni and the Noic as if no acoeleration had occurred; (b) cures any default of any ober covinanss or
agrecments; (¢) pays all expenses incurred in enforving this Security instrement, including, but 2ot Hnited to, reasonsble atiovoeys’
ioes; and (d) takes such action as Lender may reasonably require to assare ibat the lien of this Security Instrament, Lender's rights
in the Property and Borrower’s obligation to pay the sums stcuced by this Scouvity Instroment shail continuc unchanged. Upon
reinstatement by Borrower, this Seowrity instramoni snd the obli gations sseured hezeby shall remain fully cffomtive 25 i no
acceleration had occurred, However, this right 1o reinstate shall not apply in the case of soceleration under paisgaph 17.

13, Bale of Noto; Change of Loan Sesvicer, The Note or a partial interest in the Neie {together with this Secarity instrament
may be sold one of miore timmes without prior netics to Borrower. A sale may resultina change in the entity (known asthe ““Loan
Servicer”’) that cotlects monthly payments cg under the Note and this Securiiy Instrument, There also may bz ous or reore changes
of the Loan Servicer unrelated to a saie of the Note. If there is a change of the Loan Servicer, Borrower will be given wittlen notice
ofthechangeinaccordance with parngraph 14 ehove and applicablelaw. Thenoticewili sate the name snd 2ddressofthe new Loan Servicer
and the address to which payments showld be mads. The notice will also contain any other information yequired by spplicable law.

208, Hazardous Substances. Borrower shall not cause o permit the presence, use, disposal, storage, or release of any Hazardous
Substances on oy in the Property. Borrower shall rot do, nor ailow anyene else fo do, auything affecting the Propenty that isin violation
of any Envivonmontal Law, The preceding two sentences shall not appiy to thie presence, use, of sosags on the Preperty of small
quantitics of Hazardous Substances that ara geacrally recognized to be appropriate io nonmal residential uses and to maintenance
of the Picperty.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsait or other action by any
governmenial or segafatory sgency or private party involving the Property and auy Hezardous Substonce or Environmental Law of
which Borrosrer hasactual knowledge. i Borrower fearns, or is natified by any governmental orre gulatory authority, thatany removal
ar other remediation of any Hazardous Substance affecting the Froperty is neczesary, Berrower shail promptly take all siecessary
ramedial actions in accordance with Environmental Law.

Asusedinthis parapraph 20,  ‘Hirardous Substancas”* anthose substances definsdastoxic or hamrdous subsiancesby Ravirenmentst
Lawandthe Following subsiances: gasoling, kerosene, ctherflammsbleor toxicpatrolemm products, toxic pesticides and herhicides, volatife
solvents, matetials containing asbostes o formaldehyde, and radioactive materials, As used in this paragraph 20, *‘Brwironmental Law™
meuns fedesal laws and faws of the jusisdiction whore the Property is located that selats to health, sefety or enviromnental protection.

NON-UNIFORM COVENANTS. Borrower and Leader furchar covenant and agree as follows:

21. Ascelerafion; Remedies. Lender shall give uotive to Rorvower prier (o scceloration {eliowing Borrower’s breach of
any cevenant or agreement ia this Security Instrimest (b7t not prior to receleration ender paragraph 17 nnjess applicsble
ize provides otberwise), The notice sball specify: () the defanit; (b} the sction required to cure the defanits (&) a date, not
lesy than 30 days from the date the notice is ziven 20 Borrower; by which the defauit must be cuied; and (8} thei faifue (o
cure the default on or before the date spesified in the notics may resalt ke aoceleration of the gms secured by this Sesnieiy
Instrument snd anle of the Property. The notice shall ferther inform Bervower of the right to relnstate sfter acieleration and
the right 1o bring & courd actlon (o azwert the nen-cshatence of & dofunlt or any cther defesse of Borrower to aceeleration and
sade. ¥ the defaull {9 not cared on or before the dete speniSed in the wotles, Lender, at ile cption, may require immediste
payment 'n fuli of all sums sseured by this Security Instrument withont furtier dersns aeg may invoke the power of sale snd
any sther remedies permitied by apphicable law, Lender shail be sntltied to enllect olf exgenses incarred in peeming the
vemedics provided in $iis prragraph 23, Inelnding, but zot ibuited to, reosanable attornoys’ fves and costp of title evidence,

¥ Lender involes the power of sale, Lender shall exconte or sause Trustes 12 execute 3 writlen notice of e GSOBYTRUTE
of an evens of defauft and of Lender’s electivn to causs the Proporty o be 3eid and shall camse such wotic @ be recorded in
rach counry in which amy pact of the Property Islocated. Vouder or Trustes shall glve nothes of wabe in the masney presoribed
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b7 appbicable law is Forrower aad wauer pc:;m Ja*w:r*hﬂg ?w szxgiicatbie ixw.’ .\fm' e&e thmie regaived by applicabls i,
Trusies, withous demund ou Borrower, shal zeli the Broperty at public auction t the higkest bidder at the time and plaze
s vncer tha frws .ks&s—;maﬁ#& I $he mation of sble In one or medwe pareels and is sny order Trastes detzreaines. Truelee eiay
posipane sae of &8 or nay paresd of the Pioperty by public swsonncemiens at she time and piace of avy provieasiy schensled
snle. Lauder o its designec sasy purchoss Ge Proparty 8t soy rale,

Traxioe shsll deliver tothepnechasee { r.mt:s"e deed crnveying G Property withond any covenast oF wartaety, cxpresesd
oz implied. Thoe racitalcin dhe Trastee's deed ehall be privan {sule evidence of the truth of ibe tatemenis made thersin, Tresize

shati f;;ﬁy the nrocendsof the galein the fellowing order: () to sl expenses of the sale, incinding, butnot limited lo, rescaussle
Trasiee’s and sitornevs’ {ees; (b) 1o ohi sams secured by this Szourlly Instnuncni; sed &) any excess to the persen or parsons
iegai}y ewiified to 35,

22, Becouvoyance, Upon paymen? of all suras secured by this Sconeity Instrament, Lender shall request Trestee to reconvey the
Property and shial] survender this Secwrity Instrerzent and all uotes evidensing debi secured by this Security Instrument to Trustee.
Trustes siall recomrey tie Property withomt warranty and without chagge to the percon or persons legally entitled to it. Such petson
ar gersons shall pay auy moeordation «0sts.

23, Sebstitute Trustee, Londer igy, foan time to time, reoove Trustee and appoint a snecessor ustee 10 axy Trustes appointsd
hereunder, Withowt cogveyanse of the Propesty, the successos trustes shell succesd 16 ali the title, power and duties conderred vpon
Trusice harsin and by appliceble aw.

24, Attarneys’ Fees. As used in this Security Instrument and in the Note, “aftorneys’ fees” shall include any attomeys’ feos
swartied by an appeilate count,

25, Ridevs o :bu oacxm.y Frrbrnmens I one of wmore ridens are execited by Bormower wnd revcrded together with this %e:m‘.-‘xv
Insiznent, the covenants snd agrevmente of each such rider shait be incorporated into and shall amend and supplement the covenas
a:'& agreemenis f U‘:IS Security Instrusnent 55 i the dder(s) were a part of this Secwrily Instomment,

Check aﬁﬁ:maﬁ\, box{ee)l
-7£7 Adjustable Rate Rider o Condomingun Riday (T 14 Fawily Rids
['_'-'"“‘ Graduated Psyment Rider =71 Planned Unit Dovelopment Rider {7 Biweckiy Payment Rider
£ Balloon Rider {71 Rate hioprovement Rider T Second Boms Rider
C::i A, Rider 7 Oher(s) {specifyl

SIGHING RELOW, Barzawee m:*w:r ad agrees to the tarms and ouvenonts cotdained in this Secunity Instroment and in
ay 1 ‘er(s) czecuted by Borrower asd reoorded with i,

Cﬁ‘"@w ﬁ"‘/ Ju.éj{téﬁ(l&,{ ‘4___‘;& »ﬁg‘“"” : ,3{95@;} ‘:— éc’g\\\

THOMBS !f::. Y 5 ,f ’-\ﬂ;\ :ﬁ?,ﬁ,&_w—— T BELIEDE K. HBID

STATE GF OREGON, Kiamath ‘ County g8
Cathis 25th diyof  April, 1997 personally sppeared the above named
BELINDA K. RE1D, both individually and as Atrorney in Fact for Thomas J. Reld

and acknpwledgad the foregeing instrument fo b thotr voluniary act and dend,

ty Commission By , ‘ .. Hafore me:
{Oficial Seai) :

/)
‘I”’/r 4! 7Lm('.§'J \«éwr&'./ﬁl):,m,z sl

Negdey Pubic for Oragon (}
}
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LOAR #: 10005006590

ADJUSTABLE RATE RIDER

(LIBOR Mdes - Rate Caps)

THIZ ADJUSTABLE RATE RIDER is made this  24'TR diy of APRIL, 1997,
ul is incorporated into and shali be desmed to amead aad sunplement the Mortgags, Dood of Trost or Secority
Deed {the “Secwity Instument™ of the saive date given by the undersigned (the “‘Bomrower’") to scoume
Borrower’s Adjustable Rate Note (the *“Newe’ yio SOUTHRRN PACIFIC FONDIRG
CORPORATION, 3 CALIFORNIA CORPORATION

>

{the” Lander”) of the seme date and covering the property doscribed in the Security Instument and locted st:
1358 BED WIKR Loop
REHEG, OB 97837

THE ROTE CONTATHS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONVHLY PAYMENT. THE WOTE LIPATTS TER AMOYUNT THE
BORRGWER'S INTEREST RATE CAN CHANCE AT ANY ONE TIME AND THE
RARINEYM RATE THE BORROWER MUST PAY.

ADBITIONAL COVENANTS, Tu addition o the oovenanty andagresmentsinade in the Security Instrument,
Borrower and Lender funther covenant avd agoee as fotlows:

A, INTEREST RATE AND MONTHLY PAYVHENT CHAKCES
Th Nese provides for an initial interest rarz of &, g2 5%, The Nole provides for changes in the ivterast
rate z2nd the woathiy paymients, as foliows:

4. INTERLLT HATE AND MONTHLY PAYMENT CHANGES

{A} Change Bates

The inlerest rate 1 will pay may chompsonike 187 davof MR¥, 1538, snd on
thatday every  §'TH manih thereafier, Each dite un which my interest rate could chagge 3s called &
““Change Date.™”

{3 The Inde

Beginning with the first Chenge Date, my interest rate will be based on an Tadex The “Index" isthe average
of interbank offered xates for siv-month 1.8, dollar-denomizated deypesis in the Londos market (“LIBOR’?), as
publishedin The Wall StreetJournal, The mosirecent Index Rguregvailableas of the first husiness dayoftemonth
timmediately preceding the month i which the Change Date oucnss is called the ““Current Index.”

If the Index is ne longer available, the Nede Holder will choose 2 now index that is based upon companble
information, The Note Holder will give me notice of this choice,

() Colenlation of Changey
Before each Change Date, the Note Hoider will caleutate nwy new inferest rate by adding ©3%
pescentage puint{(s) {  §.000% ) to the Curreni Index. The

Noie Holder will then round the resalt of this addition ia the nearest one-cightk of one percentage point (0.125%).
Subject to the Yinits stated in Section 4(D) below, this reunded amonnt will be Iy Rew interest rate until the next
Change Date.

The Nete Holder will then deierming the amount o the mentbly payment that wonld b2 sufBcient 1o ¥ cpay ike
anpaid principal that I am expected 1o owe at the Cheagz Date in full on the Maturity Date at my new interest rate
in substantially equal paymenis. The resalt of this calgulation will be the new amount of my menthly payiuent.

(B} Ldmits gn Interest Rate Changes
The interest vaie T am requized to pay at the frst Change Date will not be grester tan i1.3138%,
or fess than 5.535%, Theresfter, my inforosi rate will nover be introased or decreased on any singie
Change Date by more than ONE ARS APR-RALEY partentage poini { 1.5G0%)
from the raiz of intorest ] have been paying for the preceding & momths, My Interest vate will nover
e geater than A6.825%. My intevest rate will never ba less
than the z2tazt vabe or $.625%,
MULTSTATY ADJUSTABLR RATE RIFR - LIBOR [NEEX - dingls Fuanity - FILMC Uniferve Tnstronent
VPAP-BE5A. {9305} Foun F192 1102 Pogolofl PIISTRIU 405




‘ LOAN #: 1000606595
(B} Effoctive Daie of Changes
My new interest mie will become effective on each Change Date, T will pay the amnoant of my new meonthly
~

payment beginning on the fzst menthly pevinsiz date aller the Change Date until the amount of my monthly
payment chusges again,

¥ Motice of Changes

The Mot Holder oit! deliver or mail to me a notice of any chauges in my inferest yate and the amount of my
reonthily payment befors the effective date of any chiange. The notice witl include informatisn tequirsd by taw to
be giver weand alse the title and t2lephons wumber ofa person who will answer any question i fmay have regarding
tha notice.

B, TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST I¥ BORROWER
Unifarss Covenant 17 of the Seourity Instrment is mnended 1o read as follovig:

Trandferefthe Property or 2 Rensficial futorestin Berrower, falior any partof the Property or any interest
initis sold oriransterred (or ifa beneficial interest in Borsower is sold or transferred and Borrower is not a naturzi
persony without Lenler’s prior written consent, Lendor iy, at its option, require immediate payment in full of
Al surne seeursd by this Seentdiy Tnstrumens. However, this cption shail not be exercised by Lender if exercise is
prohibited by federnl Jaw as of the date of this Security lastrument. Lender also shall not exercise this opiion it
(@) Borrower couses io be submitiod to Lender information rsquired by Lender (o cvaluate the intendsd transferes
2s if a new foan were being raade to the transferes; and (o) Lender reasonably determines that Lender's security
will ot beimpaired by the Joenassumplion andiha: the risk of a breachaf any cavenaat oragreenant in this Security
Iosirument is acceptable 1o Lender.

To the extont permitted by applicabis law, Lender may charge a reasonable fee as 2 condition to Lendes's
consent (o the loan assuraption, Lender may also require the transferce 1o sign an assumption agreement that is
accepiable to Lender and that obligaies the transfaree to keep ail the promises and agreements made in the Note
and inthis Securiiy Tnsiramest, Borrower will continme fobe otdigated under the Note and this Security Insicument
unless Lender weleases Borrower in writing,

If Lender esercises the option to require immediate payoent in full, Lender shall give Borrower notice of
accelaration, The notice skall provide a period of not less thazn 30 days frora the date thhe notice is delivered or maited

vithin whick Borrower must pay all sums secored by this Secarity Instrament. I Borrower fails o pay these sams
prios t the sxpiration of this peried, Lender may invoke anyremedics permitted by this Security Instrument withoat
further notice or demand on Sorrower.

BY SIGNING BELOW, Burrowes necspis and agrees tothe tarms and covenanis contained in Gis Adiusiable
Hate Rider.

73
4 VY, /“ oy ,
%@MMW Lnd] LN stor
KOMAR 3. REty T et 7

7m0 A
A’féﬁé_f.é;. 2k
BELIWDE X. ®REID -

STATE OF OREGON : COURNTY OF KLAMATY:

Fited for reeord 2t ysguest of Agpen Title & Bearaw the Uirh v
of Anril ADV IS 87w 11248 aelock A M., s duly recorded in Vi ___ WS A
' OF o MOXLGSERE . onfope__ 13G4.
' , . Beretha G, Legsch, County Clerk

340.00 ’ s
¥40.0 : by ___‘.iﬁi‘i'tk -
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